CITY COURT OF
ABBEVILLE, LOUISIANA

Financial Report

Year Ended December 31, 2022



TABLE OF CONTENTS

INDEPENDENT ACCOUNTANT'S REVIEW REPORT

GOVERNMENT-WIDE FINANCIAL STATEMENTS
Statement of Net Position
Statement of Activities

FUND FINANCIAL STATEMENTS

Balance Sheet - Governmental Fund

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Governmental Fund

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balance of Governmental Fund to the
Statement of Activities

Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule - General Fund

OTHER SUPPLEMENTARY INFORMATION
Schedule of Compensation, Benefits and Other Payments to Judge
Schedule of Justice System Funding - Collectmg/Disbursing Entity

SUPPLEMENTAL INFORMATION
Independent Accountant's Report on Applying Agreed-Upon Procedures
Schedule of Prior Year Findings
Schedule of Findings
Louisiana Attestation Questionnaire

9
10-15

17

19
20

22-24
25
26
27-29






Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information on page 17 be presented to supplement the basic financial
statements. Such information, although not a required part of the basic financial statements, is
required by the Government Accounting Standards Board who considers it to be an essential part
of financial reporting and for placing the basic financial statements in an appropriate operational,
economiic, or historical context.

Management has omitted the management’s discussion and analysis information that is required
to be presented for purposes of additional analysis. Such missing information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context.

Other Information

The State of Louisiana requires that the Schedule of Compensation, Benefits, and Other Payments
to Judge and the Schedule of Justice System Funding on pages 19 and 20 be presented for
purposes of additional analysis and is not a required part of the basic financial statements. The
mformation is the representation of management. We have reviewed the information and, based
on our review, we are not aware of any material modifications that should be made to the
information in order for it to be in accordance with accounting principles generally accepted in
the United States of America. We have not audited the supplementary information and,
accordingly, do not express an opinion on such information.

Darnall, Sikes & Frederick

A Corporation of Certified Public Accountants

Abbeville, Louisiana
June 14, 2023
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CITY COURT OF ABBEVILLE, LOUISIANA

Balance Sheet
Governmental Fund
December 31, 2022
(With Comparative Totals as of December 31, 2021)

2022 2021
ASSETS
Cash and interest-bearing deposits $ 139444 $ 169654
Certificates of deposit 35803 35458
Total assets $ 175,247 $ 205112
LIABILITIES AND FUND EQUITY
Liabilities:
Due to other agencies $ 103,520 $ 125,743
Total habilitics 103,520 125,743
Fund equity:
Fund balance -
Unassigned 71.727 79369
Total Labilities and fund equity $ 175247 $ 205112

Reconciliation of the Governmental Funds balance sheet to the statement of net position:

Total fund balance for governmental funds $ 71727 $ 79369

Amounts reported tfor governmental activitics in the
statement of net position are different because:

Capital assets used n governmental activitics are
not tinancial resources, and, therefore, are not

reported m the funds 493 1.169
Net position of governmental activities $ 72.220 h) 80.538

See accompanying notes and independent accountant’s review report.
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CITY COURT OF ABBEVILLE, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Fund
Year Ended December 31, 2022

(With Comparative Totals for the Year Ended December 31, 2021)

Revenues:
Court costs
Fines
Interest
Total revenues

Expenditures:
Current -

Salaries and payroll taxes

Conferences and meetings

Office expenses

Telephone

Professional fees

Janitorial service

Miscellaneous

Dues and subscriptions

Bank Charges

Court costs -
Indigent defender's board
City Marshall - fees
City Marshall - holding facility
Louisiana commission on law enforcement
City of Abbeville - witness fees
City of Abbeville - intoxilizer fees
Acadiana crime lab
Vermilion parish district attorney
Case information systems
Louisiana rehab services - HSCI
Supreme court
Judicial building fund
Crime Stoppers

