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HIL L, INZINA & COMPANY 

INDEPENDI�NT AUDITOR'S REPORT ON FINANCIAL 
STAli':.MENTS AND SUPPLEMENTARY INFORMA'I ION 

Board of Commissioners 
Bastrop Area Fire Protection District Number Two 
Bastrop. Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements ofthc go,ernmental acti\ ities and 
each major fund of Bastrop Area Fire Protection District Number Two (the .. District"), as of and for 
the year ended December 3 1 ,  2019. and the related notes to the financial statements, which 
collectively comprise the District's basic financial statements as listed in the table of contents. 

Managemcnrs Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that arc free from material misstatement, 
whether due to fraud or error. 

Auditor·s ResponsibilitY 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Gorernment Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves perfonning procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment 
including the assessment ofthc risks of material misstatement of the financial statements, v.hether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the District's preparation and fair p:-escntation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control. Accordingly. we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management as well as 
evaluating the overall presentation of the financial statements. 
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We believe that the audit e\·idence we have obtained is suflicicnt and appropriate to provide 
a basis lor our audit opinions. 

Opinions 

In our opinion. the financial statements referred to above present fairly. in all material 

respects. the financial position of the governmental activities and each major fund of the District as 
of December 3 1 .  2019. and the changes in Jinaneial position thereof for the year then ended in 
accordance'' ith accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and the budgetaf) comparison schedule be presented to 
supplement the Districrs basic financial statements. Such information, although not a part of the 
basic financial statements. is required by the Governmental Accounting Standards Board (GASB). 
\\ ho considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operationaL economic, or historical context. We have applied certain 
limited procedures to the required supplementary infonnation in accordance'' ith auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency v;ith 
managemenfs responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Supplementary lnfom1ation 

Our audit was conducted for the purpose of fonning opinions on the financial statements that 
collectively comprise the District· s basic financial statements. The other supplementary information 
is presented for purposes of additional anal) sis and is not a required part of the basic financial 
statements. 

This other supplementary information is the responsibility of management and \vas derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The other supplementary information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the basic financial statements 
themselves. and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion. the infom1ation is fairly stated in all material 
respects in relation to the basic financial statements as a whole. 
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Other Reporting Required bv Gorernment Auditing Standards 

In accordance with Go,·ernment Auditing Standard-.·, we have also issued our report dated 
April 29, 2020, on our consideration of the District's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws. regulations. contracts. grant 
agreements. and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing. and not to 
provide an opinion on the internal control over tinancial reporting or on compliance. That report is 
an integral part of an audit perfom1ed in accordance "'ith GOl•ennnenl Auditing Standards in 
considering the District's internal control over financial reporting and compliance. 

lsi Jlill. ln:::ina & Co. 

April 29. 2020 
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REQUIRED SUPPLEMENTARY INFORMATION (Part I of2) 



BASTROP /\REA FIRE PROTECTION DISTRICT NUMBER TWO 

Yl.J\ TJ\GEMENTS DISCUSSIOl\ At\D ANALYSIS 
As of and for the Year Ended December 3 1. 2019 

As management of Bastrop /\rea Fire Protection District Number Two (the '"District'} we offer 
readers of the District's financial statements this narrati,·e O\ er\'ie\v and anal) sis of the financial 
acti\ ities of the District for the year ended December 3 1 .  2019. This discussion and analysis of 
management is designed to provide an objective and eas) -to-read analysis of the District's financial 
activities based on cuJTently known facts. decisions, or conditions. It is intended to provide readers 
with a broad overview of the District's finances. It is also intended to provide readers with an 
analysis of the short-term and long-term activities of the District based on information presented in 
the financial report and fiscal policies that have been adopted b) the District. Specifically. this 
section is designed to assist the readers in focusing on significant financial issues, pro\'ide an 
over\'iC\\ oft he District" s financial acti\ it). identify changes in the District's financial position (its 
ability to address the next and subsequent years' challenges), identify any material deviations Ji·01n 

the financial plan (approved budget), and identify individual issues or concerns of individual funds. 

As with other sections of this financial report. the infom1ation contained v;ithin this discussion and 
anal) sis of management should be considered onl) a part of a greater whole. The readers of this 
statement should take time to read and evaluate all sections of this report. including the footnotes 
and supplementary infonm1tion that are provided in addition to this discussion and analysis of 
management. 

Overviev> of Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Districfs financial 
statements. The District's basic financial statements consist of the following components: 

1 .  Govcmment-wide financial statements 

Government-wide financial statements are designed b) GJ\SB Statement �o. 34 to change the 
wa) in which government financial statements are presented. It no-v. provides readers for the 
first time with a concise "entity-wide'" statement of net position and statement of activities, 
seeking to give the users of the financial statements a broad overview of the Districfs financial 
position and results of operations in a manner similar to a pri\'ate-sector business. 
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The statement of net position presents information on all of the District's assets, liabilities, and 
deferred inflows of resources using the accrual basis of accounting, which is similar to the 
accounting used by most private-sector companies. The ditTcrencc between assets, liabilities. 
and deferred inflows of resources is reported as net position. Over time, increases or decreases 
in net position may serw as a useful indicator of'' hcther the linancial position of the District 
is imprO\,ing or weakening. Evaluation o!thc overall economic health of the District would 
extend to other nonfinancial factors in addition to the financial information provided in this 
report. 

The statement of acti vitics presents information dctai I ing how the District· s net position changed 
during the current fiscal ) ear. All current year rc,·enues and expenses are included regardless 
of when cash is received or paid. An impot1ant purpose of this statement is to show the financial 
reliance of the District's distinct activities or functions on revenues prO\ ided by the citizenry of 
the District. 

