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Independent Auditor’s Report

BOARD OF COMMISSIONERS
LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana

Report on the Financial Statements

[ have audited the accompanying financial statements of the business-type activities, the major fund and aggregate
remaining fund information of the Lake Providence Port Commission, a component unit of the East Carroll Parish
Police Jury, as of December 31, 2018, and for the year then ended, and the related notes to the financial
statements, which collectively comprise the Port Comrmission’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Port Commission’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Port Commission’s internal control. Accordingly,
[ express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinions.



LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Independent Auditor’s Report,

December 31, 2018

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities, the major fund information and the aggregate remaining fund
information of the Lake Providence Port Commission as of December 31, 2018, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis, the Schedule of Employer’s share of the Net Pension Liability, and the Schedule of Employer
Contributions, as listed in the table of contents, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Ihave applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with managements’s responses to my inquiries, the basic financial
statements, and other knowledge | obtained during my audit of the basic financial statements. | do not express an
opinion or provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Lake Providence Port Commission’s basic financial statements. The accompanying schedule of
compensation, benefits and other payments to agency head on page 33 is presented for the purpose of additional
analysis and is not a required part of the financial statements.

This schedule is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In my opinion, the
schedule of compensation, benefits and other payments is fairly stated, in all material respects, in relation to the
basic financial statements.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued a report dated June 27, 2019, on my
consideration of the Lake Providence Port Commission’s internal control over financial reporting and on my tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of my testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
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December 31, 2018

Government Auditing Standards in considering the Lake Providence Port Commission’s internal control over
financial reporting and compliance.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Louisiana Legislative Auditor, I have issued a report, dated June 27,
2019, on the results of my statewide agreed-upon procedures performed in accordance with attestation standards
established by the American Institute of Certified Public Accountants and the standards applicable to attestation
engagements contained in Government Auditing Standards. The purpose of that report is solely to describe the
scope of testing performed on those control and compliance areas identified in the Louisiana Legislative Auditor’s
statewide agreed-upon procedures, and the results of that testing, and not to provide an opinion on control or
compliance. ‘

West Monroe, Louisiana
June 27, 2019
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana

Management’s Discussion and Analysis
December 31, 2018

As management of the Lake Providence Port Commission, I offer readers of the Lake Providence Port
Commission’s financial statements this narrative overview and analysis of the financial activities of the
Lake Providence Port Commission for the fiscal year ended December 31, 2018. Please read it in
conjunction with the basic financial statements and the accompanying notes to the financial statements.

Overview of the Financial Statements
This Management Discussion and Analysis document introduces the Port’s basic financial statements.

Under GASB Statement No. 34, “government-wide” financial statements are to distinguish between
functions of the Port that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-type activities). Because the port commission only
engages in “business-type: activities, government-wide financials are not presented. Only the fund
financial statements of the Enterprise Fund are presented as the port commission’s basic financial
statements.

The port commmission’s basic financial statements are comprised of two components: 1) Enterprise Fund
financial statements and 2) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

The basic financial statements include only the financial activities of the Lake Providence Port
Commission and can be found on pages 12 and 13 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Lake Providence Port
Commission, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. As noted above, the port commission only engages
in “business-type” activities and therefore only presents one type of fund - “Proprietary Funds™. These
fund financial statements are presented as the basic financial statements of the port commission.

Proprietary funds. The port commission maintains one type of proprietary fund. Enterprise funds are
used to report the same functions presented as business-type activities. The Enterprise Fund financial
statements present information on the port commission’s general operations.

As noted above, the basic proprietary fund financial statements can be found on pages 12 and 13 of this
report.



Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other Information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the Lake Providence Port Commission’s
performance.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. At the close of the most recent fiscal year, assets of the Lake Providence Port Commission
exceeded liabilities by $26,558,971. Approximately 99% of the Lake Providence Port Commission’s net
position reflects its investment in capital assets (e.g., property, plant, and equipment), less any related
debt used to acquire those assets that is still outstanding. These assets are not available for future
spending.

