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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
National Performance Network, Inc. 
New Orleans, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of National Performance Network, Inc. 
(a nonprofit organization), which comprise the statements of financial position as of June 30, 2018 and 
2017, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audit contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of National Performance Network, Inc. as of June 30, 2018 and 2017, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying Summary of Compensation, Benefits and Other Payments to Agency Head is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated December 5, 
2018 on our consideration of National Performance Network, Inc.'s internal control over financial 
reporting and our tests of its compliance with certain provision of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
National Performance Network, Inc.'s internal control over financial reporting and compliance. 

December 5,2018 -
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NATIONAL PERFORMANCE NETWORK, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2018 

Programming 
Services 

Program Fundraising 
Management 
and General 

Total 
Expenses 

Communications S 12,198 S 1,220 S 4,008 S 17,426 
Contractor fees 58,789 916 8,245 67,950 
Depreciation 26,096 2,900 7,249 36,245 
Fees and sciviccs 19,329 1,252 14,856 35,437 
Interest 1,095 53 207 1,355 
Occupancy 99,041 9,654 51,231 159,926 
Other - - 3,257 3,257 
.Pavroll taxes and benefits 97,377 8,765 33,498 139,640 
Postage and delivery 2,177 294 471 2,942 
Printing 3,192 344 1,375 4,911 
Professional fees 66,832 5,564 18,549 90,945 
Program grants 1,719,463 - - 1,719,463 
Program activities 707,185 1,600 51,364 760,149 
Promotions and marketing 12,220 453 315 12,988 
Salaries and wages 460,597 51,898 130,463 642,958 
Travel 121,850 18,519 44,621 184,990 

Total expenses $ 3,407,441 S 103,432 $ 369,709 S 3,880,582 

See accompanying Notes to Financial Statements. 



NATIONAL PERFORMANCE NETWORK. INC. 
STATEMEN'i' OF .FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2017 

Programming 
Services 

Program Fundraising 
Management 
and General 

Total 
Fxpenses 

Communications S 14,150 S 1,468 S 4,665 S 20,283 
Contractor fees 60,305 1,471 11,767 73,543 
Depreciation 26,911 2,991 7,475 37,377 
Fees and services 21,705 1,670 18,366 41,741 
Interest 1,342 65 229 1,636 
Occupanc}^ 126,054 14,156 35,052 175,262 
Other 18,655 - 16,128 34,783 
.Payroll taxes and benefits 122,402 13,976 36,252 172,630 
Postage and deliveiy 1,279 159 274 1,712 
Printing 7,567 189 1,703 9,459 
Professional fees 68,265 5,120 11,946 85,331 
Program grants 1,951,986 - - 1,951,986 
Program activities 550,204 279 52,913 603,396 
Promotions and marketing 8,209 360 87 8,656 
Salaries and wages 624,177 68,339 184,086 876,602 
Travel 129,501 1 7,620 49,972 197,093 

Total expenses $ 3,732,712 S 127,863 $ 430,915 $ 4,291,490 

accompanying Notes to Financial Statements. 
-7-



For the Years Ended June 30. 2018 and 2017 

Change in net assets 
Adjustments to reconcile change in net assets to net cash 

(Increase) decrease in operating assets: 
receivable 
expenses 
5crease) in oner 

:2,576,105) 

,972,029 

37,377 

Purchase of propert}' and equipment 

Net (decrease) increase in cash (186,003) 

615.259 

Cash and cash equivalents at end of year ,778 S l,080,7t 



NATIONAL FERFOiLVlANCE NETWORK. INC. 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 

Depreciation of equipment, furniture and leasehold improvements is provided over the estimated 

The Organization is exempt from income taxes under Section 501(c)(3) of the U.S. Tntemal 
Code. The Organization has filed for and received income tax 

it is required to do so. 

The Organization adopted the provisions of ASC 740, Accounting for Uncertainty in Income 
Taxes. A 

exceptions, the Organization is not subject to U.S. federal, state and local, or income tax 
examinations bv tax authorities beyond three years tfom the tilino, of those returns. 

