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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, mtentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS and Governmenr Auditing Standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the School’s internal control. Accordmgly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* (Conclude whether, in our judgment, there are conditions or events considered in the aggregate, that raise
substantial doubt about the School’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary information, which includes Note A on related party transactions, Notes B, C, D and
E on the Financial Responsibility Supplemental Schedule, as required by 34 C.F.R. Section 668.172 and 34 C.F.R.
Appendix A to Subpart L of Part 668, and Note F on the School’s calculation of its Title IV 90/10 revenue test is
presented for purposes of additional analysis and is not a required part of the financial statements. The
Supplementary Information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The mformation has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the Supplementary Information is fairly stated, in all material respects, in relation to the financial
statements as a whole.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 1 - ORGANIZATION

Unitech Training Academy (“School”) was established on February 1997 under the laws of the
state of Louisiana and has locations in Lafayette, West Monroe, Houma, Lake Charles, Metairie,
Baton Rouge and Alexandria. The School offers to train students in various medical fields as
well as computer information systems with the objective of providing students effective skills
training in these vocational careers and to assist them in finding suitable employment. The
School is accredited with the Council on Occupational Education.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The financial statements of the School have been prepared on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, as well as the reported
amounts of revenue and expenses during the reporting period. Actual results could differ trom
those estimates.

Cash and Cash Equivalents

Cash and cash equivalents represent cash in deposit accounts at financial institutions. The
balances at times, may exceed federally insured limits. The School has not experienced any
losses in such accounts.

For the purpose of the statement of cash flows, the School considers all investments
purchased with a maturity of three months or less to be cash equivalents.

Investments - Certificate of deposit

Certificates of deposits are investments with original maturities greater than three months and
carried at cost plus accrued interest and does not meet the definition of securities as defined in
FASB ASC 320-10-20.

Accounts Receivable and Allowance for Doubtful Accounts

Trade accounts receivable are presented in the balance sheets, net of estimated uncollectible
amounts. The Company records an allowance for estimated uncollectible accounts in an amount
approximating anticipated losses. Individual uncollectible accounts are written off against the
allowance when collection of the individual accounts appears doubtful.




UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurements

The School follows FASB ASC 820, which provides a framework for measuring fair value under
accounting principles generally accepted in the United States of America and applies to all
financial instruments that are measured and reported on a fair value basis. FASB ASC 820 sets
out a fair value hierarchy and defines fair value which focuses on an exit price between market
participants in an orderly transaction as prescribed by the standard. The standard also prioritizes,
within the measurement of fair value, the use of market-based information over entity-specific
information and establishes a three-level hierarchy for fair value measurements based on the
transparency of information used in the valuation of the asset or liability at the measurement
date.

Assets and liabilities are measured and reported at fair value and are classified and disclosed in
one of the following categories:

Level 1: Quoted prices in active markets for identical assets or liabilities. Level 1 assets
and habilities include debt and equity securities that are traded in an active exchange
market, as well as U.S. Treasury Securities.

Level 2: Observable inputs other than Level I prices such as quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data for substantially the full term
of the assets or liabilities. Level 2 assets and liabilities included debt securities with quoted
market prices that are traded less frequently than exchange-traded instruments. This
category generally includes certain U.S. government and agency mortgage-backed
securities and corporate-debt securities.

Level 3: Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the asset or liability. Level 3 assets and liabilities include
financial instruments whose value is determined using pricing models, discounted cash
flow methodologies, or similar techniques, as well as instruments for which the
determination of fair value requires significant management judgement or estimation. This
category generally includes certain private debt and equity instruments and alternative
investments.

The School’s only investments were in certificates of deposits (“CDs”). Accordingly, the CDs
are exempt from the disclosure requirement of FASB ASC 820-10-50 as they do not meet the
definition of securities defined in FASB ASC 320-10-20.

Course Material Inventories
Inventories consist of teaching materials and supplies that are stated at the lower of cost or
market. Cost is determined principally by the first-in first-out method.




UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Advertising Costs
Advertising costs are expensed as they are incurred. Advertising costs for the year ended
December 31, 2022 were $§ 2,255.455.

Revenue Recognition
The School recognizes tuition income on a straight-line basis over the number of months of the
student’s period of enrollment.

In May 2014 the Financial Accounting Standards Board issued ASU 2014-09 Revenue from
Contracts with Customers, which amended the existing accounting standards for revenue
recognition. The new guidance is effective for annual periods beginning after December 15,
2019. Management has determined that this ASU does not have a material impact on the amount
and timing of revenue recognized in the College’s financial statements.

