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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
National Performance Network, Inc. 
New Orleans, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of National Performance Network, Inc. 
(a nonprofit organization), which comprise the statements of financial position as of June 30, 2020 and 
2019, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audit contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position ofNational Performance Network, Inc. as of June 30, 2020 and 2019, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying Summary of Compensation, Benefits and Other Payments to Agency Head is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated December 2, 
2020 on our consideration ofNational Performance Network, Inc.'s internal control over financial 
reporting and our tests of its compliance with certain provision of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
National Performance Network, Inc.'s internal control over financial reporting and compliance. 
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NATIONAL PERFORMANCE NETWORK, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2020 

Programming 
Services 

Contractor fees 
Equipment 
Fees and ser\nces 
Insurance 
Investment fees 
Occupanc}^ 

Payroll taxes and benefits 
.Phone and internet 
Postage and delivery 
Printing 
Professional fees 
Program grants 
Program activities 
Promotions and marketing 
Salaries and wages 
Travel 

Total expenses 

Supporting Services 
Management Total 

Program Fundraising and General Expenses 

S 20,317 S S 44,072 S 64,389 
943 - 4,567 5,510 

29,239 - 51,786 81,025 
5,650 316 2,899 8,865 

- - 19,410 19,410 
31,709 1,774 16,269 49,752 
92,270 5,161 55,666 153,097 
4,028 225 2,067 6,320 

125 18 58 201 
1.943 - 1,196 3,139 

87,239 - 93,968 181,207 
1,076,402 - - 1,076,402 

831,933 - 34,205 866,138 
5,463 - 311 5,774 

467,253 26,137 239,724 733,114 
60,298 476 30,344 91,118 

$ 2,714,812 S 34,107 $ 596,542 $ 3,345,461 

accompanying Notes to Financial Statements. 



NATIONAL PERFORMANCE NETWORK. INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2019 

Programming 
Services Supporting Services 

Program Fundraising 
Management 
and General 

Total 
Expenses 

Contractor fees S 55,487 S S 23,567 S 79,054 
Depreciation 5,074 670 3,830 9,574 
Fiquipment 3,375 - 9,760 13,135 
Fees and services 5,366 998 14,835 21,199 
Insurance 7,436 950 5,655 14041 
Interest - - 293 293 
Loss on disposal of assets 268,870 35,512 202,921 507,303 
Occupancy 36,902 4,549 31,818 73,269 
Other - - 282 282 
Payrol! taxes and bene.fits 69,642 8,897 52,969 131,508 
Phone and internet 1,399 83 8,140 9,622 
Postage and deliveiy 157 89 735 981 
Printing 5,857 - 548 6,405 
Professional fees 44,698 - 47,534 92,232 
.Program grants 1,055,161 - - 1.055,161 
Program activities 731,190 32 54,550 785,772 
Promotions and marketing 17,009 2,173 12,936 32,118 
Salaries and wages 342,315 43,735 268,231 654,281 
Travel 121,625 5,451 35,084 162,160 

Total expenses S 2,771,563 S 103,139 S 773,688 S 3,648,390 

accompanying Notes to Financial Statements. 
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NATIONAL PERFORMANCE NETWORK, INC. 
STATEMENTS OF CASH FLOWS 

For the Years Ended June 30, 2020 and 2019 

Cash flows from operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 

provided (used) by operating activities: 
Depreciation 
Forgiveness of debt 
Loss on the disposal of assets 
Net unrealized loss on investments 

(Increase) decrease in operating assets: 
Accounts receivable 
Grants receivable 
Prepaid expenses 
Deposits 

Increase (decrease) in operating liabilities: 
Accounts payable and accrued expenses 
Grants payable 
Accrued payroll and related liabilities 

Net cash provided (used) by operating activities 

Cash flows from investing activities: 
Redemptions of certiflcates of deposits 
Purchases of certiflcates of deposits 
Purchase of investments, net 
Net reinvestment of realized investment return 

Net cash (used) provided by investing activities 

Cash flows from financing activities: 
Repayments of long-term debt 

Net cash used by financing activities 

Net increase in cash 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

2020 

1,493,893 

38,276 

3,046,026 
(2,420,250) 

6,584 
(250) 

75,444 
(31,750) 

4,805 
2,212,778 

1,390,000 

(2,973,230) 
(26,341) 

(1,609,571) 

603,207 

918,124 

$ 1,521,331 

2019 

3,748,583 

9,574 
(18,680) 
507,303 

(3,046,495) 
(1,324,761) 

5,022 
(2,000) 

31,684 
(85,671) 

3,067 
(172,374) 

1,544,000 
(1,346,000) 

198,000 

(2,280) 
(2,280) 

23,346 

894,778 

$ 918,124 

See accompanying Notes to Financial Statements. 



