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INDEPENDENT AUDITOR'S REPORT 

The Honorable Peggy Adkins, Mayor 
and the Members of the Town Council 

Town of Sarepta, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and the general fund of the Town of Sarepta, Louisiana, as of and for the year ended June 30, 2019, 
and the related notes to the financial statements, which collectively comprise the City's basic financial statements 
as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, and the general fund information of 
the Town of Sarepta, Louisiana, as of June 30, 2019, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, listed as required supplementary information (Part 1) in the table of contents, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 



financial statements, is required by the Governmental Accounting Standards Board, v^ho considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Town of Sarepta's basic financial statements. The budgetary comparison schedule, the schedule of 
proportionate share of net pension liability and schedule of pension contributions listed as required supplementary 
information (part II) in the table of contents as required by the Governmental Accounting Standards Board and the 
schedule of compensation, benefits and other payments to agency head or chief executive officer, schedule of 
insurance, and schedule of sewer rates listed as other supplemental information in the table of contents are 
presented for purposes of additional analysis and are not required parts of the basic financial statements. These 
above listed schedules are the responsibility of management and were derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 18, 2019, 
on our consideration of the Town of Sarepta, Louisiana's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and in considering the Town of Sarepta, Louisiana's internal control over financial reporting 
and compliance. 

In accordance with the requirements of the Louisiana Legislative Auditor's Statewide Agreed-Upon Procedures, 
we have issued a report dated December 18, 2019 on the results of those procedures and management's 
response on pages 64 through 74. 

/W (fOn/ne^, PMc l£C 
Mansfield, Louisiana 
December 18, 2019 
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TOWN OF SAREPTA, LOUISIANA 
Management's Discussion and Analysis 

June 30,2019 

As management of the Town of Sarepta, Louisiana, (hereafter referred to as "Town") we offer the 
readers of the Town's financial statements this narrative overview and analysis of the financial 
activities of the Town of Sarepta as of and for the year ended June 30, 2019. We encourage readers to 
consider the information presented here in conjunction with the Town's basic financial statements and 
supplementary information provided in this report in assessing the efficiency and effectiveness of our 
stewardship of public resources. 

Financial Highlights 

At June 30, 2019, the total assets and deferred outflows of resources of the Town of Sarepta exceeded 
the total liabilities and deferred inflows of resources by $1,298,529 (total net position), a decrease of 
$68,411 compared to the prior year's ending net position of $1,366,940. 

For the fiscal year ended June 30, 2019, the Town of Sarepta recognized a pension benefit of $44,550. 
Net pension liability decreased $43,862 (100%) from $43,862 at June 30, 2018, to $0 at June 30, 2019. 

Unrestricted net position of $414,781 (31.94% of total net position) represents the amount available to 
be used to meet the Town's ongoing obligations to the citizens of Sarepta, Louisiana. 

The Town of Sarepta's proprietary (sewer) fund's net position decreased $74,096 (11.96%) from 
$619,704 at June 30, 2018, to $545,608 at June 30, 2019. 

As of the close of the fiscal year, the Town's governmental funds reported a decrease in ending fund 
balance of $18,459 (4.31%) to $409,702 from the $428,161 fund balance for the prior year. 

Overview of the Financial Statements 

This Management Discussion and Analysis document introduces the Town of Sarepta's basic financial 
statements. The basic financial statements include two kinds of financial statements that present 
different views of the Town—the Government-wide Financial Statements and the Fund Financial 
Statements. These financial statements also include the Notes to the Financial Statements that 
explain the infoimation in the financial statements and provide additional detail. This report also 
contains additional required supplementary information—the budgetary and pension schedules—in 
addition to the basic financial statements. These components are described below: 

Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad oveniew of the Town of Sarepta's finances in a manner similar to a 
private-sector business. The government-wide financial statements include two statements: 

The statement of net position presents information on all of the Town of Sarepta's assets and liabilities, 
with the difference between the two reported as net position. Overtime, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Town of Sarepta is 
improving or deteriorating. 



