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Independent Auditor's Report 

To the Board of Commissioners 
Recreation District No. 1 of St. Tammany Parish 
Mandeville, Louisiana 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, and each major fund, of Recreation District No. 1 of St. Tammany Parish 
(the District), a component unit of St. Tammany Parish, Louisiana, as of and for the year ended 
December 31, 2019, and the related notes to the financial statements, which collectively comprise 
the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

LOUISIANA • TEXAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and Independent businesses and legal entitles 
that are responsible for their own acts and omissions, and each Isseparate and Independent 
from RSIVI US LLP. RSM US LLP Is the U.S. ntember firm of RSM Intematlonal, a global network of 
Independent audit, ta>c and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not memberfirmsof RSM International. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, and 
each major fund of the District, as of December 31, 2019, and the respective changes in financial 
position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information on pages 5-11 
and 43 and 44, respectively, and the supplementary schedules required by Governmental 
Accounting Standards Board Statement No. 68 on pages 45 and 46, be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The schedule of compensation paid 
to governing board and the schedule of compensation, benefits, and other payments to agency 
head are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. 

The schedule of compensation paid to governing board and the schedule of compensation, 
benefits, and other payments to agency head, as required by Louisiana Revised Statute 
(LRS) 24:513 A(3), are the responsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the schedule of compensation paid to governing board and the 
schedule of compensation, benefits, and other payments to agency head are fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 



other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
June 9, 2020, on our consideration of the District's internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the District's internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the District's internal control over financial 
reporting and compliance. 

A Professional Accounting Corporation 

Covington, LA 
June 9, 2020 
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MANAGEMENTS DISCUSSION AND ANALYSIS 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

This section of Recreation District No. 1 of St. Tammany Parish's (the District) financial report 
presents discussion and analysis of the District's financial performance during the year ended 
December 31, 2019. Please read it in conjunction with the District's financial statements, which 
follow this section. 

FINANCIAL HIGHLIGHTS 

Assets and deferred outflows of resources of the District exceeded its liabilities and deferred 
inflows of resources on December 31, 2019 by $25,012,961 (net position). The District's net 
position has increased by $524,417, or 2.14%, in comparison with the prior fiscal year. 

As of the close of the current fiscal year, the District's governmental funds reported combined 
ending fund balances of $8,496,769, a decrease of $2,011,551 in comparison with the prior fiscal 
year. This amount includes $1,592,942 in the District's Debt Service Fund restricted for future 
debt requirements, $2,867,339 in the Capital Projects - Construction Fund, and $28,223 in the 
Capital Projects - Development Fund that is assigned by the Board for current improvement 
projects, new pathways, paving of parking lots, insurance reserves, capital improvement reserves, 
and future land acquisitions. The remaining $4,008,265 is the funding for the budget year 2020 
for the operations and maintenance (O&M) in the General Fund. The General Fund/O&M is the 
account that pays for daily operations of the park, staffing, insurances, utilities, supplies, field and 
building equipment, turf supplies, etc. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The financial statement focus is on both the District as a whole and on the major individual funds. 
Both perspectives (government-wide and major funds) allow the user to address relevant 
questions, broaden a basis for comparison, and enhance the District's accountability. The 
statements then proceed to provide an increasingly detailed look at specific financial activities. 

Management's Discussion and Analysis (MD&A) serves as an introduction to the basic financial 
statements. The District's basic financial statements are comprised of three components: 
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the 
financial statements. This report also contains other supplementary information in addition to the 
basic financial statements. 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

Government-Wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview 
of the District's finances, in a manner similar to private-sector business. These financial 
statements are reported using the full accrual accounting method. Additionally, these statements 
combine governmental funds' current financial resources with capital assets and long-term 
obligations. 

The statement of net position presents information on all of the District's assets and liabilities, and 
deferred inflows/outflows of resources, with the difference between the two reported as net 
position. Over time, increases or decreases in net position may serve as a useful indicator of 
whether the financial position of the District is improving or deteriorating. 

The statement of activities presents information showing how the District's net position changed 
during the most recent fiscal year. All current year revenues and expenses are included 
regardless of when cash is received or paid. An important purpose of the design of the statement 
of activities is to show the financial reliance of the District's activities upon general revenues -
property taxes provided by the District's taxpayers. 

Fund Financial Statements 
A fund is an accountability unit used to maintain control over resources segregated for specific 
activities. The District uses funds to ensure and demonstrate compliance with finance-related 
laws and regulations. Within the basic financial statements, fund financial statements focus 
on the District's most significant funds rather than the District as a whole. The fund financial 
statements are reported using the modified accrual basis of accounting. 

Notes to Financial Statements 
The notes to the financial statements provide required disclosures essential to the understanding 
of the financial statements. The notes present information about the District's accounting policies, 
significant account balances and activities, commitments, contingencies, and, if any, significant 
events. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. The District's assets exceeded liabilities by $25,012,961 at the close of the most recent 
fiscal year. 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

The following table reflects the condensed statements of net position for 2019 and 2018: 

Condensed Statements of Net Position 
December 31, 2019 and 2018 

Governmental Activities Business-Type Activities Total Government 
2019 2018 2019 2018 2019 2018 

tesets 
Current and Other Assets 
Restricted Assets 
Capital Assets, Net 

$ 8,340,635 
603,258 

23,091,113 

$ 9,748,417 
1,041,113 

21,203,324 

$ 69,759 $ 58,208 $ 8,410,394 
603,258 

23,091,113 

$ 9,806,625 
1,041,113 

21,203,324 

Total Assets 32,035,006 31,992,854 69,759 58,208 32,104,765 32,051,062 

Deferred Outflows of Resources 956,311 444,469 27,882 11,933 984,193 456,402 

Liabilities 
Current Liabilities 
Long-Term Uabilities 

1,384,610 
6,589,304 

1,129,918 
7,891,305 

3,195 
32,325 

3,765 1,387,805 
6,621,629 

1,133,683 
7,891,305 

Total Liabilities 7,973,914 9,021,223 35,520 3,765 8,009,434 9,024,988 

Deferred inflows of Resources 64,566 502,059 1,997 16,025 66,563 518,084 

Net Position 
Net Investment in Capital Assets 
Restricted 
Unrestricted 

16,624,544 
1,592,942 
6,735,351 

13,871,562 
1,647,189 
8,913,260 60,124 56,533 

16,624,544 
1,592,942 
6,795,475 

13,871,562 
1,647,189 
8,969,793 

Total Net Position $ 24,952,837 $ 24,432,011 $ 60,124 $ 56,533 $ 25,012,961 $ 24,488,544 

The largest portion of the District's net position (66.5%) as of December 31, 2019 reflects the net 
investment in capital assets (buildings, infrastructure, machinery, and equipment). The District 
uses these assets to provide services to the public; consequently, these assets are not available 
for future spending. Although the District's investment in its capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided 
from other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities. 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

The second largest portion of the District's net position (27.2%) as of December 31, 2019 is 
unrestricted. The unrestricted net position of $6,795,475 includes the funding for operations, 
capital improvement projects, staffing, insurances, utilities, etc. All of these funds have been 
assigned to specific projects or budgeted for subsequent year operations by the Board of 
Commissioners. 

The remaining portion of the District's net position of $1,592,942 (6.4%) as of December 31, 2019 
represents resources that are subject to external restrictions. These funds can only be used for 
debt service payments incurred and approved by the voters to repay the loans to develop and build 
aspects of Pelican Park, which is owned and operated by the District. 

The District's current ratio compares the current assets to current liabilities and is an indication of 
the ability to pay current obligations. The current ratios at year-end are: 

Year Ended 
December 31, Ratio 

2019 6.49 to 1 
2018 9.57 to 1 
2017 8.92 to 1 
2016 9.39 to 1 
2015 4.82 to 1 

The District has a net investment in capital assets to provide services for its taxpayers as a portion 
of total net position as follows: 

Year Ended 
December 31, Percent 

2019 66.5% 
2018 56.6% 
2017 57.9% 
2016 56.9% 
2015 56.4% 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

The following table provides a summary of the changes in net position for the year ended 
December 31, 2019, with comparative figures for 2018: 

Condensed Statements of Changes in Net Position 
Years Ended December 31, 2019 and 2018 

Governmental Activities Business-Type Activities Total Government 
2019 2018 2019 2018 2019 2018 

Revenues 
Program Revenues 

Charges for Services S 256,978 $ 212,905 $ 444,331 $ 476,263 S 701,309 $ 689,168 
General Revenues 

Ad Valorem Taxes 4,506,881 4,435,787 - - 4,506,881 4,435,787 
State Appropriations 180,789 176,151 - - 180,789 176,151 
State Revenue Sharing 63,292 63,872 - - 63,292 63,872 
Other Income 112,596 105,740 545 761 113,141 106,501 
Endorsements 25,272 25,378 - - 25,272 25,378 
Earnings on Investments 121,224 109,641 686 1,637 121,910 111,278 

Total Revenues 5,267,032 5,129,474 445,562 478,661 5,712,594 5,608,135 

Expenses 
Program Expenses 

Recreation 4,564,206 4,259,917 - - 4,564,206 4,259,917 
Interest on Long-Term Debt 212,621 234,688 - - 212,621 234,688 
Sports - - 257,915 250,110 257,915 250,110 
Enterprise - - 153,435 148,052 153,435 148,052 

Total Expenses 4,776,827 4,494,605 411,350 398,162 5,188,177 4,892,767 

Excess Before Transfers 490,205 634,869 34,212 80,499 524,417 715,368 

Transfers 30,621 121,626 (30,621) (121,626) . _ 

increase (Decrease) in Net Position 520,826 756,495 3,591 (41,127) 524,417 715,368 

Net Position, Beginning of Year 24,432,011 23,675,516 56,533 97,660 24,488,544 23,773,176 

Net Position, End of Year $ 24,952,837 $ 24,432,011 S 60,124 $ 56,533 S 25,012,961 $ 24,488,544 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental Funds 
The focus of the District's governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
District's financing requirements. In particular, the unassigned fund balance may serve as a 
useful measure of a government's net resources available for spending at the end of the fiscal 
year. 

