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INDEPENDENT ACCOUNTANT'S REVIEW REPORT 

To the Board of Directors of 
Natchitoches Association for Retarded Citizens, Inc. 

Natchitoches, LA 71457 

Report on the Financial Statements 

We have reviewed the accompanying financial statements of the Natchitoches Association for Retarded Citizens, 
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2017, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements. A review includes primarily applying analytical procedures to management's 
financial data and making inquiries of the Association's management. A review is substantially less in scope 
than an audit, the objective of which is the expression of an opinion regarding the financial statements as a whole. 
Accordingly, we do not express such an opinion. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Accountant's Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
American Institute of Certified Public Accountants, and the standards applicable to review engagements 
contained in Government Auditing Standards, issued by the United States Comptroller General. Those standards 
require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of 
any material modifications that should be made to the financial statements for them to be in accordance with 
accounting principles generally accepted in the United States of America. We believe that the results of our 
procedures provide a reasonable basis for our conclusion. 

Accountant's Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in conformity with accounting principles generally accepted in the 
United States of America. 

Members of AICPA 
Govemmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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Other Matters 

Other Information 

The accompanying supplementary information as listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from, and related directly to, the underlying accounting and other 
records used to prepare the financial statements. The supplementary information has been subjected to the review 
procedures applied in our review of the basic financial statements. We are not aware of any material 
modifications that should be made to the supplementary information. We have not audited the supplementary 
information and do not express an opinion on such information. 

Information from the preceding year is reported in certain financial statements within this report. The information 
was taken from our report dated December 15, 2016, in which we expressed an unmodified opinion on the 
Natchitoches Association for Retarded Citizens, Inc.'s statement of financial position. 

Other Reporting Requirements 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have issued a 
report dated December 5, 2017, on the results of our agreed-upon procedures on pages 30 through 32. In 
addition, pages 33 through 34 present the Louisiana Attestation Questionnaire. 

JlTMrnoj t A-cyt/u/i^Jiam 
Jr)hnson, Thomas & Cunningham,A's 

December 5, 2017 
Natchitoches, Louisiana 
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Natchitoches Association for Retarded Citizens, Inc. 
Combined Statement of Financial Position 

June 30. 2017 

ASSETS: 
Cash $51,501 
Revenue Receivable 9,453 
Other Receivable 1,582 
Plant and Equipment, Net of 

Accumulated Depreciation of $53,329 774 

Total Assets $63.310 

LIABILITIES: 
Accounts Payable $ 758 
Payroll Taxes Payable 3,134 
Other Payables 1.582 

Total Liabilities $ 5.474 

NET ASSETS: 
Unrestricted $57.836 

Total Liabilities & Net Assets $63.310 

The accompanying notes are an integral part of this statement. 
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Natchitoches Association for Retarded Citizens, Inc. 
Combined Statement of Activities 

Year Ended June 30. 2017 

UNRESTRICTED NET ASSETS: 
Support-

Fees-
Medicaid $166,339 
Louisiana Family Services 14,868 
Contract Work 32,325 
Soft Drink Sales 599 
Interest/Other 4.454 

Total Revenues, Gains, and Odier Support $218.585 

Expenses-
^ogram Services $175,723 
Management and General 50.951 

Total Expenses $226.674 

Decrease in Unrestricted Net Assets $ (8,089) 

Net Assets-Beginning of Year 65.925 

Net Assets-End of Year $ 57.836 

The accompanying notes are an integral part of this statement. 
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Natchitoches Association for Retarded Citizens, Inc. 
Combined Statement of Cash Flows 

Year Ended June 30. 2017 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in Net Assets $ (8,089) 
Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by (Used In) Operating Activities-
Depreciation 270 
(Increase)/Decrease in Receivables 1,011 
Increase/(Decrease) in Accounts Payable (113) 
Increase/(Decrease) in Payroll Taxes and Other Payables 1.452 

Net Cash Used by Operating Activities £(5.469) 

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES: 
Purchase of Assets $ (498) 

Net Decrease in Cash £(5,967) 

Cash-Beginning of Year 57.468 

Cash-End of Year £51.501 

The accompanying notes are an integral part of this statement. 