Court fines -
City of Abbeville
Vermilion Parish Police Jury

Total expenditures

Excess (Deficiency) of revenues over expenditures

Fund balance, beginning

Fund balance, ending

2022 2021
$ 135631 $ 154,694
35618 65.118
521 339
171,770 220.151
62,766 57,052
603 688
4,837 7857
4711 4,066
7300 7,500
640 1.920
532 1,247
14,653 18,228
72 -
13.189 22339
10505 15,947
10 50
664 1,124
5,862 8981
151 151
9246 15,587
790 1,154
822 1,559
130 325
126 228
5772 9,144
416 -
35,568 61,780
50 290
179415 237217
(7.645) (17.066)
79.369 96,435
$ 71727 § 79369

See accompanying notes and independent accountant’s review report.
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NOTE 1

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City Court of Abbeville, Louisiana (City Court) was created under Louisiana Revised
Statute 13:1872 as a political subdivision of the State of Louisiana. The Court operates under
the control of the City Judge, an elected official serving a term of six years.

The accounting and reporting policies of the City Court conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting
procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the
guides set forth in the Louisiana Government Audit Guide and to the industry audit guide,
Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting policies:

Financial Reporting Entity

This report includes all funds which are controlled by or dependent upon the City Court
Judge. City Court is a component of a financial reporting entity with the City of Abbeville,
Louisiana being the primary government.

Government-Wide and Fund Financial Statements

The government-wide financial statements report information on all of the activities of the
government. Both the government-wide and fund financial statements categorize primary
activities as governmental.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Items not properly included among
program revenues are reported as general revenues.

A separate financial statement is provided for the governmental fund.

Measurement Focus. Basis of Accounting. and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when the liability is incurred, regardless of the timing of the
related cash flows.

Government fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or as soon enough thereafter to pay
liabilities for the current period. For this purpose, the government considers revenues to be
available if they are collectible within the current period or soon enough thereafter, within 60
days of the end of the current fiscal period, to pay lhabilities of the current period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
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NOTE 1

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

City Court of Abbeville, Louisiana has the following fund type:

Governmental Fund —

The focus of the governmental fund’s measurement (in the fund statement) is upon
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net income. The following is a description
of the governmental fund of City Court:

General Fund

The General Fund is the general operating fund of City Court. It is used to account for all
financial resources except those required to be accounted for in another fund.

Capital Assets

All capital assets purchased or acquired are reported at historical cost or estimated historical
cost. Additions, improvements, and other capital outlays that significantly extend the useful
life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed
as incurred.

Depreciation on all assets is provided on the straight-line basis over the following estimated
useful lives:

Equipment 5-10 years
Furniture and fixtures 7-10 years

Fund Equity — Fund Financial Statements

Governmental fund equity is classified as fund balance. City Court has implemented GASB
Statement 54, Fund Balance Reporting and Governmental Fund Type Decfinitions. This
Statement provides more clearly defined fund balance categories to make the nature and
extent of the constraints placed on a government’s fund balance more transparent. The
following classifications describe the relative strength of the spending constraints placed on
the purposes for which resources can be used:

o Nonspendable: This classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be
maintained intact.

o Restricted: This classification includes amounts for which constraints have been
placed on the use of resources are either:

o Externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or

11



NOTE 1

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Imposed by law through constitutional provisions or enabling legislation.
The Court did not have any restricted resources as of year-end.

e Committed: This classification includes amounts that can only be used for specific
purposes pursuant to constraints imposed by formal action (resolution) of the City
Court Judge, which 1s the entity’s highest level of decision-making authority. These
amounts cannot be used for any other purposes unless the Judge removes or changes
the specified use by taking the same type of action that was employed when the
funds were initially committed. This classification also includes contractual
obligations to the extent that existing resources have been specifically committed for
use in satisfying those contractual requirements. The Court did not have any
committed resources as of year-end.

o Assigned: This classification includes amounts that are constrained by City Court’s
intent to be used for a specific purpose but are neither restricted nor committed. This
mtent should be expressed by City Court. The Court did not have any assigned
resources as of year-end.