The School’s revenues consist primarily of tuition revenue arising from education services
provided in the form of classroom instruction. Tuition revenue includes revenue from tuition and
associated fees such as books, supplies and fees. Tuition revenue is deferred and recognized on a
straight-line basis over the number of months of the student’s period of enrollment. The School
charges student’s tuition at set points throughout the course of their program as governed by the
student’s contract. At the point in which the School charges tuition, the School records a hability
for academic services to be provided (contract liability) and a receivable for tuition due from
students (contract asset).

All tuition and related fees are due when incurred. Any amounts paid in excess of tuition and
fees billed are recorded as a liability and included in student credit balances (contract liability)
on the balance sheet. Revenues earned but not yet received are included in accounts receivable,
net of allowance for doubtful accounts (contract asset) on the balance sheet. Accounts receivable,
net of allowance for doubtful accounts was approximately $3,194,358 and $2,549,439 as of
December 31, 2022 and 2021, respectively. Tuition billed and received in advance of being
earned is included as unearned tuition (contract liability) on the balance sheet. Unearned tuition
totaled was $2,633,699 and $2.,054,250 as of December 31, 2022 and 2021, respectively.

In the event a student terminates his or her contract prior to completion, the School must
determine the amount of tuition to which it’s entitled based on its published refund policy. A
refund will typically be due and payable within 30 days of the contract termination if the
payments received from the student exceed the tuition charges after application of the refund
policy.

Depreciation and Amortization

Depreciation 1s provided for in amounts sufficient to relate the cost of depreciable assets to
operations over their estimated service lives, principally on a straight-line basis. Leasehold
improvements are amortized over the life of the building. The straight-line method of
depreciation is followed for substantially all assets for financial reporting and an accelerated
method for tax purposes.




UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

The School has elected to be taxed under the provisions of Subchapter S of the Internal Revenue
Code. Under those provisions, the School does not pay federal or state income taxes on its
taxable income. Instead, the stockholder is liable for individual income taxes on the income of
the School, included on the individual’s income tax return.

The School evaluates all significant tax positions as required by accounting principles generally
accepted in the United States of America. As of December 31, 2022, the School does not believe
that it has taken any positions that would require the recording of any additional tax liability nor
does it believe that there are any unrealized tax benefits that would either increase or decrease
within the next year.

All taxing authorities in jurisdictions in which the School files income tax returns have
completed their income tax examinations for all years prior to 2019. It is the School’s policy to
recognize any interest and penalties.

Leases- ASU 2016-02- New Accounting Pronouncements

Effective January 1, 2022 the School adopted FASB ASC 842, Leases. The School determines if
an arrangement is or contains a lease at inception. Leases are included in right-of-use (ROU)
assets and lease liabilities on the balance sheet. ROU assets and lease liabilities reflect the
present value of the future minimum lease payments over the lease term. Operating lease
expense is recognized on a straight-line basis over the lease term. The School does not report
ROU assets and lease liabilities for its short-term leases (leases with a term of 12 months or less).
Instead, the lease payments of those leases are reported as lease expense on a straight-line basis
over the lease term. The School elected the package of practical expedients permitted under the
transition guidance within the new standard, which among other things, allowed it to carry
forward the historical lease classification.

The adoption of FASB ASC 842 using the effective date method resulted in the recognition of
right-of-use assets of $8,143,125 and operating lease liabilities of $8,143.125 as of January 1,
2022. Results for periods beginning prior to January 1, 2022, continue to be reported in
accordance with the School’s historical accounting treatment and as such, no restatement is
required.

Concentration of Credit Risk

The School receives a significant portion of its revenue by participating in the U.S. Department
of Education’s Title IV program. Continuing participation in Title IV programs requires
compliance with numerous federal regulations. Future non-compliance with these regulations, or
a change in the laws governing these programs, would severely impact the operations of the
School.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 3 - ACCOUNTS RECEIVABLE AND UNEARNED TUITION

Accounts Receivable
Accounts receivable includes amounts billed to students less payments received and allowances
for doubtful accounts and cancellations. Accounts receivable as of December 31, 2022 consisted
of the following:

Gross accounts receivable $ 3,362,482

Less: net allowance for

doubtful accounts (_ 168.124)
Net accounts receivable $ 3,194,358

During the year the School expensed $ 464,379 of accounts receivable as bad debt.

