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INDEPENDENT AUDITORS^ REPORT 

To the Board of Commissioners of the 
Fremaux Economic Development District 
Slidell, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each 
major fund and the aggregate remaining fund information of the Fremaux Economic 
Development District, Slidell, Louisiana (the "District") (a component unit of the City of Slidell), 
as of and for the year ended June 30, 2020, and the related notes to the financial statements, 
which collectively comprise the District's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal 
control relevant to the entity's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
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To the Board of Commissioners of the 
Fremaux Economic Development District 
Slidell, Louisiana 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund and the 
aggregate remaining fund information of the Fremaux Economic Development District as of 
June 30, 2020, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information on pages 4 
through 7 and 25 through 26 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The schedule of compensation, 
benefits, and other payments to agency head on page 27 is presented for purposes of additional 
analysis and is not a required part of the basic financial statements. 
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To the Board of Commissioners of the 
Fremaux Economic Development District 
Slidell, Louisiana 

The schedule of compensation, benefits, and other payments to agency head is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of 
compensation, benefits, and other payments to agency head is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
January 26, 2021, on our consideration of the District's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District's internal control over financial reporting and 
compliance. 

January 26, 2021 
Mandeville, Louisiana 

Certified Public Accountmts 
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FREMAUX ECONOMIC DEVELOPMENT DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

JUNE 30. 2020 

Notes to the Financial Statements 

The notes provide additional information that is essential to a hill understanding of the data 
provided in the government-wide and hind financial statements. The notes to the financial 
statements can be found beginning on page 14 of this report. 

Other Information 

In addition to the basic hnancial statements and accompanying notes, this report also presents 
certain required supplementary information concerning budgetary basis reporting for the General 
Fund and Debt Service Fund. Required supplementary information can be found on pages 25 and 
26 of this report. 

Government-Wide Financial Analysis 

As noted earlier, net position (deficit) may serve over time as a useful indicator of a 
government's financial position. In the case of the District, habilities exceeded assets by 
$7,976,739 at the close of fiscal ycM" 2020 and $8,060,209 at the close of fiscal year 2019. 

Table 1 
Condensed Statement of Net Position 

June 30, 2020 and 2019 

ASSETS 
2020 2019 

Current assets $ 91,824 $ 110,270 
Restricted assets 1,146,549 1,192,741 

Total assets $ 1.238.373 $ 1.303.011 

LIABILITIES 

Current liabilities $ 80,158 $ 81,501 
Long-term liabilities 9,134,954 9,281.719 

Total liabilities $ 9.2I5.II2 $ 9.363.220 

NET POSITION 

Restricted for debt service $ 1,036,801 $ 1,020,366 
Unrestricted (9,013,540) (9,080,575) 

Total net position (deficit) $ (7.976.739) $ (8.060.209) 

The District's total assets decreased by $64,638. The District's total liabilities decreased by 
$148,108. 

The District's net position increased by $83,470 during the current fiscal year. 
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.K unctions/Programs 

S TAPEMEN'r OF AC TiVrilKS 
FOR THR YEAR ENDED JUNE 30, 2020 

Program Revenues 

Charges for 

Expenses Services 

General government 

Interest on long-term debt 

Total eovemmenta! activities 

(14,896) $ 
(521,060) 

(535,956) 

General Revenues: 
Taxes: 

Sales and use 
Investment earnings 

Total general revenues 

Change in net position 

Net position (deficit) - beginning of year 

Net position (deficit) - end of y 

Net (Expense) 
Revenue and 

Change in Net Position 

'i'otal 

(14,896) 
(521,060) 

(535,956) 

603.776 
15,650 

619.426 

83,470 

(8.060,209) 

(7,976,739) 



BALANCE SHEET 
G OVERNM ENTAL FUNDS 

JUNE 30. 2020 

SEJ S 

General Debt Senice 
Total 

Govemmentai 
Fund Fuird Funds 

CURRENT ASSETS: 
Sales tax teceivable 
Rcstiicted assets: 

