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Lincoln Parish Communications District
August 21, 2026

considered material if there is a substantial likelihood that. individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
of error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

s Obtain an understanding of internal control relevant 1o the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Lincoln Parish Communications District's internal control. Accordingly, no such opinion
is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Lincoln Parish Communications District's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

REQUIRED SUPPLEMENTARY INFORMATION

Accounting principles generally accepted in the United States of America require that the information listed
below be presented o supplement the basic financial statements.

+ Statements of Revenue, Expenditures and Changes in Fund Balances {Budget vs Aclual)

Such information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required suppiementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquines, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the imited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Management has omitted Management's Discussion and Analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statement in an appropriate operational, economic, of historical context. Our opinion on the basic
financial statements is not affected by this missing information.

SUPPLEMENTARY INFORMATION

Our audit was conducted for the purpose of forming opimons on the financial stalements that collectively
comprise Lincoin Parish Communications District’'s basic financial stalements. The other supplemental
information listed below is presented for purposes of additional analysis and is not a required part of the basic
financial statements.

s Schedule of Compensation, Benefits and Other Payments 1o Agency Head or Chief Executive Officer






Lincoln Parish Communications District
Statement of Net Position
December 31, 2025

Governmental
Activities
Assets
Cash and Cash Equivalents 3 739033
Investments 541.200
Receivables 120,824
Due From Other Governments 20,164
Capital Assets - Depreciable 107.511
Total Assets 1,558,732
Liabilities
Accounts Payable and Other Payables 8,896
Due to Other Governments 32,518
Totat Liabitities 41414
Net Position
Net investment in Capital Assets 107.511
Unrestricted 1,408,807
Total Net Position {Deficit) % 1,517,318

The accompanying notes are an integral garn of the financia! statements.

4



Lincoln Parish Communications District
Statement of Activities
For the Year Ended December 31, 2025

Program Revente

Net (Expenses)

Operating Captal Revenue and
Charges For Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Position
Governmental Activities
Public Safety 3 617 279 3 577110 & - 3 - 8 {40,169}
General Revenues
Investment Earnings 37,988
Other -
Total General Revenues 37,989
Change in Net Position {2,180}
Net Position - Beginning 1,619,498
Net Position - Ending $ 1,517,318

The accompanying notes are an integral pan of the financia! statements.
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Lincoln Parish Communications District

Balance Sheet - Governmental Funds
December 31, 2025

Total
Equipment  Governmental
General Fund Reserve Fund Funds
Assets
Cash and Cash Equivalents $ - 3 792292 § 792,292
invesiments - 541200 541,200
Receivables 119,293 1.531 120,824
Due From Other Funds - 158,388 158,388
Bue From Other Governments 50,164 - 50,164
Total assets 169,457 1,493 411 1,662,868
Liabilities and Fund Balance
Liabitities
Cash Overdraft 53,259 - 53,259
Accounts Payabie 8,896 - 8,896
Due To Gther Funds 158,388 - 158,388
Bue To Other Governments 32,518 - 32,518
Total liabitities 253,061 - 253,061
Fund Balance
Assigned - 1,493 411 1,493,411
Unassigned (83,604) - {83,604}
Total Fund Balances {83,604) 1,493 411 1,409,807
Total Liabilities and Fund Balance $ 169457 $ 1493411 $& 1662868

The accompanying notes are an integral garn of the financia! statements.
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Lincoln Parish Communications District
Reconciliation of the Governmental Funds Balance Sheets to the Statement of Net Position

December 31, 2025

Total Fund Balances - Governmental Funds 5 1,409,807
Amounts reported for govemnmental activities in the statement of net position are
different because:
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. 107 511
§__1517.318

Net Position of Governmental Activities

The accompanying notes are an integral garn of the financia! statements.
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Lincoln Parish Communications District

Statement of Revenue, Expenditures and Changes in Fund Balance - Governmental Funds

For the Year Ended December 31, 2025

Revenues:

User Fees
Investment Eamings
Qther

Total revenues

Expenditures:
Current

Public Safety
Professional Services
System Service and Maintenance
Equipment Maintenance
Office Supplies
Computer Software

Capital Expenditures
Total expenditures

Excess (Deficiency} of Revenues Over Expenditures

Other Financing Sources {Uses)