The govcnm1ent-widc financial statements report governmental activities of the District that are 
principally supported by tax revenues and structure assessments. Governmental activities of the 
District include only public safety (fire). 

2. Fund financial statements 

A fund is an accountability unit used to maintain control over resources segregated for specific 
activities or objectives. The District uses funds to ensure and demonstrate compliance with 
finance-related laws and regulations. The District has a governmental fund type that is rcpmted 
in the fund financial statements and encompasses essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, the focus is very 
different with fund statements providing a distinctive view oft  he District's governmental funds. 
These statements report short-term fiscal accountability focusing on the use of spendable 
resources during the year and balances of spendable resources available at the end of the year. 
They are useful in evaluating annual financing requirements of governmental programs and the 
commitment of spendable resources for the near tcnn. 

As the govemment-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-tenn financing decisions. 
Reconciliations from both the governmental fund balance sheet and the statement of revenues, 
expenditures, and changes in  fund balance to the government-wide statements are provided to 
assist in understanding the differences between these two perspeeti' es. 

3.  Notes to financial statements 

The accompanying notes to the financial statements provide information essential to a full 
understanding of the government-wide and fund financial statements. The notes to the financial 
statements begin immediately following the basic financial statements. 
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In addition to the basic financial statements and accompanying notes. the District also includes in 
this report additional information to supplement the basic financial statements. 

Government-Wide Financial Analysis 

The following prO\ ides a summary of the net position of the District"s go\ernmental activities as 

of December 3 1 :  

Other assets 
Capital assets 

Total assets 

Other liabilities 

Deferred inflows of resources 

Net position: 
Invested in capital assets 
Unrestricted 

Total net position 

201 9  
s 3.3 1 1 .235 $ 

577 944 
$ 3,889, 179 $ 

$ 224,987 $ 

$ 1 ,201 ,570 $ 

$ 577.944 $ 
1 ,884.678 

$ 2.462.622 $ 

2018  
3.092.989 

628.140 
3,721 ,129 

207.709 

1 , 1 9�,4 17  

628.140 
1 ,691 ,863 

2.320,003 

As noted earlier, net position may serve over time as a useful indicator of the District's financial 
position. The District will usc the unrestricted net position to meet the ongoing obligations to users 
of its services and creditors. 

The following summari7es the District's net position change of the go\ emmental activities bet ween 
the two years ended December 3 1 :  

201 9  2 0 1 8  
General revenues s 1 ,237.140 $ 1 ,2 1 9.366 
Public safety expenses 1,055.238 1,01 5,004 

Increase in net position $ 18 1 ,902 $ 204.362 

The District's expenses cover a range of services, v.ith approximately 80% related to the payments 
made to City of Bastrop and Morehouse Tax Assessor for outside services. 

General revenues arc those available for the District to pa) for the go\ernmental activities. For the 
year ended December 3 1 .  2019. taxes and structure assessment fees were by far the largest general 
rc\ enue sources for the District. 
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Financial Analysis of Governmental Funds 

As of December 3 I. 2019. the District's governmental fund reported an ending unassigned fund 
balance of S 1 .884,678 compared to $I .691 ,863 as of December 3 1 .  2018. 

Budgetary llighlights 

The District adopted a budget for the General r:und for the year ended December 3 1 .  20 I 9 on 
December 1 3, 2018. The annual budget was prepared on a non-GAAP budgetary basis of accounting 
and was amended on December 1 2. 2019. Actual non-GAAP revenues of the General Fund of 
$1.207,858 were less than appropriated revenues of$1.250.000 by $42.142 or 3.4%. Actual non
GMP expenditures of$1 .027,047 were less than budgeted expenditures of$1 .050,000 by $22,953. 

Capital Assets 

As of December 3 1 .  2019, the District had invested $577.944 in a broad range of capital assets. 
including land. buildings. vehicles. and equipment. There was only one capital asset addition during 
the year ended December 31. 201 9  for a training tower costing $70,260. 

Economic Factors and Next Year's Budget 

The District foresees minimal change in operations for the next year. The budget adopted for the 
year ending December 3 1 , 2020 includes a decrease in budgeted revenues of$23,000 with budgeted 
expenditures increased by $108 .000. 

Requests for Information 

This financial report is designed to provide a general overYie\\ of the District's financial picture for 
all those with an interest in the District's finances. Questions concerning any of the information 
provided in this report, or requests for additional financial information. should be addressed to the 
Chairman. P. 0. Box 1 236. Bastrop. Louisiana 7 I 220. 
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BASIC fiNANCIAL STATEMENTS 



BASTROP AREA FIRE PROTECTION DIS rRJCT NUMBER TWO 
BASTROP, LOUJSfA;-.JA 

Sf AI EMENT OF i'-IET POSJIIO�- GOVERN�E:'-JTAL ACTfVITIES 
December 3 1  , 2019 

Cash 
Certificate of deposit 
Recci\'ables 
Prepaid expense 
Capital assets: 

Land 

ASSErS 

Other capital assets, net of depreciation 
Total assets 

LlABIUTIES 

i\ermmt" paynblc 

DEFERRED INFLOWS OF RESOURCES 

Property taxes 

Invested in capital assets 
Unrestricted 

Total net position 

NET POSl rlON 

Sec notes to financial statements. 
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$ I ,237,053 
1 .035.233 
1 ,0 1 5,718 

23,231 

4.500 
573 444 

$ 3.889,179 

$ 1.201,570 

$ 577,944 
1 ,884.678 

$ 2.462.622 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP. LOUISIANA 

STATEMENT OF ACTIVITIES - GOVERNMENTAL ACTIVITIES 
For the Year Ended December 3 L 2019 

