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BASIC FINANCIAL STATEMENTS



GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

STATEMENT OF NET POSITION
December 31, 2025

Assets
Cash
Investments
Receivables, net of allowances of $3,100
Capital assets, net
Total assets

Liabilities
Accounts payable
Total liabilities

Net Position

Net investment in capital assets
Restricted for constructing drainage works
Unrestricted

Total Net Position

See accompanying notes and independent accountant’s review report.

Governmental
Activities

440,438
100,000
298,124

4,664
843,226

10,816
10,816

4,664
334,365
493,381

832,410



GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2025

Governmental
Activities
Expenses
Public works- Drainage
General Government:
Salaries and related benefits $ 15,680
Compensation paid board members 8,700
Professional fees 9,250
Official journal 700
Office expense 122
Statutory charges 9,701
Insurance 6,967
Miscellaneous 587
Depreciation 1,468
Public works - drainage 81,237
Total Expenses 134,412
General Revenues:
Taxes:

Property taxes 301,963
Intergovernmental 5,108
Interest earning 285
Other income 2,410

Total General Revenues 309,766
Change in Net Position 175,354
Net Position - Beginning 657,056
Net Position - Ending $ 832,410

See accompanying notes and independent accountant’s review report.



GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

Balance Sheet - Governmental Funds
December 31, 2025

Governmental Funds

Capital Total
General Projects (Memorandum
Fund Fund Only)

ASSETS

Cash $ 254,681 $ 185,757 440,438

Investments - 100,000 100,000

Receivables 241,995 59,229 301,224

Allowance for uncollectibles (2,500) (600) (3,100)
Total Assets $ 494,176 % 344,386 838,562
LIABILITIES

Accounts payable $ 1,115 $ - 1,115

Deductions from ad valorem taxes payable 7,761 1,940 9,701
Total Liabilities 8,876 1,940 10,816
DEFERRED INFLOWS OF RESOURCES

Ad Valorem tax revenue 32,322 8,081 40,403
Total Deferred Inflows of Resources 32,322 8,081 40,403
FUND BALANCES

Restricted for constructing drainage works - 334,365 334,365

Committed 43,345 - 43,345

Unassigned 409,633 - 409,633
Total Fund Balances 452,978 334,365 787,343
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES $ 494,176 $ 344,386 838,562

See accompanying notes and independent accountant’s review report.



GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
December 31, 2025

Fund balance - governmental funds $ 787,343

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.
These assets consists of:
Governmental capital assets, net of depreciation 4,664
Ad valorem taxes collected after year-end, but not available soon enough to pay for
current expenditures and, therefore, are reported as deferred inflows of resources in
the governmental funds 40,403

Net position of governmental activities $ 832,410

See accompanying notes and independent accountant’s review report.



GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

REVENUES

Ad valorem taxes

Intergovernmental:
State revenue sharing

Interest earnings

Other Income

Total Revenues

EXPENDITURES
General government:
Salaries and related benefits
Compensation paid board members
Professional fees
Official journal
Office expense
Statutory charges
Insurance
Miscellaneous expense
Public works - drainage

Total Expenditures
NET CHANGE IN FUND BALANCES

FUND BALANCES
Fund balance - beginning of year

Fund balance - end of year

See accompanying notes and independent accountant’s review report.

GOVERNMENTAL FUNDS
Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended December 31, 2025

Capital Total
General Projects (Memorandum

Fund Fund Only)
$ 209,110 $ 52,450 $ 261,560
5,108 - 5,108
145 140 285
2,410 - 2,410
216,773 52,590 269,363
15,680 - 15,680
8,700 - 8,700
9,250 - 9,250
700 - 700
122 - 122
7,761 1,940 9,701
6,967 - 6,967
587 - 587
81,237 - 81,237
131,004 1,940 132,944
85,769 50,650 136,419
367,209 283,715 650,924
$ 452,978 $ 334,365 $ 787,343




GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2025
Net change in fund balances - total governmental funds $ 136,419

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in governmental funds as
expenditures. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and
reported as depreciation expense. These differences consist of:
Depreciation expense (1,468)

Some revenues in the statement of activities do not provide current financial
resources and are not reported as revenue in the governmental fund:

Ad Valorem taxes (includes PILOT taxes) collected more than 60
days after year end 40,403

Change in net position of governmental activities $ 175,354

See accompanying notes and independent accountant’s review report.
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GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