Operating Transfers in
Operating Transfers Out

Net Change in Fund Balances
Fund balance - Beginning of Year

Fund balance - End of Year

Total
Equipment Governmental

General Fund Reserve Fund Funds
3 577110 § - 3 577110
9872 28 117 37.989
586,982 28117 615,099
184,200 100 184,300
381.863 - 381.863
19,274 - 19,274
1.100 - 1.100
3.864 - 3.864
590,301 100 590,401
(3.319) 28.017 24.698
(3.319) 28.017 24.698
(80,285) 1,465,394 1,385,109
5 (83,604) 1493411 § 1,409 807

The accompanying notes are an integral garn of the financia! statements.

&



Lincoln Parish Communications District
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances to the Statement of Activities
For the Year Ended December 31, 2025

Change i Fund Batances - Governmentat Funds $ 24,698

Capstat outlays are reported in Governmental Funds as expenditures; however, in the
Government-Wide Statement of Activities, the cost is reported as an asset ang allocated over
estimated useful lives as depreciation expense. This is the amount by which depreciation
exceeded capital expenditures in the current period.

Depreciation (26.878)
Capital Expenditures - {26,878)

2,180)

Change in Net Position - Government-Wide Statement of Activities



Lincoln Parish Communications District
Notes to Financial Statements
December 31, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Lincoin Parish Communications District (the Communications District} is governed by a Board of
Commissiohers consisting of seven members. Support for operations is provided by user fees assessed from
customers. The accompanying policies conform to generally accepted accounting principles for govemmental
units.

FINANCIAL REPORTING ENTITY

The Govemmental Accounting Standards Board (GASB) established criteria for determining which component
units should be considered part of a financial reporting entity. The basic criterion for including a potential component
unit within a reporting entity is financial accountability. The GASB has set forth criteria to be considered in
determining financial accountability. These criteria include:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the reporting entity to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the reporting entity.

2. Organizations for which the reporting entity does not appoint a voting majotity but are fiscally
dependent on the reporting entity.

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

Based on the previous cnteria, the Communications District is a component unit of the Lincoln Parish Police
Jury. The accompanying component unit financial statements present information only on the funds maintained
by the Communications District and do not present information on the police jury, the general government
service provided by that governmental unil, or other governmental units that comgprise the financial reporting
entity.

BASIC FINANCIAL STATEMENTS

The basic financial statements inciude both government-wide and fund financial statements. Both government-
wide and fund financial statements categorize ali of the Communications District's operations as governmental
activities. Governmental activities involve government services that are normally supported by laxes and
intergovernmental revenues.

The government-wide and fund financial statements present the Communications District's financial position
and resuilts of operations from differing perspectives which are described as foliows:

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the
Communications District as a whole. The effect of most interfund activity is eliminated from
these financial statements. Furthermore, government-wide financial statements exclude any
fiduciary activities which are reported in the fund financial statements.

Pragram revenues reported in the Statement of Activities consist of amounts that are directly
associated with a governmental service. Program revenues include charges for services and
granis.

FUND FINANCIAL STATEMENTS

Funds are separate accounting entities that are designed to assist with demonstrating legal
comphance and segregating transactions by activity. The Communications Distnict's funds are
exclusively composed of governmental funds. Major individual funds are reported as separate
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Lincoln Parish Communications District
Notes to Financial Statements
December 31, 2025

columns in the fund financial statements. Major funds utiized by the Communications District
are described as foliows:

« General Fund - The General Fund is the pnmary operating fund. It is used to account
for all financial resources except those required to be accounted for in another fund.

+ Equipment Reserve Fund — The Equipment Reserve Fund is used to accumnulate
reserves for the replacement of equipment that is obsolete or has reached the end of
its useful life.

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS

Basis of accounting refers 1o when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardiess of the measurement focus applied. The basis of accounting and measurement focus used for various
financial statement presentations are described as follows:

Financial Statement Presentation Basis of Accounting Measurement Focus
Government-Wide Financial Statemenis Accrual Basis Economic Resources
Fund Financial Statements Maodified Accrual Basis Current Financial Resources

Under the accruai basis of accounting and the economic resources measurement focus, revenues are recorded
when earned and expenses are recorded when a liability is incurred.