Natchitoches Association for Retarded Citizens, Inc. 
Combined Statement of Functional Expenses 

Year Ended June 30. 2017 

Exhibit D 
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Program Management 
Services and General Total 

COMPENSATION AND RELATED EXPENSES: 
Client Salaries $ 9,652 $ 0 $ 9,652 
Officer Salaries 0 30,690 30,690 
Other Salaries 71,277 7,690 78,967 
Payroll Taxes/Related Expenses 5,453 2,936 8,389 
Workman's Compensation Insurance L093 588 1.681 

Total Compensation and Related Expenses $ 87.475 $41,904 $129,379 

OCCUPANCY EXPENSES: 
Rent $ 14,286 $ 0 $ 14,286 
Repairs and Maintenance 1,279 321 1,600 
Utilities 5.664 1.079 6.743 

Total Occupancy Expenses $ 21.229 $ 1.400 $ 22.629 

TRANSPORTATION EXPENSES: 
Fuel & Oil, Repairs & Maintenance $ 20.755 $ 140 $ 20.895 

OTHER EXPENSES: 
Depreciation $ 175 $ 95 $ 270 
Food 235 0 235 
Insurance 9,293 5,004 14,297 
Recreation 179 0 179 
Postage 184 0 184 
Repairs and Maintenance (Fumiture/Equipment) 1,001 0 1,001 
Office Supplies 501 2,115 2,616 
Telephone/Utilities 3,792 0 3,792 
Household Supplies 11,817 0 11,817 
Janitorial Contract 7,558 0 7,558 
Small Equipment 181 97 278 
Other 11.348 196 11.544 

Total Other Expenses $ 46.264 $ 7.507 $ 53.771 

Total Functional Expenses SI75 723 $50 951 $226 674 

The accompanying notes are an integral part of this statement. 
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Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity: 

The Natchitoches Association for Retarded Citizens, Inc., is a quasi-governmental, nonprofit 
organization incorporated March 31, 1981, whose purpose is to promote the general welfare of the 
mentally retarded, to encourage research related to mental retardation, to advise and aid parents in the 
solution of their problems, to develop a better understanding by the public of the problems of mental 
retardation, to cooperate with all agencies and professional groups in the furtherance of these ends, to 
associate with and support financially the State and National Associations to promote the common 
cause, to serve locally as a clearinghouse for gathering and providing information regarding the 
mentally retarded, and to solicit and receive funds for the accomplishment of the stated purposes. 

The Association has adopted Statement of Financial Accounting Standards Board ASC 958. The 
Association is required to report information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently 
restricted net assets. In addition, the Association is required to present a statement of cash flows. 

The Association's Adult Habilitation Program receives funding from Louisiana Family Services and 
from Medicaid to provide adult day services for a maximum of 52 clients. The Association's Sheltered 
Workshop is a totally self-supportive program, with income consisting solely of revenues earned 
through contracts with private individuals and companies for the provision of services performed by 
the clients of the Workshop. No federal financial assistance of any type is received by the Sheltered 
Workshop. 

B. Promises to Give: 

Contributions are recognized when a donor makes a promise to give to the Association that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as increases in 
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are reported 
or as increases in temporary or permanently restricted net assets, depending on the nature of the 
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted 
net assets. 
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Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

C. Estimates: 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

D. Property, Plant, and Equipment: 

Donations of property, plant, and equipment are recorded as support at their estimated fair value. Such 
donations are reported as unrestricted support unless the donor has restricted the donated asset to a 
specific purpose. 

Assets donated with explicit restrictions regarding their use and contributions of cash that must be used 
to acquire property and equipment are reported as restricted support. When donor stipulations are 
absent regarding how long those donated assets must be maintained, the reports expirations of donor 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The 
Association reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property 
and equipment are depreciated using the straight-line method. 

E. Contributions: 

The Association has elected to adopt FASB 958-605, "Not for Profit Entities - Revenue Recognition". 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence and/or nature of any donor restrictions. There were no donor-
imposed restrictions during the year ended June 30, 2017. 

F. Income Taxes: 

The Association is a not-for-profit organization that is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a 
private foundation. The Association's Form 990, Return of Organization Exempt from Income Tax, for 
the years ending 2014, 2015, and 2016 are subject to examination by the IRS, generally for three years 
after they were filed. 