INTRODUCTION

Gravity Drainage District No. 4 of Tangipahoa Parish (Drainage District), Amite, Louisiana, was created September
16, 1947, under the authority of Louisiana Revised Statutes 38:1751-1802. It was established for the purpose of
opening and maintaining all natural drains in the district where drainage is accomplished using the natural force of
gravity. This may be accomplished by cutting and opening new drains, ditches, and canals. As provided by
Louisiana Revised Statute 38:1758, the drainage district is governed by five commissioners. These five
commissioners are jointly referred to as the board of commissioners and are appointed by the Tangipahoa Parish
Government.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying component unit financial statements of the Drainage District have been prepared
in conformity with accounting principles generally accepted in the United States of America as applied
to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

This financial report has been prepared in conformity with GASB Statement 34, Basic Financial
Statements - and Management'’s Discussion and Analysis - for State and Local Governments, issued
in June 1999. Management has elected to not present the Management’s Discussion and Analysis.

Reporting Entity

The Drainage District is a component unit of the Tangipahoa Parish Government, the financial
reporting entity. The Tangipahoa Parish Government is financially accountable for the Drainage
District because it appoints the Drainage District board members and has the ability to impose its will
on them.

The accompanying financial statements present information only on the funds maintained by the
Drainage District and do not present information on the Tangipahoa Parish Government, the general
government services provided by that governmental unit, or the other governmental units that
comprise the financial reporting entity.

Fund Accounting

The Drainage District uses fund accounting to maintain its financial records and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain government functions or activities. A fund
is a separate accounting entity with a self-balancing set of accounts.

Funds of the Drainage District are classified as governmental funds. Governmental funds account for
the Drainage District’s general activities, including the collection and disbursement of specific or legally
restricted monies, the acquisition or construction of general fixed assets, and the servicing of general
long-term debt. Governmental funds of the Drainage District include:
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

1. General Fund

The General Fund is the general operating fund of the Drainage District. It accounts for all
financial resources, except those required to be accounted for in other funds.

2. Capital Projects Fund

The Capital Projects Fund accounts for financial resources received and used for the acquisition,

D. Measurement Focus / Basis of Accounting

Basic Financial Statements - Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

The Drainage District implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows
of Resources, Deferred Inflows, or Resources and Net Position. GASB 63 provides guidance for
reporting deferred outflows or resources, deferred inflows or resources, and net position in a statement
of financial position and related disclosures. The reader will note a change in terminology from “net
assets” to “net position”.

The statement of net position and the statement of activities display information about the Drainage
District as a whole. These statements include all the activities of the Drainage District with the
interfund activities removed. Information contained in these statements reflects the economic
resources measurement focus and the accrual basis of accounting. The net position of a government
will be broken down into three categories - 1) net investment in capital assets; 2) restricted; and 3)
unrestricted. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange or
exchange-like transactions are recognized when the exchange occurs (regardless of when cash is
received or disbursed). Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement
No. 33, Accounting and Financial Reporting for Nonexchange Transactions.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include (1) charges to customers or applicants
who purchase, use or directly benefit from goods, services, or privileges provided by a given function
or segment and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Interest earnings and other revenues not properly
included among program revenues are reported instead as general revenues.

The Drainage District implemented GASB Statement No. 72, Fair Value Measurement and Application
as it relates to donated capital assets. Donated capital assets are to be measured at acquisition value.

GASB Statement No.77, Tax Abatement Disclosures, was implemented which improves financial
reporting by providing financial statement users with essential information about the nature and
magnitude of the reduction in tax revenues through tax abatement programs. As a result of
implementation of this statement, additional disclosures related to tax abatements are included in Note
12.

12



Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

The District implemented policies established under GASB Statement No0.87, Leases. The
objective of this Statement is to better meet the information needs of the financial statement users
by improving accounting and financial reporting for leases by governments. The Statement
requires all leases (contracts that conveys control of the right to use another entity’s nonfinancial
asset as specified in the contract for a period of time in an exchange-like transaction) to be
reported under a single accounting model for both lessors and lessees. Certain leases that were
previously classified as operating leases are to be recognized as lease assets and liabilities.
Under this Statement, a lessee is required to recognize a lease liability and an intangible right-to-
use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of
resources, thereby enhancing the relevance and consistency of information about governments’
leasing activities.