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost and consists of the following:

Building and Improvements $ 2.782.764
Computer equipment and software 1,163,262
Furniture and fixtures 413,346
Office equipment 672,832
Vehicles 72,468
Total 5,104,672
Less: Accumulated depreciation (3,346,031)
Property and equipment — net $ 1,758,041

NOTE 5 - COMMITMENTS AND CONTINGENCIES

Operating leases

The School evaluated current contracts to determine which met the criteria of a lease. The ROU
assets represents the School’s right to use underlying assets for the lease term, and the lease
liabilities represent the School’s obligation to make lease payments arising from these leases.
The ROU assets and lease liabilities, all of which arise from operating leases, were calculated
based on the present value of future lease payments over the lease terms. The School has made
an accounting policy election to use a risk-free rate in lieu of its incremental borrowing rate to
discount future lease payments. The weighted average discount rate applied to calculate lease
liabilities as of December 31, 2022, was 1.54%.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 5 - COMMITMENTS AND CONTINGENCIES (continued)

The School leases its administrative offices and classrooms under non-cancelable operating
leases expiring at various dates in the future through 2028. Cash paid for operating leases for the
year ended December 31, 2022 was $1,847,344. There were no noncash investing and financing
transactions related to leasing.

Future maturities of lease liabilities are presented in the following table, for the fiscal years
ended December 31:

December 31, 2023 $ 1,843,667
2024 1.313.845
2025 1,334,537
2026 1,267,781
2027 719,817
Thereafter 21,680
Total 6,501,327
Less prese value discount (213,348)
Total lease obligation - NPV $ 6,287,979

Contingencies

The School entered into a lease agreement for its Alexandria location in 2012 whereby in lieu of
a security deposit, the School obtained a letter of credit for $54,300 from a bank to be used in
case the School defaults on its rent payments.

The School is subject to legal proceedings and claims which arise in the ordinary course of
business. In the opinion of management, the amount of the ultimate liability (if any) with respect
to any actions not covered by insurance will not materially affect the financial position of the
School.

NOTE 6 — RIGHT OF USE - ASSET (ROUA)

Net present value of ROUA $ 8143125
Less: accumulated amortization (1,884,770)
Net: ROUA $ 6,258,355

The net present value of the ROUA was calculated based on a 1.54% discount rate on future total
operating lease payments of $ 8,468,847 as of January 1, 2022 over the next 73 months.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 7 - LONG-TERM DEBT AND LEASES

Short-term Long-term
The School has 3 leases with various finance companies
with lengths of 36 to 48 months secured by the computer
equipment purchased. Interest is charged on the leases
varying from 4% to 8% with a total monthly payment
for all the leases of $ 1,009 $ 14,603 $ 2389
Loan payable for licensing agreement due in equal payment 148,735 297,470
by December 2025. No interest on amounts payable
Total $ 163,338 $ 299.859
Future minimum payments approximate the following:
2023 163,338
2024 151,124
2025 148,735
Total $ 463,197

The School has a revolving line of credit with payments of interest only at prime. The School
had a balance of $395,000 as of December 31, 2022

NOTE 8 - GOVERNMENT GRANTS

Earned Retention Credit

Under the legislative CARES ACT, the School qualified for the Employee Retention Credit
(“ERC™), a credit against certain payroll taxes allowed to an eligible employer for qualifying
wages. For the year ended December 30, 2022, the School was eligible to receive a credit of
$2.242 907 which is recorded as a receivable.

The ERC funds were accounted for on the gross method by disclosing the funds as grant income
in following the IAS 20 standards. All related costs were expensed

United Stated Department of Education (US DOE) Cares Act Advance

In 2022 under the legislative CARES ACT, the School received $ 1,172,861 from the US DOE
under the "Higher Education Emergency Relief (HEERF) Fund" earmarked to go directly to
students and had available $ 188.614 of HEERF Funds from the previous year.

During the year ended December 31, 2022, the School expensed $ 1,328,856 of HEERF funds..
The unused balance of $ 32,619 is reflected as a liability.

The HEERF funds earmarked to go directly to students were accounted for on the net method
following the IAS 20 standards. All funds received were netted off to related expenses.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
December 31, 2022

NOTE 9 - SUBSEQUENT EVENTS

Management evaluated the activity of the School through June 13, 2023, the date the financial
statements were available to be issued, and concluded that no subsequent events have occurred
that would require recognition in the financial statements or disclosure in the notes to the
financial statements.
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