At the end of the current fiscal year, the District's governmental funds reported combined ending 
fund balances of $8,496,769, a decrease of $2,011,551 in comparison with the prior year balance 
of $10,508,320. 

The General Fund is the chief operating fund of the District. At the end of the current fiscal year, 
assigned fund balance of the General Fund was $3,920,528, or 46.1% of the total governmental 
fund balance of $8,496,769. The General Fund increased by $9,381 for the year ended 
December 31, 2019. 

The Debt Service Fund had a decrease in fund balance of $54,247, as a result of debt service 
interest and principal payments exceeding ad valorem tax revenue. 

Proprietary Funds 
The District's proprietary funds provide the same type of information found in the government-
wide financial statements, but in more detail. The two proprietary funds are the Sports and 
Enterprise Funds. 

The largest sources of proprietary income are from sports registration fees and concessions 
and vending, totaling $269,730 and $168,960, respectively. The change in net position for these 
two proprietary funds is consistent with prior years as excess income is transferred to the General 
Fund. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

The Louisiana Local Government Budget Act requires that the District adopt budget amendments 
whenever revenue collections fail to meet projections by more than 5%; or when actual projected 
expenditures exceed budgeted expenditures by more than 5%; or when actual beginning fund 
balance fails to meet estimated beginning fund balance by more than 5% if fund balance is being 
used to fund current year expenditures. 

10 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Management's Discussion and Analysis 
For the Year Ended December 31, 2019 

CAPITAL ASSET AND DEBT ADMINISTRATION 

The District's investment in capital assets for its governmental activities as of December 31, 2019 
amounts to $23,091,113, net of accumulated depreciation. This investment in capital assets 
includes construction in progress, buildings, parking lots, fields, trails, pathways, vehicles, roads, 
well, water and sewer, and equipment. 

Major capital assets completed or in progress during the current fiscal year included the following: 

Fields $ 1,838,031 
Land - Nature Center 781,220 
Buildings 138,218 
Construction in Progress - Field Light Pole Replacement 85,473 
Equipment 78,086 
Motor Vehicles 24,368 

The District had $5,310,000 in current and long-term general obligation bonds and $1,155,000 in 
certificates of indebtedness as of December 31, 2019. The general obligation bonds are secured 
by an ad valorem tax levy. The District retired $865,000 of its debt in 2019. 

FUTURE ECONOMIC PLANS 

The official budget for 2020 includes revenues of $4,184,599 and expenditures of $4,184,599. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the District's finances. Questions 
concerning this report or the need for financial information should be directed to RD#1 of 
St. Tammany Parish, Finance Department, 63350 Pelican Drive, Mandeville, LA 70448. 

11 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Net Position 
December 31, 2019 

Governmental 
Activities 

Business-Type 
Activities Total 

Assets 
Cash and Cash Equivalents $ 4,002,956 $ 66,226 $ 4,069,182 
Restricted Cash and Cash Equivalents 603,258 - 603,258 
Investments 45,629 - 45,629 
Receivables - Ad Valorem Taxes, Net 4,183,823 - 4,183,823 
Receivables - State Revenue Sharing 10,490 - 10,490 
Receivables - Other - 123 123 
Internal Balances 10,000 (10,000) -
Inventory - 2,329 2,329 
Prepaid Expenses 87,737 11,081 98,818 
Capital Assets, Net of Accumulated Depreciation 23,091,113 - 23,091,113 

Total Assets 32,035,006 69,759 32,104,765 

Deferred Outflov\^ of Resources 
Deferred Outflows on Pension Obligation 901,528 27,882 929,410 
Deferred Outflows on Bond Refunding 54,783 - 54,783 

Total Deferred Outflov\^ of Resources 956,311 27,882 984,193 

Liabilities 
Accounts Payable 164,508 2,630 167,138 
Accrued Expenses 116,466 565 117,031 
Deposits 69,876 - 69,876 
Accrued Interest 64,433 - 64,433 
Non-Current Liabilities 

Compensated Absences 79,327 - 79,327 
Net Pension Liability 1,012,735 32,325 1,045,060 
Certificates of Indebtedness 

Due Within One Year 90,000 - 90,000 
Due in More than One Year 1,065,000 - 1,065,000 

Bonds Payable 
Due Within One Year 800,000 - 800,000 
Due in More than One Year 4,511,569 - 4,511,569 

Total Liabilities 7,973,914 35,520 8,009,434 

Deferred lnflov\^ of Resources 
Deferred Inflows on Pension Obligation 64,566 1,997 66,563 

Total Deferred lnflov\^ of Resources 64,566 1,997 66,563 

Net Position 
Net Investment in Capital Assets 16,624,544 - 16,624,544 
Restricted - Debt Seivice 1,592,942 - 1,592,942 
Unrestricted 6,735,351 60,124 6,795,475 

Total Net Position $ 24,952,837 $ 60,124 $ 25,012,961 

The accompanying notes are an integral part of these financial statements. 

13 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Activities 
For the Year Ended December 31, 2019 

Program Revenues 
Operating 

Net (Expense) Revenue and 
Changes in Net Position 

Functions/Programs Expenses 
Charges for 

Services 
Grants and 

Contributions 
Governmental 

Activities 
Business-Type 

Activities Total 

Governmental Activities 
Recreation : 
Debt Seivice Interest and Fees 

$ 4,564,206 
212,621 

$ 256,978 $ $ (4,307,228) 
(212,621) 

$ $ (4,307,228) 
(212,621) 

Total Governmental Activities 4,776,827 256,978 . (4,519,849) . (4,519,849) 

Business-Type Activities 
Sports 
Enterprise 

257,915 
153,435 

269,730 
174,601 

- - 11,815 
21,166 

11,815 
21,166 

Total Business-Type Activities 411,350 444,331 . . 32,981 32,981 

Total $ 5,188,177 $ 701,309 $ (4,519,849) 32,981 (4,486,868) 

General Revenues 
Ad Valorem Taxes 
State Appropriations 
Other Income 
State Revenue Sharing 
Endorsements 
Earnings on Investments 

Transfers In (Out) 

4,506,881 
180,789 
112,596 
63,292 
25,272 

121,224 
30,621 

545 

686 
(30,621) 

4,506,881 
180,789 
113,141 
63,292 
25,272 

121,910 

Total General Revenues and Transfers 5,040,675 (29,390) 5,011,285 

Change in Net Position 520,826 3,591 524,417 

Net Position, Beginning of Year 24,432,011 56,533 24,488,544 

Net Position, End of Year $ 24,952,837 $ 60,124 $ 25,012,961 

The accompanying notes are an integral part of these financial statements. 

14 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Balance Sheet 
Governmental Funds 
December 31, 2019 

General 

Capital 
Projects -

Construction 

Capital 
Projects -

Development 
Debt 

Service 

Total 
Governmentai 

Funds 

tesets 
Cash and Cash Equivalents 
Investm ents 
Receivables - Ad Valorem Taxes, Net 
Receivables - State Revenue Sharing 
Prepaid Expenses 
Due from Other Funds 

$ 945,199 
45,629 

3,414,574 
10,490 
87,737 
10,000 

$ 3,029,534 $ 28,223 $ 603,258 

769,249 

220,435 

$ 4,606,214 
45,629 

4,183,823 
10,490 
87,737 

230,435 

T otai Assets $ 4.513.629 $ 3.029.534 $ 28.223 $ 1.592.942 $ 9.164.328 

Liabilities 
Accounts Payable 
Accrued Expenses 
Due to Other Funds 
Deposits 

$ 2,313 
116,466 
220,435 
69,876 

$ 162,195 $ $ $ 164,508 
116,466 
220,435 

69,876 

Total Liabilities 409,090 162,195 . . 571,285 

Deferred inflows of Resources 
Unavailable Ad Valorem Taxes 96,274 96,274 

TOta! Deferred inflows of Resources 96.274 96.274 

Fund Balances 
Nonspendable Amounts 

Not In Spendable Form 
Restricted for Debt Service 
Assigned 

87,737 

3,920,528 2,867,339 28,223 
1,592,942 

87,737 
1,592,942 
6,816,090 

Total Fund Balances 4,008,265 2,867,339 28,223 1,592,942 8,496,769 

Total Liabilities, Deferred inflows 
of Resources, and Fund Balances $ 4,513,629 $ 3,029,534 $ 28,223 $ 1,592,942 

Amounts reported for governmental activities in the statement of 
net position are different because: 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported In the funds. 

Deferred outflows on refunding was expensed when Incurred In the funds. 
Compensated absences are not due and payable In the current 

period and, therefore, are not reported In the funds. 
Deferred Inflows of resources - unavailable ad valorem taxes are not 

reported on government-wide financial statements. 
Accrued Interest on long-term liabilities Is not reported In the 

governmental funds. 
The District follows the requirements of GASB Statement No. 68, which 

provides for the recognition of pension obligations. This Includes the 
recognition of related deferred outflows and Inflows. 