The District implemented policies established under GASB Statement No. 96, Subscription Based
Information Technology Agreements (SBITAs). This statement provides guidance on the
accounting and financial reporting for SBITAS for government end users. This Statement (1)
defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset — an
intangible asset — and a corresponding subscription liability; (3) provides the capitalization criteria
for outlays other than subscription payments, including the implementation costs of a SBITA; and
(4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs
are based on the standards established in Statement No. 87, Leases, as amended.

Basic Financial Statements - Governmental Funds

The amounts reflected in the General Fund are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on the balance sheet. The statement of revenues, expenditures, and changes in
fund balance reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of the current financial resources. This approach is then
reconciled, through adjustment, to a government-wide view of the Drainage District’s operations.

The amounts reflected in the General fund use the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when
they become both measurable and available). Measurable means the amount of the transaction can
be determined and available means collectible within the current period or soon enough thereafter to
pay liabilities of the current period. The Drainage District considers all revenues available if they are
collected within 60 days after the fiscal year end, except ad valorem taxes and state revenue sharing,
which are recognized in the period for which they are levied. Expenditures are recorded when the
related fund liability is incurred, except for interest and principal payments on general long-term debt
which are recognized when due, and certain compensated absences and claims and judgements
which are recognized when the obligations are expected to be liquidated with expendable available
financial resources.

The governmental funds use the following practices in recording revenues and expenditures:
Revenues

Revenues from ad valorem taxes and state revenue sharing are recognized in the period for which
they are levied. Investment earnings are recognized when earned. Substantially all other revenues
are recorded when received.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred.
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

Reconciliation

Explanation of differences between the governmental fund balance sheet and the government-wide
statement of net position is presented in the statement of the basic financial statements. Explanation
of differences between the governmental fund statements of revenues, expenditures, and changes in
fund balance and the government-wide statement of activities is presented in the statement of the
basic financial statements.

E. Budget and Budgetary Accounting

1. The Drainage District prepares budgets on the modified accrual basis of accounting in accordance
with generally accepted accounting principles (GAAP). The Drainage District adopted a budget
for the General Fund.

2. The Drainage District’'s administrator prepares the proposed budget and submits it to the board of
commissioners no later than fifteen (15) days prior to the beginning of each fiscal year. The
proposed budget for 2025 was presented to the board of commissioners on November 25,2024.

3. The public is notified that the proposed budget is available for public inspection and a public
hearing is called.

4. A public hearing is held on the proposed budget at least ten (10) days after publication of the call
for the hearing. The public hearing on the proposed budget for 2025 was held on November
25,2024.

5. After holding the public hearing and completion of all action necessary to finalize and implement
the budget, the budget is adopted. The proposed budget for 2025 was adopted on November
25,2024.

6. Budgetary amendments require the approval of the board of commissioners. The budget for 2025
was not amended.

7. All budgetary appropriations lapse at year-end.
8. Periodic budget comparisons are made as a part of interim reporting. Budgeted amounts included
in the accompanying financial statements include the originally adopted budget amounts and

subsequent amendments.

F. Deposits and Investments

The Drainage District’'s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of 90 days or less from the date of acquisition. State
law and the Drainage District investment policy allow the Drainage District to invest in collateralized
certificates of deposits, government-backed securities, commercial paper, the state sponsored investment
pool, and the mutual funds consisting solely of government-backed securities, commercial paper, the state
sponsored investment pool, and mutual funds consisting solely of government-backed securities.

G. Receivables and Leased Asset Receivables

Receivables are shown net of an allowance for uncollectibles. Uncollectible amounts for property taxes
are recorded as a reduction of current revenues.

14



Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

Leased asset receivables are a result of leases in which the District has entered into a contract with a
lessee that delivers the right to use a nonfinancial asset of the District as specified by the contract for a
period of time in an exchange or exchange-like transaction. Such receivables are reported on the
government-wide financial statements at present value of the lease payments to be received during the
lease term. Additionally, the District would recognize a deferred inflow of resources that is reported at the
value of the lease receivable plus any payments received at or before the commencement of the lease for
future periods. Assets of agreement entered into in which the District is the lessor are retained as capital
assets of the District and are reported in the government-wide financial statements as described

in the first paragraph of Note H. The District has not entered into any agreements delivering control of a
right to use a nonfinancial asset to a lessee as described above as of December 31,2025.

H. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable governmental
column in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated costs if historical costs are not available. Donated assets are recorded as capital assets at their
estimated fair market at the date of donation. The Drainage District maintains a threshold level of $1,000
or more for capitalizing capital assets.

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend
asset lives is not capitalized.

The cost of cutting and opening of new drains, ditches, and canals is not capitalized.

All capital assets, other than land, are depreciated using the straight-line method over the following
estimated useful lives:

Description Estimated Lives
Furniture and fixtures 5-10 Years
Vehicles 5 Years
Equipment 5-15 Years

Right of use assets are a result of leases in which the District has entered into a contract with a lessor that
conveys control of the right to use the lessor’s nonfinancial asset as specified by the contract for a period
of time in an exchange or exchange-like transaction. Such assets are reported on the government-wide
financial statements net of amortization. Right of use assets are amortized at the lessor of the useful life
or lease term. The District has not entered into any agreements gaining control of the right to use a lessor’s
nonfinancial assets as described above as of December 31, 2025.

A subscription-based information technology arrangement (SBITA) results from a contract that conveys
control of the right-to-use another party’s (a SBITA vendor’s) information technology (IT) software, alone
or in combination with tangible capital assets (the underlying IT assets), as specified in the contract for a
period of time in an exchange or exchange like transaction. Such assets are recognized on the government
— wide financial statements as a right-of-use SBITA, net of amortization. A corresponding subscription
liability should be recognized on the government-wide financial statements at the present value of the
subscription payments expected to be made during the subscription term. The District has not entered into
any agreements gaining control of the right-to-use SBITA assets as described above at December 31,
2025.
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

I. Compensated Absences

The Drainage District has no full-time employees; therefore, the district has no pension plan or vacation
and sick leave policies.

J. Restricted Net Position

For the government-wide statement of net position, net position are reported as restricted when constraints
placed on net position use are either:

externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
regulations of other governments; and
imposed by law through constitutional provisions or enabling legislation.

When both restricted and unrestricted resources are available for use, it is the Drainage District’s policy to
use restricted resources first, then unrestricted resources as they are needed.

K. Fund Equity

Governmental fund equity is classified as fund balance. Beginning with the fiscal year ended December
31, 2012, the Drainage District implemented GASB Statement 54, Fund Balance Reporting and
Governmental Fund Type Definitions. This statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a government’s fund balance more
transparent. The following classifications describe the relative strength of the spending constraints placed
on the purpose for which resources can be used:

Nonspendable: This classification includes amounts that cannot be spent because they are
either (a) not in spendable form or (b) legally or contractually required to be maintained intact.

The Drainage District did not have any non-spendable resources as of year-end.

Restricted: This classification includes amounts for which constraints have been placed on the
use of resources that are either (a) externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed
by law through constitutional provisions or enabling legislation.

The Drainage District has a fund that is restricted by an authorized millage passed by taxpayers
for capital projects/canal construction.

Committed: This classification includes amounts that can only be used for specific purposes
pursuant to constraints imposed by the Drainage District's Board of Commissioners. These
amounts cannot be used for any other purpose unless the Drainage District's Board of
Commissioners removes or changes the specified use by taking the same type of action that
was employed when the funds were initially committed. This classification also includes
contractual obligations to the extent that existing resources have been specifically committed
for use in satisfying those contractual requirements.

The District committed resources on October 31, 2022, in the amount of $194,360 to be
used as the match for the NRCS program. As of December 31,2025, the District has spent
$151,015, leaving a remaining committed balance of $43,345.

Assigned: This classification includes spendable amounts that are reported in governmental
funds other than the General Fund, that are neither restricted not committed, and amounts in
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

the General Fund that are intended to be used for a specific purpose in accordance with the
provisions of GASB Statement 54. The intent of an assigned fund balance should be
expressed by the Drainage District who has the authority to assign amounts to be used for
specific purposes.

The Drainage District did not have any assigned fund balance as of year-end.

Unassigned: This classification is the residual fund balance for the General Fund. It also represents fund
balance that has not been assigned to other funds and that has not been restricted, committed, or assigned

to specific purposes within the General Fund

When fund balance resources are available for a specific purpose in multiple classifications, the Drainage District
would use the most restrictive funds first in the following order: restricted, committed, assigned, and unassigned
as they are needed. However, it reserves the right to selectively spend unassigned resources first and to defer
the use to the other classified funds.

L. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could
differ from those estimates

2. LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes:

Assessed valuation for 2025 $ 52,191,092
Authorization and Levied Millage MILLAGE
General Fund 3.00
Capital Projects Fund 2.00
Total millage 5.00

Total tax levy $ 260,958

Ad valorem taxes attach as an enforceable lien on property as of January 1 each year. Taxes are levied by the
Drainage District during the year and actually billed to taxpayers and become due in November. Billed taxes
become delinquent on January 1 of each year. Revenues from ad valorem taxes are budgeted in the year billed
and recognized as revenue when billed. The Tangipahoa Parish Sheriff bills and collects the property taxes
using the assessed value determined by the Tax Assessor of Tangipahoa Parish. The taxes are generally
collected in December of the current year and January and February of the ensuing year.

3. DEPOSITS AND INVESTMENTS

At December 31, 2025, the Drainage District had deposits and investments (book balances) totaling $541,438
as follows:

Interest-bearing demand deposits $ 440,438
Investment in 12 month certificates of deposit 100,000
Total $ 540,438

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must
at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

Per GASB Statement 3, as amended by GASB 40; the Drainage District’s deposits are exposed to custodial
credit risk since the collateral pledged by the fiscal agent is not held in the Drainage District’'s name.

At December 31, 2025, the Drainage District has $540,538 in deposits (collected bank balances). These
deposits are secured from risk by $350,000 of federal deposit insurance and $190,538 is uninsured but
collateralized with securities held by the custodial bank in the name of the fiscal agent bank.

Louisiana Revised statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified by the Drainage District that the fiscal agent has
failed to pay deposited funds upon demand.

4. RECEIVABLES

The following is a summary of receivables at December 31, 2025:

Capital
General Projects
Class of Receivable Fund Fund Total
Ad valorem taxes $ 236,907 $ 59,229 $ 296,136
State revenue sharing 5,088 - 5,088
Total $ 24199 $ 59,229 $ 301,224

5. CAPITAL ASSETS

Capital assets and depreciation for governmental activities as of and for the year ended December 31, 2025,
are as follows:

Balance Balance
12/31/24 Increases Decreases 12/31/25
Capital Assets Being Depreciated:
Vehicle $ 9433 $ - $ - % 9,433
Equipment 20,715 - - 20,715
Total Capital Assets Being
Depreciated 30,148 - - 30,148
Less Accumulated Depreciation For:
Vehicle 3,301 1,468 - 4,769
Equipment 20,715 - - 20,715
Total Accumulated Depreciation 24,016 1,468 - 25,484
Capital Assets Being Depreciated, Net 6,132 (1,468) - 4,664
Government Activities Capital Assets, $ 6132 % (1,468) $ -8 4,664

Depreciation expense of $1,468 for the year ended December 31, 2025, was charged to the governmental
activities.
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

6. LEASES
The Drainage District has no leases at December 31, 2025.
7. COMPENSATION PAID TO COMMISSIONERS

Amounts paid to the Board of Commissioners is as follows:

Board of Commissioners

Lori Petitto, President $ 1,800
Kyle Warren 1,350
Lafete Tucker 1,950
James Ricks 1,950
Lionel Sutton 1,650

$ 8,700

8. RISK MANAGEMENT

The Drainage District is exposed to various risks of losses related to torts; theft of, damage to, and destruction
of assets errors and omissions; injuries to employees; and natural disasters. The Drainage District attempts to
minimize risk from significant losses through the purchase of workers compensation insurance (includes contract
workers) and a surety bond.

9. CUSTODIAL CREDIT RISK - DEPOSITS

Custodial credit risk is the risk that in the event of a bank failure, the Drainage District's deposits may not be
returned to it. The Drainage District does not have a deposit policy for custodial credit risk. As of December 31,
2025, $190,538 of the Drainage District's bank balances are exposed to custodial credit risk. The $190,538 is
uninsured but collateralized with securities held by the pledging institution’s trust department or agent, but not in
the Drainage District's name.

10. RELATED PARTY TRANSACTIONS
There were no related party transactions.
11. COMMITMENTS AND CONTINGENCIES

The Drainage District has no public works contract or commitments open at December 31, 2025.

