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Independent Auditors^ Report 

To the Honorable Lance Willie 
and Members of the Board of Aldermen 
Village of Folsom, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of Village 
of Folsom, Louisiana (the Village) as of and for the year ended June 30, 2018, and the related notes 
to the financial statements, which collectively comprise the Village's basic financial statements as 
listed in the table of contents. 

Manaeement^s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the Village of Folsom, Louisiana, as of June 
30, 2018, and the respective changes in financial position and, where applicable, cash flows thereof 
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VILLAGE OF FOLSOM, LOUISIANA 

Notes to Financial Statements 

June 30, 2018 

amounts due to differences that could arise between contributions reported by the System 
and contributions reported by the participating employer. 

Retirement System Audit Report 

Municipal Police Employees' Retirement System issued a stand-alone audit report on its 
financial statements for the year ended June 30, 2016. Access to the audit report can be 
found on the System's website: www.lampers.org or on the Office of Louisiana Legislative 
Auditor's official website: www.lla.state.la.us. 

Estimates 

The process of preparing the schedule of employer allocations and schedule of pension 
amounts in conformity with accounting principles generally accepted in the United States of 
America requires the use of estimates and assumptions regarding certain types of assets, 
liabilities, revenues and expenses. Accordingly, actual results may differ from estimated 
amounts. 

(8) Insurance Coverage 

Tvpe of Coverage Period of Coverage Coverage 

Commercial Property 1/1/2018 to 1/1/2019 Town Haii $ 512,357 
Water and Sewer 93,964 
Poiice Department 296,413 

Fidelity Bond 12/15/2017 to 12/15/2018 Mayor 40,000 
12/15/2017 to 12/15/2018 Aiderwoman & 

Mayor Pro Tem 40,000 
12/15/2017 to 12/15/2018 Municipai Cierk 65,000 
12/15/2017 to 12/15/2018 Utiiity Cierk 65,000 
12/15/2017 to 12/15/2018 Pianning & Zoning 

Cierk 65,000 
12/15/2017 to 12/15/2018 Poiice Secretary 5,000 

7/1/2018 to 7/1/2019 Poiice Chief 5,000 

Workers' Compensation 1/1/2018 to 1/1/2019 Poiicy Limit Statutory 

Automotive Liability 2/1/2018 to 2/1/2019 500,000 

Commercial General Liability 2/1/2018 to 2/1/2019 Aggregate and Each 500,000 

Law Enforcement Liability 2/1/2018 to 2/1/2019 500,000 

Errors and Omissions 2/1/2018 to 2/1/2019 500,000 

(9) Utilitv Rates 

Water - Residential 
Up to 2,000 Gallons 
Over 2,000 Gallons 

$ 10.00 
Additional $3.00 per Thousand 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

To the Honorable Lance Willie 
and Members of the Board of Aldermen 
Village of Folsom, Louisiana 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards appUcable to financial audits contained in Government Auditing 
Standards^ issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining 
fund information of the Village of Folsom, Louisiana (the Village), as of and for the year then ended 
June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
Village's basic financial statements and have issued our report thereon dated December 26, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Village of 
Folsom, Louisiana's internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for their purpose of expressing an opinion on the 
effectiveness of the Village's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Village's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. We did identify deficiencies in 
internal control, described in the accompanying schedule of findings that we consider to be 
significant deficiencies - 2018-1 and 2018-2. 
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Village of Folsom 
82378 JUNE ST. FOLSOM, LA 70437 

PHONE: 985-796-5607 FAX: 985-796-5017 

Mayor— Lance Willie 

Alderwoman — Paulette Lee 

Alderwoman - Jill Mathies 

Alderman — George Garrett '•"Wtyle Is B*® " 

Andree Core - Municipal Clerk 

Ronnie "Beau" Killingsworth - Chief of Police 

Village Attorney — Roy Burns 

December 26,2018 

Louisiana Legislative Auditor 
Baton Rouge, Louisiana 

Below is the corrective action plan for the Village of Folsom regarding audit findings and management 
letter comments for the audit period ending June 30, 2018: 

Audit Findings: 

Finding 2018-1: 

Management's Corrective Action: In response to the finding, management feels that it is a prudent use of 
funds to engage the auditor to prepare the Village's annual financial reports. We therefore agree with 
the auditors' recommendation that no corrective action is necessary. 

Finding 2018-2: 

Management's Corrective Action: The Village will have the CPA review and will put in place monthly 
procedures to ensure the transfer of these payments are made monthly and each fund receives its 
allocable share of payments received. 

Finding 2018-3: 

Management's Corrective Action: The Village will review and monitor actual results compared to 
budgeted amounts and amend the budget when necessary to comply with the Local Government Budget 
Act. 

Management Letter Comments: 

2018-1 Utilitv Customer Deposits 

Management's Corrective Action: The Village will have the CPA review the deposit listings per the utility 
system and post any adjustments necessary to bring the general ledger into balance with those deposit 
listings. 
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2018-2 Utility Customer Deposits Cash Account 

Management's Corrective Action: The Village will have the CPA review the utility customer deposit 
account and provide the clerk with the transfer entries to be made to the water and sewer operating cash 
accounts and procedures put in place that reconciles the cash balance to the deposits per the ledger and 
utility monthly. 

2018-3 Occupational Licenses 

Management's Corrective Action: The Village management reviewed the calculation process understands 
exactly how the fees should be calculated. Additionally, the Village has approved a contract with a third 
party to ensure the accuracy of all license forms and the proper collection of all occupational license fees 
for businesses. The Village has corrected the license fee calculation and the business paid the correct fee 
for Its' 2018 license. 

Respectfully, 

Mayor Lance \A/illie 
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To the Honorable Lance Willie 
and Members of the Board of Aldermen 
Village of Folsom, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of Village 
of Folsom, Louisiana (the Village) as of and for the year ended June 30, 2018, and the related notes 
to the financial statements, which collectively comprise the Village's basic financial statements and 
have issued our report thereon dated December 26, 2018. In planning and performing our audit of 
the financial statements of the Village, we considered the Village's internal control over financial 
reporting (internal control) as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Village's internal control. Accordingly, we do not express an opinion on 
the effectiveness of the Village's internal control. 

During out audit we noted certain matters involving internal control and other operational matters 
that are presented for your consideration. A separate report dated December 26, 2018, contains 
our report on significant deficiencies in the Village's internal control. This letter does not affect our 
report dated December 26, 2018, on the financial statements of the Village. These comments and 
recommendations, all of which have been discussed with the appropriate members of management, 
are intended to improve internal control or result in other operating efficiencies and are 
summarized as follows: 

2018-1 Utility Customer Deposits 

Observation: During our review of utility customer deposits, we noted that the balance per the 
ledger was $5,088 less than the customer deposit report per the utility system. We also noted that 
the allocation of customer deposits between the water and sewer funds did not appear to be 
accurate. 

Recommendation: We recommend management adjust the ledger to be equal to the customer 
deposits per the utility system, review the allocation of customer deposits between the water and 
sewer funds, and put procedures in place that reconciles the deposits per the ledger and the utility 
system monthly. 

2018-2 Utility Customer Deposits Cash Account 

Observation: During our review of the utility customer deposit cash account, we noted that the 
balance in this cash account was $4,768 more than the customer deposit liabilities. 

Recommendation: We recommend the excess cash be transferred to the water and sewer operating 
cash accounts and procedures be put in place that reconciles the cash balance to the deposits per 
the ledger and utility system monthly. 
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