STATEMENT OF NET POSITION

2018 2017
ASSETS
Current assets:
Cash and cash equivalents $104,563 $86,525
Receivables 264,971 248,599
Other assets 250 250
Total current assets 369,784 335,374
Restricted assets:
Cash and cash equivalents 203,135 185,700
Property, plant, and equipment (net of accumulated depreciation) _ 29.320.103 _ 29.837.870
TOTAL ASSETS 29,893,022 30,358,944
DEFERRED OUTFLOWS OF RESOURCES
Pension related 49,289 359,534
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $20.942.311 _$30.718.478
LIABILITIES
Liabilities:
Current liabilities payable from current assets:
Accounts payable $6,184 $1,057
Payroll payable 15,025 15,025
Payroll taxes payable 4,879 4,625
Accrued interest payable 45,081 50,755
Net pension liability 614,271 658,060
Current portion of long-term debt 345,000 335.000
Total current liabilities payable from current assets 1,030,440 1,064,522
Long-term liabilities:
Taxable Revenue Bonds 625,000 730,000
Certificates of Indebtedness 1.705.000 1.945.000
TOTAL LIABILITIES 3,360,440 3.739.522
DEFERRED INFLOWS OF RESOURCES
Pension related 22,900 80.145



NET POSITION

Invested in capital assets, net of related debt $26,645,123  $26,827,870
Reserved 203,135 185,700
Unreserved - undesignated (289.287) (114,759)
Total Fund Equity 26.558.971 _ 26.898.811
TOTAL NET POSITION $20.942.311 $30.718.478

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION

OPERATING REVENUES 2018 2017
Use of money and property - leases $968.973 $1.255.611
OPERATING EXPENSES
Salaries and fringe benefits 308,252 296,186
Professional services 82,469 20,539
Advertising 442 778
Utilities 6,745 5,803
Telephone 3,983 3,893
Insurance 2,590 2,729
Materials and supplies 3,775 2,448
Travel 15,366 15,023
Dues and subscriptions 15,419 11,560
Repairs and maintenance 50,466 17,699
Depreciation 619,768 601,769
Other operating expenses 4.901 6.758
Total operating expenses 1.114.176 985.185
OPERATING INCOME (145.203) _ 270.426

NON-OPERATING REVENUES (Expenses)
Federal grant

Ad valorem taxes 159,191 154,322
State revenue sharing 3.725] 3,809
Interest income 2,353 1,716
Interest expense (146,572) (162,917)
Other non-operating income 2,219 36,094
Other non-operating expenses (46,344) (17.859)
Total General Revenues (25,902) 15.165
NET INCOME BEFORE CONTRIBUTIONS (171,105) 285,591
Capital contributions 165.025
CHANGE IN NET POSITION (171.105) 450,620
NET POSITION AT BEGINNING OF YEAR AS RESTATED 26,730,076 26,448,191
NET POSITION AT END OF YEAR $26.558,971 $26.893.811

Capital Asset and Debt Administration

Capital assets. The port commission’s investment in capital assets for its governmental activities as of
December 31, 2018, amounts to $29,320,103 (net of accumulated depreciation and related debt). This
investment includes land, buildings, improvements other than buildings, equipment, vehicles and
construction in progress. The port commission’s investment in capital assets increased by $102,001,
which consists of construction in progress for the year and no deletions for the year.

9.



Long-term debt. The port commission issued Taxable Revenue Bonds in 2014 for the purpose of
repairing, rehabilitating or extending the rail lines owned by the port. At December 31, 2018, the
amount of outstanding debt was $730,000. During 2018, the Port made principal payments $100,000 on
these bonds.

The port commission issued Certificates of Indebtedness in 2011 for the purpose of financing the costs
of the acquisition, construction, and equipping of general capital improvements at the port. At December
31, 2018, there was an outstanding debt amount of $1,945,000 for these certificates. During 2018, the
Port made principal payments $235,000 on these certificates.

