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MANAGEMENT’S DISCUSSION AND ANALY SIS

The following discussion and analysis of Cajun Area Agency on Aging, Inc.’s financial performance
provides an overview of the Agency’s financial activities for the year ended June 30, 2019. This document
focuses on the current year’s activities, resulting changes, and currently known facts. This document should
be read in conjunction with the financial statements, which follow this section.

FINANCIAL HIGHLIGHTS
The Agency showed a net increase in overall net position of $196,079 or 7% this year.
The Agency received $2.6 million of federal funds during the current fiscal year.

The unassigned fund balance for the Agency’s General Fund was $2,346,893 at year-end which is a
$221,375 increase from the prior year.

Revenues for the current fiscal year totaled $4,067,376, a decrease of $85,542 from the previous fiscal year.

Program expenditures to third-party service providers represent 82% of total expenditures, with Supportive
and Nutritional Services representing 75% of program activities.

HOW TO USE THIS ANNUAL REPORT
The Agency’s annual financial report consists of six main parts:

Management’s discussion and analysis (this section)

The basic financial statements (government-wide and fund)
Supplementary information required by GASB 34

Supplementary information required by GOEA

Supplementary information required by the Uniform Guidance, and
Auditor reports.

AN W=

Government-wide financial statements are comprised of the Statement of Net Position and the Statement
of Activities. These financial statements provide information about the activities of the Agency as a whole
and present a longer-term view of the Agency’s finances. In contrast, fund financial statements, which
consist of the Fund Balance Sheet and the Statement of Revenues, Expenditures, and Changes in Fund
Balances, tell how services were financed in the short-term, as well as what remains for future spending
for governmental funds. Fund financial statements also report the Agency’s operations in more detail than
the government-wide statements by providing information about the Agency’s most significant funds.

The auditor has provided assurance in his independent auditor’s report, located immediately after this
Management’s Discussion and Analysis, that the Basic Financial Statements are fairly stated. The auditor
is providing varying degrees of assurance about Supplementary Financial Information Required by GASB
Statement 34 and GOEA that follow later in this reporting package. A user of this report should read the
independent auditor’s report carefully to ascertain the level of assurance being provided for each part of the
financial section of the report.



MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

Government-Wide Financial Statements

BASIC FINANCIAL STATEMENTS

The basic financial statements consist of the government-wide financial statements and fund financial
statements, which present different views about the Agency, along with notes to the financial statements.

When reading these financial statements, an important point to consider is whether the Agency’s finances
as a whole, are better or worse off as a result of this year’s activities. The Statement of Net Position and
the Statement of Activities, referred to collectively as the Government-Wide Financial Statements, report
information about the Agency as a whole and about its activities in a way that helps when considering this
point. These statements include all assets and liabilities using the accrual basis of accounting, which is
similar to the accounting method used by most private-sector companies. Also, under the accrual basis, all
current year revenues and expenses are taken into account regardless of when cash is received or paid.

The Government-Wide statements report the Agency’s net position and changes in it. The Agency has a
restricted net position of $344,827 which must be used for specific purposes, whereas $2,328,082 of net
position is unrestricted, meaning that it can be used for any program at management’s discretion. The
Statement of Net Position is designed to present the financial position of the Agency as of year-end. Over
time, increases or decreases in the Agency’s net position are one indicator of whether its financial position
is improving or deteriorating. However, to assess the overall financial position of the Agency, the reader
must consider other nonfinancial factors, such as the condition of the Agency’s capital assets and facilities,
the addition or termination of grants and other revenue sources, and the expansion or contraction of
programs and services.

The Statement of Activities provides information that shows how the Agency's net position changed as a
result of this year's activities. In this statement all changes in net position are reported as soon as the
underlying event giving rise to the change occurs regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will affect cash flows in future
periods. All of the Agency's significant activities are reported in the Statement of Activities, including an
Administration function and a Health, Welfare, and Social Services function. The Health, Welfare, and
Social Services function is comprised of various programs that include various supportive social services,
nutritional services, utility assistance, and disease prevention and health promotion, family caregiver
support, senior citizen activities, and Medicare outreach and enrollment. Subprograms activities are also
presented, in some cases, to help the reader analyze the Agency’s operations in more detail. All activities
of the Agency are considered to be governmental activities. A governmental activity is one where the
Agency uses money it receives from government grants and contracts, along with donations from the
general public, to provide services at no charge to the general public, or a segment of the general public,
such as the elderly. In other words, the people benefiting from the services are not required to pay for what
they receive. If the Agency charged fees with the intent to cover all or most of the cost of providing a
service, that activity would be classified as a business-type activity. The Agency does not have any
business-type activities.



MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds, not the Agency
as a whole entity. In the fund financial statements, there are column presentations for a General Fund,
Special Revenue Funds that have been determined to be “Major Funds,” and a column for the total of all
remaining Special Revenue Funds, which are deemed to be “Nonmajor Funds.” Major funds are those
funds whose revenues, expenditures, assets, or liabilities are at least 10% of corresponding totals for all
governmental funds. In addition, a major fund could be a fund that does not meet these criteria but is
believed to be important for the Agency’s financial statement users. The General Fund is used to account
for all financial resources except those that are required to be accounted for in another fund. The Special
Revenue Funds account for the proceeds of specific revenue sources that are legally restricted or committed
to expenditure for specified purposes other than debt service or capital projects. By using separate funds
to track revenues and expenditures, management can control funds for particular purposes or show that the
fund is meeting legal responsibilities for using certain grants and other money.

