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David Q. Richardson
Certifiad Public Aceountant
PO. Box 89]
Tallulah, Louisiana 71284

318-574-0514

Accountant's Compilation Repoﬂ

Honorable Mayor and Members of
the Board of Alderman
Village of Richmond, Louisiana

t have compiled the accompanying combined financial statements of the Village of Richmond,

L auisiana as of and for the year ended June 30, 2004, and the related supplementary information as
listed in the table of contents, in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountanis.

A compifation is limited to presenting in the form of financial statements information that is the
representation of the village officials. 1 have not audited or reviewed the accompanying financial
statements and the related supplementary information and, accordingly, do not express an opinion
or any other form of assurance on them,

In accordance with the terms of my engagement, | have aiso issued a report on agresd-upon
procedures dated August 27, 2004,

Tallulah, Loulsiana /\0 ~
August 27, 2004 prv"/ M
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VILLAGE OF RICHMOND

589 WOOD STREET
RICHMOND, LOUISIANA 71282

TELEPHONE (318) 574-2513

ROBERT KIVETT, SK. FAX (318) 574-2919 1M, (MIKE) CEMMING
MAYOR CORRNCH MAN
GEN ELLIS OLGABUTLER
CITY CLERE COUNCIENEAN
JEMMY LOPEZ DONNIE REMORE
CEEFOEROIER MANAGEMENT'S DISCUSSION AND ANALYSIS CONCTLMAN

Qwr discussion and analysis of The Village of Richmond, Louisiana's financial performance provides as an
overview of the Village's financial activities for the year ended June 30, 2004. Please read it in conjunction

with the Village's financial statements, which begin on page &,

FINANCIAL HIGHLIGHTS -

The Village's net assets increased $ 46,899.00.as a result of this year's operations. This increase was
almost entirely in cash and investments.

Puring the year, the Village had total expenses of § 267,982.43. Included in the total expenses was
$51,400.00 for streel repair and approximatsly $27,0060.00 for repairs of the sewer system.

The Village only has one long term dabt, this is a Public Improvemaent Bond that was issued in 1988
for $200,000.00. At the end of the current year the balance was $94,000.00. The last payment on the
bond wilt be in 2010.

Total revenue for the Village for the current year was $314,881.43. This was up from $277,662.84 in
the previous year, All of this increase was in sales tax and video poker revenues. This can be
attributed 10 the addition of Love's Trave! Stop tocating in the Village.

Total expenditures were $279,082.43, or $27,509.28 higher than the prior year. The increase in
expendituras was the result of street and sewer repairs.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and The
Statement of Activities provide information about the activities of the Village as a whole and present a
longer-term view of the Village's finances. Fund financial statements start on page 10. For governmental
activiles, these statements tell you how these services wers financed in the short term as well as what
rernaing for future spending. Fund financial statements aiso report the Village's operations in more detall
than the government-wide statements by providing information about the Village's most significant funds,

Reporting the Village as a Whole

One of the most important questions asked about the Village's tinances is "is the Village as a whole

better off or worse off as a result of the year's ativities?" The Statement of Net Assets and The Statement
of Activities report about the Viliage as a whole and about its activities in a way that helps answer this
guestion. These statements include alf assets and liabilities using the accrual basis of accounting, which
is similar to the accounting used by most private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received or paid.
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Page Two

These two statements report the Village's nef assats and changes in them. You can think of the Village's
net assets-the difference between assets and liabifities-as one way to measure the Village's financial
health, or financial position. Ovar time, increases or decreases ir: the Village's net assets are one
indicator of whether its financial health s improving or deteriorating. You will need to consider other
nonfinancial factors, however, such as changes in the Viltage's property 1ax base and the condition of the
Village's roads, to assess the overall health of the Village.

Reparting the Village's Most Significant Funds

The fund financial statements begin on page 10 and provide detailed information about the most significant
funds-riot the Village as a whole. Some funds are required to be established by State iaw and by bond
covenants. However, the Village Council establishes other funds to help it control and manage money for
particutar purposes of to show that it is mesting legal responsibilities for using certain taxes, grants, and

other monay.