G. Cash and Cash Equivalents: 

Cash and cash equivalents include all monies in banks and highly liquid investments with maturity 
dates of less than three months. At June 30, 2017, the Association had no investments. 

H. Basis of Accounting: 

The Association uses the accrual basis of accounting. Revenues are recognized when they become 
measurable and available as net current assets. Expenditures are generally recognized when they are 
incurred. Purchases of various operating supplies are regarded as expenditures at the time purchased. 



Page 11 

Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

1. Comparative Data: 

Comparative total data for the prior year have been presented in the accompanying financial statements 
in order to provide an understanding of changes in the Association's financial position and results of 
operations. 

NOTE 2 RESTRICTIONS ON ASSETS 

None of the Association's net assets are subject to donor-imposed restrictions. Accordingly, all net 
assets are accounted for as unrestricted net assets under FASB ASC 958. 

NOTE 3 CASH AND CASH EQUIVALENTS 

The cash and cash equivalents of the Natchitoches Association for Retarded Citizens, Inc. are subject 
to the following risk: 

Custodial Credit Risk. Custodial credit risk for deposits is the risk that, in the event of the failure of a 
depository financial institution, the Association will not be able to recover its deposits. Under state law, 
these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. 
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. Louisiana Revised Statute 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the Association that the fiscal agent bank has failed to pay deposited funds upon demand. 
Further, Louisiana Revised Statute 39:1224 states that securities held by a third party shall be deemed 
to be held in the Association's name. 

At June 30, 2017, the Association had $55,093 in deposits (collected bank balances). These deposits 
were fully secured from risk by federal deposit insurance. 

NOTE 4 REVENUE RECEIVABLE 

Revenue Receivables at June 30, 2017 represent amounts due from the State of Louisiana, Medicaid 
program. The amount of receivables deemed to be uncollectible is not considered material; therefore, 
there has been no provision recorded for doubtful accounts 
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Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

NOTE 5 CAPITAL ASSETS 

All capital assets are stated at historical cost. Depreciation is charged as an expense against operations 
and has been provided over the estimated useful lives using the straight-line method. The estimated 
useful lives are as follows: 

Furniture and Fixtures 5-7 years 
Automobiles 5 years 
Machinery and Equipment 5-7 years 

Maintenance and repairs are charged to operations when incurred. Betterments and renewals are 
capitalized. When capital assets are sold or otherwise disposed of, the asset account and related 
accumulated depreciation account are relieved, and any gain or loss is included in activities. 

A summary of capital assets at June 30, 2017, is presented below: 

Balance Balance 
6-30-16 Additions Deletions 6-30-17 

Fixed Assets, depreciated: 
Furniture and Fixtures $ 54,677 $498 $37,231 $17,944 
Automobiles 70,497 0 34,338 36,159 
Machinery and Equipment 6,221 0 6,221 0 

Total Fixed Assets $131,395 $498 $77,790 $54,103 

Accumulated Depreciation 130,849 270 77,790 53,329 

Net Fixed Assets $ 546 $228 $ 0 $ 774 

For the year ending June 30, 2017, depreciation expense totaled $270. 

NOTE 6 LINE OF CREDIT 

The Association has an open-ended line of credit with Bank of Montgomery in the amount of $50,000, 
bearing interest at the rate of 2.5% above the Wall Street Journal prime rate, adjustable quarterly. At 
June 30, 2017, there was no outstanding balance on the line of credit. No principal or interest payments 
were made on the line of credit during the year ended June 30, 2017. 
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Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

NOTE 7 LEASE OBLIGATIONS 

The Natchitoches Association for Retarded Citizens, Inc. rents its premises under an operating lease. 
The lease is for a one-year term ending on June 30, 2017, with an option for a one-year renewal. 

Future minimum rental payments under this operating lease are $18,000 for the fiscal year ending June 
30, 2017. 

The Natchitoches Association for Retarded Citizens, Inc. is not participating in any capital lease 
arrangements. 

NOTE 8 EMPLOYEE RETIREMENT SYSTEMS 

The Natchitoches Association for Retarded Citizens, Inc. does not have or sponsor an employee 
retirement plan. All employees of the Association are covered by the Social Security System. 