Expenses: 
Current: 
Public safety: 
Commissioners· and secretary's compensation $ 
Depreciation 
Insurance 
I ,ega! and accounting 
Outside services 
Pension cost 
Repairs and maintenance 
Supplies 
Utilities 

Total expenses $ 

Clcncral re\ ._•nucs: 
Property taxes $ 
Structure assessment fees 
Fire insurance rebate 
State and refuge revenue sharing 
Interest 

Total general revenues $ 

Change in net position $ 
Prior period adjustment 
Net position - beginning 

Net position - ending $ 

See notes to financial statements. 
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21,351 
81,173 

2.751 
1 3,114 

841,762 
8.507 

38.705 
34.903 
1 2.972 

1,055,238 

262. 1 1 0  
9 1 0J26 

31,330 
22,595 
1 0  979 

1.237.140 

181 .902 

( 39.283) 
2.320,003 

2.462.622 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

BALANCE SIIEET- GOYERN�1ENTAL FUND- GE�ERAL FLJND 
December 31, 2019 

ASSETS 

Cash s 
Certificate of deposit 
Receivables 
Prepaid expense 

Total assets $ 

LIABII JTJES 

Accounts payable $ 

DEFFRRFD f1'TFLOWS OF RFSOTTRCTS 

Property taxes $ 

FUND BALANCE 

Nonspcndable (prepaid expense) $ 
Unassigned 

Total fund balance $ 

Total liabilities. deferred inflows of resources. and fund balance $ 

See notes to financial statements. 
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1.237.053 
1,035,233 
1,015,718 

23.231 

3.311.235 

224.987 

1.201.570 

23.231 
1.861 447 
1.884,678 

3,311 .235 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND - GENERALFUND 

For the Year Ended December 3 1 . 20 1 9  

Revenues: 
Property tax $ 262. 1 1 0  
Structure assessment fees 9 1 0,126 
Fire insurance rebate 3 1 ,330 
State and refuge revenue sharing 22,595 
Interest 1 0  979 

Total revenues $ 1 .237.140 

Expenditures: 
Current: 

Public safety: 
Commissioners' and secretary's compensation $ 2 1 ,351 
Insurance 2,751 
Legal and accounting 1 3, 1 1 4  
Outside services 841 ,762 
Pension cost 8,507 
Repairs and maintenance 38,705 
Supplies 34,903 
Utilities 1 2,972 

Capital outlay 70 260 
Total expenditures $ 1 ,044.325 

Net change in fund balance $ 192.81 5  

Fund balance - beginning 1 ,691 .863 

Fund balance - ending $ 1 .884,678 

See notes to financial statements. 
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BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET 
TO GOVERNMENT-WIDE STATEMENT OF NET POSITION 

December 3 1 ,  20 19  

Total fund balance - governmental fund balance sheet $ 1 ,884,678 

Amounts reported for governmental activities in statement of net 
position are different because: 

Capital assets used in governmental activities are not financial 
resources and therefore arc not reported in the fund. 

Total net position of governmental activities -
government-wide statement of net position 

See notes to financial statements. 
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BASTROP AREA FJRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

RECONCILIATION OF GOVERNMENTAL FUND STATEMENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCE TO 

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES 
December 31, 2019 

Net change in fund balance - governmental fund - general fund 

Amounts reported for governmental activities in statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives as depreciation expense. This is the 
amount by which depreciation expense ($81.173) exceeded 
capital outlay ($70,260) in the current period. 

Change in net position of governmental activities -
government-wide statement of activities 

See notes to financial statements. 
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$ 181,902 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Year Ended December 31, 2019 

Note 1. Organization and Summary of Significant Accounting Policies 

Bastrop Area Fire Protection District Number Two (the ·'District") is a component unit of 
Morehouse Parish. It was created by the Police Jury of Morehouse Parish on May 5, 1964 
in accordance with Louisiana Revised Statute 40:1491. The District is governed by a board 
of five commissioners who arc qualified voters, residents of the District, appointed by 
Morehouse Parish Police Jury. and serve five year terms. The chairman of the 
commissioners is compensated $500 (increased from $300 effective in April20 19) for each 
meeting attended while the other commissioners are compensated $1 00. 

The District was created for the purpose of maintaining and operating fire stations and 
equipment to provide fire protection within the boundaries of the District. 

The District has no employees. 

The District is considered a component unit of Morehouse Parish Police Jury, the financial 
reporting entity, as the District provides fire protection service to residents within 
Morehouse Parish. 

The accompanying financial statements present information only on the funds maintained 
by the District and do not present information on Morehouse Parish Police Jury, the general 
government services provided by that governmental unit, or the other governmental units 
that comprise the financial reporting entity. 

The more significant of the District's accounting policies are described below: 

Government-Wide Financial Statements: 

The government-wide financial statements include the statement of net position and 
the statement of activities. These statements report financial information for the 
District as a whole as governmental activities that are supported by general revenues. 

The statement of activities reports the expenses of a given function offset by program 
revenues, if any. directly connected with the functional program. A function is an 
assembly of similar activities and may include portions of a fund or summarize more 
than one fund to capture the expenses and program revenues associated with a 
distinct functional activity. Other revenue sources not properly included with the 
program revenues are reported instead as general revenues. 
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NOTES TO FINANCIAL STATEMENTS 

Fund Financial Statements: 

Fund financial statements are provided for the governmental fund. 

Basis of Accounting, Measurement Focus, and Financial Statement Presentation: 

The financial statements of the District are prepared in accordance with generally 
accepted accounting principles (GAAP). 