Cash and cash equivalents 

S 91,824 

109,748 

$ - $ 

1,036,801 

91,824 

1,146,549 

Total assets S 201,572 S 1,036,801 $ 1,238,373 

LLABILITIE; S AND Ft WD BALANCJ IS 

FUND BALAN'CES: 
Restricted foi' debt service 
Restricted for' ecoiroinic development 

S 
201,572 

s 1,036,801 $ 1,036,801 
201,572 

'I'otal fimd balances 201,572 1,036,801 1.238.373 

Total liabii ities and fund balances s 201,572 s 1,036.801 $ 1,238,373 

10 



RECONCILIATION OF THE GOVERNMENTAL FLINDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

JUNE 30„ 2020 

Amounts reported for governmental activities in the Statement of Net Position are 
ditTercnt because: 

Funds balances, total governmental funds S 1,238,373 

Long-temi liabilities including bonds payable are not due and payable m the currem 
period and, therefore, are not reported in the governmental funds: 

Accrued interest payable (80,158) 
Bonds payable, net of discounts (9,134,954) 

Net position (deficit) of governmental activities S (7,976,739) 

11 
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RECONCILIATION OF TFIE STATEMENT OF REYENLIES, EXPENDITURES AND 
CHANGES IN FUND BAI.ANCES OF GOVERNMENTAI". FUNDS TO THE 

STATEMENi' OF ACTIVITIES 
FOR THE; YEAR :ENDE]D JU'NF: 30. 2020 

Amounts reported for govemmenta! activities in the Statement of Activities 
are different because; 

Net change in fund balances, total governmental funds S (64,545) 

'f he issuance of long-term debt (bonds, leases, etc.) provides current financial 
resources to governmental funds, while the repayment of the principal of long-term 
debt consumes tlie current financial resources of governmental funds. Neither 
transaction, how'ever, has any effect on net position. Also, governmental funds report 
the effect of premiums and discounts when debt is issued, wEereas these amounts 
are deferred and amortized in tlie Statement of Activities. This amount is the net 
effect of these differences in the treatment of long-term debt and related items. 150,000 

Some expenses reported in the Statement of Activities do not require the use of 
current financial resources and, therefore, are not reported as expenditures 
in governmental funds: 
Accrued interest expense (1,985) 

Change in net position (deficit) of governmental activities S 83,470 

13 
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IS a s 

Governmental Activities: 
Sales Tax Bonds, Series 2014 

R-1 
R-2 
Original issue discounts 

Sales Tax Bonds, Series 2015 
R-1 
Original issuance discounts 

Total governmental activities 

iS Tax 

Balance 
6/30/2019 

2.125,000 
3,200,000 

(37,125) 

4.040,000 
(46,156) 

Additions Reductions 

9 281 719 

150,000 

1,485 

1,750 

Due 
Balance Within 

6/30/2020 One Year 

1.975,000 
3,200,000 

(35,640) 

4.040,000 
(4AA()6-) 
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FREMAUX ECONOMIC DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(7) NEW ACCOUNTING PRONOUNCEMENTS (CONTINUED) 

The GASB has issued Statement No. 87, ''Leases^ The objective of this Statement is to 
better meet the information needs of financial statement users by improving accounting 
and financial reporting for leases by governments. This Statement increases the 
usefulness of governments' financial statements by requiring recognition of certain lease 
assets and liabilities for leases that previously were classified as operating leases and 
recognized as inflows of resources or outflows of resources based on the payment 
provisions of the contract. It establishes a single model for lease accounting based on the 
foundational principle that leases are financings of the right to use an underlying asset. 
Under this Statement, a lessee is required to recognize a lease liability and an intangible 
right-to-use lease asset, and a lessor is required to recognize a lease receivable and a 
deferred inflow of resources, thereby enhancing the relevance and consistency of 
information about governments' leasing activities. The requirements of this Statement are 
effective for reporting periods beginning after June 15, 2021, as extended by GASB 
Statement No. 95, ^'Postponement of Effective Dates of Certain Authoritative Guidance^ 
The District plans to adopt this Statement as applicable by the effective date. 