The statement of activities presents information showing how the Town of Sarepta's net position 
changed during the most recent fiscal year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of timing of related cash flows. Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flows 
in future fiscal periods. 

Both of the financial statements above have separate sections for the two different types of Town 
activities. These activities are: 

Governmental Activities—Ths activities in this section are mostly supported by taxes and 
intergovernmental revenues (grants). The services that fall into this category for the Town are general 
government, police, streets and right-of-ways, and cultural and recreation. 

Business-type Activities—These functions are normally intended to recover all or a significant portion of 
their costs through user fees and charges to external users of goods and services. The business-type 
activity of the Town consists of the provision of sewer services. 

The government-wide financial statements can be found immediately following this discussion and 
analysis. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives. The Town of Sarepta, like 
other state and local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

The fund financial statements focus on individual parts of the Town government, reporting operations 
in more detail than the government-wide statements. The funds of the Town are divided into two 
categories. It is important to note that these fund categories use different accounting approaches and 
should be interpreted differently. The two categories of funds are: 

Governmental fund financial statements. Most of the basic services provides by the Town are financed 
through governmental funds. These funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources available at 
the end of the fiscal year. Such information may be useful in evaluating a government's near-term 
financing requirements. This approach is known as using the flow of financial resources measurement 
focus and the modified accrual basis of accounting. These statements provide a detailed short-term view 
of the Town's finances and assist in determining whether there will be adequate financial resources 
available to meet the current needs of the Town. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By 
doing so, readers may better understand the long-term impact of the government's near-term financing 
decisions. Both the governmental flmd balance sheet and governmental fund statement of revenues. 



expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities. 

The Town of Sarepta has one governmental fund: the General Fund, which is considered a major fund 
for presentation purposes. Each major fund is presented in a separate column in the governmental funds 
balance sheet and in the governmental funds statement of revenues, expenditures, and changes in fund 
balances. 

The governmental funds financial statements can be found immediately following the government-wide 
financial statements. 

Proprietary fund financial statements. These funds are used to show activities that operate more like 
those of commercial enterprises. Because these funds charge fees for services provided to outside 
customers, they are known as proprietary funds. Proprietary funds provide the same type of information 
as the government-wide financial statements, only in more detail. Like the government-wide financial 
statements, proprietary fund financial statements use the accrual basis of accounting. There is no 
reconciliation needed between the government-wide financial statements for business-type activities 
and the proprietary fund financial statements. 

The Town has one proprietary fund, the Sewer Fund, which is considered a major proprietary fund for 
presentation purposes. 

The basic proprietary fund financial statements can be found immediately following the governmental 
funds financial statements. 

Notes to the financial statements. The notes to the financial statements provide additional information 
that is essential to a full understanding of the data provided in the government-wide and fund financial 
statements. The notes to the financial statements can be found immediately following the funds 
financial statements. 

Required Supplementary Information (Part II). The basic statements are followed by a section of 
required supplementary information. This section includes a budgetary comparison schedule for the 
general fund, and net pension liability schedules. 

Other Supplementary Information. The schedule of compensation, benefits, and other payments to 
agency head or chief executive officer is presented to fulfil the requirements of Louisiana Revised 
Statute 24:513(A)(3). This supplementary information also includes a schedule of insurance and 
schedule of sewer rates. 

Government-wide Activities Financial Analysis 

Net Position 

Net position may serve over time as a useful indicator of a government's financial position. The 
Town's combined net position (governmental and business-type activities) totaled $1,298,529 and 
$1,366,940 as of June 30, 2019, mid 2018, respectively, a decrease of $68,411 (5.00%). A portion of the 
Town's June 30, 2018, net position of $789,432 (60.79%) is its investment in capital assets (e.g. Imid, 
buildings, improvements, infrastructure, and equipment); less accumulated depreciation and any related 