Long-term liabilities are not due and payable In the current period and, 
therefore, are not reported In the funds. Those liabilities consist of: 

Net Pension Liability 
Certificates of Indebtedness 
Bonds Payable 

Net Position of Governmentai Activities 

23,091,113 
54,783 

(79,327) 

96,274 

(64,433) 

836,962 

(1,012,735) 

(1,155,000) 
(5,311,569) 

$ 24.952.837 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 
For the Year Ended December 31, 2019 

General 

Capital 
Projects -

Construction 

Capital 
Projects -

Development 
Debt 

Service 

Total 
Governmental 

Funds 

Revenues 
M Valorem Taxes $ 
Rental Income 
Other Income 
State Appropriations 
State Revenue Sharing 
Endorsements 
Eamlnqs on Investments 

3,493,710 
256,978 
94,603 

180,789 
63,292 
25,272 

108,582 

$ $ 

558 

$ 1,004,969 

12,084 

$ 4,498,679 
256,978 
94,603 

180,789 
63,292 
25,272 

121,224 

Total Revenues 4,223,226 558 1,017,053 5,240,837 

Expenditures 
Current 

Administration 
Park 
Castlne Center 
Recreation 

Debt Service 
Principal Retirement 
Interest and Fiscal Charges 

Capital Outlay 

1,404,489 
1,117,958 

409,441 
307,843 

76,701 

23,657 

2,843,228 

2,925 

25,467 

1,980 

865,000 
204,320 

1,406,469 
1,144,540 

409,441 
307,843 

865,000 
204,320 

2,945,396 

Total Expenditures 3,316,432 2,866,885 28,392 1,071,300 7,283,009 

Excess (Deficiency) of Revenues 
Over Expenditures 906,794 (2,866,885) (27,834) (54,247) (2,042,172) 

Other Financing Sources (Uses) 
Transfers In 
Transfers Out 

30,621 
(928,034) 

928,034 - - 958,655 
(928,034) 

Total Other Financing Sources 
(Uses) (897,413) 928,034 30,621 

Net Change in Fund Balances 9,381 (1,938,851) (27,834) (54,247) (2,011,551) 

Fund Balances, Beginning ofYear 3,998,884 4,806,190 56,057 1,647,189 10,508,320 

Fund Balances, End ofYear $ 4.008.265 S 2.867.339 $ 28.223 $ 1.592.942 $ 8.496.769 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Reconciliation of the Statement of Revenues, Expenditures, 
and Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 
For the Year Ended December 31, 2019 

Net Change in Fund Balances-Total Governmental Funds 

Amounts reported for governmental activities in the statement of 
activities are different because; 

$ (2,011,551) 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities the cost of those assets is allocated 
over their estimated useful lives and reported as depreciation expense. 
This is the amount by which capital outlays exceeded depreciation 
expense in the current period. 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds: 

Change in Unavailable Ad Valorem Taxes 
Contributions Made to Retirement Plan by Other Governments 

The issuance of long-term debt (e.g., bonds and certificates of 
indebtedness) provides current financial resources to governmental 
funds, while the repayment of the principal of long-term debt 
consumes the current financial resources of governmental funds. 
Neither transaction, however, has any effect on net position. Also, 
governmental funds report premiums, discounts, and similar items 
when debt is first issued, whereas these amounts are deferred 
and amortized in the statement of activities. These amounts are 
the net effect of these differences in the treatment of long-term debt 
and related items: 

Change in Interest Payable 
Bond Principal Payments 

Some expenses reported in the statement of activities do not require 
the use of current financial resources and, therefore, are not reported 
as expenditures in the governmental fund: 

Compensated Absences Payable 
Change in the Net Pension Liability and Related Deferred Amounts 

Change in Net Position of Governmental Activities 

1,887,789 

8,202 
17,993 

(8,301) 
865,000 

(7,858) 
(230.448) 

$ 520,826 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Net Position 
Proprietary Funds 
December 31, 2019 

Sports Enterprise Total 

Assets 
Current Assets 

Cash and Cash Equivalents 
Accounts Receivable 
Inventory 
Prepaid Expense 

$ 28,147 $ 38,079 $ 66,226 
123 - 123 

2,329 2,329 
11,081 - 11,081 

Total Assets 39,351 40,408 79,759 

Deferred Outflows of Resources 
Deferred Outflows on Pension Obligation 27,882 27,882 

Total Deferred Outflows of Resources 27,882 27,882 

Liabilities 
Current Liabilities 

Accounts Payable 
Accrued Expenses 
Due to Other Funds 

423 

10,000 

2,207 
565 

2,630 
565 

10,000 

Total Current Liabilities 10,423 2,772 13,195 

Non-Current Liabilities 
Net Pension Liability 32,325 32,325 

Total Non-Current Liabilities 32,325 32,325 

Total Liabilities 10,423 35,097 45,520 

Deferred Inflows of Resources 
Deferred Inflows on Pension Obligation 1,997 1,997 

Total Deferred Inflows of Resources 1,997 1,997 

Net Position 
Unrestricted $ 28.928 $ 31.196 $ 60.124 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Revenues, Expenses, and Changes in Net Position 
Proprietary Funds 
For the Year Ended December 31, 2019 

Sports Enterprise Total 

Operating Revenues 
Registration Fees 
Concessions and Vending 
Batting Cage Income 
Earnings on Investments 
Other Income 

$ 269,730 $ 

352 

168,960 
5,641 

686 
193 

$ 269,730 
168,960 

5,641 
686 
545 

Total Operating Revenues 270,082 175,480 445,562 

Operating Expenses 
Concessions - 147,901 147,901 
Officials and Scorers 94,685 - 94,685 
Other 64,434 - 64,434 
Uniforms 59,647 - 59,647 
Awards 17,336 - 17,336 
Sports Supplies 12,765 - 12,765 
Refunds 9,048 - 9,048 
Batting Cage Expenses - 5,534 5,534 

Total Operating Expenses 257,915 153,435 411,350 

Net Operating Income 12,167 22,045 34,212 

Transfers - (30,621) (30,621) 

Change in Net Position 12,167 (8,576) 3,591 

Net Position, Beginning of Year 16,761 39,772 56,533 

Net Position, End of Year $ 28,928 $ 31,196 $ 60,124 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Statement of Cash Flows 
Proprietary Funds 
For the Year Ended December 31, 2019 

Sports Enterprise Total 

Cash Flows from Operating Activities 
Receipts from Customers $ 269,959 $ 175,480 $ 445,439 
Payments for Goods and Services (258,789) (142,947) (401,736) 

Net Cash Provided byOperatIng Activities 11,170 32,533 43,703 

Cash Flows from Non-Capltal Financing Activities 
Transfer to Other Funds - (30,621) (30,621) 

Net Cash Used In Non-Capltal Financing 
Activities - (30,621) (30,621) 

Net Increase In Cash and Cash Equivalents 11,170 1,912 13,082 

Cash and Cash Equivalents, Beginning of Year 16,977 36,167 53,144 

Cash and Cash Equivalents, End of Year $ 28,147 $ 38,079 $ 66,226 

Reconciliation of Operating Income to Net 
Cash Provided byOperatIng Activities 

Net Operating Income $ 12,167 $ 22,045 $ 34,212 
Adjustments to Reconcile Net Operating Income 

to Net Cash Provided by Operating Activities 
Changes in Assets and Liabilities 

(Increase) Decrease in: 
Accounts Receivable (123) - (123) 
Inventory - 1,207 1,207 
Prepaid Expense 450 - 450 

Increase (Decrease) in: 
Accrued Expenses - (1,304) (1,304) 
Accounts Payable (1,321) 2,055 734 
Due to Others (3) - (3) 
Pension Items - 8,530 8,530 

Net Cash Provided byOperatIng 
Activities $ 11,170 $ 32,533 $ 43,703 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

The mission of Recreation District No. 1 of St. Tammany Parish (the District) is to provide 
recreational opportunities and facilities to the residents of the area that includes the 
greater Mandeville, Louisiana area. The District offers youth and adult sports leagues and 
programs. The accounting and reporting policies of the District conform to accounting 
principles generally accepted in the United States of America applicable to government 
entities. The following is a summary of significant accounting policies. 

Reporting Entity 
The District was created in 1975 by Ordinance 623 and re-established in 2000 by 
Ordinance 157 of St. Tammany Parish (the Parish). The District is governed by a Board 
of Commissioners which is appointed by the Parish. The District consists of seven 
commissioners who serve four-year terms. 

The financial reporting entity consists of (a) the primary government, (b) organizations for 
which the primary government is financially accountable, and (c) other organizations for 
which the nature and significance of their relationship with the primary government are 
such that exclusion would cause the reporting entity's financial statements to be 
misleading or incomplete. 

Governmental Accounting Standards Board Statement No. 14, as amended, established 
criteria for determining which component units should be considered part of the Parish for 
financial reporting purposes. The basic criterion for including a potential component unit 
with the reporting entity is financial accountability. 

The District is a component unit of the Parish because the Parish appoints all members 
of the District's Board and, as such, is financially accountable for the District. The 
accompanying financial statements present information only on the funds maintained by the 
District and do not present information on the Parish, the general government services 
provided by that governmental unit, or the governmental units that comprise the financial 
reporting entity. 

Basis of Presentation 
The accompanying basic financial statements of the District have been prepared in 
conformity with governmental accounting principles generally accepted in the United 
States of America. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. The accompanying basic financial statements have been prepared 
in conformity with GASB Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Governments, issued in 
June 1999, as amended by GASB Statement No. 63 in June 2011. 

22 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Basis of Presentation (Continued) 
Government-Wide Financial Statements 
The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the non-fiduciary activities of the 
District. For the most part, the effect of interfund activity has been removed from 
these statements. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment are offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues include 
1) charges to customers or applicants who purchase, use, or directly benefit from goods, 
services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for the governmental funds and for the 
proprietary funds. 

Fund Financial Statements 
The District uses funds to maintain its financial records during the year. Fund accounting 
is designed to demonstrate legal compliance and to aid management by segregating 
transactions related to certain District functions and activities. A fund is defined as a 
separate fiscal and accounting entity with a self-balancing set of accounts. The various 
funds of the District are classified as governmental and proprietary. The emphasis on 
fund financial statements is on major funds, each displayed in a separate column. A fund 
is considered major if it is the primary operating fund of the District or its total assets, 
liabilities, revenues, or expenditures are at least 10% of the corresponding total for all 
governmental and proprietary funds and at least 5% of the aggregate amount for all 
governmental and proprietary funds. 

The District reports the following major governmental funds: 

General Fund - The General Fund is the primary operating fund of the District. It 
accounts for all the financial resources except those that are required to be accounted 
for in other funds. 

Debt Service Fund - The Debt Service Fund accounts for proceeds of ad valorem 
millage of .95 mills restricted for debt service. 