The GASB has issued Statement No. 88, "Certain Disclosures Related to Debt, including 
Direct Borrowings and Direct PlacementsC The primary objective of this Statement is to 
improve the information that is disclosed in notes to government financial statements 
related to debt, including direct borrowings and direct placements. It also clarifies which 
liabilities governments should include when disclosing information related to debt. The 
requirements of this Statement are effective for reporting periods beginning after June 15, 
2019, as extended by GASB Statement No. 95, "Postponement of Effective Dates of 
Certain Authoritative Guidance^ This Statement did not have a material effect on the 
District's financial statements upon implementation. 

The GASB has issued Statement No. 89, "Accounting for Interest Cost Incurred before 
the End of a Construction Period." The objectives of this Statement are (I) to enhance 
the relevance and comparability of information about capital assets and the cost of 
borrowing for a reporting period and (2) to simplify accounting for interest cost incurred 
before the end of a construction period. The requirements of this Statement are effective 
for reporting periods beginning after December 15, 2020, as extended by GASB 
Statement No. 95, "Postponement of Effective Dates of Certain Authoritative Guidance.'''' 
The District plans to adopt this Statement as applicable by the effective date. 

The GASB has issued Statement No. 90, "Majority Equity Interests an amendment of 
GASB Statements No. 14 and No. 61." The primary objectives of this Statement are to 
improve the consistency and comparability of reporting a government's majority equity 
interest in a legally separate organization and to improve the relevance of financial 
statement information for certain component units. The requirements of this Statement 
are effective for reporting periods beginning after December 15, 2019, as extended by 
GASB Statement No. 95, "Postponement of Effective Dates of Certain Authoritative 
Guidance." The District plans to adopt this Statement as applicable by the effective date. 

22 



FREMAUX ECONOMIC DEVELOPMENT DISTRICT 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(7) NEW ACCOUNTING PRONOUNCEMENTS (CONTINUED) 

The GASB has issued Statement No. 91, '''Conduit Debt ObligationsC The prim^ 
objectives of this Statement are to provide a single method of reporting conduit debt 
obligations by issuers and eliminate diversity in practice associated with (I) 
commitments extended by issuers, (2) arrangements associated with conduit debt 
obligations, and (3) related note disclosures. This Statement achieves those objectives by 
clarifying the existing definition of a conduit debt obligation; establishing that a conduit 
debt obligation is not a liability of the issuer; establishing standards for accounting and 
financial reporting of additional commitments and voluntary commitments extended by 
issuers and arrangements associated with conduit debt obligations; and improving 
required note disclosures. The requirements of this Statement are effective for reporting 
periods beginning after December 15, 2021, as extended by GASB Statement No. 95, 
"'Postponement of Effective Dates of Certain Authoritative Guidance^ The District plans 
to adopt this Statement as applicable by the effective date. 

The GASB has issued Statement No. 92, "Omnibus 2020C The primary objectives of this 
Statement are to enhance comparability in accounting and financial reporting and to 
improve consistency of authoritative literature by addressing practice issues that have 
been identified during implementation and application of certain GASB Statements. The 
requirements of this Statement are effective for reporting periods beginning after 
December 15, 2021. The District plans to adopt this Statement as applicable by the 
effective date. 

The GASB has issued Statement No. 93, "Replacement of Interbank Offered RatesC The 
objective of this Statement is to address those and other accounting and financial 
reporting implications that result from the replacement of IBOR. The requirements of this 
Statement are effective for reporting periods beginning after December 15, 2021. The 
District plans to adopt this Statement as applicable by the effective date. 