Finaneial Qverview

The Village had an increase in net assets of $46,889.00 for the year ended June 30, 2004. This is 15%

of tolal revenues and increases the cash and investments amounts to $749,618.58, This is enough
reserve to run the Village for two and one-half years. This has been accomplished white maintaining the
roads and sewer facilities very well. Management always tries to provide the bast possible services for the
residents of the Village of Richmond in the most economic way possible.

CONTACTING THE VILLAGE'S MANAGEMENT

This financial report is designed to provide our citizens and taxpayers with a general overview of the
Village's finances and to show the Village's accountability for the money it receives. If you have questions
apout this report or need additional information, contact the Village's Office at 602 Wood Street,
Richmond, Louisiana 71282,
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Exhibit A
VILLAGE OF RICHMOND, LOUISIANA

STATEMENT OF NET ASSETS
JUNE 30, 2004
Governmental  Business-Type Total
Assets
Cash and cash equivalent $ 1098006988 ¢ 802155 $ 20602854
Invesiments 501,772.50 - 501,772.50
Accounts receivable 21,265.88 - 21,265.88
Intarast recaivable 832.20 2453 856.73
Restricted assets - 41,817.55 41,817.55
Other assets 75.00 - 75.00
Capitat assets 457,322.65 278,676.05 735,998.71
Total Assets 1.179,275.22 328,539.68 1,507,814.91
Liabilites
Accounts payable 14,417.25 - 14,417.25
Payroli taxes payable 1,171.20 - 1,171.20
Bonds payabie - 94,000.00 94,000.00
Total Liabifities 15,588 .45 94,000.00 109,588.45
Net Assets 1,163,686.77 234,530,869 1,388,226.48
Invested in capital assets, not of
related debt 457.322.66 278,676.05 735,998.71
Rastricied for debt services - 41,817.55 41,B17.55
Unrestricted 706,364.11 (85,953.61) 620,410.20
Total Net Assets $1,163,686.77 $234532.69 § 1,398,226.46

Ses Accountant's Compilation Report and accompanying notes to financial statements.
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Functicns/Programs

Govemnmental Activities:
General government
Public safety
Public works
Total Government Activities

Businass Type Activities:
Sewer

Tota!l Primary Gavernment

VILLAGE OF RICHMOND, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

Exhibit B

Program Revenue Net Revenus FExpenses
Government Business-Typs
Expenses Chags. for Service Activities Activities Total
$  132,42753 & %  {13242753) § - $  (132,427.53)
31,078.51 11,685.07 (18,684 44} {148,894 .44;
54,350.29 - {54,350.28} - {54,350.29)
217,857.33 11,385.07 (205,472.26) (206,472.26)
50,125.10 13,027.50 - {37,097.60) (37.097.60)
5 26788243 & 2441257 {206,472.26) (37,087.60) (243,563.86)
General Revenues:
Sales tax 232,287.27 232,287.27
Property taxes 19,777.44 18,777.44
Franchisa taxes 3,966.94 3,966.94
Occupational license 13,178.66 - 13,176.66
Buiiding rent 12.247.08 - 12,247.08
interast income B,187.03 - 8,187.03
Other revenue 828.44 - 826.44
Total General Revenues 2590,468.56 - 250,468.86
Change in Net Assets 83,996.60 (37,097 60) 46,898.00
Net Assets, beginning 1.087,736.28 271.637.29 1,359,373.55
Met Assels, ending 5 1,171,732.88 5 23453969 § 140827255

See Accountant's Compilation Report and accompanying notes te financial statemant.
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ASSETS

Cash & cash equivalents

investments

Accounts receivable
intarest receivable
Restricled assets

(Other assets

Tatal Assets

LIABILITIES

Accounts payable
Payrofl tax payable
Total Liabilities

FUND BALANCES
Reserved for debt service

Unreserved

Total Fund Equity

Total Liabilities & Fund Equity

VILLAGE OF RICHMOND, LOUISIANA

BALANCE SHEET
JUNE 30, 2004

Exnibit C

ASSETS
Government Fund Types Total
Special Debt Capital Governmental

General Revenus Service Projects Fund Funds
8 19,273.76 § 177,267.98 8 802156 $ 1,46524 3 206,028.54
- 501.772.50 - - 501,772.50
476.28 20,789.62 - 21,265.88
- 832.20 24.53 - B856.73
- - 41,817.55 - 41,817.55
75.00 - - - 75.00
19,825.02 700,662,360 49,853.64 1,465.24 771,816.20

