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Independent Auditor’s Report

To the Board of Directors
Cadence of Acadiana, Inc.
Lafayette, Louisiana

We have audited the accompanying financial statements of Cadence of Acadiana, Inc. (a nonprofit
organization) which comprise the statements of financial position as of June 30, 2020 and 2019, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Cadence of Acadiana, Inc. as of June 30, 2020 and 2019, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of revenues and expenses by department on page 15 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Darnall, Sikes & Frederick

A Corporation of Certified Public Accountants

Eunice, Louisiana
November 2, 2020



CADENCE OF ACADIANA, INC.

Statements of Financial Position
June 30, 2020 and 2019

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Other receivable
Total current assets

PROPERTY AND EQUIPMENT
Buildings
Furniture and fixtures
Equipment
Leasehold improvements
Less: accumulated depreciation
Net property and equipment

OTHER ASSETS
Deposits

TOTAL ASSETS
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued payroll and related labilities
Total current liabilities

OTHER LIABILITIES
Accrued compensated absences
Due to others
Total other habilities

Total liabilities

NET ASSETS
Without donor restrictions
undesignated
Total net assets

TOTAL LIABILITIES AND NET ASSETS

2020 2019
$1,682,097  $1,405,522
392,566 524,782
50,943 41,638
82.886 124,355
2208.492 2.096.297
32,970 32,970
332,127 332,127
107,457 107,457
85,688 85.688
(267.111) (231.194)
291.131 327.048
3.925 3.925
$2.503,548 $2.427270
$ 17958 $ 6476
131.459 178.722
149.417 185.198
61,432 80,641

- 161.694

61.432 242335
210,849 427.533
2292.699 1.999.737
2.292.699 1.999.737
$2,503,548 $2,427270

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Activities
Years Ended June 30, 2020 and 2019

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenue and gains:
Rehabilitation service contracts
Management fees
Miscellanous income

Total revenue and gains without donor restrictions

EXPENSES
PROGRAM SERVICES

Case management

Property management
Total program services

SUPPORT SERVICES
General and admmnistrative

TOTAL EXPENSES
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
CHANGE IN NET ASSETS

NET ASSETS, beginning

NET ASSETS, ending

2020 2019
$ 3,750271 $3,684,329
434235 512,707
952 1.548
4,185.458 4,198,584
3,127,189 3,309,839
421354 521.819
3,548.543 3.831.658
343.953 349307
3.892.496 4,180.965
292,962 17619
292,962 17619
1.999.737 1.982.118
$ 2202609  $1.999.737

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Functional Expenses
Years Ended June 30, 2020 and 2019

2020
Program Activities Support Activities Total Program
Case Property Total Program  General and and Administrative
Management Management Activities Administrative Activities
PAYROLL AND RELATED EXPENSES
Salaries $ 2,185,428 $ 70,013 $ 2,255,441 3 191,636 3 2,447,077
Employee benefits -
Payroll taxes 174,328 7,289 181,617 12,590 194,207
Group insurance 251,999 10,709 262,708 17.402 280,110
Total payroll and related expenses 2,611,755 88,011 2,699,766 221,628 2,921,394
OTHER EXPENSES
Computer expense 7,338 141 7.479 - 7.479
Consultant fees 290 - 290 1,500 1,790
Dues, subscriptions and licenses 6,089 - 6,089 967 7,056
Education and professional
development - 1,470 1,470 7.359 8,829
Insurance 50,535 1,246 51,781 8,265 60,046
Janitorial expense 19,200 - 19,200 - 19,200
Medical expenses 2,606 544 3,150 29 3,179
Office expense/supplies 124,489 2,449 126,938 6,561 133,499
Professional fees - 323,920 323,920 90,368 414,288
Rent expense 109,635 356 109,991 - 109,991
Repairs and maintenance 16,799 - 16,799 - 16,799
Telephone 30,700 - 30,700 2,925 33,625
Travel 95,036 3,217 98,253 4,351 102,604
Utilities 16.800 - 16.800 - 16.800
Total other expenses 479517 333.343 812.860 122325 935.185
Total expenses before depreciation 3,091,272 421,354 3,512,626 343,953 3,856,579
DEPRECIATION 35,917 - 35,917 - 35,917
TOTAL EXPENSES $ 3127189 $ 421.354 $ 3548543 b 343,953 3 3.892 496