Capital Projects Funds - The District reports two capital project funds as major - the 
Development Fund and the Construction Fund. The Capital Projects Funds are used 
to account for the construction of infrastructure and public works. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Basis of Presentation (Continued) 
Fund Financial Statements (Continued) 
The District reports two major proprietary funds. The Sports Ft/;7d accounts for registration 
fees for sport and leisure programs and the related expenses including uniforms, officials, 
scorers, instructors, and equipment. The Enterprise Fund accounts for the sale of 
concessions and goods and their related costs from all facilities' concession stands and 
commercial batting cages. 

Measurement Focus/Basis of Accounting 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary fund 
financial statements. Revenues are recorded when earned, and expenses are recorded 
when a liability is incurred, regardless of the timing of related cash flows. Ad valorem 
taxes are recognized as revenues in the year for which they are levied. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. With this measurement 
focus, only current assets and current liabilities are generally included on the balance 
sheet. The statement of revenues, expenditures, and changes in fund balances reports 
on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures 
and other financing uses) of current financial resources. This approach is then reconciled, 
through adjustment, to the government-wide financial statements. 

The amounts reflected in the governmental fund financial statements use the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., when they become both measurable and 
available). Measurable means the amount of the transaction can be determined and 
available means collectible within the current period, or soon enough thereafter to pay 
liabilities of the current period. The District considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures are recorded 
when a liability is incurred, as under accrual accounting. However, debt service 
expenditures, as well as expenditures related to compensated absences and claims and 
judgments, are recognized when the obligations are expected to be liquidated with 
expendable available financial resources. 

Amounts reported as program revenues include (1) charges to customers or applicants 
for goods, services, or privileges provided, (2) operating grants and contributions, and 
(3) capital grants and contributions, including special assessments. Internally dedicated 
resources are reported as general revenues rather than as program revenues. Likewise, 
general revenues include all taxes and other general revenues. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Measurement Focus/Basis of Accounting (Continued) 
Ad valorem taxes are considered to be collected when they are collected by the 
St. Tammany Parish Sheriff. Ad valorem taxes collected 60 days after year-end are 
recorded as a deferred inflow of resources on the governmental fund balance sheet. State 
revenue sharing associated with the current fiscal period is all considered to be 
susceptible to accrual and has been recognized as revenues of the current fiscal period. 
All other revenue items are considered to be measurable and available only when cash is 
received by the District. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with a proprietary fund's principal ongoing operations. 
Operating revenues for the District's proprietary funds consist of charges to customers 
and users of its services. Operating expenses for the District's proprietary funds include the 
cost of sales and services, administrative expenses, and depreciation on capital assets. All 
revenues and expenses not meeting this definition are reported as non-operating 
revenues and expenses. 

Budgets and Budgetary Accounting 
The District adopts an annual budget for the General Fund on the cash basis of 
accounting. The budget is legally adopted and amended as necessary by the District. All 
budgeted amounts which are not expended or obligated through contracts lapse at year-
end. 

Cash, Cash Equivalents, and Investments 
Cash includes cash on hand and amounts in demand deposits. Under state law, the 
District may deposit funds in demand deposits, interest-bearing demand deposits, money 
market accounts, or time deposits with state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. The District may invest in United 
States bonds, treasury notes, or certificates. These are classified as investments if their 
original maturities exceed 90 days; however, if the original maturities are 90 days or less, 
they are classified as cash equivalents. 

Investments, as required by GASB Statement No. 31, Accounting and Financial Reporting 
for Certain investments and for External investment Pools, are reported at fair value. 

Receivables 
Ad valorem tax receivable is reported net of estimated uncollectible amounts. The 
allowance for uncollectible amounts was $140,313 at December 31, 2019, which 
represents 3% of the total ad valorem tax receivable. This estimate is based on the 
District's history of collections within this revenue stream. 

25 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Internal Transactions 
Outstanding balances between funds that are representative of lending/borrowing 
arrangements outstanding at the end of the fiscal year are referred to as "due to/from other 
funds." Any residual balances outstanding between governmental activities and business-
type activities are reported in the government-wide financial statements as "internal 
balances." 

Inventories and Prepaid Expenses 
All inventories are valued at cost using the first-in/first-out method. Inventories of the 
governmental funds are recorded as expenditures when consumed rather than when 
purchased. Certain payments to vendors reflect costs applicable to future accounting 
periods and are recorded as prepaid items in both government-wide and fund financial 
statements. 

Capital Assets 
Capital assets, which include buildings, parking lots, fields, trails and pathways, vehicles, 
and equipment, are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are capitalized at 
historical cost, or estimated cost if historical cost is not available. Donated assets are 
recorded as capital assets at their estimated fair market value at the date of donation. The 
District maintains a threshold level of $2,500 or more for capitalizing equipment, furniture, 
and fixtures. The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend assets' lives are not capitalized. 

Capital outlays are recorded as expenditures in the governmental fund financial 
statements and as assets in the government-wide financial statements. Depreciation is 
recorded on general fixed assets on a government-wide basis. Capital outlays of the 
proprietary funds are recorded as fixed assets and depreciated over their estimated useful 
lives on both the fund basis and the government-wide basis. 

The following estimated useful lives and methods are used to compute depreciation: 

Description Estimated Lives Method 

Buildings 25 to 40 Years Straight-Line 
Parking Lots 40 to 50 Years Straight-Line 
Fields 25 to 30 Years Straight-Line 
Trails and Pathways 40 Years Straight-Line 
Motor Vehicles 5 Years Straight-Line 
Roads 40 Years Straight-Line 
Well, Water, and Sewer 8 to 40 Years Straight-Line 
Equipment 5 to 20 Years Straight-Line 

Depreciation expense amounted to $1,057,607 for governmental activities and $-0- for 
proprietary activities. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Deferred Outflows/Inflows of Resources 
Deferred outflows of resources represent a consumption of net position that applies to 
future periods and so will not be recognized as an outflow of resources (expense) until 
then. Deferred inflows of resources represent an acquisition of net position that applies 
to a future period and so will not be recognized as an inflow of resources (revenue) until 
that time. The District has the following items that are reported as deferred inflows or 
outflows of resources: deferred amounts on bond refunding, deferred inflows/outflows of 
resources related to pensions, and unavailable revenue. Unavailable revenue arises only 
under a modified accrual basis of accounting, so it is reported only in the governmental 
funds balance sheet. 

Compensated Absences 
The District's employees earn and accrue varying amounts of vacation and sick leave 
each year based on years of service. At termination, employees may be paid for unused 
vacation, but sick leave is forfeited. At December 31, 2019, a liability of $79,327 has 
been recorded in the government-wide statement of net position. 

Long-Term Debt 
In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the applicable governmental activities or business-
type activities statement of net position. Bond premiums and discounts, as well as 
issuance costs, are deferred and amortized over the life of the bonds using the effective 
interest method. Bonds payable are reported net of the applicable bond premium or 
discount. Bond issuance costs are reported as deferred outflows of resources and 
amortized over the term of the related debt as a component of interest expense. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of 
the debt issued is reported as other financing sources. Premiums received on debt 
issuances are reported as other financing sources while discounts on debt issuances are 
reported as other financing uses. Issuance costs, whether or not withheld from the actual 
debt proceeds received, are reported as debt service expenditures. 

Pensions 
For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about 
the fiduciary net position of the Parochial Employees' Retirement System of Louisiana (the 
Plan) and additions to/deductions from the Plan's fiduciary net position have been 
determined on the same basis as they are reported by the Plan. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms. Investments are reported at fair value. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Equity Classifications 
In the government-wide and proprietary fund financial statements, equity is classified as 
net position and displayed in three components: 

1. Net Investment in Capital Assets - Consists of capital assets including restricted 
capital assets, net of accumulated depreciation, and reduced by the outstanding 
balances of any borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

2. Restricted - Net position with constraints placed on its use either by: 

a. External groups such as creditors, grantors, contributors, citizens, or laws or 
regulations of other governments. 

b. Law through constitutional provisions or enabling legislation. 

3. Unrestricted - All other net position is reported in this category. 

In the governmental fund financial statements, fund balances are classified as follows: 

1. Nonspendable - Amounts that cannot be spent either because they are in 
nonspendable form or because they are legally or contractually required to be 
maintained intact. 

2. Restricted - Amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints that are 
externally imposed by creditors, grantors, contributors, or the laws or regulations 
of other governments. 

3. Committed - Amounts that can be used only for specific purposes determined by 
formal action by board resolution. Commitments may be established, modified, or 
rescinded only through ordinances or resolutions approved by the Board. 

4. Assigned - Amounts that do not meet the criteria to be classified as restricted or 
committed, but are intended to be used for specific purposes. 

5. Unassigned - All amounts not included in other spendable classifications. 

When an expenditure is incurred for the purposes for which both restricted and 
unrestricted fund balance is available, the District considers restricted funds to have 
been spent first. When an expenditure is incurred for which committed, assigned, or 
unassigned fund balances are available, the District considers amounts to have been 
spent first out of committed funds, then assigned, and finally unassigned funds, as 
needed, unless the Board has provided otherwise in its commitment or assignment 
actions. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues, expenditures, and expenses during the reporting period. Actual 
results could differ from those estimates. 

New Upcoming Accounting Pronouncements 
The GASB issued Statement No. 83, Certain Asset Retirement Obligations. The objective 
of GASB 83 is to establish criteria for determining the timing and pattern of recognition 
of a liability and a corresponding deferred outflow of resources for asset retirement 
obligations. In May 2020, the GASB issued Statement No. 95, Postponement of the 
Effective Dates of Certain Authoritative Guidance, postponing the effective date of 
Statement No. 83 to reporting periods beginning after June 15, 2019. 

The GASB issued Statement No. 84, Fiduciary Activities. The objective of GASB 84 is to 
improve guidance regarding the identification of fiduciary activities for accounting and 
financial reporting purpose and how those activities should be reported. In May 2020, the 
GASB issued Statement No. 95, Postponement of the Effective Dates of Certain 
Authoritative Guidance, postponing the effective date of Statement No. 84 to reporting 
periods beginning after December 15, 2019. 