LIABILITIES AND FUND EQUITY

8.244.43 6,172.82 - 14,417.25
1,171.20 - - - 1.171.20
8,415.63 6,172.82 - 15,588.45
- - 49,863.64 - 49,8683.564
10,409.39 694,480.48 - 1.465.24 705,364.11
10,409.39 694,489.48 49,863.64 1,465.24 756,227.75
$ 19,825.02 $ 700,662.30 $ 49,863.64 S 146524 3 771,816.20

10
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Exhibit D
VILLAGE OF RICHMOND, LOUISIANA
RECONCILIATICN OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE FINANCIAL STATEMENT OF NET ASSETS
JUNE 30, 2004

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Fung Balances, Total Governmental Funds (Exhibit C) $ 758,227.75

Capital assets used in governmenial aclivities are not financial
resources and, therefore, are not reported in the governmental
funds. 735,998.71

Long-term liabilities including bonds payable are not due and
payable in the current period and, therefore, are not reported
in the governmental funds. - Bonds payable {94,000.00)

Net Assets of Governmental Activities {Exhibit A) $ 1,398,226.46

See Accountant's Compilation Report and accompanying notes to financial statements.
11



Exhibit £
VILLAGE OF RICHMOND, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

Totais
Speciai Debt Capitai (Memorandum
General Hevenue Service Proiects Cniy)
Revenue
Taxes:
Property $19,777.44 - - - $ 19,777.44
Sales - 232,287.27 - 232,287.27
Fire protection 10,361.07 - - 10,361.07
Franchise 3,866.94 - . - 3,966.94
Other licenses, permits, fines, elc. 27,843.16 - . - 27.,843.18
Rent 12,247.08 - - - 12,247 08
Interest 258,22 7.020.68 891.71 7.41 8,187.03
Other revenue 211.44 - - - 211.44
Total revenue 74,665.35 239,316.96 891.71 7.41 314,881 .43
Expenditures
Current;
General government 166,113.41 91,484.62 - 2,646.40 280,244 .43
Debt Service:
Principal retirement - - 12,000.60 12,000.00
Interest & finance charges - - 7.738.00 - 7,738.00
Total expenditures 166,113.41 91,484.62 18,738.00 2.646.40 279,982 43
Excess {Deficiency) of Revenue
Over Expenditures {91,448.06) 147.832.34 (18,846.29) {2,638.99; 34,899.00
Other Financing Sources (Uses)
Transfers in 72,8928.45 - 19,768.98 - $2,697 43
Transters out - (52,697.43) - - (82,897.43)
Total other financing sources {uses) 72,928.45 (92,697 43) 18,768.98 - -
Excess (Deficiency) of Revenue and
Other Financing Sources Over
Expenditures and Other Financing Uses {18,519.61) 55,134.91 822.68 (2,638.99) 34,898.00
Fund Balance - Beginning 28,929.00 639,354.57 £8,940.95 4,104.23 721,328.75
Fund Balance - Ending $10,409.39 $694,489.48 §49,863.64 $ 1,465.24 §756,227.75

See Accountant's Compiation Report and accompanying notes te financial statements.
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Exhibit F
VILLAGE OF RICHMOND, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

Amounts reported for governmental activities in the Statement of Activities are different because;
Net Change in Fund Balances, Total Governmental Funds, (Exhibit E) $ 34,899.00

Repayment of the principat of long-term bonds payable consumes the
current financial resowces of governmental funds, but has no effect on
net assats, 12,000.00

Change in Net Asseis of Governmental Activities, {Exhibit B) $ 46,899.00

See Accountant's Compilation Report and accompanying notes to financial statements.
13
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VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

INTRODUCTION

The Village of Richmond, Louisiana (herealter referred to as the Village) was created under the
provisions of the Lawrason Act, Louisiana Revised Statue 33:321, August 28, 1973. Therefore, it
operates under a Mayor-Board of Alderman form of government,

The Mayor and three Alderpersons are eiected at large every four years by the citizens of the
Viltage. The Mayor is compensated for his services, but the Alderpersons are not compensated.

The purpose of the municipality is to promote the general wellare, salety, health, peace,
good order, comfort, convenience, and morals of its inhabitants.