NATIONAL FERFOiLVlANCE NETWORK. INC. 

change in 
l ange of audi s across the countr\'t: 

WOIK 

s policy IS 

all n 
s on SIS 

depending on the existence and nature of any donor restrictions. Support that is not restricted by 
the donor is reported as an increase in net assets without 
restricted support is reported as an increase in net assets witl 

expires (that is 
restrictions, depending on the 

net assets without donor restrictions and reported in the statement of activities as net assets 

Investments as of June 30, 2019 represent certificates of deposit. Investments with a maturity of 

within ninetv days 

s in 

20 in 

statement of activities. Net unrealized losses were $(38,276) in 2020. and are included in other 



NATIONAL FERFOiLVlANCE NETWORK. INC. 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 

Organization receives its support and revenue 
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New England Foundation for the Arts 
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s receiv 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 

!020 i019 

Doris Duke -")undation 

e Aiidrev/ iViello 
Ford Foundation 
Surdna Foundation 
Community Foundation of Grca 
National Endowment for the Arts 
Compton Foundation 
Nathan Cummings Foundation 
Other grants 

Total net assets with donor purpose restrictions 

2,290,000 $ 
1,369,582 
1,153,500 
1,150,000 

60,000 
10,685 
28,912 
84,090 

3,000,000 
1,390,881 

9,618 

)0,000 

S 6.146.769 S 4.654.490 

lease is for a term of 60 months and commenced October 1, 2018. T\\e lease expires in September 2023. 
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2024 

Total rent expense under the operating leases was S26.385 and $36,228 for the years ended June 
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NATIONAL PERFORMANCE NETWORK, INC. 
NOTES TO FINANCIAL STATEMENTS 

For the Years Ended June 30, 2020 and 2019 

8) Program expenses 

During the years ended June 30, 2020 and 2019, the Organization provided subsidies totaling 
$1,076,402 and $1,055,161, respectively, to artists and artistic organizations under various programs it 
administers. Under certain programs, the subsidy provided by the Organization is expected to be matched 
by one or more participating partners, as detailed below, for the Organization's four major programs for 
the years ended June 30, 2020 and 2019: 

Subsidy Provided by National 

Performance Network 

Antic^ated Matching Subsidy 

from Partner Organizations 

2020 2019 2020 2019 
Artist Engagement Fimd $ 215,393 $ 283,687 $ 556,300 $ 600,798 
Creation and Development Program 445,500 354,500 693,868 2,413,412 
LANE Program 89,285 170,339 57,642 83,469 

750,178 808,526 1,307,810 3,097,679 

Unmatched subsides 376,224 249,556 _ _ 

Prior years subsidy adjustment (50,000) (2,921) - -

$ 1,076,402 $ 1,055,161 $ 1,307,810 $ 3,097,679 

Under the terms of the subsidy agreements, the Organization has no additional financial 
obligation or liability associated with the failure of the participating partners to pay the commissioned 
artist the partner matching subsidy. 

9) Fair value measurement 

Financial Accounting Standards Board Accounting Standards Codification 820, Fair Value 
Measurements, establishes a framework for measuring fair value. That framework provides a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy 
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 
(level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three 
levels of the fair value hierarchy under FASB ASC 820 are described below: 

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets 
or liabilities in active markets. 

Level 2 Observable inputs (market data obtained from independent sources) other than 
quoted prices for the asset, either directly or indirectly observable, that reflect 
assumptions market participants would use to price the asset based on market data 
obtained from sources independent of the Organization 

If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

-13-



NATIONAL FERFOiLVlANCE NETWORK. INC. 

9) Fair value measurement (continued) 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 
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revenue recognition standard to clarify the principles of recognizing revenue and eliminate 
specific guidance as well as help financial statement users better understand the nature, amouj 
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of the COVID 
'4^ may negatively impact the Organization's financial results. However, the related financial impact and 

HQ were no maierii 
events 



JON 5. FOLSE 
LISA D. ENGLADE 
KERNEY F. CRAFT, JR. UJB JONATHAN P. KOENIG 

JOHN D. WHITE 
VALERIE L. LGWRY 

WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Board of Directors 
National Performance Network, Inc. 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of National Performance 
Network, Inc., which comprise the statement of financial position as of June 30, 2020, and the related 
statements of activities, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated December 2, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered National Performance 
Network, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of National Performance 
Network, Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of National 
Performance Network, Inc.'s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether National Performance Network, Inc.'s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
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express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. Under Louisiana Revised Statue 24:513, this 
report is distributed by the Legislative Auditor as a public document. 

December 2, 2020 
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NATIONAL FERFOiLVlANCE NETWORK, INC. 
Sm'IMARY OF COMPENSATION. 

PAYMENTS TO 

None of the agency heads' compensation was derived from state and'or local assistance 