At the end of the fiscal year, Lake Providence Port Commission had a net pension liability of $614,241.
Requests for Information

This financial report is designed to provide a general overview of the Lake Providence Port Commission’s
finances for all those with an interest in the government’s finances. Questions concerning any of the

information provided in this report or requests for additional financial information should be addressed
to the Lake Providence Port Commission, 409 Port Road, Lake Providence, LA 71254.

June 27, 2019

-10-
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND
Staternent of Net Position
December 31, 2018

Statement A

ASSETS
Current assets:
Cash $104,563
Receivables 264,971
Other assets 250
Total current assets 369,784
Restricted assets:
Cash and cash equivalents 203,135
Property, plant, and equipment (net of accumulated depreciation) 29,320,103
TOTAL ASSETS 29,893,022
DEFERRED OUTFLOW OF RESOURCES
Pension related 49,289
TOTAL ASSETS AND DEFERRED OUTFLOW OF RESOURCES $29.942 311
LIABILITIES AND FUND EQUITY
Liabilities:
Current liabilities payable from current assets:
Accounts payable $6,184
Payroll payable 15,025
Payroll taxes payable 4,879
Accrued interest payable 45,081
Net pension liability 614,271
Current portion of long-term debt:
Taxable Revenue Bonds 105,000

Certificates of Indebtedness

240,000

Total current liabilities payable from current assets 1,030,440
Long-term liabilities -
Taxable Revenue Bonds 625,000
Certificates of Indebtedness 1,705,000
Total liabilities 3,360,440
DEFERRED INFLOWS OF RESOURCES
Pension related 22,900
Net Position:
Invested in capital assets, net of related debt 26,645,123
Reserved 203,135
Unreserved - undesignated (289,287)

Total net position
TOTAL LIABILITIES AND FUND EQUITY

26,558,971

820942311

The accompanying notes are an integral part of this statement.
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LAKE PROVIDENCE PORT COMMISSION

Lake Providence, Louisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Revenues, Expenses, and

Changes in Fund Net Position

For the Year Ended December 31, 2018

OPERATING REVENUES
Use of money and property - leases

OPERATING EXPENSES

Salaries and fringe benefits

Professional services

Advertising

Utilities

Telephone

Insurance

Materials and supplies

Travel

Dues and subscriptions

Repairs and maintenance

Depreciation

Other operating expenses
Total operating expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (Expenses)
Ad valorem taxes
State revenue sharing
Interest income
Interest expense
Other non-operating income
Other non-operating expenses
Total non-operating revenues (expenses)

NET INCOME (LOSS) BEFORE CONTRIBUTIONS
NET POSITION AT BEGINNING OF YEAR AS RESTATED
NET POSITION AT END OF YEAR

The accompanying notes are an integral part of this statement.
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Statement B

$968.973

308,252
82,469
442
6,745
3,983
2,590
3,775
15,366
15,419
50,466
619,768
4.901

1,114,176

(145,203)

159,191
3,251
2,353

(146,572)
2:219
(46.344)

(25,902)

(171,105)
26,730,076

$26.,558.971




LAKE PROVIDENCE PORT COMMISSION

Lake Providence, Louisiana
PROPRIETARY FUND TYPE -
ENTERPRISE FUND

Statement of Cash Flows

For the Year Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (loss)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:

Depreciation

Increase in receivables

Increase in payables

Total adjustments
Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND

RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Principal paid on long-term debt
Interest paid on long-term debt
Pension expense
Ad valorem tax proceeds
State revenue sharing
Other

Total cash flows from capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest earnings

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes are an integral part of this statement.
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Statement C

($145.203)

619,768
(16,373)

E—

_ 603,402
458,199

(102,001)

(335,000)

(146,572)
40,476
159,191
3,251

(44.424)
(425.079)

2,353

— e

35,473

272,225
$307.698



LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Lake Providence Port Commission was created by Act 450 of the 1958 Session of the Louisiana
Legislature as the governing authority of the Lake Providence Port, Harbor, and Terminal District. The
board of commissioners consist of seven members; four appointed by the East Carroll Parish Police Jury,
two by the Town of Lake Providence, and one elected by the six appointed members. The commissioners
serve four year staggered terms without compensation.