NOTE 9 COMPENSATED ABSENCES 

The Association's employees are entitled to certain compensated absences based on their length of 
employment. Each salaried employee accrues leave according to the State Civil Service guidelines, 
based on length of service as follows: 

Full-Time Emplovment Davs Earned Per Year 

0-3 Years 12 
3-5 Years 15 
5-11 Years 18 

10-16 Years 21 
More Than 15 Years 24 

These are considered personal leave days and may be used for any purpose the employee desires. No 
distinction is made between annual and sick leave. Leave earned in one fiscal year cannot be carried 
over to a subsequent year. Employees are also entitled to compensatory time on an hour-for-hour basis 
for approved overtime. Compensatory time not used in the fiscal period that it is earned cannot be 
carried over to the next fiscal year and will be forfeited. 

Compensated absences do not vest or accumulate and are recorded as expenditures when paid. 

NOTE 10 BOARD OF DIRECTORS 

Members of the Board of Directors participate on a voluntary basis and receive no compensation for 
their services. 
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Natchitoches Association for Retarded Citizens, Inc. 
Notes to Financial Statements 

June 30. 2017 

NOTE 11 ECONOMIC DEPENDENCY 

The Natchitoches Association for Retarded Citizens, Inc. receives the majority of its funding through 
the "waiver" program. Each client, up to a maximum of 52, must submit a request for services to be 
provided. Each month a bill is submitted that shows level of service and hours attended, by client name, 
for reimbursement. Reimbursement amounts vary by individual based on level of service provided. 
Any changes in the formula used to determine reimbursement based on level of service or reduced 
number of clients would affect the operations of the Association. Management is not aware of any 
actions that would reduce the amount of reimbursement for the next fiscal year. 

NOTE 12 RELATED PARTIES 

There were no identified related party transactions. 

NOTE 13 LITIGATION 

At June 30, 2017, Natchitoches Association for Retarded Citizens, Inc. was a named defendant in one 
lawsuit. It is the opinion of the Association's legal counsel that any potential exposure to the 
Association will not exceed available insurance coverage; therefore, no accrued liability has been made 
in the financial statements. 

NOTE 14 SUBSEQUENT EVENTS 

Management has evaluated events through December 5, 2017, the date which the financial statements 
were available for issue. 
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Natchitoches Association for Retarded Citizens, Inc. 
Adult Habilitation Program 

Statement of Financial Position 
June 30, 2017 

With Comparative Amounts as of June 30, 2016 

Exhibit E 
Page 16 

ASSETS: 
Cash 
Revenue Receivable-

Medicaid 
Other Receivable 
Plant and Equipment, Net of Accumulated 

Depreciation for 2017 and 2016 of $42,527 
and $103,357, respectively 

Total Assets 

2017 

$25,824 

9,453 
1.582 

2016 

$28,286 

11,516 
530 

$36.859 $40.332 

LIABILITIES: 
Accounts Payable 
Payroll Taxes Payable 

Total Liabilities 

NET ASSETS: 
Unrestricted 

Total Liabilities & Net Assets 

$ 379 
2.946 

$ 3.325 

$33.534 

$36.859 

$ 506 
2.734 

$ 3.240 

$37.092 

$40.332 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Adult Habilitation Program 

Statement of Activities 
Year Ended June 30. 2017 

Exhibit F 
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With Comparative Amounts from Year Ended June 30, 2016 

2017 2016 
UNRESTRICTED NET ASSETS: 

Support-
Fees-

Medicaid $166,339 $151,544 
Louisiana Family Services 14,868 15,769 
Inter est/Other 43 465 

Total Revenues, Gains, and Other Support $181,250 $167,778 

Expenses-
Program Services $144,342 $118,980 
Management and General 44.724 41.717 

Total Expenditures $189,066 $160,697 

Increase (Decrease) in Unrestricted Net Assets $ (7.816) $ 7.081 

Transfers and Other Financing Sources $ 4.258 $ 1.758 

Increase (Decrease) in Net Assets $(3,558) $ 8,839 

Net Assets-Beginning of Year 37.092 28.253 

Net Assets-End of Year $33,534 $ 37.092 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Adult Habilitation Program 
Statement of Cash Flows 