» Unassigned: This classification is the residual fund balance of the General Fund. It
also represents fund balance that has not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the General
Fund.

When fund balance resources are available for a specific purpose in multiple classifications,
City Court will generally use the most restrictive funds first in the following order:
restricted, committed, assigned, and unassigned as they are needed. However, City Court
reserves the right to selectively spend unassigned resources first and to defer the use of the
other classified funds.

Budgetary Practices

The budget is adopted on a basis consistent with generally accepted accounting principles
(GAAP). Budgeted amounts included in the accompanying financial statements are as
originally adopted and as finally amended by the City Court Judge.

Interest-Bearing Deposits

Interest-bearing deposits are stated at cost, which approximates market.

Salaries and Compensated Absences

Salaries include amounts paid for part-time office staff, as well as monthly payments to the
Clerk of Court and other full-time employees. Salaries do not include amounts paid to the
City Judge, City Marshall, nor the regular salaries of the Clerk of Court and other full-time
employees, which are paid by the Vermilion Parish Police Jury and the City of Abbeville.



NOTE 1

NOTE 2

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits such as retirement, health insurance and compensated absences are also
provided by the City of Abbeville. No liability has been accrued for compensated absences
since the City Court is not responsible for those costs.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for
the expenditure of monies are recorded in order to reserve that portion of the applicable

appropriation, is not employed by City Court.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Comparative Data

Comparative total data for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the government's financial
position and operations.

Change in Accounting Principle

In June 2017, the Governmental Accounting Standards Board (GASB) issues statement No.
&7, Leases. This statement requires recognition of certain lease assets and liabilities for leases
that previously were classified as operating leases and recognized as inflows of resources or
outflows of resources based on the foundational principle that leases are financings of the
right to use an underlying asset. The provisions of GASB Statement No. 87 have been
implemented by the City Court of Abbeville during 2022.

The adoption of GASB Statement No. 87 did not result in the recognition of right-of-use
assets or operating lease liabilities due to the absence of lease contracts with the City Court.

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the City Court may deposit funds within a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the
United States. The City Court may invest in certificates and time deposits of state banks
organized under Louisiana law and national banks having principal offices in Louisiana. The
City Court does not have a policy for custodial credit risk.



NOTE 2

NOTE 3

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to the Financial Statements

CASH AND INTEREST-BEARING DEPOSITS (Continued)

At December 31, 2022, the City Court had cash and interest-bearing deposits (book balances)
totaling $139,444 as follows:

Cash on hand $ 100
General Fund - Crimmal account 18.160
General Fund - Special account 103,520
General Fund - Judicial Building Fund 17,665

Total $139444

These deposits are stated at cost, which approximates market. Under state law, these
deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the
pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable to both parties.

Deposit balances (bank balances) at December 31, 2022, are secured as follows:

Bank balances $ 139,397
Federal deposit insurance 250,000
Pledged securities (Category 3) 206,324

456,324
Excess FDIC insurance and pledged securitics $ 316927

Pledged securities in Category 3 include uninsured or unregistered investments for which the
securities are held by the broker or dealer, or by its trust department or agent, but not in City
Court's name. Even though the pledged securities are considered uncollateralized (Category
3), state law imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by City Court that the fiscal agent has
failed to pay deposited funds upon demand.

CERTIFICATES OF DEPOSIT

The City Court has the following certificates of deposit:

Maturity Interest
Institution Term Date Rate Amount
Abbeville Building & T.oan 12 months 9/19/2023 0.75% 35.803

$ 35.803
The balances are fully secured by FDIC insurance.
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CITY COURT OF ABBEVILLE, LOUISIANA

Notes to the Financial Statements

NOTE 4 UNEARNED REVENUE

The City Court has mnstituted a policy to accept partial payments of court costs and fines. Prior
to this, a sentenced individual was required to pay the assessed court costs and fines in full or
serve time in jail. Due to the shortage and cost of jail facilities it was decided that a series of
partial payments would be accepted until the complete court assessed fine was paid out.
Collections of partial payments are deposited into a separate checking account called the
"special account”. The balance in this cash account at December 31, 2022 was $103,520
consisting of $103,377 to be disbursed to various governmental agencies, and $143
representing accumulated interest earnings that have not yet been transferred to the criminal
account.