The General Fund and Special Revenue Funds are considered governmental funds. Governmental funds
focus on how money flows into and out of funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method called the modified accrual basis of
accounting, which measures cash and all other financial assets that can be readily converted to cash. The
governmental fund statements provide a detailed short-term view of the Agency’s general government
operations and the basic services it provides. Governmental fund information helps the reader determine
whether there are more or fewer financial resources that can be spent in the near future for Agency’s
programs. The difference between the net position of governmental activities and the fund balances of the
governmental funds is reconciled at the bottom of the Balance Sheet for Governmental Funds. In addition,
the difference between the change in fund balance for the governmental funds and the change in net position
for the governmental activities has been reconciled on a separate page that follows the Statement of
Revenues, Expenditures, and Changes in Fund Balances for the Governmental Funds. These two
reconciliations will facilitate the comparison between governmental activities and funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements follow the fund
financial statements and should be read before making assumptions or drawing conclusions about the
Agency’s financial condition.

SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GASB STATEMENT 34

The Governmental Accounting Standards Board (GASB) Statement 34 requires budgetary comparison
schedules for the General Fund and each major Special Revenue Fund that has a legally adopted annual
budget. The schedules compare the original and final appropriated budgets to actual budget results for the
Agency’s fiscal year. Positive and negative variances between the final budget and actual amounts are also
presented.

Management’s Discussion and Analysis is also required supplementary information (RSI) by GASB
Statement 34. However, GASB 34 requires it to be presented as the first item in this reporting package and
not with the GASB’s other RSI, which is included later in this reporting package.



MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

SUPPLEMENTARY FINANCIAL INFORMATION REQUIRED BY GOEA

The Governor’s Office of Elderly Affairs (GOEA) has required the Agency to present combining
statements that provide details about non-major governmental funds and details about capital assets and the
changes in capital assets. This information will be used by GOEA to verify the accuracy of information
submitted to them during the year and to help monitor certain compliance requirements set forth in the
grants that it has with the Agency.

OMB’s Uniform Guidance requires a Schedule of Expenditures of Federal Awards to be included as
supplemental information. This schedule will present information about the Agency’s federally funded
programs in a manner that can facilitate financial and compliance analysis by the agencies that have granted
federal money to the Agency.

ANALYSIS OF THE AGENCY AS A WHOLE USING GOVERNMENT-WIDE FINANCIAL
STATEMENTS

The following table reflects condensed information on the Agency’s assets, liabilities, and net position for
fiscal years ended June 30, 2019 and 2018:

Condensed Statement of Net Position

Increase

2019 2018 (Decrease)

Cash $2,825.836 $2,781,449 $ 44387

Accounts receivable 68,592 22,714 45,878
Prepaid Expenses 3,982 4,548 (566)
Capital assets, net of accumulated depreciation 353,655 370,267 (16,612)

Total Assets 3,252,065 3,178,978 73,087
Deferred revenue - 15,000 (15,000)
Accounts payable 206,690 313,687 (106,997)
Accrued compensated absences 18,811 19,806 (995)
Total Liabilities 225,501 348,493 (122.992)

Invested m capital assets, net of

related debt 353,655 370,267 (16,612)
Restricted 344,827 354,506 (9,679)

Unrestricted 2,328,082 2,105,712 222370

Total Net Position $3,026,564 $2,830,485 $ 196,079

As of June 30, 2019, the Agency “as a whole” had assets greater than its liabilities by $3,026,564 whereas
at June 30, 2018 net position was $2,830,485. This is an increase of $196,079 or about 7% in net position.

Approximately 76.92% and 74.39% of the Agency’s total net position is unrestricted as of June 30, 2019
and 2018, respectively. Unrestricted net position is important because they provide the discretionary
resources management will need so that it can quickly adapt to changes in the economy, emergencies,
unexpected needs, and reductions in or termination of grant revenues by government agencies.

The Agency’s restricted net position represents 11.39% and 12.52% of the Agency’s total net position as
of June 30, 2019 and 2018, respectively. Net position is reported as restricted when the constraints placed
upon the asset’s use are either (a) externally imposed by a grantor, contributor, or laws or regulations of
other governments, or (b) imposed by law through constitutional provisions or enabling legislation.
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MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

The liability for compensated absences decreased $995 during the year. This liability represents what the
Agency would owe to its employees as of year-end for unused vacation leave. If employee vacation patterns
are similar from year to year and the number of employees remains about the same, then the amount owed
at year-end will not change very much from the prior year.

This liability could adversely affect the Agency’s financial position if we were to have to lay off a
significant portion of our workforce. This event would trigger the immediate payment of unused vacation
to the terminated employees resulting in the Agency having to use unrestricted net position to make the

payments.

The following table reflects condensed information on the Agency’s change in net position for fiscal years

2019 and 2018:
Condensed Statement of Activities

% of % of
2019 Total 2018 Total
Revenues
Program Revenues $ 3,840,119 94.41% $3915,155 94.27%
General Revenues 227257 3.59% 237.763 5.73%
Total Revenues 4067376  100.00% _4.152918  100.00%
Direct Program Expenses of the Health,
Welfare, and Social Services Function
Supportive Services 616,528 15.93% 631,910 16.15%
Nutrition Services 2,287,115 59.08%  2297.970 58.72%
Disease Prevention and Health Promotior 53,481 1.38% 39,323 1.00%
National Family Caregiver Support 260,374 6.73% 260,734 6.66%
Ombudsman 126,815 3.28% 128,029 3.27%
Audit 106,500 2.75% 117,400 3.00%
SenioRx/ ADRC 125,927 3.25% 125,633 3.21%
Direct admmistrative expenses 294.557 7.61% 312,542 7.99%
Total expenses 3871297  100.00% _3913.541  100.00%
Increase (decrease) in net position 196,079 239,377
Net position, beginning 2,830,485 2,591,108
Net position, end of the year $ 3,026,564 $2,830,485

As illustrated by the table above, the Agency gets most of its revenues from operating grants and
contributions that are specifically related to a program and must be used in the programs to which they
relate. Unrestricted grants and contributions make up the second largest percentages of revenues and this
revenue is available to management to use at its discretion. Charges for services arise from fees the Agency
has charged for providing a particular service and this revenue is used to pay for the expenses of the
programs for which the fees were charged.