2019

Program Activities Support Activities Total Program
Case Property Total Program General and and Administrative
Management Management Activities Administrative Activities

$ 2,317,383 $ 233,439 $ 2,550,822 3 178,490 $ 2,729,312

184,855 18,272 203,127 16,148 219,275
257.373 25,482 282.855 25.039 307.894
2,759,611 277,193 3,036,804 219,677 3,256,481
5,422 - 5,422 - 5,422

- - - 23,000 23,000

6,373 1,155 7,528 75 7,603

- 500 500 2,072 2,572

51,229 2,319 53,548 7,915 61,463
19,200 - 19,200 - 19,200
1,638 1,779 3,417 - 3,417
110,907 3,506 114,413 193 114,606

- 229,171 229,171 91,305 320,476

108,275 338 108,613 - 108,613
22,429 - 22,429 - 22,429
20,494 - 20,494 1,949 31,443
136,470 5,858 142,328 3,121 145,449
16.826 - 16.826 - 16.826
508,263 244.626 752,889 129.630 882,519
3,267,874 521,819 3,789,693 349,307 4,139,000
41,965 - 41,965 - 41,965

$ 3.309.839 $ 521,819 3 3831658 3 349.307 b 4.180.965

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $ 292962 $ 17619
Adjustments to reconcile increase (decrease) in net assets
to net cash provided (used) by operating activities:
Depreciation 35917 41,965
(Increase) decrease in assets -
Accounts receivable 132,216 44,582
Other receivable 41,469 (124.355)
Prepaid expenses (9,305) (1,277
Increase (decrease) in labilities -
Accounts payable 11,482 (34,517)
Accrued payroll and liabilities (47,263) (18,050)
Accrued compensated absences (19,209) 6,626
Due to others (161.694) (52.568)
Total adjustments (16387) (137.594)
Net cash provided (used) by operating activities 276.575 (119.975)
Net cash provided (used) by mvesting activities - -
Net cash provided (used) by financing activities - -
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALEN 276,575 (119,975)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1.405.522 1,.525.497
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,682,097 1,405,522

The accompanying notes are an integral part of these statements.
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NOTE 1

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Cadence of Acadiana, Inc. is a non-profit organization that provides case management services
to infants and toddlers, mentally retarded/developmentally disabled waiver participants; adult
disabled and elderly waiver participants and the HI'V population throughout South Louisiana.
The organization also provides professional vocational rehabilitation counseling and related
services for injured employees who have outstanding workers’ compensation claims. These
services are funded by various insurance companies.

Basis of Accounting

The Organization is required to report information regarding its financial position and activities
according to two classes of net assets: net assets with donor restrictions and net assets without
donor restrictions.

Net 4ssets without Donor Restrictions — Net assets without donor restrictions are resources
available to support operations and not subject to donor or grantor restrictions.

Net Assets with Donor Restrictions — Net assets with donor restrictions are resources that
are subject to donor-imposed or grantor-imposed restrictions. Some restrictions are
temporary in nature, such as those that are restricted by a donor for use for a particular
purpose orin a particular future period. Other restrictions may be perpetual in nature; such
as those that are restricted by a donor that the resources be maintained in perpetuity.
Cadence of Acadiana, Inc. did not have any donor restricted net assets as of June 30, 2020.

Revenue and Revenue Recognition

Revenue is recognized when earned. Program service fees and payments under cost
reimbursable contracts received in advance are deferred to the applicable period in which the
related services are performed, or expenditures are incurred, respectively. Contributions are
recognized when cash, or other assets, an unconditional promise to give, or notification of a
beneficial interest is received. Conditional promises to give are not recognized until the
conditions on which they depend have been substantially met or the donor has explicitly
released the restriction.

Revenue with and without Donor Restrictions

Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is recognized.
Contributions of property and equipment are reported as net assets with donor restrictions if
the donor restricted the use of the property or equipment to a particular program, as are
contributions of cash restricted to the purchase of property and equipment. Otherwise, donor
restrictions on contributions of property and equipment or assets restricted for purchase of
property and equipment are considered to expire when the assets are placed in service.