The government-wide financial statements report using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing 
of related cash flows. 

Governmental fund financial statements report using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are 
recognized when they are both measurable and available. Available means 
collectible within the current period or soon enough thereafter to pay current 
liabilities. The District considers revenues to be available if they arc collected within 
60 days of the end of the fiscal year. Expenditures are recorded when the related 
fund liability is incurred, except for principal and interest related to long-term debt 
which are reported as expenditures in the year paid. 

Major revenue sources susceptible to accrual are property taxes and structure 
assessments. Property taxes are recognized as revenues in the year for which they are 
levied while structure assessments are recognized in the period collected. In general, 
all other revenues are recognized when cash is received. 

Fund Type and Major Fund: 

The District reports the General Fund as a major governmental fund. The General 
Fund is the general operating fund of the District and accounts for all financial 
resources. 

- 1 5-



NOTES TO FINANCIAL STATEMENTS 

Budgets and Budgetary Accounting: 

The Board of Commissioners adopted the annual budget for the General Fund on 
December 13, 2018. The annual budget was prepared on a non-GAAP budgetary 
basis of accounting and was amended on December 12, 2019. The budgetary 
comparison schedule. included as supplementary information in the accompanying 
financial statements, includes the original and final budgeted amounts. All annual 
appropriations lapse at the end of each fiscal year. 

Use of Estimates: 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

Cash and Certificates of Deposit: 

Cash includes amounts in demand and time deposits. Under state law. the District 
may deposit funds in demand deposits, interest-bearing demand deposits, or time 
deposits with state banks organized under Louisiana law or any other state of the 
United States, or under the Jaws of the United States. 

State law allows the District to invest in collateralized certificates of deposits, 
government backed securities, commercial paper, the state sponsored investment 
pool, and mutual funds consisting solely of government backed securities. 

Receivables: 

Significant receivables include property taxes and structure assessment fees. 

Uncollectible Allowance: 

The statements contain no provision for uncollectible accounts. The District's 
management is of the opinion that such allowance would be immaterial in relation 
to the financial statements taken as a whole. 
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NOTES TO FINANCIAL STATEMENTS 

Prepaid Expense: 

A prepaid expense is recorded in both the government-wide and fund financial 
statements for a cost paid in the year ended December 31. 2019 related to revenue 
that will be recorded and recognized in the year ending December 31, 2020. 

Capital Assets and Depreciation: 

Capital assets. which include property. plant. and equipment, with useful lives of 

more than one year are reported in the government-wide financial statements. 
Capital assets are capitalized at historical cost. The District maintains a threshold 
level of $2.500 or more for capitalizing assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset 

or materially extend the life of the asset are not capitalized. 

When capital assets are disposed, the cost and applicable accumulated depreciation 
are removed from the respective accounts, and the resulting gain or loss is recorded 
in operations. 

As surplus assets are sold for an immaterial amount when declared as no longer 
needed for public purposes, no salvage value is taken into consideration for 
depreciation purposes. All capital assets are depreciated using the straight-line 
method over the following useful lives: 

Buildings 
Vehicles and equipment 

Deferred Inflows of Resources: 

40 years 
7 - 10 years 

In addition to liabilities, the District's statement of net position reports a separate 
section for deferred inflows of resources. This separate financial statement clement 
represents an acquisition of net position that applies to a future period and so will not 
be recognized as revenue until then. Property taxes receivable recorded before the 
period for which the taxes are actually levied are reported as deferred inflows of 

resources. 
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NOTES TO FINANCIAL STATEMENTS 

Equity Classifications: 

In the government-\\ ide financial statements. equity is classified as net position and 

is displayed in three components: 

a. Invested in capital assets - consists of capital assets net of accumulated 
depreciation. 

b. Restricted -consists of net position with constraints placed on their use either 
by ( 1) external groups such as creditors, grantors, contributors, or laws or 
regulations of other governments; or (2) law through constitutional provision 
or enabling legislation. 

c. Unrestricted-all other assets that do not meet the definition of .. restricted"' or 
"invested in capital assets''. 

In the fund financial statements, govemmental fund equity is classified as 
nonspendable and unassigned fund balance. These statements provide more clearly 
defined fund balance categories to make the nature and extent of the constraints 
placed on the District's fund balance more transparent. The following classifications 
describe the relative strength of the spending constraints placed on the purposes for 
which resources can be used: 

a. Nonspendable - amounts that are not in a spendable form (such as inventory 
and prepaids) or are required to be maintained intact; 

b. Restricted-amounts constrained to specific purposes by their providers (such 
as grantors, bondholders, and higher levels of government). through 
constitutional provisions, or by enabling legislation: 

c. Committed -amounts constrained to specific purposes by the District itself, 
using its highest level of decision-making authority: to be reported as 
committed. amounts cannot be used for any other purpose unless the District 
takes the same highest level action to remove or change the constraint; 

d. Assigned- amounts that the District intends to use for a specific purpose; intent 
can be expressed by the governing body or by an official or body to which the 
goveming body delegates the authority; 

e. Unassigned - amounts that are available for any purpose: positive amounts are 
reported only in the General Fund. 
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NOTES TO FINANCIAL STATEMENTS 

Revenue Recognition - Property Taxes and Structure Assessment Fees: 

Property taxes and structure assessment fees attach as an enforceable I icn on property 
as of the date the tax rolls are filed with the recorder of mortgages which, by law. 
must be on or before November 1 5  of each year. Billed taxes and fees become 
delinquent on January 1 of the following year. Morehouse Parish Sheriff bills and 
collects the District's property taxes and structure assessment fees using the assessed 
values determined by Morehouse Parish Tax Assessor and the assessment fees 
approved by the voters of the District. 