The GASB issued Statement No. 87, Leases. The objective of GASB 87 is to better meet 
the information needs of financial statement users by improving accounting and financial 
reporting for leases by governments. Under this Statement, a lessee is required to 
recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required 
to recognize a lease receivable and a deferred inflow of resources. In May 2020, the GASB 
issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative 
Guidance, postponing the effective date of Statement No. 87 to reporting periods 
beginning after June 15, 2021. 

The GASB issued Statement No. 88, Certain Disclosures Related to Debt. This Statement 
defines debt for purposes of disclosure in notes to the financial statements and establishes 
additional financial statement note disclosure requirements related to debt obligations of 
governments. In May 2020, the GASB issued Statement No. 95, Postponement of the 
Effective Dates of Certain Authoritative Guidance, postponing the effective date of 
Statement No. 88 to reporting periods beginning after June 15, 2019. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

The GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the 
End of a Construction Period. The objectives of GASB 89 are to enhance the relevance 
and comparability of information about capital assets and the cost of borrowing for a 
reporting period and to simplify accounting for interest cost incurred before the end of a 
construction period. This Statement establishes accounting requirements for interest cost 
incurred before the end of a construction period. In May 2020, the GASB issued 
Statement No. 95, Postponement of the Effective Dates of Certain Authoritative Guidance, 
postponing the effective date of Statement No. 89 to reporting periods beginning after 
December 15, 2020. 

Note 2. Cash and Cash Equivalents 

The following is a summary of cash and cash equivalents at December 31, 2019: 

Book Bank 
Balance Balance 

Cash on Hand $ 4,655 $ 4,655 
Demand Deposits 4,667,785 4,769,276 

Total $ 4,672,440 $ 4,773,931 

These deposits are stated at cost, which approximates market. 

Custodial Credit Risk 
Custodial credit risk is the risk that in the event of a bank failure, the District's deposits 
may not be recovered. The District does not have a deposit policy for custodial credit risk. 
As of December 31, 2019, $4,519,276 of the District's total bank balance of $4,773,931 
was exposed to custodial credit risk. However, these deposits are secured from risk by 
the pledge of securities owned by the fiscal agent bank. 

Under state law, deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market 
value of the pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent bank. These securities are held in the name 
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable 
to both parties. The custodial bank must advertise and sell the pledged securities within 
10 days of being notified that the fiscal agent bank has failed to pay deposited funds upon 
demand. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 3. Investments 

Investments of $45,629, which are stated at market using published quotes as of 
December 31, 2019, consisted of $15,000 in Series EE bonds and $30,629 in Louisiana 
Asset Management Pool, Inc. (LAMP), a local government investment pool. In 
accordance with GASB Codification Section 150.126, the investment in LAMP is not 
categorized in the three risk categories provided by GASB Codification Section 150.125 
because the investment is in a pool of funds and, therefore, not evidenced by securities 
that exist in physical or book-entry form. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of 
the State of Louisiana. Only local government entities having contracted to participate in 
LAMP have an investment interest in its pool of assets. The primary objective of LAMP is 
to provide a safe environment for the placement of public funds in short-term, high quality 
investments. The LAMP portfolio includes only securities and other obligations in which 
local governments in Louisiana are authorized to invest in accordance with Louisiana 
Revised Statute (LRS) 33:2955. 

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of 
credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign 
currency risk for all public entity investments. 

LAMP is an investment pool that, to the extent practical, invests in a manner consistent 
with GASB Statement No. 79. The following facts are relevant for investment pools: 

• Credit Risk: LAMP is rated AAAm by Standard St Poor's. 

• Custodial Credit Risk: LAMP participants' investments in the pool are evidenced 
by shares of the pool. Investments in pools should be disclosed, but not 
categorized because they are not evidenced by securities that exist in physical or 
book-entry form. The public entity's investment is with the pool, not the securities 
that make up the pool; therefore, no disclosure is required. 

• Concentration of Credit Risk: Pooled investments are excluded from the 5 percent 
disclosure requirement. 

• interest Rate Risk: LAMP is designed to be highly liquid to give its participants 
immediate access to their account balances. LAMP prepares its own interest rate 
risk disclosure using the weighted average maturity (WAM) method. The WAM of 
LAMP assets is restricted to not more than 60 days, and consists of no securities 
with a maturity in excess of 397 days. The WAM for LAMP'S total investments was 
46 as of December 31, 2019. 

• Foreign Currency Risk: Not applicable. 

The investments in LAMP are stated at fair value. The fair value is determined on a weekly 
basis by LAMP, and the value of the position in the external investment pool is the same 
as the net asset value of the pool shares. 
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Note 3. Investments (Continued) 

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAMP is not registered with the SEC as an investment company. 

If you have any questions, please feel free to contact the LAMP administrative office at 
800-249-5267. 

Note 4. Ad Valorem Taxes 

Ad valorem taxes for the operations and bond debt service of the District are normally 
levied each November on the assessed value listed as of the prior January for all 
real property, merchandise, and movable property located in the Parish. Assessed 
values are established by the St. Tammany Parish Assessor's Office and the State Tax 
Commission at percentages of actual value as specified by Louisiana law. A reevaluation 
of all property is required to be completed no less than every four years. The last 
reevaluation was completed in 2016. Taxes are due and payable on a date set by the 
St. Tammany Parish Assessor's Office, usually in December. 

The following is a summary of authorized and levied ad valorem taxes: 

Authorized Levied 
Millage Millage 

3.00 2.92 
3.50 3.43 
N/A 0.90 

Operation and Maintenance 
Operation and Maintenance - Special 
Payment of General Obligation Bonds 

Note 5. Interfund Receivables and Payables 

The primary purpose of interfund receivables/payables is to loan monies between funds 
to cover current expenditures. Individual fund balances due from/to other funds at 
December 31, 2019 were as follows: 

Fund Due From Due To 

General Fund $ 10,000 $ 220,435 
Debt Service Fund 220,435 
Sports Fund ^ 10,000 

Total $ 230,435 $ 230,435 

All interfund receivables/payables are considered short-term, as they are expected to be 
repaid within the next fiscal year. 
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Capital Assets 

Capital assets activity for the year ended December 31, 2019 was as follows: 

Governmental Activities 
Beginning 
Balance Increases Decreases Transfers 

Ending 
Balance 

Capital Assets Not Being Depreciated 
Land - Pretty Acres 
Land - Phase VI 
Land - Nature Center 
Construction in Progress - The Grove 
Construction in Progress - Castine Center Roof 
Construction in Progress - Field Light Pole 

Replacement 

$ 470,000 
1,003,812 

119,497 
7,410 

$ 

781,220 

85,473 

$ $ 

(119,497) 
(7,410) 

$ 470,000 
1,003,812 

781,220 

85,473 

Total Capital Assets Not Being 
Depreciated 1,600,719 866,693 (126,907) 2,340,505 

Capital Assets Being Depreciated 
Buildings 
Parking Lots 
Fields 
Trails and Pathways 
Motor Vehicles 
Roads 
Weil, Water, and Sewer 
Equipment 

12,353,539 
4,462,819 

10,761,209 
704,997 
175,079 

2,554,373 
1,765,951 
1,228,507 

138,218 

1,838,031 

24,368 

78,086 

(13,296) 

(18,000) 

7,410 

119,497 

12,499,167 
4,462,819 

12,718,737 
704,997 
186,151 

2,554,373 
1,765,951 
1,288,593 

Total Capital Assets Being 
Depreciated 34,006,474 2,078,703 (31,296) 126,907 36,180,788 

Less Accumulated Depreciation for: 
Buildings 
Parking Lots 
Fields 
Trails and Pathways 
Motor Vehicles 
Roads 
Well, Water, and Sewer 
Equipment 

(4,817,247) 
(1,149,615) 
(5,496,632) 

(134,241) 
(147,908) 
(859,935) 
(988,394) 
(809,897) 

(321,005) 
(97,983) 

(393,260) 
(17,625) 
(13,352) 
(78,693) 
(70,638) 
(65,051) 

13,296 

18,000 

- (5,138,252) 
(1,247,598) 
(5,889,892) 

(151,866) 
(147,964) 
(938,628) 

(1,059,032) 
(856,948) 

Total Accumulated Depreciation (14,403,869) (1,057,607) 31,296 (15,430,180) 

Capital Assets Being Depreciated, Net 19,602,605 1,021,096 126,907 20,750,608 

Capital Assets, Net $ 21,203,324 $ 1,887,789 $ $ $ 23,091,113 
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Note 7. Long-Term Debt 

The following is a summary of bond transactions of the District for the year ended 
December 31, 2019: 

General Certificates of 
Obligation Bonds Indebtedness Total 

Payable at January 1, 2019 $ 6,085,000 $ 1,245,000 $ 7,330,000 

Issued - - -
Retired (775,000) (90,000) (865,000) 

Payable at December 31, 2019 

Due Within One Year 

$ 5.310.000 $ 1.155.000 $ 6,465,000 Payable at December 31, 2019 

Due Within One Year $ 800,000 $ 90,000 $ 890,000 

Bonds payable and Certificates of Indebtedness outstanding at December 31, 2019 are 
as follows: 

$4,000,000 General Obligation Revenue Bonds, 
dated August 1, 2011, due in 17 annual installments, 
due March 1, 2028, with semi-annual interest 
payments at 2.00% to 4.00%. 

$5,020,000 General Obligation Refunding Bonds, 
dated May 18, 2012, due in 10 annual installments, 
due March 1, 2023, with semi-annual interest 
payments of 2.37%. These bonds are secured 
by ad valorem taxes. 

$1,500,000 Certificates of Indebtedness, dated 
June 25, 2015, due in 15 annual installments, 
due March 1, 2030, including interest at 1.82% 
to 2.725%. 