Under the modified accrual basis of accounting and the current financial resources measurement focus revenue
is recognized when it is considered measurabie and available. Revenue is generally considered available if it
is collected within 60 days of year end or may otherwise be available to finance current expenditures. In addition,
expenses are generally recorded when a liability has been incurred. Furthermore, when the current financial
resources measurement focus is used, amounts recorded as assets exclude capital assets and the acquisition
of capital assets is treated as an expenditure of funds. In addition, long-term debts are excluded from amounts
reported as liabilities. Proceeds from issuing long-term debt are reported as other financing sources and
repayment of long-term debt is reported as an expenditure of funds.

USE OF ESTIMATES

The preparation of financial statement in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

BUDGET PRACTICES

The budget for the General Fund is proposed by the Director and formally adopted by the Commissioners. The
budget is prepared on a basis consistent with generally accepted accounting principles {GAAP). Budgetary
amendments involving the transfer of funds from one function to another or involving increases in expenditures
resulting from revenues exceeding amounts estimated require approval of the Commissioners. At year end, all
appropriations lapse. The Equipment Reserve Fund is not required to adopt a budget.

CAPITAL ASSETS

Capital assets include equipment that is expected to remain in service for a period of years. Capital assets are
reported in the government-wide financial statements but are excluded from the fund financial statements.
Instead, the funds report the acquisition of capital assets as an expenditure rather than asset acquisitions.

All capital assets are reported at historical cost less accumulated depreciation. Capital assets are depreciated

using the straight-line method and estimated useful lives ranging from 5 to 15 years. Useful ives are selected
depending on the expected durability of the particular asset.
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Lincoln Parish Communications District
Notes to Financial Statements
December 31, 2025

CASH

Amounts reported as cash and cash equivaients {restricted and unresinicted) include all cash on hand, cash in
bank accounts, certificates of deposit and highly liquid invesiments. Highly liquid investments include amounts
held in investment pools that hoid highly liquid secunties.

INVESTMENTS

The District is authorized by state law to acquire certain investment securities including obligations of the United
States or ils agencies. Investments are reported at fair value based on valuation techniques described in Note
4.

FUND BALANCE CLASSIFICATION

Assignment of fund balances is established by the intent of the Board of Commissioners to use resources for
certain purposes. in situations where it is permissible to spend assigned resources, the available assigned
resources are typicaily depieted before consunming unrestricled resources.

NOTE 2 - CASH AND CASH EQUIVALENTS

Deposits in financial institutions totaled $738,969 (collected bank balance). These deposits are secured from risk
by $250.000 in Federal Deposit Insurance, irrevocable standby letters of credit from the Federal Home Loan Bank
of Dallas in the amount of $512.000, and pledged securities with a market value of $60,223. The pledged securities
are held by a custodial bank in the name of the pledging institution (fiscal agent). However, State Law imposes a
statutory requirement on the custodial bank to advertise and sell the pledged securities within ten (10) days of
being notified that the fiscal agent has failed to pay deposited funds upon demand.

The Communications District limits credit nisk by requiring pledged securities in the manner described above.

NOTE 3 - RECEIVABLES
Receivables at year end are summarized as follows:

Accounts Receivable

User Fees $ 119,293
Accrued Interest 1,531
Total Receivables $ 120,824

Due From Other Governments
Lincoln Parish Police Jury 3 25704
Lincoln Parish GIS District 24 460

Total Due From Other Governments 3 50,164

NOTE 4 — INVESTMENTS

The Communications District's investment policy outlines permissible investment vehicles for eaming a secure
return on investments held for future use. Investments held at year end are summarized as follows:

Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable
Total Identical Assets Inputs Inputs
Invesiments (Level 1) {Level 2} (Level 3)
Money Market 3 302,798 $ 302,798 3 S -
US Agency Backed Securities 238,402 238,402
Total $ 541,200 $ 302,798 $ 238402 $
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Lincoln Parish Communications District
Notes to Financial Statements
December 31, 2025

Farr value for securities ciassified as Level 1 is based on quoled prices in aclive markets. Securities classified
in Level 2 of the fair value hierarchy are valued using evaluations, which may be matrix or model-based
techniques. These estimates are obtained from varicus sources and assume normal market conditions and
tfransaction volumes.