Note 2. Deposits with Financial Institutions 

The following is a summary of bank deposits as of December 31, 2019: 

Non-interest bearing demand deposit 
Interest bearing deposit 
Certificates of deposit 

$ 394,178 
842,875 

1.035.233 

$ 2.272.286 

These deposits are reported at cost, which approximates market value. Under state law, 
these deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent banlc The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. 

As of December 31, 2019, the District had $2,272. 891 in deposits (collected bank 
balances). These deposits were secured from risk by $500,000 offederal deposit insurance 
and $1,772,286 of pledged securities either held by the counter party's trust department or 
agent in the District's name or by the District or its agent in the District's name. 

There were no repurchase or reverse repurchase agreements as of December 31, 2019. The 
District had not formally adopted deposit and investment policies as of December 31, 2019 
that limit the District's allowable deposits or investments and address the specific types of 
risk to which the District is exposed. 

Note 3. Receivables 

As of December 31, 2019, receivables of the District consisted of $242,062 of property 
taxes and $773,656 of structure assessment fees. 
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Note 4. Taxes and Fees 

NOTES TO FINANCIAL STATEMENTS 

The District is authorized to levy a maximum tax of 6.7 mills on property within the 
boundaries of the District for maintenance and operation beginning with the year 2019 and 
ending with the year 2028. The District le\ied 6.65 mills for the year ended December 3 1 ,  
2019. Total property taxes levied were $274,595. 

The following were the principal property taxpayers for Morehouse Parish as a \-\hole: 

Taxpayer 
Entergy Louisiana Holdings, Inc. 
Texas Gas Transmission Corp. 
Midcontinent Express Pipeline, LLC 

Total 
Assessed 
Valuation 

$ 7,01 8,180 
7,009,120 
4.363,440 

For the year ended December 3 1 ,  20 I 9, in accordance with the provisions of Louisiana 
Revised Statute 40: 1 502. 13,  as amended, the District levied a structure assessment fee of 
$ 1 75 on persons O"'-l1ing residential or commercial structures and on persons owning 
mobile homes, whether occupied or not, located wholly or partly within the boundaries of 
the District. This tax was levied on each structure for the purpose of providing fire 
protection and will expire in 2024. 
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NOTES TO FINANCIAL STATEMENTS 

Note 5. Capital Assets 

Capital assets and depreciation activity as of and for the year ended December 31, 2019 for 
the governmental activities of the District is as follows: 

Balance Balance 
January December 
I, 2019 Increases Decreases 3 I,2019 

Capital assets not 
being depreciated: 
Land $ 4,500 $ $ $ 4.500 

Capital assets 
being depreciated: 
Buildings $ 148,278 $ $ $ 148,278 
Vehicles and equipment 1.052,626 70,260 1,122.886 

Total capital assets 
being depreciated $1.200,904 $ 70,260 $ $1.27IJ64 

Less accumulated 
depreciation for:  
Buildings $ 104,676 $ 4,388 $ $ I 09,064 
Vehicles and equipment 511,871 76 785 588,656 

Total accumulated 
depreciation $ 616,547 $ 81,173 $ $ 697,720 

Total capital assets being 
depreciated, net $ 584,357 $( 10.913) $ $ 573,444 

Depreciation expense was charged to the public safety governmental function. 
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NOTES TO FINANCIAL STATEMENTS 

Note 6. Cooperative Endeavor Agreement 

The District entered into a cooperative endeavor agreement with City of Bastrop, Louisiana 
(the "City"), on September 1 1 , 2013  effective for two years commencing on July 1 ,  2013. 
During the first year of the agreement. the District agreed to pay the City $800.000. 
Additional amounts may be necessary to cover the actual costs incurred by the City as a 
result of the agreement, and such increase will be added to the contract sum. The 
agreement with the same terms was renewed effective July 1 ,  2015. July 1 ,  201 7. and July 
I ,  2019. 

Under the terms of the agreement, the City is to provide fire protection to residents of the 
District in the same manner as is provided to residents of the City subject to availability of 
personnel, equipment, and water supply. During the tem1 of the agreement, the District 
must maintain ownership of (or continue to lease, as lessee) three fire trucks. The District 
also agrees to maintain and keep in good repair the fire stations contracted or constructed 
by the District and to pay for all utility services. The City agrees to maintain statutory 
workman's compensation insurance on all of its employees and to cany a policy of general 
liability naming the District as an additional insured. 

During the year ended December 3 1 ,  2019, the District paid the City $81 8,588 under the 
agreement. 

Note 7. Risk Management and Contingencies 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; and natural disasters. The District carries 
commercial insurance to reduce the risk ofloss resulting from property damage or liability 
claims on the fire station buildings and fire trucks. There have been no significant 
reductions in insurance coverage from coverage in the prior year. Settlements have not 
exceeded insurance coverage for each of the past three fiscal years. 

As of December 3 1 .  2019, the District was not involved in any litigation nor aware of any 
unasserted claims. 