Total Debt 
Plus: Bond Premiums 

Total 

$ 3,115,000 

2,195,000 

1,155,000 

6,465,000 
1,569 

$ 6,466,569 

34 



RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 7. Long-Term Debt (Continued) 

General obligation refunding bonds are secured by an annual ad valorem tax levy. In 
accordance with LRS 39:562, the District is legally restricted from incurring long-term 
bonded debt in excess of 10% of the assessed value of taxable property in the District. 
At December 31, 2019, the District had not exceeded this statutory limit. 

The following is a schedule of future principal debt service requirements: 

Year Ending General Obligation Bonds Certificates of indebtedness Total 
December 31, Principal interest Principal interest Principal interest 

2020 $ 800,000 5 ; 152,985 $ 90,000 $ 28,919 $ 890,000 $ 181,904 
2021 835,000 131,799 95,000 26,744 930,000 158,543 
2022 870,000 109,301 95,000 24,440 965,000 133,741 
2023 900,000 85,126 100,000 22,013 1,000,000 107,139 
2024 345,000 66,588 100,000 19,451 445,000 86,039 

2025 - 2029 1,560,000 126,925 555,000 54,523 2,115,000 181,448 
2030 - - 120,000 1,635 120,000 1,635 

Total $ 5,310,000 5 ; 672,724 $ 1,155,000 $ 177,725 $ 6,465,000 $ 850,449 

Note 8. Lease 

The District has entered into a lease for land with the State of Louisiana dated 
September 1, 2016, for a term of ten years, which was an extension of an earlier lease. 
The lease is renewable every ten years, provided the District makes substantial 
improvements to the park during each term. The lease is accounted for as an operating 
lease whereby rental payments are recorded as operating expenditures when paid. 
The total payment on this lease was $9,881 for the year ended December 31, 2019. 
Due to the variable terms of the lease, a schedule of future maturities cannot be presented 
at this time. 

Note 9. Pension Plan 

Plan Description and Provisions 
The District contributes to a cost-sharing, multiple-employer defined benefit pension plan 
administered by the Parochial Employees' Retirement System of Louisiana (PERS or the 
System). PERS provides retirement, disability, and death benefits to plan members and 
beneficiaries. PERS was established by the Louisiana Legislature as of January 1, 1953, 
by Act 205 of 1952. PERS is administered by a Board of Trustees consisting of seven 
members. Employees of the District may elect to be members of PERS Plan A. 
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Note 9. Pension Plan (Continued) 

Eligibility Requirements 
All permanent District employees who work at least 28 hours a week and who are paid 
wholly or in part from District funds shall become members on the date of employment. 
New employees over the age of 65 and who meet the Social Security criteria have up to 
90 days from the date of hire to elect to participate. 

Any member can retire providing he/she meets one of the following criteria: 

For employees hired prior to January 1, 2007: 
1. Any age with thirty (30) or more years of creditable service. 
2. Age 55 with twenty-five (25) years of creditable service. 
3. Age 60 with a minimum often (10) years of creditable service. 
4. Age 65 with a minimum of seven (7^ years of creditable service. 

For employees hired after January 1, 2007: 
1. Age 55 with a minimum of thirty (30) years of creditable service. 
2. Age 62 with a minimum often (10) years of creditable service. 
3. Age 67 with a minimum of seven (7^ years of creditable service. 

Generally, the monthly amount of the retirement allowance of any member of Plan A shall 
consist of an amount equal to three percent of the member's final average compensation 
multiplied by his/her years of creditable service. However, under certain conditions, as 
outlined in the statutes, the benefits are limited to specified amounts. 

Survivor Benefits 
Upon the death of any member of Plan A with five (5) or more years of creditable service 
who is not eligible for retirement, the plan provides for benefits for the surviving spouse 
and minor children, as outlined in the statutes. The surviving spouse of any member of 
Plan A who is eligible for normal retirement at time of death shall receive an automatic 
Option 2 benefit, as outlined in the statutes. 

Deferred Retirement Option Plan 
Act 338 of 1990 established the Deferred Retirement Option Plan (DROP) for the System. 
DROP is an option for that member who is eligible for normal retirement. In lieu of 
terminating employment and accepting a service retirement, any member of Plan A who 
is eligible to retire may elect to participate in the DROP in which they are enrolled for 
three years and defer the receipt of benefits. During participation in the plan, employer 
contributions are payable, but employee contributions cease. The monthly retirement 
benefits that would be payable, had the person elected to cease employment and receive 
a service retirement allowance, are paid into the DROP Fund. 
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Deferred Retirement Option Plan (Continued) 
Upon termination of employment prior to or at the end of the specified period of 
participation, a participant in the DROP may receive, at his option, a lump sum from the 
account equal to the payments into the account, a true annuity based upon his account 
balance in that fund, or roll over the fund to an Individual Retirement Account. Interest is 
accrued on the DROP benefits for the period between the end of DROP participation and 
the member's retirement date. For individuals who become eligible to participate in the 
DROP on or after January 1, 2004, all amounts which remain credited to the individual's 
subaccount after termination in the plan will be placed in liquid asset money market 
investments at the discretion of the Board of Trustees. These subaccounts may be 
credited with interest based on money market rates of return or, at the option of the 
System, the funds may be credited to self-directed subaccounts. The participant in the 
self-directed portion of this plan must agree that the benefits payable to the participant are 
not the obligations of the State or the System, and that any returns and other rights of the 
plan are the sole liability and responsibility of the participant and the designated provider 
to which contributions have been made. 

Disability Benefits 
For Plan A, a member shall be eligible to retire and receive a disability benefit if the 
member was hired prior to January 1, 2007, and has at least five years of creditable 
service or, if hired after January 1, 2007, has seven years of creditable service, and is not 
eligible for normal retirement and has been officially certified as disabled by the State 
Medical Disability Board. Upon retirement caused by disability, a member of Plan A shall 
be paid a disability benefit equal to the lesser of an amount equal to three percent of the 
member's final average compensation multiplied by his years of service, not to be less 
than fifteen, or three percent multiplied by years of service assuming continued service to 
age sixty. 

Employer Contributions 
According to state statue, contributions for the District are actuarially determined each 
year. For the year ended December 31, 2019, the required contribution rate for the District 
and the employees was 11.50% and 9.50% of covered salaries, respectively. 

Pension Asset, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions 
At December 31, 2019, the District reported a liability of $1,045,060 for its proportionate share 
of the net pension liability. The net pension liability was measured as of December 31, 2018, 
and was determined by actuarial valuation as of that date. The District's proportion of the net 
pension liability was based on a projection of the District's long-term share of contributions 
to the pension plan relative to the projected contributions of all taxing districts, actuarially 
determined. At December 31, 2018, the District's proportion was 0.235461%. 
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Pension Asset, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions (Continued) 
For the year ended December 31, 2019, the District recognized pension expense of 
$238,978. At December 31, 2019, the District reported deferred outflows of resources 
and deferred inflows of resources related to its pension from the following sources: 

Deferred 
Outflows of 
Resources 

Deferred 
Inflows of 

Resources 

Differences between Expected and Actual Experience 
Changes of Assumptions 
Net Difference between Projected and Actual Earnings 

on Pension Plan Investments 
Changes in Proportion and Differences between District 

Contributions and Proportionate Share of Contributions 
District Contributions Subsequent to the Measurement Date 

Total 

$ $ 63,668 
261,299 

500,274 

2,448 
165,389 

2,895 

$ 929.410 $ 66.563 

In the year ended December 31, 2020, $165,389 reported as deferred outflows of 
resources related to the District's contributions subsequent to the measurement date will 
be recognized. Other amounts reported as deferred inflows of resources and deferred 
outflows of resources will be recognized in pension expense as follows: 

Year Ending 
December 31, Amount 

2020 
2021 
2022 
2023 

Total 

$ 239,583 
129,778 
167,123 
160,974 

$ 697.458 
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Actuarial Assumptions 
A summary of the actuarial methods and assumptions used in determining net pension 
liability as of December 31, 2019 are as follows: 

Valuation Date 

Actuarial Cost Method 

Investment Return 

Expected Remaining Service Lives 

Projected Salary Increases 

Cost-of-Living Adjustments 

Mortality 

December 31, 2018 

Entry Age Normal 

6.50% (Net of Investment Expense) 

4 Years 

4.75% (2.35% Merit / 2.40% Inflation) 

The present value of future retirement benefits 
is based on benefits currently being paid by 
the System and includes previously granted cost-
of-living increases. The present values do not 
include provisions for potential future increases 
not yet authorized by the Board of Trustees. 

Pub-2010 Public Retirement Plans Mortality 
for females using MP2018 scale for annuitants 
and beneficiaries mortality table general 
employees multiplied by 130% for males and 
125% for females using MP2018 scale. Pub 
Retirement Plans Mortality table for general 
disabled retirees mutliplied by 130% for males 
and 125% for females using MP2018 scale for 
disabled annuitants. 

The discount rate used to measure the total pension liability was 7.00% for Plan A. The 
projection of cash flows used to determine the discount rate assumed that contributions 
from plan members will be made at the current contribution rates and that contributions 
from participating employers and non-employer contributing entities will be made at the 
actuarially determined contribution rates, which are calculated in accordance with relevant 
statutes and approved by the Board of Trustees and the Public Retirement System's 
Actuarial Committee. Based on those assumptions, the System's fiduciary net position 
was projected to be available to make all projected future benefit payments of current plan 
members. Therefore, the long-term expected rate of return on pension plan investments 
was applied to all periods of projected benefit payments to determine the total pension 
liability. 
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Actuarial Assumptions (Continued) 
The long-term expected rate of return on pension plan investments was determined using 
a triangulation method which integrated the CAPM pricing model (top-down), a treasury 
yield curve approach (bottom-up), and an equity building-block model (bottom-up). Risk 
return and correlations are projected on a forward-looking basis in equilibrium, in which 
best-estimates of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. 
These rates are combined to produce the long-term expected rate of return by weighting 
the expected future real rates of return by the target asset allocation percentage and by 
adding expected inflation of 2.40% and an adjustment for the effect of rebalancing/ 
diversification. The resulting expected long-term rate of return is 6.50% for the year ended 
December 31, 2018. 