NOTE 1

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

All other donor-restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the Statement of Activities as net assets
released from restrictions.

Donated Services

The organization recognizes donated services that (a) create or enhance nonfinancial assets or
(b) require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation.

Contributions

Contributions received are recorded as increases in net assets without donor restrictions or net
assets with donor restrictions depending on the existence and/or nature of any donor
restrictions. When restrictions expire (that is, when a stipulation time restriction ends or
purpose restriction is accomplished), net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released
from restrictions. In the absence of donor restrictions to the contrary, restrictions on
contributions of property or equipment or on assets restricted to acquiring property or
equipment expire when the property or equipment is placed in service.

Income Taxes

Cadence of Acadiana, Inc. qualifies as a tax-exempt organization under Section 501(c) (3) of
the Internal Revenue Code and, therefore, has no provision for federal income taxes. However,
should the Organization engage in activities unrelated to its exempt purpose, taxable income
could result. The Organization did not have any material unrelated business income for the
fiscal years under audit. In addition, Cadence of Acadiana, Inc. has been determined by the
Internal Revenue Service not to be a private foundation within the meaning of Section 509(a)
of the Code.

The Organization has not adopted any uncertain tax positions with respect to those amounts
reported in its fiscal years ended June 30, 2020 and 2019 financial statements.

Donor-Restricted Funds

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted
by the donor for specific purposes are reported as donor restricted support that increases this
net asset class. However, if a restriction is fulfilled in the same reporting period in which the
contribution is received, the entity reports the support as unrestricted.



NOTE 1

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents
For the purposes of the statement of cash flows, the organization considers all highly liquid
debt instruments purchased with an original maturity of three months or less to be cash

equivalents. There were no cash equivalents at June 30, 2020 or 2019.

Property and Equipment

Property and equipment are valued at historical cost for assets purchased and at fair market
value at the date of donation for contributed assets. Donations of property and equipment are
recorded as support at their estimated fair market value and are reported as unrestricted unless
the donor has restricted the donated assets for a specific purpose. The organization has a policy
of capitalizing all acquisitions in excess of $1,500.

Depreciation is computed using the straight-line method over the assets’ useful lives.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Bad Debt

The organization considers accounts receivable to be fully collectible since the balance consists
primarily of payments due under governmental contracts. If amounts due become
uncollectible, they will be charged to operations. Management has determined that a provision
for uncollectible amounts is not required as of June 30, 2020 and 2019.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles of the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Vacation and Sick Leave

Vacation is earned after one year of employment and is calculated based on each employee’s
anniversary year. Any unused vacation as of an employee’s anniversary date is forfeited. Upon
separation, employees will be compensated for any unused vacation generated in the current
year. Accordingly, an accrual has been recorded for current accumulated vacation as of June
30, 2020 and 2019, respectively.
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NOTE 1

NOTE 2

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Sick leave with pay is earned at a rate of 40 hours per calendar year, commencing 90 days after

employment. Sick leave may be accumulated only for use in an extended illness. No sick leave
or extended illness leave is payable to an employee upon separation.

Advertising

Advertising costs are charged to operations when incurred. The Organization did not have any
advertising expenses for the years ended June 30, 2020 or 2019.

Accounting Standards Adopted in 2019

The Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 2014-09, Revenue from Contracts with Customers (Topic 606). The standard prescribes
a single model for revenue recognition, with a set of principles to be used for determining when
revenue should be recognized. It also requires expanded disclosures about the nature, amount,
and timing of revenue and cash flows. The adoption of this new guidance does not have a
material impact on the Entity’s financial statements.