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the East Carroll Parish
Police Jury is the financial reporting entity for East Carroll Parish. The financial reporting
entity consists of (a) the primary government (police jury), (b) organizations for which the
primary government is financially accountable, and (c) other organizations for which
nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading or
incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria
determining which component units should be considered part of the East Carroll Parish
Police Jury for financial reporting purposes. The general purpose criterion for including
a potential component unit within the reporting entity is financial responsibility. The GASB
has set forth criteria to be considered in determining financial accountability. This criteria

includes:
1. Appointing a voting majority of an organization's governing
body, and:
a. The ability of the police jury to impose its will on

that organization and/or
b. The potential for the organization to provide specific

financial benefits to or impose specific financial
burdens on the police jury.
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

2 Organizations for which the police jury does not appoint a
voting majority but are fiscally dependent on the police jury.

3. Organizations for which the reporting entity financial
statements would be misleading if data of the organization is
not included because of the nature or significance of the
relationship.

Because the police jury appoints a voting majority of the commission’s governing body,
the agency was determined to be a component unit of the East Carroll Parish Police Jury,
the financial reporting entity. The accompanying financial statements present information
only on the funds of the commission and do not present information on the police jury, the
general government services provided by that governmental unit, or the other
governmental units that comprise the financial reporting entity.

B. FUND ACCOUNTING

The Lake Providence Port Commission is organized and operated on a fund basis whereby
a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets,
liabilities, fund equity, revenues, and expenses. The operations are financed and operated
in a manner similar to a private business enterprise, where the intent of the governing body
is that the cost (expenses, including depreciation) of providing services on a continuing
basis be financed primarily through user charges.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. The Enterprise Fund
is reported in the accompanying financial statements on the accrual basis of accounting.
Revenues are recognized when they are earned, and expenses are recognized when they
are incurred.

-16-



LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

D. CAPITAL ASSETS AND LONG-TERM DEBT

Capital assets of the commission are included on the statement of net position of the
Enterprise Fund at cost. Depreciation of all exhaustible capital assets is charged as an
expense against operations. Depreciation is computed using the straight-line method over
an estimated useful life of: 40-70 years for buildings and improvements other that
buildings; 5 to 20 years for equipment; and 5 to 10 years for furniture and fixtures. Long-
term debt is recognized within the Enterprise Fund.

E. CASH AND CASH EQUIVALENTS

Under state law, the commission may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the union, or the
laws of the United States. The commission may invest in certificates and time deposits of
state banks organized under Louisiana law and national banks having principal offices in
Louisiana.

At December 31, 2018, the commission has cash and cash equivalents (book balances)
totaling $307,698 as follows:

Demand deposits $285,070
Time deposits 22,628
Total $307.698

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, the government will not be able to recover its
deposits. Under state law, the deposits (or the resulting bank balances) must be secured
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all
times equal or exceed the amount on deposit with the fiscal agent. These securities are
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties. Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10
days of being notified by the port commission that the fiscal agent bank has failed to pay
deposited funds upon demand. Further, Louisiana Revised Statute 39:1224 states that
securities held by a third party shall be deemed to be held in the port commission’s name.
The port commission does not have a policy concerning custodial risk.
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

Cash and cash equivalents (bank balances) at December 31, 2018, are secured as follows:

Bank balances ~ $308.673
Federal deposit insurance $308.673
Pledged securities (uncollateralized) 326,044

Total $634.717

F. VACATION AND SICK LEAVE

The director of the port commission earns from fourteen to twenty four days of cumulative
vacation and sick leave per year depending on length of service.