NOTE S  CAPITAL ASSETS

Balance Balance
December 31, December 31,
2021 Additions Deletions 2022
Capital Assct Cost:
Equipment $ 09,765 $ - $ - $ 09,765
Furniture and fixtures 28.836 - - 28.836
3 98,601 3 - 3 - 3 98,601
Accumulated Depreciation:
Equipment $ 68,597 $ 674 $ - $ 69271
Furniture and fixtures 28.837 - - 28837
$ 97434 $ 674 $ - $ 98,108
Net Capital Assets b 1,167 $ (674 b - b 493

NOTE 6  SUBSEQUENT EVENTS

The City Court has evaluated subsequent events through June 14, 2023, the date the financial
statements were available to be issued.

—
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CITY COURT OF ABBEVILLE, LOUISIANA
General Fund

Budgetary Comparison Schedule
Year Ended December 31, 2022

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Fmal Amounts (Negative)
Revenues:
Court costs $197.000 $134,975 $ 135,631 $ 656
Fines 70,200 35616 35618
Interest 500 404 521 117
Total revenues 267.700 170,995 171.770 775
Expenditures:
Current -
Salaries and payroll taxes 55,260 62.767 62.766 1
Conferences and meetings 700 603 603 -
Office expenses 7.000 4775 4. 837 (62)
Telephone 4,000 4.714 4.711 3
Professional fees 9.000 7,300 7,300 -
Janitorial service - - 640 (640)
Miscellaneous 500 532 532 -
Dues and subscriptions 15,000 14.655 14,653 2
Bank Charges - - 72 (72)
Court costs -
Indigent defender's board 20,000 13.193 13.189 4
City Marshall - Fees 18.000 10,509 10,505 4
City Marshall - Holding facility 50 20 10 10
Louisiana commission on law enforcement 1,110 664 664 -
City of Abbeville - Witness fees 5.000 5.866 5.862 4
City of Abbeville - Intoxilizer fees 150 151 151 -
Acadiana crime lab 16,000 9248 9.246 2
Vermilion Parish District Attorney 1,500 700 790 (90)
Case management nformation systems 1,500 822 822 -
Louisiana rehab services - HSCI 400 130 130 -
Supreme court 250 130 126 4
Judicial Bldg Fund 8.500 5,775 5,772 3
Crime Stoppers 500 416 416 -
Court fines -
City of Abbeville 70.000 35,561 35,568 (7
Vermilion Parish Police Jury 200 55 50 5
Capital outlay -
Equipment 300 - - -
Total expenditures 234920 178.586 179,415 (829
Excess (deficiency) of revenues over expenditures 32,780 (7.591) (7.645) (54)
Fund balance. beginning 79369 79,369 79369 -
Fund balance, ending $112.149 $ 71778 $ 71727 51

See independent accountant’s review report.
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OTHER SUPPLEMENTARY INFORMATION
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CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Compensation, Benefits and Other Payments to Judge
Year Ended December 31, 2022

Richard J. Putnam, 11, Judge

Purpose Amount

Salary $ 102451
Benetits- Health Insurance 2879
Benetits- Retirement 28798

19



See independent accountant’s review repott.
CITY COURT OF ABBEVILLE, LOUISIANA

General Fund

Schedule Justice System Funding — Collecting/Disbursing Entity
As Required by Act 87 of the 2020 Regular Session