The expenses in the table have been presented by primary programs. In presenting this information, only
direct program expenses are shown. The administrative expenses include all administrative expenses of the
Agency before any allocations were made to the various programs. Percentages have been presented for the
expenses associated with each program for ease of analysis and to illustrate where the Agency has spent its
money this year and last year. The expense allocations are a good indication of the demand for each type
of service.



MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

The Agency had a $196,079 increase in its net position for FY 2019, whereas the increase in net position
for FY 2018 was $239,377. There is a reconciliation that follows the Statement of Revenues, Expenditures,
and Changes in Fund Balances that presents an analysis of why there are differences between that particular
fund financial statement and the government-wide Statement of Activities for FY 2019.

AN ANALYSIS OF GOVERNMENTAL ACTIVITIES

Most of the Agency’s activities are funded by federal, state, and local grants. These grants amount to
approximately 94% and 94% of the governmental activity related revenues of the Agency in 2019 and 2018,
respectively. Some of these grants are restricted which means that the money can only be used in certain
programs. The amount of funds available from most of the grants remains rather constant from year to
year, however, some grant amounts may change based upon the level of service provided by the Agency
under the terms of the particular grant award.

The Agency invests idle funds and is able to earn some interest on this money each year. The investment
earnings are used or accumulated as necessary to meet expenses each year.

When reviewing the Government-Wide Statement of Activities, there are relationships that are important
to the understanding of the Agency’s operations. The Agency’s main focus is to meet the needs of the
elderly citizens of Acadiana. There is a high demand for these services; therefore, resources are channeled
to meeting the demand.

You will also note that most of the governmental activities have more expenses than revenues. We expect
this situation to occur and have prepared the Agency’s budgets for these activities with this in mind.
Traditionally, general revenues are used to cover the excess of expenses over revenues in these activities.

Another indication of how we are using money efficiently can be analyzed by comparing the amount of
administration costs from year to year as well as calculating the percentage administration expenses bears
in relation to total expenses. For 2019, total administration expenses were $294,557, or 8% of total
expenses. In comparison, total administration expenses for last year were $312,542, or 8%.

AN ANALYSIS OF THE AGENCY’S FUNDS USING GOVERNMENTAL FUND FINANCIAL
STATEMENTS

Fund Balances

The Agency showed a combined governmental fund balance of $2,691,720 (as shown on the Fund Financial
Statement's balance sheet at page 16) at the end of this year, which is an increase of $211,696 from last
year.



MANAGEMENT’S DISCUSSION AND ANALY SIS
(Continued)

Revenues

The combined fund revenues remained consistent with prior year revenues, decreasing by $85,542, which
is a 2.1% decrease from last year.

Expenditures

Total expenditures decreased by $40,813 this year, or 1.0%. The majority of the decrease is attributable to
a decrease in meal costs.

AN ANALYSIS OF THE GENERAL AND MAJOR SPECIAL REVENUE FUND BUDGETS

You can find schedules of the original and amended budgets for the general and major special revenue
funds in the Supplementary Financial Information Required by GASB Statement 34 section of this report.

AN ANALYSIS OF CAPITAL ASSET AND DEBT ADMINISTRATION

At the end of the fiscal year, the Agency had $353,655 in fixed assets net of accumulated depreciation.
This represents a net decrease of $16,612 from last year and is attributable to depreciation expense.

We have already discussed the nature and effects of the compensated absences liability.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Agency receives most of its funding from federal and state agencies. Because of this, the source of
income for the Agency is rather steady. However, some of the Agency’s grants and contracts are contingent
upon the level of service provided by the Agency, and therefore, revenues may vary from year to year. In
setting its budget for the fiscal year 2020, it was important that we deliver at least the same level of service
as we did in 2019.

All of the Agency’s grants and contracts from the usual federal and state agencies have been approved for
FY 2020. There have been no significant changes to the funding levels or terms of the grants and contracts.
Accordingly, we have set our initial budget to provide the same programs and levels of service next year.
GOEA has also approved the Agency’s budget for next year.

CONTACTING THE AGENCY’S MANAGEMENT

Our financial report is designed to provide government agencies and the general public an overview of the
Agency’s finances and to demonstrate accountability for the money that it receives. If you have any
questions about this report or wish to ask for more information, you should contact Mrs. Shannon
Broussard, the Agency’s Executive Director, at the Agency’s main office located at 110 Toledo Drive,
Lafayette, LA, by phone at 337-572-8940.
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Cajun Area Agency on Aging, Inc., as of and for the
year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise the
Agency’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Cajun Area Agency on Aging, Inc., as of June 30, 2019, and the respective changes
in financial position for the year then ended, in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 1 through 7 and 35 through 39 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Cajun Area Agency on Aging, Inc.’s basic financial statements. The schedule of nonmajor
funds and the comparative schedule of general fixed assets on pages 41 through 42 and are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The schedule
of expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, and is also not a required part of the basic financial statements.

The schedule of nonmajor funds, comparative schedule of general fixed assets, and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of nonmajor
funds, comparative schedule of general fixed assets, and the schedule of expenditures of federal awards are
fairly stated in all material respects in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2019,
on our consideration of the Cajun Area Agency on Aging, Inc.'s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Cajun Area Agency on
Aging, Inc.’s internal control over financial reporting and compliance.