Note 8. Subsequent Events 

Subsequent events were evaluated through April 29, 2020, which is the date the financial 
statements were available to be issued, and it was determined that no significant event had 
occurred requiring disclosure. 
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REQUIRED SUPPLEMENTARY INFORMATION (Part 2 of 2) 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL (NON-GAAP) BUDGETARY BASIS 

GOVERNMENTAL FUND - GENERAL FUND 
For the Year Ended December 3 1 ,  2019 

Variance with 
Final Budget -

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

Revenues: 
Property taxes $ 265,000 $ 265,000 $ 257, 158  $ ( 7,842) 
Structure assessment fees 925,000 925,000 885,796 ( 39,204) 
Fire insurance rebate 34,000 34,000 3 1 ,330 ( 2,670) 
State and refuge revenue sharing 24,500 24,500 22,595 ( 1 ,905) 
Interest 1 500 1 .500 1 0  979 9 479 

Total revenues $ 1,250,000 $ 1,250.000 $ 1.207,858 $( 42,1 42) 

Expenditures: 
Current: 

Public safety: 
Commissioners' and 

secretary's compensation $ 1 0,500 $ 22,000 $ 21,351 $ 649 
Insurance 20,000 5,000 2,751 2,249 
Legal and accounting 1 2,500 1 2,500 13 , 1 1 4  ( 6 1 4) 
Outside services 875,000 845,000 825,837 19,163 
Pension cost 1 0,000 1 0,000 8,507 1 ,493 
Repairs and maintenance 40,000 35,000 37,352 ( 2,352) 
Supplies 27,000 35,500 34,903 597 
Utilities 15,000 1 5,000 ] 2,972 2,028 

Capital outlay 60,000 70,000 70.260 ( 260) 
Total expenditures $ 1,070,000 $ 1 ,050,000 $ 1 ,027.047 $ 22.953 

(continued) 
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BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP. LOUISIANA 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) 

GOVERNMENTAL FUND - GENERAL FUND (Continued) 
For the Year Ended December 31, 2019 

Net changes in fund balances 

Fund balance - beginning 
(non-GAAP and GAAP budgetary basis) 

Fund balance - ending 
(non-GAAP budgetary basis) 

Adjustments to generally accepted 
accounting principles: 
Revenue accruals 
Expenditure accruals 
Deferred inflows of resources accrual 

Fund balance- ending (GAAP basis) 

Variance with 
Final Budget -

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

$ 180,000 $ 200,000 $ 180,811 $( 19' 189) 

1.691.863 1. 691,863 

$ 180.000 $ 200,000 $ I ,872,674 $ 1.675,847 
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37,435 
( 17,278) 
( 8.153) 

$ 1,884.678 



OTHER SUPPLEMEl\TAR Y INFORMATION 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

SCHEDULE OF COMPENSATION PAID COMMlSSIONERS 
As of and for the Year Ended December 31, 2019 

The schedule of compensation paid to the commissioners is presented in compliance with 
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 
Compensation of the commissioners is included in the public safety expenditures of the General 
Fund. The commissioners receive compensation pursuant to Louisiana Revised Statute 404.1. 

Name and Title 
James Boyd, Chairman 
Steve Mitcham 
Jessie Griggs 
Jimmy Luzader 
Anthony Griffith 

Total compensation 
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Compensation 
$ 5.200 

$ 

1.200 
1, I 00 
I ,I 00 
I 200 

9.800 



BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

Purpose 

Compensation 

SCHEDULE OF COMPENSATION, BENEFITS, 
AND OTHER PAYMENTS TO A GENCY JlEAD 
As of and for the Y car Ended December 3 1 ,  2019 

Agency Head Name: James Boyd, Chainnan 
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H I L L, I NZINA & COMPANY 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
fiNANCIAL REPORTING AND ON COMPLIANCE AND OTHER MA TIERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERJ\'MENT A UDITING STANDARDS 

Board of Commissioners 
Bastrop Area Fire Protection District Number Two 
Bastrop, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to fmancial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities and each major fund of Bastrop Area Fire Protection District Number Two 
(the "Districf'), as of and for the year ended December 3 1, 2019, and the related notes to the 
financial statements, which collectively comprise the District's basic financial statements and have 
issued our report thereon dated April 29, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees. in the normal course of performing their assigned functions, to 
prevent, or detect and correct , misstatements on a timely basis. A material weakness is a deficiency, 
or combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the District's financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significance deficiency is a deficiency, or a combination of 
deficiencies. in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that 
might be material weaknesses or significant deficiencies and therefore, material weaknesses or 
significant deficiencies may exist that were not identified. Given these limitations, during our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. We did identify a certain 
deficiency in internal control, described in the accompanying schedule of findings and questioned 
costs as item 2019-1, that we consider to be a significant deficiency. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts. and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and. accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 

District's Response to Finding 

The District· s response to the finding identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The District's response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion 
on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

This report is intended solely for the information and use of management, the commissioners, 
others within the District, federal awarding agencies, and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. However. under Louisiana 
Revised Statute 24:513, this report is distributed by Louisiana Legislative Auditor as a public 
document. 

Is/ Hill, Jnzina & Co. 

April 29, 2020 
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BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS WITH 
MANAGEMENTS RESPONSE AND PLANNED CORRECTIVE ACTION 

As of and for the Year Ended December 3 1 ,  2019 

We have audited the financial statements of the governmental activities and each major fund 
of Bastrop Area Fire Protection District Number Two (the ··DistricC), as of and for the year ended 
December 3 1 ,  2018. and the related notes to the financial statements. which collectively comprise 
the District's basic financial statements and have issued our report thereon dated April 29, 2020. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 

Standards. issued by the Comptroller General of the United States. Our audit of the financial 
statements as of December 3 1 ,  2019 resulted in an unqualified opinion. 

Section I - Summary of Auditor's Report 

Repor1 on Internal Control Over Financial Reporting and on Compliance and Other Matters Based 
on an Audit ofFinancial Statements Performed in Accordance with Government Auditing Standards 

Internal Control 
Significant Deficiencies 181 Yes o No Material Weaknesses o Yes 181 No 

Compliance 
Material to Financial Statements o Yes 181 No 

Section II - Financial Statement Findings 

2019-1 Inadequate Segregation of Duties (initially cited in first audit conducted by our firm as of 
and for the two years ended December 3 1 ,  1993) 

Criteria: 

Condition: 

Cause: 

Effect: 

Adequate segregation of duties is essential to a proper internal 
control structure. 