The Village is situated in the narthwest part of Madison Parish with a population of 604 persons.
Within the boundaries are approximately 16 miles of roads maintained by the Village. It is currently
servicing 168 sewer customers and employs 6 peopla.

GASB Statement No.14, The Reporting Entity, established criteria for determining the governmental
reporting entity and component units that should be included within the reporting entity. Under pro-
visions of this Statement the Village is considered a primary government, since it is a special purpose
government that has a seperately elected governing hody, is legally separate, and is fiscally
independent of other state or local governments. As used in GASB Statement No.14, fiscally
independent means thal the Village may, without the approval ¢r consant of another governmental
entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue
bonded debl. The Village does not have oversight of any other component units, therfore, no other
government unit is included in the Village's financial statements.

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-Wide and Fund Financial Statements

The government-wide financial statemenis {i.e., the statement of net assets and the slatement of activities)
report information on all of the nonfiduciary activities of the primary government and its component units.
The effect of interfund activilty has besen removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported saperately from business-
type activitias, which rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for which the primary
government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are cffset by pragram revenues. Direct expenses are those that are clearly identifiable with a

15



VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2004

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.}
A. Government-Wide and Fund Financial Statements (cont.)

specific function or segment. Program revenues include: 1) charges ta customers or applicants who
purchase, use or directly benafit from goods, services, or privileges provided by a given function or
segmeant, and 2} grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segmenl. Taxes and other items not properly inciuded
among program revenues are reported Instead as general revenues.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement

focus and tha accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash tlows. Property taxes are
recognized as revenuas in the year for which they are levied. Grants and similar items ars revenue as soon
as all eligibility requirements imposed by the provider have been met,

Governmental fund financial slaiements are reporied using the current tinancial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are hoth
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereatter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as claims and judgements, are recorded only when payment

is due.

Property laxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered o be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the porlion of special assessment receivable due within the current fiscal period is considered
to be susceptable to accrual as revenue of the current period. All other revenue items are considered to be
measurable and available only when cash is received by the government.

16



VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (cont.)

The Village reports the following malor governmental funcs:

The General Fund is the Village's primary operating tund. 1t accounts for all financial resources
of the general government, except those requirad o be aecounted for in another fund.

The Special Revenue Fund is used o account for the salas tax revenues and expenditures thereof,
The Debt Service Fund accounts for all financial transactions on the bonds payable.

The Capital Projects Fund accounts for grants designated for capital projects,

C. Cash and Cash Equivalents:

Cash includes amounts in demand deposits. Under state law, the Village may deposit funds in demand
deposits, interest bearing demand deposits, money market accounts, or time depoesits with state banks
organized under Louisiana law and national banks having their principle offices in Louisiana. Certificates
of daposits are classified as invesments if their maturities exceed 90 days. However, if the original
maturities are 90 days or less, they are classilied as ¢ash eguivalents.

B. Investments

nvestments are limited by Louisiana Revised Statute 33:2955. i the original maturities of investmants
exceed 90 days, they are classified as investments. Otherwise, the investments are classified as cash

and cash equivalents. In accordance with GASB Statement No. 31, investments are recorded at fair value
with the corresponding increase of decrease reported In investment earnings. All investments of the Viilage
are certificates of deposits held at local banks and the tair value is determined by the face value of the

certiticate.

E. Restricted Assets

Certain resources set aside for repayment of bonds are classitied as restricted assets on the
generai purpose linancial statements because their use is fimited by applicabie bond
covenanis,

17



VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

F. Property Taxes

Ad valorem taxes were levied for 2003 at seven mills. These {axes, which attach as
enforceabie liens on property as of January 1, are leviad in October, becoma due on receipt
and untit December 31, 2003, and become delinquent on January 1 of the following year, The
taxes are generally coliected in December of the current year and January and February of
the foliowing year.

4. Compensated Absences

The Village of Richmond has six employees. Employees only participate in the social
security retirement system. The Village has no formal vacation policy. However, employaes
were given one or two weeks vacation by the Board of Aldermen for the yvear ended

June 30, 2004. No vacation accrual was recorded since the Viliage has no fiability to
provide a vacation for employees.