DLDawnadl, Sikes, & Srededick

A Corporation of Certified Public Accountants

Eunice, Louisiana
August 29, 2019
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CAJUN AREA AGENCY ON AGING, INC.

Government Wide Statement of Net Position
June 30, 2019

ASSETS
Cash
Accounts receivable
Prepaid expenses
Capital assets, net of accumulated depreciation

Total Assets

LIABILITIES

Accounts payable
Accrued compensated absences

Total Liabilities

NET POSITION
Invested m Capital Assets, net of debt
Restricted for:

Prepaid expenses
NSIP

Unrestricted

Total Net Position

The accompanying notes are an integral part of this statement.
12

Governmental
Activities

$ 2825836
68,592

3,982

353,655

3.252.065

206,690
18,811

225,501

353,655

3,982
340,845

2.328.082
53026564



CAJUN AREA AGENCY ON AGING, INC.

Government Wide Statement of Activities
Year Ended June 30, 2019

Direct
Expenses

Indirect
Expenses

Functi on/Prog rams

Governmental Activities
Health, Welfare & Social Services:
Supportive Services
Nutrition Services:
Congregate meals
Home delivered meals
Disease Prevention and Health Promotion
National Family Caregiver Support
NSIP
Ombudsman
Audit
SenioRx/ ADRC
Administration

Total govemnmental activities

13

$ 616,528

512,013
1,775,102
53,481
260,374
126,815
106,500
125,927
204,557

$ 3,871,297




Net (Expense)

Revenue and

Increases
(Decreases) in Net
Program Revenues Position
Total
Charges for Operating Grants ~ Capital Grants and Govemmental
Services and Contributions Contributions Activities
$ - 5 616,528 $ - 3 -
- 504,378 - (7,635)
- 1,357,127 - (417,975)
- 53,481 - -
- 260,374 - -
- 401,497 - 401,497
- 126,815 - -
- 106,500 - -
- 118,862 - (7,065)
- 294,557 - -
$ - 3 3840119 $ - 3 (31,178)
General Revenues:
Grants and contributions not restricted to specific programs 208,381
Unrestricted Investment Income 1,412
Miscellaneous 17.464
Total general revenues, transfers and special items 227.257
Increase in net position 196,079
Net position - beginning 2,830,485
Net position - end of the year 3 3,026,564

The accompanying notes are an integral part of this statement.
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ASSETS
Cash
Accounts receivable
Prepaid expenses
Total Assets

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts payable

Total Liabilities

FUND BALANCES
Nonspendable
Prepaid expenses
Restricted for:
NSIP
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

CAJUN AREA AGENCY ON AGING, INC.

Balance Sheet
Governmental Funds
June 30, 2019

General Title Title Title Non-Major

Fund 11 B 111 C-1 111 C-2 NSIP Funds Total
$ 2484991 8§ - 8 - 8 $ 340845 § - 8 2825836
68,592 - - - - 68,592
3,982 - - - - 3,982
$ 2557565 § - 8§ - 8 $ 340845 § - $§ 23898410
206,690 - - - - 206,690
206,690 - - - - 206,690
3,982 - - - - 3,982
- - - 340,845 - 340,845
2,346,893 - - - - 2,346,893
2,350,875 - - 340,845 - 2,691,720

$ 2557565 § - 8§ - 8 $ 340845 § -
Amounts reported for governmental activities in the
statement of net position is different because:
- Compensated absences are not paid for out of current
financial resources and therefore are not reported in the funds (18.811)
- Capital assets used in governmental activities are not financial

resources and therefore are not reported in the funds 353,655
Net position of governmental activities 8 3,026,564

The accompanying notes are an integral part of this statement.
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CAJUN AREA AGENCY ON AGING, INC.

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended June 30, 2019

Total
General Title Title Title Non-Major  Governmental
Fund IIIB I c-1 mrc-2 NSIP Funds Funds
REVENUES
Intergovernmental:

Governor's Office of Elderly Affairr § 265,676  $616,528 $504,378  $1,357,127 $401,497 § 701,794 § 3,847,000
Investment Income 1,412 - - - - - 1,412
Local and Miscellaneous:

Rental income 95,000 - - - - - 95,000

Maiscellaneous 17.464 - - - - 106,500 123,964
Total Revenues 379.552 616,528 504,378 1,357,127 401,497 808,294 4,067,376
EXPENDITURES

Health, Welfare, & Social Services
Current:
Personnel 105,012 - - - - 159,816 264,828
Fringe 35,133 - - - - 43,633 78,766
Travel 2,314 - - - - 12,050 14,364
Operating services 78,531 - - - - 85,950 164,481
Operating supplies 2,763 - - - - 4,774 7,537
Other costs 53,825 - - - - 106,500 160,325
Service providers - 616,528 512,013 1,775,102 - 260,374 3,164,017
Capital outlay 1,362 - - - - - 1,362
Total Expenditures 278,940 616,528 512,013 1,775,102 - 673,097 3,855,680
Excess (deficiency) of
revenues over expenditures 100,612 - (7.635) (417.975) 401,497 135,197 211,696
OTHER FINANCING
SOURCES (USES)

Transfers in 142,262 - 7,635 417,975 - 7,065 574,937
Transfers out (22,065) - - - (410,610) (142,262) (574,937)
Total other financing

sources and uses 120,197 - 7.635 417,975 (410,610) (135,197) -
Net Increase (Decrease)

in fund balances 220,809 - - - (9,113) - 211,696
FUND BALANCES

Beginning of the year 2,130,066 - - - 349,958 - 2,480,024
End of the year $2.350.875 $ - 8 -3 - $340,845 $ - $ 2,691,720

The accompanying notes are an integral part of this statement.
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CAJUN AREA AGENCY ON AGING, INC.