The preparation of financial statements in conformity with U.S. generally accepted accounting 

financial institutions that is in excess of federally insured limits. .Lccoiints at each institution are 
insured by the Eederal Deposit Insurance Corporation (EDIC) up to certain limits. lire 

cy any tosses in 
r security to support its 



NATIONAL FERFOiLVlANCE NETWORK. INC. 

represents amounts due to other organizations and foundations that pass t: 
ir-end but have vet to be 

The Organization receives its support and revenue primarily from private foundations. Grants 
promises to give, arc recognized 

contributions with donor-imposed 
restnctions are reports as mcreasect in temporarilv or peimanentlv restricted net assets, dependina 

!• 
nets assets as net assets released from restriction. Pledged contributions are recorded 

ledge is made and collectability is 
period of more than one year, liie re 

recorded at the net present value of future contributions as a non-current receiv 

u providing the va 
functional basis in the statement of activities. .Lccordingly, certain costs have been allocated 

expenses that are not directly identifiable with any other specific function but provide for the 
overall support and direction of the Organization. 
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2,407,668 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 

Grants receivable consisted of the follovvina at June 30. 2018 and 2017; 

New Enaland Foundation for the Arts 

grants ree 

1. 

;o,ooo 

1,3 Kb 
742, 

ma: 

Leas 
Total costs 

I 
721,275 
204.397 

res 
Depreciation expense was S36,245 and $37,377 for the years ended June 30, 2018 and 2017, 

On October 17, 2013, the Organization entered into an operating lease for the building used to 
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NATIONAL FERFOiLVlANCE NETWORK. INC. 

Onerating lease (continued) 

Year Ending 

PoitioTis of the leased space was subleased to various organizations. The above lease expense 
will be offset by payments due under the subleases as follows: 

On August 27, 2018. the Organization entered into an operating lease for the building used to 
October 1, 2018. The lease ie lease is tor a term of 60 months 

•1,< 

30, 2018 and 2017, respeclivel 

economic substance of this lease is that the Organization is 
gh a lease, and accordingly, it is recorded in the Organizalion 

invoiced in 35 monthly payments over the next three years. 

as loiiows 

participant in tli 
June 30, 2018 and 2017, respectively. 



NATIONAL FERFOiLVlANCE NETWORK. INC. 

in in montl 

Les 

Total long-teiTn debt 

During the years ended June 30, 2018 and 2017, the Organization provided subsidies totaling 
artists and artistic organizations under vanous programs it 

partners, as detailed below, for the Organization's four major programs for 
nd2017: 

,226 S 

1.837.136 
624.031 

14.998 



NATIONAL FERFOiLVlANCE NETWORK. INC. 

.e s 
obligation or liability associated with the failure of the participating partners to pay the commissioned 
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Revenue related to fiscally sponsored projects 

Expenses related to fiscally sponsored projects 
Clianee m net assets 

>018 

365,517 
304578 

^017 

$ 414210 
279,265 

$ (29.061) $ 134.945 

Temporarily restricted net assets related to fiscally sponsored 
proj ects 

Current year change m net assets 
Net assets at beginning of year 

Total net assets temporarily retricted to fiscally 
sponsored projects 

(29,061) S 134,945 
217,128 82,183 

188,067 $ 217,128 

In 2017, the Organization received approximately 83% ofits revenue from two funding sources. 
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'WORK. INC. 

t fair value. The valuation luethodologies ust 
1 assets consist of a certificate of deposit. The Organization has no 

Level 2 or 3 assets. Tliere have been no chanses in these methodoloaies used at June 30. 2018 and 2017. 

of the net realizable value or reflective of future fair values. Furthermore, although the Organization 
are appropnate and consistent 

different methodolosies to deteimine the fair value of certain financial instruments could result in a 
value me 

The following table sets forth by level, within the fair value hierarchy, the Organization's assets 

Total Fair Value 
Assets as of 

June 30, 201 8 

Quoted Prices in 
.Active Marlcets 

for Identical 
Assets (I'.cvd 1) 

Significant Significant 
Other Inputs Unoben^able 

(T.cvcl 2) Inputs (T'Cvcl 3 

Certificates of Deposit 1.588,000 S 1.588,000 

Total Fair Value 
Assets as of 

June 30, 201 7 

Quoted Prices in 
Active Markets 

for Identical 
Assets (F.cvd 1) 

Significant Significant 
Other Inputs Unoben^able 

(T.evel 2) Inputs (I.evd 3 

Certificates of Deposit 1.088,000 S 1,088,000 S 

reducing expenditures in the future. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Board of Directors 
National Performance Network, Inc. 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of National Performance 
Network, Inc., which comprise the statement of financial position as of June 30, 2018, and the related 
statements of activities, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated December 5, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered National Performance 
Network, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of National Performance 
Network, Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of National 
Performance Network, Inc.'s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether National Performance Network, Inc.'s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
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express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. Under Louisiana Revised Statue 24:513, this 
report is distributed by the Legislative Auditor as a public document. 

December 5,2018 , ^ 
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NATIONAL FERFOiLVlANCE NETWORK, INC. 
Sm'IMARY OF COMPENSATION. 

PAYMENTS TO 

None of the agency heads' compensation was derived from state and'or local assistance 