H. Estimates
The preparation of financial statements in conformity with generaily accepted accounting

principles requires the use of management's estimates. The estimates are the responsibility
of management. Actua! results can ciffer from those estimated.

. Retirement Plan

The Village does not participate in any retirament fund, therefore all employees are covered
by the social securlty administration.

Note 2 - CASH AND CASH EQUIVALENTS

At June 30, 2004, the Village had cash and cash equivalents totaling $247,846.09 as follows:

Demand deposits $ -
Interest bearing demand deposits 247 846.09
Total $ 247,846.09

18



VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

Note 2 - CASH AND CASH EQUIVALENTS (cont.)

These deposits are stated at cost, which approximates market. Under state law, these deposits

must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the plaged securities plus the federal deposit insurance must at all times equal the
amount on the deposit with the fiscal agent. These securities are held in the name of the pledging fiscal
agent bank in a holding or custodial bank that is mutually accepted to both parties.

Even though the pledged securities are considered uncollaterized under the provisions of GASB Statement
3, Louisiana Hevised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise
and sell the pledged securities within 10 days of being notitied by the district attorney that the fiscal agent
has faled to pay deposited funds upon demand.

As of June 30, 2004, the book balance of the Village's deposit was $247,846.09, and the bank balance was
$248,379.92. Of the bank balance, $101,465.24 was covered by federal depository insurance, and
5146,914.68 by pledged securities.

Note 3 - INVESTMENTS

At june 30, 2004, the Viilage has investments totaling $ 501,772.50, all of which were certificates of
deposit. The invesiments were as follows:

Carrying Market

Amount Value
Guaranty Bank and Trust Cerlificate of Deposit $ 100,567.12 $ 100,567.12
Guaranty Bank and Trust Cerlificate of Deposit 111,701.82 111,701.82
Hibernia National Bank Certificate of Deposit 151,534.95 151,534.95
Hibernia National Bank Certificate of Deposit 137,068.61 137,968.61
Total $ 501,772.50 % 501,772.50

Of thie 5501,772.50 of certificates of deposit, $98,534.78 was secured from risk by federal deposit
insurance and $403,237.74 by pledged securities.
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VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

Note 4 - FIXED ASSETS

Thera were no changes in general fixed assets in the current year.

Balance Balance
July 1, 2003 Additions Deletions June 30, 2004
Sewage plant & improvements S 278676.05 $ - $ - s 278,676.05
Buildings & improvements 173,869.39 - - 173.868.39
Equipment 93,488.27 - - 93,488.27
Strests & improvements 167,965.00 - - 167,965.00
Donated property 22,000.00 - - 22 000,00
Total $ 735908871 § - $ - $ 735,998.71

Note 5 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS

During 1890, the Village issued a $200,000 Public Improvemant Bond. The bond was issued for the purpose
of paying the costs of constructing, acquiring, extending, and improving streets, roads, bridges, sewers and
sewage disposal works, drainage facifities, waterworks facilities, fire protection facilities, public buildings,

and acquiring the necessary land, equipment, and furnishings for the aforesaid public works, improvements,
and facilities, Maturities are from QOctober 1, 1980, to April 1, 2010, and have interest rates from 10 percent
fo 7.1 percent. This bond will be pavable from and secured by the proceeds of a 2 percent sales and use

tax.

The $200,000 Public Improvement Bond Ordinance established the following funds of the Village for deposit
and application of revenues of the system.

A. Special Revenue Fund - Sales Tax Fund

The Villags will pay inta the Fund all proceeds of the sales tax. Qut of the tunds on depaosit in

the Sales Tax Fund, the Village shall tirst pay all reasonable and necessary costs and expsnses

of collecting and administering the sales tax. After paymant of such costs and expenses, 10 percent
of the net proceeds of the sales tax can be used for any lawful purpose. Proceeds can also be used to
make a requirad {ransfer to the Sales Tax Sinking Fund each month to cover principal and interest
paymerits on ouistanding bonds. Any surplus funds remaining after the above transactions may be
used for any purposes for which the imposition of the taxes are authorized or for the purpose of retiring

cutstanding bonds.

20



VILLAGE OF RICHMOND, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

Note 5 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (cont.)