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended June 30, 2019

Net increase i fund balances - total governmental funds $ 21L06%

Governmental funds report capital outlays as expenditures. However, in

the statement of activities the cost of these assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the

amount by which depreciation ($17,974) exceed capital outlays ($1,362)

during the period. (16,612)

Some expenses reported m the Statement of Activities do not require the
use of current financial resources and therefore are not reported as
expenditures in governmental funds:

Compensated absences 995
Increase n net position of governmental activities § 196,079

The accompanying notes are an integral part of this statement
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Purpose of the Agency on Aging

The purpose and function of the Cajun Area Agency on Aging, Inc. is to develop a
comprehensive and coordinated service delivery system for the elderly and serve as the
advocate and focal point for older persons by entering into agreements with the
Governor’s Office of Elderly Affairs and with providers of supportive and nutrition
services. “Comprehensive and coordinated system” refers to a program of interrelated
supportive and nutrition services designed to meet the needs of older persons in each
planning and service area. This system is to be developed by the Agency over a period of
time. The Cajun Area Agency on Aging, Inc. performs these functions throughout an eight
parish area of South Louisiana.

Reporting Entity

In 1974, Gubernatorial Executive Order No. 54 initially established area agencies on
aging. Gubernatorial Executive Order No. 80-16 of 1989 authorized the Governor’s
Office of Elderly Affairs to designate planning and service areas to coincide with the
geographic boundaries of the 64 parishes of the state, and to designate area agencies
therein. An area agency must be an organization whose single purpose is to administer
programs for older persons, or a multipurpose agency with the authority and capacity to
administer human services in the planning and service area. Ifitis a multipurpose agency,
the Area Agency on Aging, Inc. must designate all its authority and responsibility for
carrying out the responsibilities listed below to a single organizational unit in the agency
unless the agency receives a waiver of this requirement from the Governor’s Office of
Elderly Affairs.

Presentation of Statements

The Agency’s statements are prepared in accordance with accounting principles generally
accepted (GAAP) in the United States of America as applicable to governmental entities.
The Governmental Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements (Statements and
Interpretations). Governments are also required to follow the pronouncements of the
Financial Accounting Standards Board (FASB) issued through November 30, 1989 (when
applicable) that do not conflict with or contradict GASB pronouncements.

Basic Financial Statements - Government-Wide Statements

The Agency’s basic financial statements include both Government-Wide (reporting the
Agency as a whole) and fund financial statements (reporting the Agency’s major funds).
Both the Government-Wide and Fund Financial Statements categorize primary activities
as either governmental or business type. All of the Agency’s functions and programs
have been classified as governmental activities. The Agency does not have any business-
type or fiduciary funds or any component units that are fiduciary in nature. Accordingly,
the Government-Wide financial statements do not include any of these activities or funds.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In the Government-Wide Statement of Net Position, the governmental type activities
column (a) is presented on a consolidated basis, (b) and is reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as
long-term debt and obligations. The Agency’s net position is reported in three parts -
invested in capital assets, net of related debt; restricted net position; and unrestricted net
position. Invested in capital assets, net of related debt consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those capital assets. Restricted net position
consists of net position with constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulations of other governments; or
(2) law through constitutional provisions or enabling legislation. Unrestricted net position
includes all other net position that does not meet the definition of "restricted" or "invested
in capital assets, net of related debt."

Quite often unrestricted resources are available for use that must be consumed or they will
have to be returned to GOEA. In such cases it is better for management to elect to apply
and consume the unrestricted resources before using the restricted resources. As a result,
the Agency will depart from its usual policy of using restricted resources first.

The Government-Wide Statement of Activities reports both the gross and net cost of each
of the Agency’s functions and significant programs. Many functions and programs are
supported by general government revenues like intergovernmental revenues, and
unrestricted investment income, particularly if the function or program has a net cost. The
Statement of Activities begins by presenting gross direct and indirect expenses which
include depreciation, and then reduces the expenses by related program revenues, such as
operating and capital grants and contributions, to derive the net cost of each function or
program. Program revenues must be directly associated with the function or program to
be used to directly offset its cost. Operating grants include operating-specific and
discretionary (either operating or capital) grants, while the capital grants column reflects
capital-specific grants.

The Government-Wide Statements focus upon the Agency's ability to sustain operations
and the change in its net position resulting from the current year’s activities.

Basic Financial Statements - Fund Financial Statements

The financial transactions of the Agency are reported in individual funds in the Fund
Financial Statements. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, equity, revenues, and
expenditures. Resources are allocated to and accounted for in individual funds based upon
the purpose for which they are to be spent and the means by which spending activities are
controlled. The various funds are reported by generic classification within the financial
statements.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Agency uses governmental fund types. The emphasis on fund financial statements is
on major governmental funds. A fund is considered major if it is the primary operating
fund of the Agency or if its total assets, liabilities, revenues, or expenditures/expenses are
at least 10% of the corresponding total for all funds of that category or type and at least
5% of the corresponding total for all governmental funds combined. In addition, a major
fund could be a fund that does not meet these criteria but which management believe is
important to present as such for the financial statement users.

The focus of the governmental funds’ measurement (in the fund statements) is on
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than on net income. Governmental fund equity is
called the fund balance. Fund balance is further classified as reserved and unreserved,
with unreserved being further split into designated and undesignated. Reserved means that
the fund balance is not available for expenditure because resources have already been
expended (but not consumed), or a legal restriction has been placed on certain assets that
makes them only available to meet future obligations. Designated fund balances result
when management tentatively sets aside or earmarks certain resources to expend in a
designated manner. In contrast to reserved fund balances, designated amounts can be
changed at the discretion of management.