G. RISK MANAGEMENT

The port commission is exposed to various risk of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions, and injuries to employees and others.
To handle such risk of loss, the port commission maintains insurance policies covering
commercial property, professional liability, and workers compensation. No claims were
paid on any of the policies during the past three years which exceeded the policies’
coverage amounts. There were no significant reductions in insurance coverage during the
year ended December 31, 2018.

H. CONTRIBUTED CAPITAL

Grants received by the port commission that are restricted for the acquisition or
construction of capital assets are recorded as contributed capital. Contributed capital is not
amortized based on the depreciation recognized on that portion of the assets acquired from
such contributions.

1 PENSION PLANS

The Lake Providence Port Commission’s Office is a participating employer in a cost-
sharing, multiple-employer defined benefit pension plan as described in Note 5. For
purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about
the fiduciary net position of each of the plans, and additions to/deductions for the plan’s

-18-



LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

fiduciary net position have been determined on the same basis as they are reported by the
plan. For this purpose, benefit payments (including refunds of employee contributions)
are recognized when due and payable in accordance with the benefit terms. Investments
have been reported at fair value within the plan.

J. EQUITY CLASSIFICATIONS

In the government-wide statements, equity is classified as net position and displayed in
three components:

a. Net investment in capital assets - Consists of capital assets including
restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowing that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted net position - Consists of net position with constraints
placed on the use either by (1) external groups, such as creditors,
grantors, contributors, or laws or regulations of other governments;
or (2) law through constitutional provisions or enabling legislation.

e Unrestricted net position - All other net position that does not meet
the definition of “restricted” or “net investment in capital assets.”

When an expense is incurred for the purposes for which both restricted and unrestricted
net position is available, management applies unrestricted resources first, unless a
determination is made to use restricted resources. The policy concerning which to apply
first varies with the intended use and legal requirements. This decision is typically made
by management at the incurrence of the expense.

In the fund financial statements, governmental fund equity is classified as fund balance and
displayed in five components. The following classifications describe the relative strength
of the spending constraints placed on the purposes for which resources can be used:

Nonspendable - represents amounts that are not expected to
be converted to cash because they are either not in spendable
form or legally or contractually required to be maintained
intact.
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

K.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues, expenditures, and expenses during the reporting period. Actual

Restricted - represents balances where constraints have been
established by parties outside the Port Commission’s or
imposed by law through constitutional provisions or
enabling legislation.

Committed - represents balances that can only be used for
specific purposes pursuant to constraints imposed by formal
action of the Port Commission’s highest level of decision-
making authority.

Assigned - represents balances that are constrained by the
government’s intent to be used for specific purposes, but are
not restricted nor committed.

Unassigned - represents balances that have not been assigned
to other funds and that have not been restricted, committed,
or assigned to specific purposes within the general fund.

The General Fund has an unassigned fund balance of $26,558,971. If
applicable, the Port Commission would typically use restricted fund
balances first, followed by committed resources and assigned resources as
appropriate opportunities arise, but reserves the right to selectively spend
unassigned resources first and to defer the use of these other classified

ESTIMATES

results could differ from those estimates.

L.

As of July 1, 2014, the port commission implemented Governmental Accounting Standards
Board (GASB) Statement 68 Accounting and Financial Reporting for Pensions-Amendment

RESTATEMENT OF NET POSITION
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LAKE PROVIDENCE PORT COMMISSION
Lake Providence, Louisiana
Notes to the Financial Statements (Continued)

of GASB Statement 27, which resulted in a cumulative change in accounting principle and
also a restatement of net position.

Errors were made during the GASB 68 calculation in the prior year. The net effect of the
restatement to correct this error will be to decrease net position of the port commission by

$168,735.