B. Debt Service Fund - Sales Tax Sinking Fund

Not later than the twentieth day of each month, commaeneing on April 20, 1980, the Village shail fransfer a
surm equal to one-sixth of tha interast falling due on the next interest payment date and sum equal to
ona-twelfth of the principal falling due on the next principal date. The Viliage shall transfer from the Sinking

Fund fo the paying agent bank, at least five business days in advance of the date on which payment of
principal or interest fall due, funds sufficient to cover these amounts.

C. Oebt Service Fund - Reserve Fund
Upon the delivery of the bonds, there shall be deposited info this fund an amount equal lo the Resaerve Fund

Requirement. These monigs are to prevent a default in the payment of principal and intarest on the bonds.

The bond s due, in total years, by years as follows:

Principal Interest Total
2004-2005 $13,000.00 $ 6.862.00 $ 19,862.00
2005-2006 14,000.00 5,913.00 19,913.60
2008-2007 15,000.00 4,891.00 14,891.00
2007-2008 16,000.00 3,796.00 19,796.60
2008-2009 17.000.00 2,628.00 14,628.00
2009-2010 19,000.00 1,387.00 20,387.00
Total $ 94,000.00 $25,477.00 $119,477.00
T ———— R o ——

The following is a summary of general long-term debt of the Village for the year ended
June 30, 2004,

1989 Public
Improvement
Bond
Balance - beginning of year $ 106,000.00
Additions -
Reductions 12,000.00
Balance - end of year $ 94,000.00

Note 6 - COMPENSATION PAID TO MAYCR AND ALDERMEN

There was no compensation paid to any Aldermen during the period. The Mayor was paid a salary
totaling $9,564.00, for the period.

Note 7 - LITIGATION AND CLAIMS
The Village of Richmond is not invoived in any litigation or aware of any ¢laims at June 30, 2004,
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VILLAGE OF RICHMOND, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Property taxes
Firs protection
Franchise taxes
Cecupational licenseas
Building permits
Teaffic fines
Sewer fees
Civic Center rent
interest
Miscellaneous

Total Revenues

EXPENDITURES
Current - Generat Government

Salaries
E-911 expenses
Cantract labor
Adverhsing
Bank, bond, & court fees
Fire protection services
Fuel & of
Insurance
Legal & accounting
Cffice expense
Postage
Hecrealion
Repairs & maintenance
Supplies- police
Payroll taxes
Telephone
Travel
Dues & subscriplions
Utiities

Total expendilures

Excess (Deficiency) of Revenue Qver Expenditures

OTHER FINANCING SOURCES (USES)
Operating fransfers in

NET CHANGE IN FUND BALANCE
FUND BALANCE- BEGINNING
FUND BALANCE - ENDING

Schedule 1

Variance
Budgeted Amounts Faverable
Qriginal Amanded Actual {Unfavorabia)
§ 2500000 $ 20,000.00 S5 1977744 & {222.56)
12.500.00 10,500.00 10,361.07 {138.93)
28,000.00 4,500.00 3,966.94 (533.08)
15,000.00 13,000.00 13.176.66 176.66
900.00 650.00 615.00 (35.00)
8006.00 750.00 1,024 .00 274.00
13,800.00 12,500.00 13,027.50 527.50
9,000.00 11,000.00 12,247 .08 1,247.08
500.00 250.00 258.22 8.22
- 750.00 211.44 {538.56)
105,600.00 73,900.00 74,665.35 76535
62.000.00 62,500.00 61,536.23 963.77
4,500.00 7,500.00 7.875.00 25.00
1,400.00 1,750.00 2,119.00 (369.00)
1,160.00 1,200.00 1,089.00 111.00
825.00 400.00 521.65 {121.65)
£,000.00 6,060.00 5,000.00 -
3,800.00 4,400.00 4,832.19 (532.19)
1,700.00 6,500.00 3,781.00 2,719.00
5,000.00 4,000.00 3,600.00 400.00
6,500.00 5.000.00 5,519.64 {519.64}
500.00 600.00 507.92 92.08
500.00 - - -
38,000.00 25,000.00 31,944.98 (6,944.98)
2,500.00 1,300.00 1,173.11 126.88
6,800.00 12,000.00 511748 8.882.52
6.000.00 4.000.00 3.954.50 45.60
500.00 250.00 - 250.00
1,000.00 1,100.0¢ 1,08025 19.78
22,500.00 25,000.00 25,361.46 {361.46)
171,125.00 168,800.00 166,113.41 2,786.59
{65,525.00) (85,000.00) (91,448.06) 3,651.94
65,525,00 60,000.00 72,8928.45 12,928.45
{35,000.00) {18,5619.61) 16.480.3%
28,929.00 28,829.00 28,9298.00 -
$ 2892900 $ (8071.00) $§ 1040839 § 1648039