The following is a description of the governmental funds of the Agency:

The General Fund is the general operating fund of the Agency. It is used to account
for all financial resources except those required to be accounted for in another fund.

Local Programs and Funding are revenues that are not required to be accounted
for in a specific program or fund. Accordingly, these revenues have been recorded
in the local program of the General Fund. These funds are mostly unassigned,
which means they may be used at management’s discretion. Expenditures to
acquire fixed assets, and expenditures for costs not allowed by another program
due to budget limitations or the nature of the expenditures, are charged to the local
program. Because of their unrestricted nature, local funds are often transferred to
other programs to eliminate deficits in cases where the expenditures of the other
programs exceeded their revenues. In addition, capital outlay expenditures are
usually made with local funds to minimize restrictions on the used and disposition
of fixed assets.

The Title ITI-C Area Agency Administration (AAA) Fund is used to account
for the administration of special programs for the aging.

The Provider Fund is used to account for additional meals provided that are not
included in either the C-1 or C-2 programs.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Special Revenue Funds are used to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specified purposes. A large percentage of the
Agency's special revenue funds are Corporation for National and Community Service and
Title III funds. The Title III funds are provided by the United States Department of Health
and Human Services - Administration on Aging to the Governor's Office of Elderly Affairs,
which in turn "passes through" the funds to the Agency directly or through the Cajun Area
Agency on Aging, Inc.

The Agency has established several special revenue funds. The following is a brief
description of each special revenue fund’s purpose:

Major Special Revenue Funds

The Title ITI B Fund is used to account for funds, which are to provide a variety of social
services; such as information and assistance, access services, in-home services, community
services, legal assistance, and outreach for people age 60 and older.

The Title III C-1 Fund is used to account for funds that are used to provide nutritional,
congregate meals to the elderly in strategically located centers.

The Title IIT C-2 Fund is used to account for funds that are used to provide nutritional
home delivered meals to homebound older persons.

The N.S.L.P. Fund is used to account for the administration of the Food Distribution
Program funds provided by the United States Department of Agriculture through the
Louisiana Governor’s Office of Elderly Affairs which “passes through” the funds to the
Agency. This program reimburses the service provider on a per unit basis for each
congregate and home-delivered meal served to an eligible participant so that United States
food and commodities may be purchased to supplement these programs.

Non-Major Special Revenue Funds

The Title III B - Ombudsman Fund is used to account for funds used to provide people
age 60 and older residing in long-term care facilities a representative to ensure that such
residents’ rights are upheld, to resolve complaints by residents with the management of the
long-term care facility, and to promote quality care at the facility.

The Title ITI D Fund is used to account for funds that are used for disease prevention and
health promotion activities including (1) equipment and materials (scales to weigh people,
educational materials, and exercise equipment), (2) home injury control, (3) medication
management, (4) mental health, (5) nutrition (assessment/screening, counseling, and
education). The law directs the state agency administering this program to “give priority to
areas of the state which are medically under-served and in which there are a large number
of older individuals who have the greatest economic and social need.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Title IIT E Fund is used to account for funds which are used to provide in-home
services to frail, older individuals, including in-home supportive services for older
individuals who are victims of Alzheimer’s disease and related disorders with neurological
and organic brain dysfunction, and to the families of such victims.

The Audit Fund is used to account for funds received from the providers that are restricted
to use as a supplement to pay for the cost of having an annual audit of the Agency’s
financial statements.

The SenioRx Program Fund helps link eligible seniors with assistance for obtaining their
prescription medications.

The MIPPA Fund is used to account for the Medicare Improvements for Patients and
Providers Act funds that are used to reach out and inform consumers about the Medicare
Part D Extra Help/Low-Income Subsidiary (LIS) and the Medicare Savings Programs
(MSP).

Measurement Focus and Basis of Accounting

Basis of accounting refers to when revenues or expenditures/expenses are recognized in
the accounts and reported in the financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied.

Accrual Basis — Government-Wide Financial Statements (GWFS):

The Statement of Net Position and the Statement of Activities display information
about the Agency as a whole. Both of these statements have been prepared using
the economic measurement focus and the accrual basis of accounting. Revenues,
expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.

Modified Accrual Basis — Fund Financial Statements (FFS):

The accounting and financial reporting treatment applied to a fund is determined
by its measurement focus. Governmental fund types use the flow of current
financial resources measurement focus and the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual; i.e., when they are both measurable and available.
"Measurable" means the amount of the transaction can be determined and
"available" means collectible within the current period or soon enough thereafter
to pay liabilities of the current period. The Agency considers all revenues
"available" if they are collected within 60 days after year-end. Expenditures are
generally recorded under the modified accrual basis of accounting when the related
liability is incurred. The exceptions to this general rule are that (1) unmatured
principal and interest on long-term debt, if any, are recorded when due and (2)
claims and judgments and compensated absences are recorded as expenditures
when paid with expendable available financial resources.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

Interfund Activity

Interfund activity is reported as either loans or transfers. Loans between funds are
reported as interfund receivables and payables as appropriate and are subject to
elimination upon consolidation. All other interfund transactions are treated as transfers.
Transfers represent a permanent reallocation of resources between funds. Transfers
between funds are netted against one another as part of the reconciliation of the change in
fund balances in the fund financial statements to the change in net position in the
Government-Wide Financial Statements.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and petty
cash. Cash equivalents include amounts in time deposits and those investments with
original maturities of 90 days or less. Cash and cash equivalents are reported at their
carrying amounts that equal their fair values.