The net effect to the Government-Wide Statement of Net Position is as follows:

Total Net Position, December 31, 2017, as previously stated $26,898.811
Net Change in OPEB & Net Pension Liability at December 31, 2018 (168.,735)
Total Net Position, December 31, 2018, Restated $26.730.076

2. LEVIED TAXES AND PRINCIPAL TAXPAYERS

The port commission is authorized by voter approval to levy a 2.5 mill ad valorem tax in the parish for
the purpose of carrying out its powers, including the payment of principal and interest on indebtedness
incurred by the commission. The commission levied 3.57 mills for 2018. The difference between
authorized and levied millages is the result of reassessments of taxable property in the parish as required
by Article 7, Section 18 of the Louisiana Constitution of 1974. The following are the principal taxpayers
for the parish and their 2018 assessed valuations:

2018 % of Total
Assessed Assessed
Valuation Valuation

Trunkline Gas Company $4.724.,620 9.48%
Tennessee Gas Pipeline Company 2,837,770 5.69%
Myriant Lake Providence, Inc 2,088,142 4.19%
Columbia Gulf Transmission Co. 1,881,620 3.77%
Agspring Mississippi Region LLC 1,872,103 3.76%
Southern Natural Gas Company 1,531,520 3.07%
Terral Riverservice, Inc. 1,432,227 2.87%
Lansing Louisiana, LLC 1,198,949 2.41%
Nutrien Ag Solutions, LLC 1,116,948 2.24%
Entergy Louisiana, Inc. 1,042.490 2.09%

Total _$19.726,389 39.57%
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3 RECEIVABLES

The General Fund receivables of $264,971 December 31, 2018, are as follows:
Class of Receivables

Taxes - ad valorem $147,025
Intergovernmental - state funds - state revenue sharing (net) 3,408
Leases 114,538

Total §264,97 |

4. CHANGES CAPITAL ASSETS

The following presents changes in proprietary fund capital assets for the year ended December 31, 2018:

Balance at Balance at
January 1 Additions Deletions December 31
Land $1,003,498 $1,003,498
Buildings 2,930,797 2,930,797
Improvements other
than buildings 32,705,184 32,705,184
Equipment 1,195,017 1,195,017
Construction in progress 1,005,901 _ $102,001 1,107,902
Total $38,840,397  $102,001 NONE  $38,942,398
Less accumulated depreciation (9,622,295)
Net capital assets $29.320.103

3. NOTE DISCLOSURES AND REQUIRED SUPPLEMENTARY
INFORMATION FOR A COST-SHARING EMPLOYER

The Louisiana Employees’ Retirement System prepares its employer pension schedules in accordance with
Governmental Accounting Statement No. 68 - Accounting and Financial Reporting for Pensions - an amendment
of GASB Statement No. 27. GASB Statement No. 68 established standards for measuring and recognizing
liabilities, deferred outflows of resources, deferred inflows of resources and expenses/expenditures. It provides
methods and assumptions that should be used to project benefit payments, discount projected benefit payments to
their actuarial present value and attribute that present value to periods of employee service. It also provides
methods to calculate participating employer’s proportionate share of net pension liability, deferred inflows, deferred
outflows, pension expense and amortization periods for deferred inflows and deferred outflows.

The System’s employer pension schedules were prepared using the accrual basis of accounting. Members’ earnable
compensation, for which the employer allocations are based, is recognized in the period in which the employee
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is compensated for services performed. The member’s earnable compensation is attributed to the employer for
which the member is employed as of June 30, 2018.

Plan Fiduciary Net Position

Plan fiduciary net position is a significant component of the System’s collective net pension liability. The System’s
plan fiduciary net position was determined using the accrual basis of accounting. The System’s assets, liabilities,
revenues, and expenses were recorded with the use of estimates and assumptions in conformity with accounting
principles generally accepted in the United States of America. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements and estimates over the determination of the fair
market value of the System’s investments. Accordingly, actual results may differ from estimated amounts.

Plan Description.

The System was established for the purpose of providing retirement allowances and other benefits as stated under
the provisions of La. R.S. 11:401, as amended for eligible state officers, employees and their beneficiaries. The
projection of benefit payments in the calculation of the total pension liability includes all benefits to be provided
to current active and inactive employees through the System in accordance with the benefit terms and any additional
legal agreements to provide benefits that are in force at the measurement date.