12. TAX ABATEMENTS

Louisiana Industrial Ad Valorem Tax Exemption Program (ITEP) is an original state incentive program which
offers attractive tax incentive for manufacturers within the state. The program abates, for up to ten years,
local property tax (ad Valorem) on a manufacturer’s new investment and annual capitalized additions related
to the manufacturing site. The exemption is granted per contact with the Louisiana Department of Economic
Development and will specify the buildings and/or personal items covered by the exemption. There are
currently sixteen tax abatements in Tangipahoa Parish, related to nine companies, under the Louisiana
ITEP. For the 2025 calendar year, the estimated forgone ad valorem tax for Drainage District was $0.
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Gravity Drainage District No. 4
of Tangipahoa Parish
Notes to the Financial Statements
As of and for the Year Ended December 31, 2025

13. SUBSEQUENT EVENTS

On April 27,2026, the board approved the low bid of $1,950 from Liuzza Trucking for the Highway 40 in
Independence job behind Tiger Car Wash.

Subsequent events have been evaluated by management through June 29, 2026, the date the

financial statements were available for issuance. No other events were noted requiring recording or
additional disclosure in the financial statements for the year ending December 31, 2025
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REQUIRED SUPPLEMENTAL INFORMATION
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GRAVITY DRAINAGE DISTRICT NO. 4

OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)

Amite, Louisiana

GOVERNMENTAL FUND - GENERAL FUND

Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (GAAP Basis) and Actual

For the Year Ended December 31, 2025

Revenues

Ad valorem taxes $
State revenue sharing

Interest earnings

Other Income

Total Revenues

Expenditures
General government:

Salaries and related benefits
Compensation paid board members
Professional fees
Official journal
Office expense
Statutory charges
Insurance
Miscellaneous expense
Public works — drainage

Total Expenditures
NET CHANGE IN FUND BALANCE
Fund Balance - beginning

Fund Balance — ending $

See independent accountant’s review report.

Original & Variance
Final Favorable
Budget Actual (Unfavorable)
180,000 209,110 $ 29,110

5,200 5,108 (92)
140 145 5
- 2,410 2,410
185,340 216,773 31,433
20,000 15,680 4,320
15,000 8,700 6,300
17,000 9,250 7,750
3,500 700 2,800
1,500 122 1,378
7,500 7,761 (261)
10,000 6,967 3,033
1,000 587 413
185,00 81,237 103,763
260,500 131,004 129,496
(75,160) 85,769 160,929
150,000 367,209 217,209
74,840 452,978 $ 378,138
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OTHER SUPPLEMENTAL INFORMATION
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GRAVITY DRAINAGE DISTRICT NO. 4
OF TANGIPAHOA PARISH
(A Component Unit of the Tangipahoa Parish Government)
Amite, Louisiana

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS TO AGENCY HEAD
For the Year Ended December 31, 2025

Agency Head: President of Board of Commissioners

Purpose: Contract Services

Lori Petitto $1,800

See independent accountant’s review report.
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LAURA GRAY

601 COURTNEY DRIVE CERTIFIED PuBLIC ACCOUNTANT PHONE (985) 748-9067
P. 0. Box 1391 Fax (985) 748-4370
AMITE, LouISIANA 70422 WWW. LAURAGRAYCPA.COM E-MaIL: LG(@LAURAGRAYCPA.COM

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Commissioners
Gravity Drainage District No. 4
Of Tangipahoa Parish
Tangipahoa Parish Council
Amite, Louisiana

I have performed the procedures enumerated below, which were agreed to by Gravity Drainage District No. 4 of
Tangipahoa Parish and the Louisiana Legislative Auditor, on the Drainage District's compliance with certain laws
and regulations contained in the accompanying Louisiana Attestation Questionnaire during the fiscal year ended
December 31, 2025, as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit
Guide. The Drainage District's management is responsible for its financial records and compliance with applicable
laws and regulations. The sufficiency of these procedures is solely the responsibility of the specified parties.
Consequently, | make no representation regarding the sufficiency of the procedures enumerated below either for
the purpose for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

Public Bid Law
1. Obtain documentation for all expenditures made during the year for materials and supplies exceeding
$60,000, and public works exceeding $250,000. Compare the documentation for these expenditures to
Louisiana Revised Statute (R.S.) 39:1551-39:1775 (the state procurement code) or R.S. 38:2211-2296 (the public
bid law), whichever is applicable; and report whether the expenditures were made in accordance with these laws.

Gravity Drainage District No. 4 of Tangipahoa Parish did not have any expenditures for materials and
supplies exceeding $60,000 or public works exceeding $250,000.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board members as defined by LSA-
RS 42:1101-1124 (the code of ethics)

Management provided me with the required list.
3. Obtain from management a listing of all employees paid during the period under examination.