Investments

G ASB Statement 31 requires the Agency to report its investments at fair value, except for
investments in non-participating interest-earning contracts, such as non-negotiable
certificates of deposit with redemption terms that do not consider market rates. This type
of investment is reported using a cost-based measure, provided that the fair market value
of the contract is not significantly affected by the impairment of the credit standing of the
issuer or other factors.

Investments that include securities traded on a national or international exchange are
valued based on their last reported sales price. Investments that do not have an established
market are reported at estimated fair value. The Agency did not have any investments at
the year ended June 30, 2019.

Receivables

The financial statements for the Agency do not contain an allowance for uncollectible
receivables because management believes all amounts will be collected. However, if
management becomes aware of information that would change its assessment about the
collectability of any receivable, management would write off the receivable as bad debt
at that time.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K.

Capital Assets

The accounting and reporting treatment used for property and equipment (capital assets)
depends on whether the capital assets are reported in the government-wide financial
statements or the fund financial statements.

Government-Wide Financial Statements

Capital assets are long-lived assets purchased or acquired with an original cost of at least
$1,000 and have an estimated useful life of greater than one year. When purchased or
acquired, these assets are recorded as capital assets in the government-wide statement of
Net Position. If the asset was purchased, it is recorded in the books at its cost. If the asset
was donated, then it is recorded at its estimated fair market value at the date of donation.

Capital assets will also include major repairs to equipment that significantly extend the
asset’s useful life. Routine repairs and maintenance are expensed as incurred.

For capital assets recorded in the government-wide financial statements, depreciation is
computed and recorded using the straight-line method for the asset’s estimated useful life.
The Agency follows a guideline issued by the State of Louisiana’s Office of Statewide
Reporting and Accounting to establish the useful lives of the various types of capital assets
that are depreciated and the method used to calculate annual depreciation.

Using this guideline, the estimated useful lives of the various classes of depreciable capital
assets are as follows:

Building and improvements 40 years
Equipment 5-7 years
Computers 3 years

When calculating depreciation, the State’s guidelines assume that capital assets will not
have any salvage value.

Fund Financial Statements
In the fund financial statements, capital assets used in the Agency’s operations are
accounted for as capital outlay expenditures of the governmental fund that provided the

resources to acquire the assets. Depreciation in not computed or recorded on capital assets
for purposes of the fund financial statements.

25



NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

L.

Unpaid Compensated Absences

The Agency’s policy for vacation time permit employees to accumulate earned but unused
vacation leave. Accordingly, a liability for the unpaid vacation leave has been recorded
in the Government-Wide Statements. Management has estimated the current and long-
term portions of this liability based on historical trends. The amount accrued as the
compensated absence liability was determined using the number of vested vacation hours
for each employee multiplied by the employee’s wage rate in effect at the end of the year.
An amount is added to this total for social security and Medicare taxes.

In contrast, the governmental funds in the Fund Financial Statements report only
compensated absence liabilities that are payable from expendable available financial
resources to the extent that the liabilities mature (or come due for payment). Vacation
leave does not come due for payment until an employee makes a request to use it or
terminates employment with the Agency. Accordingly, no amounts have been accrued as
fund liabilities as of year-end in the Fund Financial Statements. The difference in the
methods of accruing compensated absences creates a reconciling item between the fund
and government-wide financial statement presentations.

The Agency’s sick leave policy does not provide for the vesting of sick leave thereby
requiring the employee to be paid for any unused leave upon termination of employment.
Accordingly, no amounts have been accrued as unpaid compensated absences in the
Government-Wide Financial Statements relative to sick leave.

Net Position in the Government-wide Financial Statements

In the government-wide Statement of Net Position, the Net Position amount is classified
and displayed in three components:

e Invested in capital assets — This component consists of capital assets, including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those capital
assets. At year-end the Agency did not have any borrowings that were related to
capital assets.

e Restricted net position — This component consists of net position with constraints
placed on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regulations of other governments; or (2) law through
constitutional provisions or enabling legislation.

e Unrestricted net position — This component consists of all other net position that
does not meet the definition of “restricted” or “invested in capital assets.”

When both restricted and unrestricted resources are available for use, it is the Agency’s
policy to use restricted resources first to finance its activities.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N.

Fund Equity — Fund Financial Statements

Governmental fund equity is classified as fund balance. In accordance with GASB
Statement 54, Fund Balance Reporting and Governmental Fund Type Definition, the
following classifications describe the relative strength of the spending constraints placed
on the purposes for which resources can be used:

o Nonspendable: This classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required
to be maintained intact. Management has classified prepaid expenses of $3,982
as being nonspendable as this item is not expected to be converted to cash

e Restricted: This classification includes amounts for which constraints have been
placed on the use of resources are either:

o Externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments; or
o Imposed by law through constitutional provisions or enabling legislation.