Year Ended June 30, 2017 
With Comparative Amounts from Year Ended June 30, 2016 

Exhibit G 
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2017 2016 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in Net Assets $(3,558) $ 8,839 
Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by (Used In) Operating Activities-
Depreciation 0 0 
(Increase)/Decrease in Receivables 1,011 1,032 
Increase/(Decrease) in Accounts Payable (127) (469) 
Increase/(Decrease) in Payroll Taxes Payable 212 2.350 

Net Cash Provided (Used) by Operating Activities $ (2.462) $11,752 

Net Increase (Decrease) in Cash $ (2,462) $11,752 

Cash-Beginning of Year 28.286 16.534 

Cash-End of Year $25,824 $28,286 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Adult Habilitation Program 

Statement of Functional Expenses 
Year Ended June 30. 2017 

Exhibit H 
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Program Management 
Services and General Total 

COMPENSATION AND RELATED EXPENSES: 
Salaries $ 67,043 $36,100 $103,143 
Payroll Taxes/Related Expenses 5,129 2,762 7,891 
Workman's Compensation Insurance 1.093 588 1.681 

Total Compensation and Related Expenses S 73.265 $39,450 $112,715 

OCCUPANCY EXPENSES: 
Rent $ 14,286 $ 0 $ 14,286 
Repairs and Maintenance 683 0 683 
Utilities 3.659 0 3.659 

Total Occupancy Expenses S 18.628 $ 0 $ 18.628 

TRANSPORTATION EXPENSES: 
Fuel & Oil, Repairs & Maintenance S 20.496 $ 0 $ 20.496 

OTHER EXPENSES: 
Depreciation $ 0 $ 0 $ 0 
Postage 184 0 184 
Insurance 9,293 5,004 14,297 
Office Supplies 501 270 771 
Telephone 3,792 0 3,792 
Household Supplies 7,200 0 7,200 
Other 10.983 0 10.983 

Total Other Expenses S 31.953 $ 5.274 $ 37.227 

Total Functional Expenses SI 44.342 $44,724 $189,066 

See independent accountant's review report. 



Exhibit I 
Page 20 

Natchitoches Association for Retarded Citizens, Inc. 
Sheltered Workshop 

Statement of Financial Position 
June 30, 2017 

With Comparative Amounts as of June 30, 2016 

2017 2016 
ASSETS: 

Cash $19,354 $26,609 
Plant and Equipment, Net of Accumulated 
Depreciation for 2017 and 2016 of $10,802 
and $27,492, respectively 774 546 

Total Assets $20.128 $27.155 

LIABILITIES: 
Accounts Payable $ 379 $ 365 
Payroll Taxes Payable 188 0 
Other Payables 1.582 530 

Total Liabilities $ 2.149 $ 895 

NET ASSETS: 
Unrestricted $17.979 $26.260 

Total Liabilities and Net Assets $20.128 $27.155 

See independent accountant's review report. 
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Natchitoches Association for Retarded Citizens, Inc. 
Sheltered Workshop 

Statement of Activities 
Year Ended June 30, 2017 

With Comparative Amounts from Year Ended June 30, 2016 

UNRESTRICTED NET ASSETS: 
Support-

Contract Work 
Soft Drink Sales 
Other 

2017 

$32,325 
599 
61 

2016 

$36,020 
1,009 

19.802 

Total Revenues, Gains, and Other Support $32,985 $56,831 

Expenses-
Program Services 
Management and General 

$31,381 
5.627 

$35,920 
7.143 

Total Expenses $37,008 $43,063 

Increase (Decrease) in Net Assets $ (4,023) $13,768 

Transfers and Other Financing Sources (4.258) a.758) 

Increase (Decrease) in Net Assets $(8,281) $12,010 

Net Assets-Beginning of Year 26.260 14.250 

Net Assets-End of Year $17,979 $26,260 

See independent accountant's review report. 
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Natchitoches Association for Retarded Citizens, Inc. 
Sheltered Workshop 

Statement of Cash Flows 
Year Ended June 30, 2017 

With Comparative Amounts from Year Ended June 30, 2016 

2017 2016 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in Net Assets $(8,281) $12,010 
Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by Operating Activities-
Depreciation 270 267 
Increase/(Decrease) in Accounts Payable 14 (1,162) 
Increase/(Decrease) in Payroll Taxes Payable 1.240 520 