OPERATING LEASES
The Organization is committed under several operating leases for office space payable in

monthly installments ranging from $1,400 to $4,550, with terms ranging from two to three
years. Future minimum operating lease commitments are as follows:

Year ending June 30,

2021 $ 54,000
2022 27,300
2023 -
2024 -
2025 -

Total $ 81300

Rent expenses under these leases totaled $64,400 for the year ended June 30, 2020.
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NOTE 3

NOTE 4

NOTE 5

NOTE 6

NOTE 7

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

AVAILABILITY AND LIQUIDITY

The following represents the Organization’s financial assets available for general expenditures
that is, without donor or other restrictions limiting their use as of June 30, 2020 and 2019:

Financial assets at year end: 2020 2019
Cash and cash equivalents $ 1,682,097 $ 1,405,522
Accounts receivable 475,452 524,782
Total fmancial assets 2,157,549 1,930,304

Total financial assets available to meet general
expenditures over the next twelve months $2,157,549 $1,930,304

LINE OF CREDIT

The Organization has an available line of credit with a bank with a maximum limit of $100,000
secured by accounts receivable. The interest rate is variable and determined by the Wall Street
Journal Prime Rate plus one percent, currently 5.00 percent per annum. There was no balance
outstanding as of June 30, 2020 and 2019, respectively.

RESTRICTIONS/LIMITATIONS ON NET ASSETS

The Organization’s board of directors has chosen to place the following limitations on net
assets without donor restrictions:

2020 2019
Designated for subsequent years' activities $1,132,469 $1,212,210
Undesignated 1.160.230 787.527
Total net assets without donor restrictions $2202,600 $1999.737

CONCENTRATION OF CREDIT RISK

The majority of Cadence of Acadiana, Inc.’s accounts receivable balances are comprised of
amounts due from various state agencies. A majority of the revenues are comprised of state
funded programs. A change in this funding could substantially affect operations. The
Organization has bank cash balances in excess of amounts federally insured. The uninsured
balances totaled approximately $1,373,598 at June 30, 2020.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 2, 2020, the date at which
the financial statements were available to be issued.
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NOTE 7

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

SUBSEQUENT EVENTS (continued)

In December 2019, a novel strain of coronavirus (COVID-19) was reported to have surfaced
in China. The World Health Organization has characterized COVID-19 as a pandemic. The
COVID-19 outbreak is disrupting supply chains and affecting production and sales across a
range of industries. The extent of the impact of COVID-19 on the Entity’s operational and
financial performance will depend on certain developments, including the duration and spread
of the outbreak, impact on our customers, employees and vendors all of which are uncertain
and cannot be predicted. At this point, the extent to which COVID-19 may impact the Entity’s
financial condition or results of operations is uncertain.
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ADDITIONAL INFORMATION
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REVENUES
EXPENSES

Income (loss) before depreciation

DEPRECIA TION
NET INCOME (LOSS)

REVENUES
EXPENSES

Income (loss) before depreciation
DEPRECIA TION
NET INCOME (LOSS)

CADENCE OF ACADIANA, INC.

Schedules of Revenues and Expenses by Department

Years Ended June 30, 2020 and 2019

2020
Program A ctivities Support Activities
Total Total Program
Case Management Total Case Property Program and Support
Region 2 Region 3 Region 4 Management Management Activities Administrative Activities
$ 407341 § 661,676 $ 2,681,601 $ 3,750,618 $ 434,235 $ 4,184,853 $ 605 $ 4,185,458
369.348 580.671 2.141.253 3001272 421,354 3.512.626 343953 3.856.579
37,993 81,005 540,348 659,346 12,881 672,227 (343,348) 328,879
- 5,840 30,077 35917 - 35917 - 35917
$ 37.993 $ 75,165 $ 510,271 $ 623.429 $ 12,881 $ 636.310 $ (343348) $ 292,962
2019
Program A ctivities Support Activities
Total Total Program
Case Management Total Case Property Program and Support
Region 2 Region 3 Region 4 Management Management Activities Administrative Activities
$ 400,243 § 672,665 $ 2,611,798 $ 3,684,706 $ 512,707 $ 4,197,413 $ 1,171 $ 4,198,584
428.241 650,292 2.189.341 3.267.874 521.819 3.789.693 349.307 4.139.000
(27,998) 22373 422,457 416,832 (9,112) 407,720 (348,136) 59,584
- 5.840 36.125 41.965 - 41.965 - 41.965
$ (279098 § 16533 $ 386,332 $ 374,867 $ (9112) $ 365,755 $ (348136) & 17,619
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