The segregation of duties is inadequate to provide effective internal 
control. 

The condition is due to economic limitations. 

Not detem1ined. 

Recommendation: No action is recommended. 
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Management· s 
response and 
planned cor
rective action: Due to the size of the board, management feels they have done all 

that can be done to segregate duties. This includes hiring an outside 
accountant to receive maiL pay bills. and make deposits. 
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2018-1 

BASTROP AREA FIRE PROTECTION DISTRICT NUMBER TWO 
BASTROP, LOUISIANA 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
As of and for the Year Ended December 3 1 ,  2019 

Section I -Internal Control and Compliance Material to Financial Statements 

Inadequate Segregation of Duties 

Adequate segregation of duties is essential 
to a proper internal control structure. 

Section IT - Management Letter 

Unresolved-2019-1. 

None issued. 
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H I L L, INZINA & COMPANY 

L'JDEPENDENT ACCOU1\T AN I 'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Board of Commissioners of Bastrop Area Fire Protection District Number Two and the 
Louisiana LegislatiYe Auditor: 

We have performed the procedures enumerated below. which were agreed to by Bastrop Area 
Fire Protection District Number Two, (the ··District"") and the I ,ouisiana Legislative Auditor 
(LLA) on the control and compliance (C/C) areas identified in the LLA 's Statewide Agreed
Upon Procedures (SA UPs) for the fiscal period January I, 201 9  through December 3 1 .  2019. 
The District's management is responsible for those C/C areas identified in the SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standard'!. The sufficiency of these procedures is solely the responsibility 
of the specified users of this report. Consequently, we make no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other purpose. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 
------------------

I .  Obtain and inspect the District's �Titten policies and procedures and observe that they 
address each of the following categories and subcategories (if applicable to public funds and 
the District 's operations): 

a) Budgeting, including preparing. adopting, monitoring, and amending the budget. 

**The District had no written policies and procedures addressing these specifics relative 
to budgeting. 

b) Purchasing. including ( 1 )  how purchases are injtiatcd: (1) how vendors are added to the 
vendor list; (3) the preparation and approYal process of purchase requisitions and 
purchase orders: ( 4) controls to ensure compliance with the public bid law: and (5) 
documentation required to be maintained for all bids and price quotes. 

**The District had no written policies and procedures addressing these specifics rclatiYe 
to purchasing. 



c) Disbursements, including processing. reviewing, and approving. 

**The District had no written policies and procedures addressing these specifics rclatiH� 
to disbursements. 

d) Receipts/Collections, including recei\ ing, recording. and preparing deposits. Also. 
policies and procedures should include management's actions to detennine the 
completeness of all collections for each type of revenue or agency fund additions (e.g. 
periodic conlirmation with outside parties, reconciliation to util ity billing after cutoff 
procedures, reconciliation of traffic ticket number sequences, agency fund forfeiture 
monies confirmation). 

**The District had no written policies and procedures addressing these specifics relati\'e 
to receipts/collections. 

e) Payroll/Personnel. including (I) pa) roll processing, and (2) rc\'ie\\ing and appro\'ing 
time and attendance records, including leave and overtime worked. 

**The District had no employees and had no written policies and procedures addressing 
these specifics relative to payroll/personnel. 

f) Contmcting, including ( 1 )  types of services requiring written contracts, (2) standard 
tem1s and conditions, (3) legal review. (4) approval process, and (5) monitoring process. 

**The District had no written policies and procedures addres�ing specifics relative to 
contracting. 

g) Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (I)  how 
cards are to be controlled, (2) allowable business uses, (3) documentation requirements. 
(4) required approvers of statements, and (5) monitoring card usage (e.g., determining the 
reasonableness of fuel card purchases). 

**The District had none of these type cards and had no written policies and procedures 
addressing these specifics relative to these type cards. 

h) Travel and expense reimbursemmt. including ( 1 )  allowable expenses. (2) dollar 
thresholds b) category of expense. (3) documentation requirements, and (4) required 
apprO\'CrS. 

* *The District made no reimbursements and had no written policies and procedures 
addressing these specifics relative to trarel and expense reimbursement. 

i) Ethics. including (I) the prohibitions as delined in Louisiana Revised Statute 42:1 1 1 1 -
1 1 2 1 .  (2) actions to be taken if an ethics violation takes place, (3) system to monitor 
possible ethics Yiolations. and (4) requirement that all employees, including elected 
officials. annually attest through signature \'eri fication that they have read the District's 
ethics polic). 

* *The District had no \\ritten policies and procedures addressing these specifics relative 
to ethics. 



j )  Debt Service, including ( 1 )  debt issuance approval, (2) continuing disclosure/EM\1A 
reporting requirements, (3) debt reserve requirements, and ( 4) debt sen icc requirements. 

**The District had no outstanding debt and had no written policies and procedures 
addressing these spccilics relative to debt service. 

k) Disaster RecoveJ)'/Busiuess Coutinui�)', including ( I )  identification of critical data and 
frequency of data backups. (2) storage of backups in a separate physical location isolated 
from the network, (3) periodic testing/verification that backups can be restored, ( 4) usc of 
antivirus software on all systems, (5) timely application of all available system and 
software patches/updates, and (6) identification of personnel, processes, and tools needed 
to recover opcrat�ons after a critical event. 

**The District had no written policies and procedures addressing these specifics relative 
to disaster recovery/business continuity. 