Net Cash Provided(Used) by Operating Activities $ (6.757) $11.635 

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES: 
Purchase of Assets $ (498) $ 0 

Net Increase (Decrease) in Cash $ (7,255) $11,635 

Cash-Beginning of Year 26.609 14.974 

Cash-End of Year $19.354 $26.609 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Sheltered Workshop 

Statement of Functional Expenses 
Year Ended June 30. 2017 

Exhibit L 
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Program Management 
Services and General Total 

COMPENSATION AND RELATED EXPENSES: 
Client Salaries $ 9,652 $ 0 $ 9,652 
Other Salaries 4,234 2,280 6,514 
Payroll Taxes/Related Expenses 324 174 498 

Total Compensation and Related Expenses S14.210 $2,454 $16,664 

OCCUPANCY EXPENSES: 
Repairs/Maintenance $ 596 $ 321 $ 917 
Utilities 2.005 1.079 3.084 

Total Occupancy Expenses: S 2.601 $1,400 $ 4.001 

TRANSPORTATION EXPENSES: 
Fuel & Oil, Repairs & Maintenance $ 259 $ 140 $ 399 

OTHER EXPENSES: 
Depreciation $ 175 $ 95 $ 270 
Food 235 0 235 
Recreation 179 0 179 
Repairs/Maintenance (Furniture/Equipment) 1,001 0 1,001 
Office 0 1,245 1,245 
Household Supplies 4,617 0 4,617 
Janitorial Contract 7,558 0 7,558 
Small Equipment 181 97 278 
Other 365 196 561 

Total Other Expenses S14.311 $1,633 $15,944 

Total Functional Expenses S31.381 $5,627 $37,008 

See independent accountant's review report. 



Exhibit M 
Page 24 

Natchitoches Association for Retarded Citizens, Inc. 
Local Fund 

Statement of Financial Position 
June 30, 2017 

With Comparative Amounts as of June 30, 2016 

2017 2016 
ASSETS: 

Cash S6.323 S2.573 

NET ASSETS: 
Unrestricted S6.323 S2.573 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Local Fund 

Statement of Activities 
Year Ended June 30, 2017 

With Comparative Amounts from Year Ended June 30, 2016 
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2017 2016 
UNRESTRICTED NET ASSETS: 

Support-
Donations $4,350 $ 3.000 

Expenses-
Management and General $ 600 $11,815 

Increase (Decrease) in Net Assets $3,750 $(8,815) 

Net Assets-Beginning of Year 2.573 11.388 

Net Assets-End of Year $6,323 $ 2..573 

See independent accountant's review report. 
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Natchitoches Association for Retarded Citizens, Inc. 
Local Fund 

Statement of Cash Flows 
Year Ended June 30, 2017 

With Comparative Amounts from Year Ended June 30, 2016 

2017 2016 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in Net Assets $3,750 $(8,815) 
Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by Operating Activities-
Depreciation 0 0 
Increase/(Decrease) in Accounts Payable 0 0 
Increase/(Decrease) in Payroll Taxes Payable 0 0 

Net Cash Provided (Used) by Operating Activities $3.750 $ (8.815) 

Net Increase (Decrease) in Cash $3,750 $ (8,815) 

Cash-Beginning of Year 2.573 11.388 

Cash-End of Year $6.323 $ 2.573 

See independent accountant's review report. 
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Natchitoches Association for Retarded Citizens, Inc. 
Local Fund 

Statement of Functional Expenses 
Year Ended June 30. 2016 

Program Management 
Services and General Total 

Office Expenses $0 £600 £600 

Total Functional Expenses ££ £600 £600 

See independent accountant's review report. 
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Natchitoches Association for Retarded Citizens, Inc. 
Adult Habilitation Program and Sheltered Workshop 

Board of Diiectois 
June 30. 2017 

President Patricia Roshto 

Vice-President Idell W. Snowden 

Secretary/Treasurer Leonard Wayne King 

Board Member David Kees 

Executive Director Laura Thomas 

See independent accountant's review report. 