Cash Basis Presentation
Year Ended December 31, 2022

Beginning Balance of Amounts Collected
Add: Collections

Criminal Court Costs/Fees

Criminal Fines - Contempt

Crmminal Fines - Other

Restitution

Interest Earnings on Collected Balances
Other

Subtotal Collections

Less: Disbursements To Governments & Nonprofits

Indegent Defender Board. Criminal Court Costs/Fees

City Marshall-Fees. Criminal Court Costs/Fees

La Commission on Law Enforcement, Criminal Court Costs/Fees
City of Abbeville-Witness Fees, Criminal Court Costs/Fees
City of Abbeville-Intoxillizer Fees. Crimmal Court Costs/Fees
City of Abbeville. Court Fmes

Acadiana Crime Lab. Crimmal Court Costs/Fees

Vermihon Parish District Attorney. Crimmnal Court Costs/Fees
Vermilion Parish Police Jury, Court Fines

Case Mgmt. Info Systems, Crinunal Court Costs/Fees
Supreme Court, Criminal Court Costs/Fees

La Rehab Services-HSCI. Crimmal Court Costs/Fees

Judicial Building Fund. Criminal Court Costs/Fees

Less: Amounts Retained by Collecting Agency

Amounts "Self-Disbursed” to Collecting Agency - Crimmal Fmes - Other

Subtotal Disbursements/Retamage

Total: Ending Balance of Amounts Collected but not Disbursed/Retamed

Ending Balance "Partial Payments" Collected but not Disbursed

First Six Second Six
Month Period Month Period
Ended Ended
06/30/22 12/31/22
$ 182,193 h) 158.673

44 851 36,046

13,900 11,708
21.209 18.652
330 594

76 188
5.390 515
85,756 67,703
6,579 6,610
5470 5,036
337 327
3775 2.087
150 1
18.883 16.685
5.082 4,164
480 310

- 50

414 408

66 60

110 20
3,007 2,765
64914 48.457
109276 86,980
$ 158.673 A 139397
$ 114.632 S 103.520

See independent accountant’s review report.
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4. Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedure (3) were also included on the listing obtained from management in agreed-
upon procedure (2) as immediate family members.

None of the employees included on the list of employees provided by management in agreed-
upon procedure (3) appeared on the list provided by management in agreed-upon procedure (2).

Budgeting
5. Obtained a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget and one amendment.

6. Trace the budget adoption and amendments to the minute book.

The City Court of Abbeville is not required to keep minutes.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual expenditures
exceed budgeted amounts by 5% or more.

We compared the revenues and expenditures of the final budget to actual revenues and
expenditures. Actual revenues for the year ended December 31, 2022 were within the range
allowable by budget law.

Accountine and Reporting

8. Randomly select 6 disbursements made during the period under examination and:
(a) trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six selected disbursements and found that
payment was for the proper amount and made to the correct payee.

(b) determine if payments were properly coded to the correct fund and general ledger account; and
We examined supporting documentation for each of the six selected disbursements and found that
cach disbursement was properly coded by fund and general ledger account.

(c) determine whether payments received approval from proper authorities.

Inspection of documentation supporting each of the six selected disbursements indicated approval
from the proper authorities.

Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The City Court of Abbeville had no requirements under the open meetings law.

]
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Debt

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies of bank deposit slips for the period under examination and noted no deposits
which appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

1 1. Examine payroll records and minutes for the year to determine whether any payments have been made
to employees that may constitute bonuses, advance, or gifts.

We inspected payroll records and minutes for the year and noted no instances which would
indicate payments to employees which would constitute bonuses, advances, or gifts.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the use of management of City Court of Abbeville, Louisiana and the
Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the
procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under
Louisiana Revised Statute 24:513, this report 1s distributed by the Legislative Auditor as a public
document.

Darnall, Sikes & Frederick

A Corporation of Certified Public Accountants

Abbeville, Louisiana
June 14, 2023



CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Prior Year Findings
Year Ended December 31, 2022

This section not applicable for year ended December 31, 2022.
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CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Findings
Year Ended December 31, 2022

This section not applicable for year ended December 31, 2022.
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