The GASB has issued Statement No. 94, "Public-Private and Public-Public Partnerships 
and Availability Payment Arrangements^ The objective of this Statement is to better 
meet the information needs of financial statement users by improving the comparability 
of financial statements among governments that enter into public-private and public-
public partnerships (PPPs) and availability payment arrangements (APAs) by enhancing 
the understandability, reliability, relevance, and consistency of information about PPPs 
and APAs. The requirements of this Statement are effective for reporting periods 
beginning after June 15, 2022. The District plans to adopt this Statement as applicable by 
the effective date. 

23 
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Ol' Rl^VliNUliS, [{XPI^NDITURRS ANDCIIANdliS IN I'lJNI) l>>A[.ANC:i; 
BUDGET AND ACTUAL (BUDGETARY BASIS) 

GENERAL EUND 
FOR THE YEAR ENDED JUNE 30. 2020 

Ikidgetasy AmminTs 

Original Final 

Aclual on 
Ikidgetary 

Basis 

Variance wiQi 
I'inal Budget 

REVENUES: 
Taxes $ 674,000 S 562,000 $ 603,776 $ 41,7"6 
Otlier revenues, primarily interest 2,800 2,600 2,411 (189) 

'I'otal revenues 676,800 564.600 606,18" 41.587 

Cuixenl; 
Adverlising 
Accounting and auditing 
Tnistee fee 

500 
9,500 
5.000 

500 
9."00 
5.000 

9,700 
5,000 

304 

Total expendiuires 1,5,000 15.200 14,896 304 

Excess (deficiency) of revenues over 
(uiider) expeiiditures 661,800 549.400 ,591,291 41.891 

OTHER E!NANC!N(; SOURCES (USES): 
'fransfers out (661,800) (672,272) (672,2'72) 

Total other financing sources (uses) C
\ 

o
 

O
 

(672.272) (672,272) -

Net change in fund balance - (122,872) (80,981) 41,891 

Fund balance, beginning of year 282,553 282,553 282,553 . 

Ihind balance, end of year $ ; 282,553 S 1,59,681 $ 201,5"2 $ 41.891 

*Note: The Actual on Budgetary Basis amounts above rellect the modified accrual basis of accounting. 
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BUDGET AND ACTUAL (BUDGETARY BASIS) 

DEBT SERVICE FUND 
FOR THE YEAR ENDED JUNE 30. 2020 

Other revenues, piiinarily interest 

Total revenues 

Hudgetaiy Amounts 

Oriainal 1-nnal 

Actual on 
Ikidgetary 

Basis 

13,239 

13,239 

Variance wiQi 
I'inal Budget 

Positive (Negative) 

13.239 

Debt service; 
Principal payments 150,000 

51],800 
150,000 
522,272 

150,000 
519,075 3,197 

Total expenditures 661,800 672,272 669,075 3,197 

Excess (deficiency) of revenues over 
(under) expenditures (661,800) (672,272) (655,836) 16,436 

OTHER FINANCING SOURCES: 
Transfers in 661,800 672,272 672,272 

Total oilier linancing sources 661,800 672.272 6J^2,272 -

Net cliange in fund balance - - 16,436 16,436 

Fund balance, bcsirming ofycar 1,020,365 1,020,365 1,020,365 -

Fund baiance, end of year $ 1,020,365 S 1,020,365 $ 1,036,801 $ 16,436 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners of the 
Fremaux Economic Development District 
Slidell, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Governmental 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund, and the aggregate remaining fund 
information of the Fremaux Economic Development District (the "District") as of and for the 
year ended June 30, 2020, and the related notes to the financial statements, which collectively 
comprise the District's basic financial statements, and have issued our report thereon dated 
January 26, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
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To the Board of Commissioners of the 
Fremaux Economic Development District 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

This report is intended solely for the information and use of the Board of Commissioners and the 
Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by 
the Legislative Auditor as a public document. 

January 26, 2021 
Mandeville, Louisiana 

Certified Public Accountants 
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SCHEDULE OF FrNDINGS AND RESPONSES 

3. No instances of noncompliance material to the financial statements of the Fremaux 
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ai oui 

k? 1 ̂ 

There were no findings related to the financial statements for the year ended June 30, 2020. 
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