Best-estimates of arithmetic real rates of return for each major asset class included in the 
System's target asset allocation as of December 31, 2018 are summarized in the following 
table; 

Long-Term Expected 
Target Asset Portfolio Real Rate 

Asset Class Allocation of Return 

Fixed Income 35% 1.22% 
Equity 52% 3.45% 
Alternatives 11% 0.65% 
Real Assets 2% 0.11 % 

100% 5.43% 

Inflation 2.00% 

Expected Arithmetic Normal Return 7.43% 

Sensitivity to Changes in Discount Rate 
The following presents the net pension liability of the District using the discount rate of 
6.50% as well as what the asset or liability would be if it were calculated using a discount 
rate that is one percentage point lower (5.50%) or one percentage point higher (7.50%) 
than the current rate: 

Current 
1% Decrease Discount Rate 1% Increase 

(5.50%) (6.50%) (7.50%) 

District's Proportionate Share of the 
Net Pension Liability (Asset) $ 2,219,428 $ 1,045,060 $ 63,391 
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Note 10. Interfund Transfers 

Operating transfers between funds occur to provide reimbursement of certain operating 
costs and are not expected to be repaid. Transfers between funds during 2019 occurred 
as follows: 

Fund Transfers In Transfers Out 

General Fund 
Capital Projects - Construction 
Enterprise Fund 

Total 

$ 30,621 
928,034 

$ 928,034 

30,621 

$ 958,655 $ 958,655 

Note 11. Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
During the year ended December 31, 2019, the District carried insurance through various 
commercial carriers to cover all risks of loss. The District had no settled claims resulting 
from these risks that exceeded its commercial coverage in any of the past three fiscal 
years. 

Note 12. Subsequent Events 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a 
"Public Health Emergency of International Concern", and on March 10, 2020, declared it 
to be a pandemic. Actions taken around the world to help mitigate the spread of the 
coronavirus include restrictions on travel, quarantines in certain areas, and forced closures 
for certain types of public places and businesses. The coronavirus and actions taken to 
mitigate it have had, and are expected to continue to have, an adverse impact on the 
economies and financial markets of many countries, including the geographical area in 
which the District operates. Also, the District's temporarily suspended recreational 
activities. It is unknown how long these conditions will last and what the complete financial 
effect will be to the District. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual (Cash Basis) - General Fund 
For the Year Ended December 31, 2019 

Budget 
Original Final Actual 

Variance with 
Final Budget 

Positive 
(Negative) 

Revenues 

Other Financing Uses 
Transfers Out 

Net Change in Fund Balance 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

Taxes, Interest, and Revenue Sharing $ 3,530,552 $ 3,530,552 $ 3,611,978 5 ; 81,426 
Castine Center 356,447 356,447 437,767 81,320 
Endorsements and Other Income 28,677 28,677 25,758 (2,919) 
Recreation 115,425 115,425 81,403 (34,022) 
Concessions and Vending 44,568 44,568 13,200 (31,368) 

Total Revenues 4,075,669 4,075,669 4,170,106 94,437 

ixpenditures 
Administration 
Staffing and Insurance 1,168,894 1,169,109 1,018,317 150,792 
Administration and District Operation 547,669 547,454 293,125 254,329 
Office 93,073 93,073 77,971 15,102 

Castine Center 
Base Staffing and Insurance 103,571 103,571 101,198 2,373 
Event Staffing and Insurance 178,294 178,294 170,445 7,849 
Base Operation 142,599 141,999 49,552 92,447 
Event Operation 111,171 111,771 87,744 24,027 

Park 
Staffing and Insurance 922,561 922,561 848,644 73,917 
Turf and Field Care 147,150 147,150 129,196 17,954 
Operation and Maintenance 308,065 308,065 138,859 169,206 

Recreation 
Staffing and Insurance 282,205 282,205 273,449 8,756 
Programs 49,046 49,046 17,560 31,486 
Operation 21,371 21,371 14,358 7,013 

Capital Outlay - - 76,701 (76,701) 

Total Expenditures 4,075,669 4,075,669 3,297,119 778,550 

Excess of Revenues 
Over Expenditures - - 872,987 872,987 

(897,413) 

(24,426) 

804,819 

(897,413) 

$ (24,426) 

780,393 

See independent auditor's report. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Revenues, Expenditures, and Changes in Fund 
Balance - Budget and Actual (Cash Basis) - General Fund (Continued) 
For the Year Ended December 31, 2019 

Cash Basis Budget to Modified Accrual Basis Reconciliation 

The schedule of revenues, expenditures, and changes in fund balance - budget and actual 
presents comparisons of the legally adopted original budget and final budget (cash basis) with 
actual data on a cash basis. In the General Fund, accounting principles applied for purposes of 
developing data on the budgetary basis differ from those used to present financial statements in 
conformity with accounting principles generally accepted in the United States of America (GAAP). 
A reconciliation of this basis and timing differences is presented below: 

Net Change in Fund Balance (Cash Basis) $ (24,426) 

Adjustments: 
To Adjust Revenues and Expenses for Accruals 

and Prepaid Expenses 33,807 

Net Change in Fund Balance (Modified Accrual Basis) $ 9,381 

See independent auditor's report. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Proportionate Share of the Net 
Pension Liability 
For the Year Ended December 31, 2019 

2019 2018 2017 2016 2015 

Employer's Portion of the Net Pension Liability (Asset) 0.235461% 0.230487% 0.243934% 0.206252% 0.221200% 

Employer's Proportionate Share of the Net Pension 
Liability (Asset) $ 1,045,060 $ (171,078) $ 502,385 $ 542,915 $ 60,487 

Employer's Covered-Employee Payroll $ 1,447,520 $ 1,418,691 $ 1,446,658 $ 1,151,248 $1,255,588 

Employer's Proportionate Share of the Net Pension Liability 
(Asset) as a Percentage of its Covered-Employee Payroll 72.20% -12.06% 34.73% 47.16% 4.82% 

Plan Fiduciary Net Position as a Percentage of Total Pension 
Liability (Asset) 88.86% 101.97% 94.15% 92.23% 99.89% 

The amounts presented have a measurement date of the previous fiscal year. 

GASB 68 requires this schedule to show information for 10 years. The District has implemented GASB 68 
in its 2015 fiscal year. Therefore, additional years will be displayed as they become available. 

See independent auditor's report. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Contributions to Defined Benefit Pension Plan 
For the Year Ended December 31, 2019 

2019 2018 2017 2016 2015 

Contractually Required Contribution $ 165,389 5 ; 166,465 $ 177,336 5 ; 188,066 $ 166,931 

Contributions in Relation to the Contractually 
Required Contribution (165,389) (166,465) (177,336) (188,066) (166,931) 

Contribution Deficiency (Excess) $ - 5 i - $ - 5 $ 

Employer's Covered-Employee Payroll $ 1,438,164 5 ; 1,447,520 $ 1,418,691 5 ; 1,446,658 $1,151,248 

Contributions as a Percentage of Covered-
Employee Payroll 11.50% 11.50% 12.50% 13.00% 14.50% 

GASB 68 requires this schedule to show information for 10 years. The District has implemented GASB 68 
in its 2015 fiscal year. Therefore, additional years will be displayed as they become available. 

See independent auditor's report. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Compensation Paid to Governing Board 
For the Year Ended December 31, 2019 

Board of Commissioners Term Expiration Compensation 

Nixon Adams, Chairman 
250 Dona Drive 
Mandeville, LA 70448 
(985) 626-4888 

December 31, 2019 None 

William Matthews, Vice Chairman 
386 Red Maple Drive 
Mandeville, LA 70448 
(985) 727-9880 

December 31, 2019 None 

Jeffrey R. Blackman 
215 Spruce Street 
Mandeville, LA 70471 
(985) 845-4198 

December 31, 2019 None 

Majure B. Savell 
104 Dianna Court 
Covington, LA 70433 
(504)913-1903 

December 31, 2019 None 

Daniel Seiden 
712 Kiskatom Lane 
Mandeville, LA 70471 
(985) 792-5045 

December 31, 2019 None 

Todd Richard 
145 Fountainebleau Drive 
Mandeville, LA 70471 
(985) 845-2564 

December 31, 2019 None 

Rick Danielson 
209 Lamarque Street 
Mandeville, LA 70471 
(985) 264-7285 

December 31, 2019 None 

See independent auditor's report. 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Compensation, Benefits, and Other Payments 
to Agency Head 
For the Year Ended December 31, 2019 

Agency Head 
Kathy Foley, Director 

Purpose Amount 

Salary $110,273 

Benefits - Insurance * $8,817 

Benefits - Retirement * $12,681 

Benefits - Other * $586 

Car Allowance $0 

Vehicle Provided by Government $1,850 

Per Diem $0 

Reimbursements $0 

Travel $0 

Registration Fees $0 

Conference Travel $1,800 

Continuing Professional Education Fees $0 

Housing $0 

Unvouchered Expenses $0 

Special Meals $160 

ether - Phone Provided by District $564 

Insurance, retirement, and other benefits provided to all employees of the District. 

See independent auditor's report. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners 
Recreation District No. 1 of St. Tammany Parish 
Mandeville, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, and each major fund of 
Recreation District No. 1 of St. Tammany Parish (the District), as of and for the year ended 
December 31, 2019, and the related notes to the financial statements, which collectively comprise 
the District's basic financial statements, and have issued our report thereon dated June 9, 2020. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District's internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the District's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the District's internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor 
as a public document. 

A Professional Accounting Corporation 

Covington, LA 
June 9, 2020 
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RECREATION DISTRICT NO. 1 OF ST. TAMMANY PARISH 
Schedule of Findings and Responses 
For the Year Ended December 31, 2019 

Part I • Summary of Auditor's Results 

Financial Statements 

1. Type of auditor's report issued: Unmodified 

2. Internal control over financial reporting: 

a. Material weaknesses identified? No 
b. Significant deficiencies identified? No 
c. Noncompliance material to the financial statements noted? No 

Federal Awards 

Not applicable. 