The Agency has a restricted fund balance of $340,845 as of June 30, 2019, which
represents the grantors’ restriction of resources to be used for meals.

e Committed: This classification includes amounts that can only be used for specific
purposes pursuant to constraints imposed by formal action (resolution) of the
Agency’s board of directors, which is the Agency’s highest level of decision-
making authority. These amounts cannot be used for any other purposes unless the
board of directors removes or changes the specified use by taking the same type of
action that was employed when the funds were initially committed. This
classification also includes contractual obligations to the extent that existing
resources have been specifically committed for use in satisfying those contractual
requirements. The Agency did not have any committed resources as of year end.

o Assigned: This classification includes amounts that are constrained by the
Agency’s intent to be used for a specific purpose but are neither restricted nor
committed. This intent should be expressed by the Agency’s (1) board of directors,
(2) its finance committee, or (3) an official, such as the executive director, to which
the board of directors has delegated the authority to assign amounts to be used for
a specific purpose. The Agency did not have any assigned resources as of year end.

e Unassigned: This classification is the residual fund balance of the General Fund.
It also represents fund balance that has not been assigned to other funds and that
has not been restricted, committed, or assigned to specific purposes within the
General Fund.
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NOTE 1

CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

When fund balance resources are available for a specific purpose in multiple
classifications, the Agency will generally use the most restrictive funds first in the
following order: restricted, committed, assigned, and unassigned as they are needed.
However, the Agency’s management reserves the right to selectively spend unassigned
resources first and to defer the use of the other classified funds.

Management's Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results may differ from those
estimates.

Elimination and Reclassifications

In the process of aggregating data for the Statement of Net Position and the Statement of
Activities, some amounts reported as interfund activity and balances in the funds were
eliminated or reclassified. Interfund receivables and payables were eliminated to
minimize the "grossing up" effect on assets and liabilities within the governmental
activities column.

Deferred Revenues

The Agency reports deferred revenues on its Statement of Net Position and on the balance
sheet of the Fund Financial Statements. Deferred revenues arise when the Agency receives
resources before it has a legal claim to them, as when grant monies are received before
the occurrence of qualifying expenditures. In subsequent periods, when the Agency has a
legal claim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and the revenue is recognized. The Agency did not have any
deferred revenues at year end.

R. Subsequent Events

Management has evaluated subsequent events through August 29, 2019, the date the
financial statements were available to be issued.

28



CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2 REVENUE RECOGNITION

Revenues are recorded in the Government-Wide Statements when they are earned under the
accrual basis of accounting.

Revenues are recorded in the Fund Financial Statements using the modified accrual basis of
accounting. In applying the susceptible to accrual concept using this basis of accounting,
intergovernmental grant revenues, program service fees, and interest income are usually both
measurable and available. However, the timing and amounts of the receipts of public support
and miscellaneous revenues are often difficult to measure; therefore, they are recorded as
revenue in the period received.

The Older American Act of 1965 Title III programs operate under a performance based
contract. Title III program revenue is earned by the Agency based on the units of service
provided within the guidelines of the related program.

NOTE 3 CASH MANAGEMENT, DEPOSITS AND INVESTMENTS

The Agency maintains a consolidated bank account which is available for use by all funds to
deposit revenues and pay expenses. The purpose of this consolidated account is to reduce
administration costs and facilitate cash management. The consolidated account also allows
those funds with available cash resources to temporarily cover any negative cash balances in
other funds.

As described by Louisiana law, the Agency is classified as a quasi-public entity. Accordingly,
the Agency is not required to comply with Louisiana laws relating to the collateralization of
bank deposits. However, it is the Agency’s policy to follow state law in an effort to minimize
risks associated with bank deposits that exceed those currently covered by FDIC insurance.

Cash is reported at its carrying value, which equals its fair value. At year-end, the combined
carrying amount of the Agency's cash balances on its books was $2,825,836, whereas the
related bank balances totaled $2,980,878. The primary difference in these amounts relates to
deposits made to and checks written on demand deposits accounts that have not yet cleared the
bank accounts. At year-end, all of the bank balances were insured 100% by federal depository
insurance and Federal Reserve holding pledged securities.

Fair Interest Credit Risk
Cash Cost Value Rate Maturity Cate gory

Cash:
Regions Bank - Operating $ 2297415  $2297415 0.05% Demand Category 1
Regions Bank - Money Market 676,337 676,837 0.05% Demand Category 1

Regions Bank - Payroll 6,626 6,626 None Demand Category 1
Total Cash $ 2,980,878 $2980878
Unrestricted Purpose $ 2,640,033
Restricted Purpose:
NSIP 340,845
Total Cash $ 2,980,878
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CAJUN AREA AGENCY ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE3 CASH MANAGEMENT, DEPOSITS AND INVESTMENTS (Continued)

As illustrated in the previous table, some of the Agency’s cash and investments are restricted
assets for presentation in the Statement of Net Position. Restricted assets include amounts
received or earned by the Agency with an explicit understanding between the Agency and the
resource providers that the resource would be used for a specific purpose.

NOTE 4 ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2019 consist of the following:

Program Amount
C-1 & C-2 Meal Costs $ 13,579
MIPPA 300
Vermilion COA 54,713
§ 08500

NOTE 5 CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets is as follows:

Balance Balance
June 30,2018 Increases  Decreases June 30, 2019
Capttal Assets
Furniture & equipment $ 66483 § 1362 § (2230) $§ 65615
Building immprovements 626,355 - - 626,355
Subtotal 692,838 1,362 (2,230) 691,970
Accumulated depreciation
Furniture & equipment 58,999 2,320 (2,230) 59,089
Building improvements 263,572 15,654 - 279226
Subtotal 322,571 17,974 (2,230) 338,315
Net capital asses $ 370267 $(16612 § - S 353655

Depreciation was charged to governmental activities totaling $17,974 as administration
expense for the year ended June 30, 2019.

NOTE 6 CHANGES IN COMPENSATED ABSENSES

The Agency had long-term debt relating to compensated absences for the year ended June 30,
2019. The following is a schedule of the changes in long-term debt for the accrued
compensated absences:
Balance Balance Due within
June 30,2018 Net Change June 30,2019  one year

Accrued annual leave $ 19,806 $ (995) % 18811 $§ 18811
Total long-term debt $ 19806 $ (995) $ 18811 § 18811
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NOTE 7

NOTE 8

NO