Pensions

For purposes of measuring the Net Pension Liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the Louisiana
State Employees’ Retirement System (LASERS) and additions to/deductions from LASERS’ fiduciary net position
have been determined on the same basis as they are reported by LASERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

General Information about the Pension Plan

Plan Description

Employees of the Lake Providence Parish Port Commission are provided with pensions through a cost-sharing
multiple-employer defined benefit plan administered by the Louisiana State Employees’ Retirement System
(LASERS). Section 401 of Title 11 of the Louisiana Revised Statutes (La. R.S. 11:401) grants to LASERS Board
of Trustees and the Louisiana Legislature the authority to review administration, benefit terms, investments, and
funding of the plan. LASERS issues a publicly available financial report that can be obtained at
www, lasersonline.org.

Benefits Provided

The following is a description of the plan and its benefits and is provided for general information purposes only.
Participants should refer to the appropriate statutes for more complete information.
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Retirement Benefits

The age and years of creditable service required in order for a member to retire with full benefits are established
by statute, and vary depending on the member's hire date, employer, and job classification. Our rank and file
members hired prior to July 1, 2006, may either retire with full benefits at any age upon completing 30 years of
creditable service or at age 60 upon completing ten years of creditable service depending on their plan. Those
members hired between July 1, 2006 and June 30, 2015, may retire at age 60 upon completing five years of
creditable service and those hired on or after July 1, 2015 may retire at age 62 upon completing five years of
creditable service. The basic annual retirement benefit for members is equal to 2.5% to 3.5% of average
compensation multiplied by the number of years of creditable service. Additionally, members may choose to retire
with 20 years of service at any age, with an actuarially reduced benefit.

Average compensation is defined as the member's average annual earned compensation for the highest 36
consecutive months of employment for members employed prior to July 1, 2006, For members hired July 1, 2006
or later, average compensation is based on the member’s average annual earned compensation for the highest 60
consecutive months of employment. The maximum annual retirement benefit cannot exceed the lesser of 100%
of average compensation or a certain specified dollar amount of actuarially determined monetary limits, which vary
depending upon the member's age at retirement. Judges, court officers, and certain elected officials receive an
additional annual retirement benefit equal to 1.0% of average compensation multiplied by the number of years of
creditable service in their respective capacity. As an alternative to the basic retirement benefits, a member may
elect to receive their retirement throughout their life, with certain benefits being paid to their designated beneficiary
after their death.

Act 992 of the 2010 Louisiana Regular Legislative Session, changed the benefit structure for LASERS members
hired on or after January 1, 2011. This resulted in three new plans: regular, hazardous duty, and judges. The new
regular plan includes regular members and those members who were formerly eligible to participate in specialty
plans, excluding hazardous duty and judges. Regular members and judges are eligible to retire at age 60 after five
years of creditable service and, may also retire at any age, with a reduced benefit, after 20 years of creditable
service. Hazardous duty members are eligible to retire with twelve years of creditable service at age 55, 25 years
of creditable service at any age or with a reduced benefit after 20 years of creditable service. Average
compensation will be based on the member’s average annual earned compensation for the highest 60 consecutive
months of employment for all three new plans. Members in the regular plan will receive a 2.5% accrual rate,
hazardous duty plan a 3.33% accrual rate, and judges a 3.5% accrual rate. The extra 1.0% accrual rate for each
year of service for court officers, the governor, lieutenant governor, legislators, House clerk, sergeants at arms,
or Senate secretary, employed after January 1, 2011, was eliminated by Act 992. Specialty plan and regular
members, hired prior to January 1, 2011, who are hazardous duty employees have the option to transition to the
new hazardous duty plan.

Act 226 of the 2014 Louisiana Regular Legislative Session established new retirement eligibility for members of
LASERS hired on or after July 1, 2015, excluding hazardous duty plan members. Regular members and judges
under the new plan are eligible to retire at age 62 after five years of creditable service and, may also retire at any
age, with a reduced benefit, after 20 years of creditable service. Average compensation 