Custodial Credit Risk

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the
government will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The District's investments in United States government securities are held by
the District's agent in the District’'s name. Therefore, the District had no custodial credit risk rel

Credit Risk

The District typically manages credit risk by limiting investments to securities that are guaranteed by the United
States government, issued by agencies of the United States government or issued by organizations that receive
investment grade ratings from a recognized rating agency. The investments described above are typically not
rated by recognized credit rating agencies. Information regarding credit risk is provided as follows:

« United States Agency Securities are rated investment grade (AA+) by Standard and Poor.

Interest Rate Risk

Interest rate risk refers to exposure to fair vaiue losses arising from increasing interest rates. Interest rate risk
is managed by investing in secunties with limited maturity durations. Maturily schedules associated with these
investment securities are presented as foliows:

Investment Maturities (in Years)

Fair Less More
Value Than 1 1-5 6—-10 Than 10
United States Agency Securities $ 238,402 $ 130,321 3 - % ----  $108,081

Concentration of Credit Risk

The District’s investment policy imits the District's investment instruments 1o: 1) certificates of deposit; 2) certain
direct obligations of the U.S. Government; 3) bonds, debentures, notes, or other evidence of indebtedness
issued or guaranteed by federal agencies and provided such obligations are backed by the full faith and credit
of the United States of America; and 4) the Louisiana Asset Management Pool.

NOTE 5 — INTERFUND BALANCES

The General Fund roulinely makes collections on behalf of other funds. Balances resulling from collections of
this nature are summarized as follows!

Due From Bue To
Other Funds Other Funds Net
General % -—— % (158388) $ (158,388)
Equipment Reserve Fund 158,388 158,388
Total $ 158,388 § (158388} %

NOTE 6 — CAPITAL ASSETS
A summary of the Communications District's capital assets is provided as follows:

13



Lincoln Parish Communications District
Notes to Financial Statements
December 31, 2025

Beginning Ending
Balance Additions Disposals Balance
Capital Assets Being Depreciated:
Machinery & Equipment $ 650559 % - 5 - § 650,558
Less Accumulated Depreciation (516,170) (26,878) e {543,048)
Total Net of Depreciation $ 134389 § (26878) % — % 107511

NOTE 7 — PAYABLES
Accounts payable at year end are summarized as follows:

Accounts Payable

Payable to Vendors 3 B.BY6
Total Payables $ 3.896
Bue To Other Governments

State of Louisiana % 32,363
Lincoin Parish Police Jury 1565
Total Due To Other Governments $ 32518

NOTE 8 - RISK MANAGEMENT

The Communications District is exposed to various risks of loss related to torts, theft, damage or destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Communications District insures
against these risks by participating in a public entity risk pool that operates as a common insurance program
and by purchasing commerdial insurance. Setlled claims resulting from these risks have not exceeded
insurance coverage in any of the past three fiscal years.

NOTE 9 — CONTINGENCIES:

Existing conditions that may have financial consequences are referred to as contingencies. Contingencies
existing at December 31, 2025 are described as follows:

LITIGATION:

Like most governmental units with extensive and diverse operations, the Communications District is
accasionally named as a defendant in liigation. The Communications District has insurance to protect agamst
the possibility of unfavorabie judgments and at year end management does not expect any financial exposure
reiated to litigation.
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Lincoln Parish Communications District
Scheduie of Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer
For the Year Ended December 31, 2025

Compensation 3 -
Benefits 3 -
Reimbursements 5 -

Lincoln Parish Communications District has no employees and accordingly, there are no payments to an
Agency Head or Chief Executive Officer. Duties are performed by the Lincoin Parish Geographic
Information System District.
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Lincoln Parish Communications District
Management’s Corrective Action Plan
December 31, 2025

SECTION |
Internal Control and Compliance Material to the Financial Statements

2025-001: Late Filing of Audit 2025-001: Response

The audit was not compieted within the time frame | We believe this issue will not repeat itself in the
allowed by State Law. future, and that we will have our financial
information to our audit firm in sufficient time to
enable the audit to be submitted timely.

SECTION 1§
Internal Control and Compliance Material to Federal Awards
Nao findings were reported in the schedule of findings. Response — N/A
SECTION 1l

Management Letter

No management letter was issued with this report. Response — N/A
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APPENDIX A

Statewide Agreed-Upon Procedures
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