Collections 

2. Obtain a listing of deposit sites for the fiscal period where deposits for cash/checks/money 
orders (cash) are prepared and management's representation that the listing is complete. 
Randomly select five deposit sites (or all deposit sites if less than five). 

3. For each deposit site selected, obtain a listing of collection locations and management's 
representation that the listing is complete. Randomly select one collection location for each 
deposit site (i.e. five collection locations for five deposit sites). obtain and inspect written 
policies and procedures relating to employee job duties (if no written policies or procedures, 
inquire of employees about their job duties) at each collection location. and observe that job 
duties arc properly segregated at each collection location such that: 

a) Employees that are responsible for cash collections do not share cash drawers/registers. 

* *The District's collections were made by an outside CPA firm and a cash 
drawer/register v.as not used. 

b) Each employee responsible for collecting cash is not responsible for preparing/making 
bank deposits unless another employce!oflicial is responsible for reconciling collection 
documentation (e.g. pre-numbered receipts) to the deposit. 

* *The District's collections were made by an outside CPA firm that also prepared/made 
bank deposits. 

c) Each employee responsible for collecting cash is not responsible for posting collection 
entries to the general ledger or subsidiary ledgers unless another employee/official is 
responsible for reconciling ledger postings to each other and to the deposit. 

* *  fhe District's collections v\cre made by an outside CPA firm that also posted 
collection entries to the general ledger. 



d) The cmployee(s) responsible for reconciling cash col lections to the general ledger and/or 
subsidiary ledgers, b) rcYenuc source and/or agency fund additions arc not responsible 
for collecting cash, unless another employee verifies the reconciliation. 

**The Oistricrs collections were made by an outside CPA firm that also was responsible 
for reconciling cash collections to the general ledger. 

4. Inquire of management that all employees who ha\'e access to cash arc coYercd by a bond or 
insurance policy for theft. 

**The District"s collections \\'ere made b� an outside CPA firm and none of the employees 
ofthc CPA finn were bonded relative to the District's collections. 

5. Obtain a listing of bank accounts for the fiscal period from management and management"s 
representation that the listing is complete. Ask management to identify the District's main 
operating account. Select the District's main operating account and randomly select four 
additional accounts (or all accounts if less than five). Randomly select two deposit dates for 
each of the five bank accounts selected (select the next deposit date chronologically if no 
deposits were made on the dates randomly selected and randomly select a deposit if multiple 
deposits are made on the same day). Alternately. the practitioner may use a source document 
other than bank statements when selecting the deposit dates for testing. such as a cash 
collection log. daily revenue report. receipt book. etc. Obtain supporting documentation for 
each ofthe ten deposits and: 

a) Obsen·e that receipts are sequentially pre-numbered. 

**Sequentially pre-numbered receipts were not used by the outside CPA finn. 

b) Trace sequentially pre-numbered receipts. system reports. and other related collection 
documentation to the deposit slip. 

**Transmittal advices were traced to the deposit slips. 

c) Trace the deposit slip total to the actual deposit per the bank statement. 

**Deposit slip totals agreed to the actual deposit per the bank statement. 

d) Observe that the deposit was made within one business day of receipt at the collection 
location (within one week if the depository is more than ten miles from the collection 
location or the deposit is less than $1  00). 

**The outside CPA linn did not document the date the monies were received at the 
collection location (CPA's office). However, the first payment check was dated 
September 30. 2019. the deposit slip was dated October 7. 2019. and the deposit cleared 
the bank account on October 8, 2019. The second payment check was dated October 3 1 ,  
2019. the deposit slip was dated November 12, 2019, and the deposit cleared the bank 
account on 1'\o\ cmbcr 1 8. 2019. The outside CPA's office is not more than ten miles 
from the dcposi tory and both dcposi ts were more than $ 1 00. 

e) Trace the actual deposit per the bank statement to the general ledger. 

**The deposits were traced from the bank statements to the general ledger. 



Ethics 

6.  Obtain ethics documentation from management. and: 

a. Obsen.e that the documentation demonstrates each employee/official completed one hour 
of ethics training during the fiscal period. 

* *0Jone of the board members completed one hour of ethics training during the fiscal 
period. 

b. Obsen c that the documentation demonstrates each employee/ollicial attested through 
signature verification that he or she has read the District's ethics policy during the fiscal 
period. 

**The District had no written policies and procedures addressing ethics. 

7. Obtain a listing of misappropriations of public funds and assets during the fiscal period and 
management"s representation that the listing is complete. Select all misappropriations on the 
listing, obtain supporting documentation. and observe that the District reported the 
misappropriation(s) to the legislative auditor and the district attorney of the parish in which 
the District is domiciled. 

**Management of the District asserted that there were no misappropriations of public funds 
and assets during the fiscal period. 

8. Observe that the District has posted on its premises and website. the notice required by R.S. 
24:523.1 conceming the reporting of misappropriation. fraud, waste, or abuse of public 
funds. 

**The District asserted that the notice was posted on its premises. The District does not have 
a website. 

We were not engaged to and did not conduct an examination or review, the objective of which 
would be the expression of an opinion or conclusion. respectively, on those C/C areas identified in 
the SAUPs. Accordingly, we do not express such an opinion or conclusion. Had we perfonned 
additional procedures, other matters might have come to our attention that would have been 
reported to you. 

The purpose of this report is solely to describe the scope of testing performed on those C/C areas 
identified in the SA UPs. and the result of that testing, and not to pro\'ide an opinion on control or 
compliance. Accordingly. this report is not suitable for any other purpose. Under Louisiana 

Re\·ised Statute 24:5 1 3, this report is distributed by the LLA as a public document. 