Management provided me with the required list.

LAURA GRAY, CPA ° A LIMITED LiaBILITY COMPANY
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Gravity Drainage District No. 4 of Tangipahoa Parish
Independent Accountant’'s Report
on Applying Agreed-Upon Procedures — continued

4,

Determine whether any of those employees included in the listing obtained from management in agreed upon
procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as
immediate family members

Gravity Drainage District No. 4 of Tangipahoa Parish does not have any employees who are family
members of the board.

Obtain a list of all disbursements made during the year; and a list of outside business interests of board
members, employees, and board members’ and employees’ immediate families. Report whether any vendors
appear on both lists.
Management provided the requested information. None of the businesses of board members, employees,
and board members’ and employees’ immediate families appeared as vendors on the list of
disbursements.
Budgeting

Obtain a copy of the legally adopted budget and all amendments.

Management provided me with a copy of the original budget. Budget was adopted on November 25,
2024. There were no amendments.

Trace documentation for the adoption of the budget and approval of any amendments to minute book, and
report whether there are exceptions.

| traced the adoption of the original budget to the minutes of the meetings held November 25,
2024,

The budget was not adopted by ordinance.
Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual expenditures
exceeded budgeted amounts by more than 5%.

I compared the revenues and expenditures of the final budget to actual revenues and expenditures.

Actual revenues, exceeded budgeted revenues. Expenditures for the year did not exceed budgeted
amounts.

Accounting and Reporting
Obtain the list of all disbursements made during the fiscal year. Randomly select six disbursement and obtain
documentation from management for these disbursements. Compare the selected disbursements to the

supporting documentation, and:

(&) Report whether the six disbursements agree to the amount and the payee in the supporting
documentation.

| examined supporting documentation for each of the six selected disbursements and found that for all
disbursements, payment was for the proper amount and made to the correct payee.

(b) Report whether the six disbursements were coded to the correct fund and general ledger account.

All of the payments were properly coded to the correct fund and general ledger account.

27



Gravity Drainage District No. 4 of Tangipahoa Parish
Independent Accountant’'s Report
on Applying Agreed-Upon Procedures — continued

10.

11.

12.

13.

14.

(c) Report whether the six disbursements were approved in accordance with management’s policies and
procedures.

The District’s policies and procedures state that the chairman of the District’s Board of Commissioners
must approve all disbursements by initialing the invoice with subsequent approval by the full board.

All six disbursements were properly approved by the chairperson as indicated by his initials.
Meetings

Obtain evidence from management to support that agendas for meetings recorded in the minute book were

posted or advertised as required by R.S. 42:11 through 42:28 (the open meetings law); and report whether
there are any exceptions.

Gravity Drainage District No. 4 of Tangipahoa Parish is required to post a notice of each meeting and the
accompanying agenda on the door of the Town Hall no later than 24 hours prior to the meeting. | examined
documentation that such notices were posted.

Debt

Obtain bank deposit slips for the fiscal year, and scan the deposit slips in order to identify and report
whether there are any deposits that appear to be proceeds of bank loans, bonds, or like indebtedness

| noted no deposits which appeared to be proceeds of bank loans, bonds, or the like indebtedness.
Advances and Bonuses
Obtain the list of payroll disbursements and meeting minutes of the governing board. Scan these documents
to identify and report whether there are any payments or approval of payments to employees that may
constitute bonuses, advances, and gifts.
A reading of the minutes of the Gravity Drainage District No. 4 of Tangipahoa Parish for the year indicated

no approval for payments which may constitute bonuses, advances, or gifts. | also inspected payroll

records for the year and noted no instances which would indicate payments to employees which would
constitute bonuses, advances, or gifts.

State Audit Law
Report whether the agency provided for a timely report in accordance with R.S. 24:513
The District’s report is due on June 30, 2026, and it will be submitted by June 30, 2026.

Inquire of management and report whether the agency entered into any contracts that utilized state funds
as defined in R.S. 39:72.1 A (2); and that were subject to the public bid law (R.S. 38:2211, et seq.), while
the agency was not in compliance with R.S. 24:513 (the audit law).

The District did not enter into any contracts that utilized state funds contracts.
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LOUISIANA ATTESTATION QUESTIONNAIRE
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