Natchitoches Association for Retarded Citizens, Inc. 
Schedule of Compensation, Benefits and Other Payments to 

Agency Head or Chief Executive Officer 
For the Year Ended June 30. 2017 

Agency Head Name: Laura Thomas, Executive Director 
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Purpose Amount 

Salary $30,690 
Benefits-Insurance 0 
Benefits-Retirement 0 
Benefits-Payroll Taxes 2,348 
Car allowance 0 
Cell phone 0 
Dues 0 
Vehicle rental 0 
Per diem 0 
Reimbursements 329 
Travel 451 
Registration fees 0 
Housing 0 
Unvouchered expenses 0 
Special meals 0 
Other 0 

Total $33,818 

See independent accountant's review report. 



Johnson, Thomas & Cunningham 
Certified Public Accountants 

Eddie G. Johnson, CPA - A Professional Corporation (1927-1996) 

Mark D. Thomas, CPA - A Professional Corporation 
Roger M. Cunningham, CPA - A Professional Corporation 
Jessica H. Broadway, CPA - A Professional Corporation 
Ryan E. Todtenbier, CPA - A Professional Corporation 

321 Bienville Street 
Natchitoches, Louisiana 71457 

(318) 352-3652 
Fax (318) 352-4447 

INDEPENDENT ACCOUNTANT'S REPORT ON 
APPLYING AGREED-UPON PROCEDURES 

To the Board of Directors of 
Natchitoches Association for Retarded Citizens, Inc. 

Natchitoches, LA 71457 

We have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated 
below, which were agreed to by the management of the Natchitoches Association for Retarded Citizens, 
Inc. and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's 
assertions about the Association's compliance with certain laws and regulations during the year ended June 
30, 2017, included in the accompanying Louisiana Attestation Questionnaire. Management of the 
Natchitoches Association for Retarded Citizens, Inc. is responsible for its financial records and compliance 
with applicable laws and regulations. This agreed-upon procedures engagement was performed in 
accordance with standards established by the American Institute of Certified Public Accountants and 
applicable standards of Government Auditing Standards. The sufficiency of these procedures is solely the 
responsibility of the specified users of the report. Consequently, we make no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report has been requested 
or for any other purpose. 

FEDERAL, STATE, AND LOCAL AWARDS 

1. Obtain the list of federal, state and local grant award expenditures for the fiscal year, by grant and grant 
year, from the Agency's management. 

Medical Assistance Program - $166,339; OCDD - $14,868 

2. For each federal, state, and local grant award, randomly select six disbursements from each grant 
administered during the fiscal year, provide that no more than 30 disbursements are selected. 

a. For the items selected, trace the six disbursements to supporting documentation as to proper amount 
and payee. 

IVe examined supporting documentation for each of the six selected disbursements and found that 
payment was for the proper amount and made to the correct payee. 

b. For the items selected, determine if the six disbursements were properly coded to the correct fund 
and general ledger account. 

The six disbursements were properly coded to the correct general ledger account. 

Members of AICPA 
Govemmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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c. For the items selected, determine whether the six disbursements received approval from proper 
authorities. 

Each of the six disbursements was approved by the appropriate individual. 

d. For the items selected: For federal awards, determine whether the disbursements comply with the 
applicable specific program compliance requirements summarized in the Compliance Supplement 
(or contained in the grant agreement, if the program is not included in the Compliance Supplement) 
and for state and local awards, determine whether the disbursements comply with the grant 
agreement, relating to activities allowed or unallowed, eligibility, and reporting. 

All of the disbursements complied with the above requirements. 

3. Obtain the close-out reports, if required, for any program selected in Procedure 2 that was closed out 
during the fiscal year. Compare the close-out reports, if applicable, with the Agency's financial records; 
and report whether the amounts in the close-out reports agree with the Agency's financial records. 

There were no programs closed out during the period. 

OPEN MEETINGS 

4. Examine evidence indicating that agendas for meetings recorded in the minute book were posted as an 
open meeting as required by R.S. 42:11 through 42:28 (the open meetings law). 

Natchitoches ARC is a non-profit agency that is not subject to the open meetings law. 

BUDGET 

5. For all grants exceeding five thousand dollars, obtain the comprehensive grant budgets that the Agency 
provided to the applicable federal, state or local grantor agency. Report whether the budgets for federal, 
state and local grants include the purpose and duration of the grants; and whether budgets for state 
grants also included specific goals, objectives, and measures of performance. 