Part II - Findings Related to the Financial Statements 

None. 

Part III - Federal Award Findings 

Not applicable. 
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AGREED-UPON PROCEDURES REPORT 

Recreation District No. 1 of St. Tammany Parish 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

For the Period of January 1, 2019 - December 31, 2019 

To the Board of Commissioners 
Recreation District No. 1 of St. Tammany Parish 
and the Louisiana Legislative Auditor: 

We have performed the procedures enumerated below as they are a required part of the 
engagement. We are required to perform each procedure and report the results, including any 
exceptions. Management is required to provide a corrective action plan that addresses all 
exceptions noted. For any procedures that do not apply, we have marked "not applicable." 

Management of Recreation District No.1 of St. Tammany Parish (the District), a component unit 
of St. Tammany Parish, Louisiana, is responsible for its financial records, establishing internal 
controls over financial reporting, and compliance with applicable laws and regulations. These 
procedures were agreed to by management of the District and the Legislative Auditor, State of 
Louisiana, solely to assist the users in assessing certain controls and in evaluating management's 
assertions about the District's compliance with certain laws and regulations during the period of 
January 1, 2019 through December 31, 2019, in accordance with Act 774 of 2014 Regular 
Legislative Session. The sufficiency of these procedures is solely the responsibility of the District 
and the Legislative Auditor. Consequently, we make no representation regarding the sufficiency 
of the procedures described above either for the purpose for which the report has been requested 
or for any other purpose. 

The procedures and associated findings are as follows: 

Contracts 

1. Obtain from management a listing of all agreements/contracts for professional services, 
materials and supplies, leases, and construction activities that were initiated or renewed 
during the fiscal period. Alternately, the practitioner may use an equivalent selection source, 
such as an active vendor list. Obtain management's representation that the listing is 
complete. Randomly select 5 contracts (or all contracts if less than 5) from the listing, 
excluding the practitioner's contract, and: 

a) Observe that the contract was bid in accordance with the Louisiana Public Bid Law (e.g., 
solicited quotes or bids, advertised), if required by law. 
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b) Observe that the contract was approved by the governing body/board, if required by policy 
or law (e.g., Lawrason Act, Home Rule Charter). 

c) If the contract was amended (e.g., change order), observe that the original contract terms 
provided for such an amendment. 

d) Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the 
supporting invoice, agree the invoice to the contract terms, and observe that the invoice 
and related payment agreed to the terms and conditions of the contract. 

Results: We noted no exceptions in the performance of these procedures. 

Credit Cards/Debit Cards/Fuel Cards/P-Cards 

1. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and 
P-cards (cards) for the fiscal period, including the card numbers and the names of the persons 
who maintained possession of the cards. Obtain management's representation that the listing 
is complete. 

Results: We obtained from management a listing of all active credit cards, bank debit cards, 
fuel cards, and P-cards (cards) for the fiscal period, including the card numbers and the names 
of the persons who maintained possession of the cards and management's representation 
that the listing is complete. 

2. Using the listing prepared by management, randomly select 5 cards (or all cards if less 
than 5) that were used during the fiscal period. Randomly select one monthly statement or 
combined statement for each card (for a debit card, randomly select one monthly bank 
statement), obtain supporting documentation, and: 

a) Observe that there is evidence that the monthly statement or combined statement 
and supporting documentation (e.g., original receipts for credit/debit card purchases, 
exception reports for excessive fuel card usage) was reviewed and approved, in writing 
(or electronically approved), by someone other than the authorized card holder. 

b) Observe that finance charges and late fees were not assessed on the selected 
statements. 

Results: We noted no exceptions in the performance of these procedures. 

3. Using the monthly statements or combined statements selected under #2 above, excluding 
fuel cards, randomly select 10 transactions (or all transactions if less than 10) from each 
statement, and obtain supporting documentation for the transactions (i.e., each card should 
have 10 transactions subject to testing). For each transaction, observe that it is supported 
by (1) an original itemized receipt that identifies precisely what was purchased, (2) written 
documentation of the business/public purpose, and (3) documentation of the individuals 
participating in meals (for meal charges only). For missing receipts, the practitioner should 
describe the nature of the transaction and note whether management had a compensating 
control to address the missing receipts, such as a "missing receipt statement" that is subject 
to increased scrutiny. 

Results: We noted no exceptions in the performance of these procedures. 



Travel and Travel-Related Expense Reimbursements (excluding card transactions) 

1. Obtain from management a listing of all travel and travel-related expense reimbursements 
during the fiscal period and management's representation that the listing or general ledger is 
complete. Randomly select 5 reimbursements, obtain the related expense reimbursement 
forms/prepaid expense documentation of each selected reimbursement, as well as the 
supporting documentation. For each of the 5 reimbursements selected: 

a. If reimbursed using a per diem, agree the reimbursement rate to those rates established 
either by the State of Louisiana or the U.S. General Services Administration 
(www.gsa.gov). 

b. If reimbursed using actual costs, observe that the reimbursement is supported by an 
original itemized receipt that identifies precisely what was purchased. 

c. Observe that each reimbursement is supported by documentation of the business/public 
purpose (for meal charges, observe that the documentation includes the names of those 
individuals participating) and other documentation required by written policy. 

d. Observe that each reimbursement was reviewed and approved, in writing, by someone 
other than the person receiving reimbursement. 

Results: We noted no exceptions in the performance of these procedures. 

Information Technology Disaster Recovery/Business Continuity 

1. Obtain and inspect the entity's written policies and procedures over information technology 
disaster recovery/business continuity (or the equivalent contractual terms if IT services are 
outsourced) and observe that they address (1) identification of critical data and frequency of 
data backups, (2) storage of backups in a separate physical location isolated from the network, 
(3) periodic testing/verification that backups can be restored, (4) use of antivirus software on 
all systems, (5) timely application of all available system and software patches/updates, and 
(6) identification of personnel, processes, and tools needed to recover operations after a 
critical event. 

Results: We noted no exceptions in the performance of these procedures. 

2. Perform the following sub-procedures, verbally discuss the results with management, and 
report 'We performed the procedure and discussed the results with management." 

a) Obtain and inspect the entity's most recent documentation that it has backed up its critical 
data (if no written documentation, inquire of personnel responsible for backing up critical 
data) and observe that such backup occurred within the past week. If backups are stored 
on a physical medium (e.g., tapes, CDs), observe evidence that backups are encrypted 
before being transported. 

b) Obtain and inspect the entity's most recent documentation that it has tested/verified that 
its backups can be restored (if no written documentation, inquire of personnel responsible 
for testing/verifying backup restoration) and observe evidence that the test/verification was 
successfully performed within the past 3 months. 

http://www.gsa.gov


c) Obtain a listing of the entity's computers currently in use, and their related locations, and 
management's representation that the listing is complete. Randomly select 5 computers 
and observe while management demonstrates that the selected computers have active 
antivirus software and that the antivirus, operating system, and accounting system 
software are the most recent versions available (i.e., up-to-date). 

Results: We obtained management's representation that the listing is complete, performed 
the procedures without exception, and discussed the results with management. 

Sexual Harassment 

1. Obtain and inspect the entity's written sexual harassment policies and procedures and 
observe that they address all requirements of Louisiana Revised Statutes (R.S.) 42:342-344, 
including agency responsibilities and prohibitions; annual employee training; and annual 
reporting requirements. 

Results: We obtained and inspected the entity's written sexual harassment policies and 
procedures and noted they did not reference annual employee training or annual reporting 
requirements. 

2. Obtain a listing of employees/elected officials/board members employed during the fiscal period 
and management's representation that the listing is complete. Randomly select 5 employees/ 
elected officials/board members, obtain sexual harassment training documentation from 
management, and observe that the documentation demonstrates each employee/elected 
official/board member completed at least one hour of sexual harassment training during the 
calendar year. 

Results: We noted that 3 of the 5 employees selected for testing did not complete at least 
one hour of sexual harassment training during the calendar year. 

3. Observe that the entity has posted its sexual harassment policy and complaint procedure on 
its website (or in a conspicuous location on the entity's premises if the entity does not have a 
website). 

Results: We noted no exceptions in the performance of these procedures. 

4. Obtain the entity's annual sexual harassment report for the current fiscal period, observe that 
the report was dated on or before February 1, and observe that it includes the applicable 
requirements of R.S. 42:344. 

Results: We noted no exceptions in the performance of these procedures. 

This agreed-upon procedures engagement was performed in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. We were not engaged to and did not conduct an examination 
or review, the objective of which would be the expression of an opinion or conclusion. Accordingly, 
we do not express such an opinion or conclusion. Had we performed additional procedures, other 
matters might have come to our attention that would have been reported to you. 



This report Is intended solely for the information and use of management of Recreation District 
No. 1 of St. Tammany Parish and the Legislative Auditor, State of Louisiana, and is not intended 
to be, and should not be, used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

A Professional Accounting Corporation 

Covington, LA 
June 10, 2020 
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June 9, 2020 

Mr. Daryl Purpera 
Louisiana Legislative Auditor 
1600 N3^<^St. 
P.O. Box 94397 
Baton Rouge, LA 70804-9397 

RE: Act 774 Agreed-upon Procedures 

The management of the St. Tammany Parish Recreation District No. 1 wishes to provide the 
following responses relative to the results of the Act 774 agreed-upon procedures engagement 
for the year ended December 31, 2019: 

1. 

2. 

Sexual Harassment - The District will amend its policies and procedures over sexual 
harassment to include annual employee training and annual reporting. 
Sexual Harassment - The District will require that all employees, including part time 
employees, annually complete at least one hour of sexual harassment training during the 
calendar year. 

Sincerely, 

Margie Lewis, M.S., CPRP 
Executive Director 

63350 Pelican Drive • MandevUIe, Louisiana 70448 
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