Due to the nature of the funds received through the Medical Assistance Program and OCDD, 
there is no annual contract or budget available. 

REPORTING 

6. Determine whether the Agency complied with R.S. 24:513 A. (3) regarding disclosure of compensation, 
reimbursements, benefits and other payments to the agency head, political subdivision head, or chief 
executive officer. 

The Agency has disclosed the compensation, reimbursements, benefits and other payments to the 
agency head, political subdivision head, or chief executive officer. 
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PRIOR COMMENTS AND RECOMMENDATIONS 

7. Obtain and report management's representation as to whether any prior year suggestions, 
recommendations, and/or comments have been resolved. 

There were no prior year suggestions, recommendations or comments. 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
Had we performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for the use of management of the Natchitoches Association for Retarded 
Citizens, Inc. and the Legislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

J/i£>}naA f CP/9'^ 
Johnson, Thomas & Cunninghai^ CPA's 

December 5, 2017 
Natchitoches, Louisiana 
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NATCHITOCHES ASSOCIATION FOR RETARDED CITIZENS, INC. 

LOUISIANA ATTESTATION QUESTIONNAIRE 

Johnson, Thomas & Cunningham, CPA's 
321 Bienville Street 
Natchitoches, LA 71457 

In connection with your review of our financial statements as of June 30. 2017 and for the period then 
ended, and as required by Louisiana Revised Statute (R.S.) 24:513 and the Louisiana Governmental 
Audit Guide, we make the following representations to you. We accept fully responsibility for our 
compliance with the following laws and regulation and the internal controls over compliance with such 
laws and regulations. We have evaluated our compliance with the following laws and regulations phor to 
making these representations. 

These representations are based on the information available to us as of December 5.2017. 

Federal, State, and Local Awards 

We have detailed for you the amount of federal, state, and local award expenditures for the fiscal year, by 
grant and grant year. 

Yes No [ 1 

All transactions relating to federal, state, and local grants have been properly recorded within our 
accounting records and reported to the appropriate state, federal, and local grantor ofTiclals. 

Yes[i^No[ 1 

The reports filed with federal, state, and local agencies are properly supported by books of original entry 
and supporting documentation. 

Yes W No [ 1 

We have complied with all applicable specific requirements of all federal, state, and local programs we 
administer, to include matters contained in the 0MB Compliance Supplement, matters contained in the 
grant awards, eligibility requirements, activities allowed and unallowed, and reporting and budget 
requirements. 

YesIeT Nol 1 
Open Meetings 

Our meetings, as they relate to public funds, have been posted as an open meeting as required by R.S. 
42:11 through 42:28 (the open meetings law). Note: Please refer to Attorney General Opinion No. 13> 
0043 and the guidance in the publication "Open Meeting FAQs," available on the Legislative 
Auditor's website at httD://aDDl.lla.8tate.la.u8/ilala.n8f. to determine whether a non>profit agency is 
subject to the open meetings law. 

Yes iFl No ( ] 
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Budget 

For each federal, state, and local grant we have filed with the appropriate grantor agency a 
comprehensive budget for those grants that included the purpose and duration, and for state grants 
included specific goals and objectives and measures of performance 

Yes[uf No[ 1 
Reporting 

We have complied with R.S. 24:513 A (3) regarding disclosure of compensation, reimbursements, 
benefits and other payments to the agency head, political subdivision head, or chief executive officer. 

YesMNo[ 1 
Prior-Year Comments 

We have resolved all prior-year recommendations and/or comments. 

Yes^r No[ ] 

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. We have made available to you documentation relating to 
the federal, state, and local grants, to Include the applicable laws and regulations. 

Yes[(^No[ I 

We have provided you with any communications from regulatory agencies or oUier sources concerning 
any possible noncompliance with the foregoing laws and regulations, including any communications 
received between the end of the period under examination and the issuance of this report. We will also 
disclose to you, the Legislative Auditor, and the applicable state grantor agency/agencies any known 
noncompliance that may occur up to the date of your report. 

Yesl/Nol 1 

Natchitoches Association for Retarded Citizens, Inc. 
127 Airport Road 
Natchitoches, LA 71457 

President 

(^oil^Cun^aL^ Director 

.Date 

_Date 