See Accountant's Compilation Report and accompanying notes 1o financial statements.
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VILLAGE OF RICHMOND, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 2004

REVENUE

Sales taxes

Interest sarned

Total Revenues

EXPENDITURES

Salaries

Administative fees-sales tax

Insurance

Repairs & maintenance

Total Expenditures

EXCESS OF REVENUES OVER EXPENDITURES
OTHER FINANCING USES-Translers out

EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCE-BEGINNING

FLIND BALANCE-ENDING

Schedule 2

Variance
Budgeted Amounis Favorable
Original Amended Actual {Unfavorable)
8§ 1680,000.00 $ 20400000 § 23228727 § 28,287.27
8,000.00 6,000.00 7,029.69 1.029.68
166,000.00 210,000.0¢ 239,316.96 29,316.96
4,000.00 - - .
26,123.00 - - -

- 6,500.00 6,469.00 31.00
20,000.00 85,000.060 85,015.62 (15.62)
44,123.00 81,500.00 91,484 .62 15.38

121,877.00 118,500.00 147,832.34 29,332.34
85,115.00 79,800.C0 92,697.43 {12,897.43)
36,762.00 38,700.00 55,134.91 16,434.81

£539,355.00 6539,355.00 63%,354.57 {0.43)

$ 676,117.00 S 67805500 S 69448948 § 16,434.48

See Accountant's Compiiation Repcrt and accompanying notes to the financial statements,
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Schedule 3
VILLAGE OF RICHMOND, LOUISIANA
STATEMENT QF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET & ACTUAL - DEBT SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2004

Variance
Budgeted Amounls Favorable
Original Amended Actual {Unfavorable)
REVENUE
Interast earned 5 90000 3 7500 $ 89171 §  B16T1
EXPENDITURES
Debt Service 19,541.00 19,738.00 19,738.00 -
EXCESS (PEFICIENCY)OF REVENUES
OVER EXPENDITURES (18,641.00) (19,663.00) (18,8486.29) 816.71
OTHER FINANCING SOURCES-Transfarsin -~ 19,590.00 19,800.00 19,768.08 {31.02)
EXCESS (DEFICIENCY)OF REVENUE
OVER EXPENDITURES & OTHER
FINANCING USES 949.00 137.00 92269 785.69
FUND BALANCE - BEGINNING 48 941 .00 48 .941.00 48,940.85 {0.05)
FUND BALANCE - ENDING $49,890.00 354907800 S 49,86364 § 785.64

See Accountant's Compilation Report and accompanying notes 1o the financial statements.
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Schedule 4
THE VILLAGE OF RICHMOND, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET & ACTUAL - CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2004

Variance
Budgeted Amounts Favorable
Qriginal Amendead Actual {Unfavorable}
REVENUE
Interest earned 3 - $ - L 741 § 7.41
EXPENDITURES
Repairs and maintenance - 2,650.00 2,646.40 3.60
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES - {2,650.00) (2,638.99) 11.01
FUND BALANCE-BEGINNING 4,104.00 4,104.00 4,104.23 0.23
FUND 8ALANCE-ENDING S 4,10400 § 145400 $ 146524 3 11.24

See Accountant's Compilation Report and accompanying notes to the financial statements.
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Schedule 5

VILLAGE OF RICHMOND, LOUISIANA
SCHEDULE OF COMPENSATION PAID TO GOVERNING MEMBERS
FOR THE YEAR ENDED JUNE 30, 2004

The following information is provided in compliance with House Concurrent Resclution No, 54
of the Louisiana Legisiature. ’

Name Amount
Mayor Robert Kivatt $ 956400
Alderman Mike Cummins -
Alderwoman Olga Butler -
Alderman Donnie Remore -

Total $ 958400
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David Q. Richardson
Certified Public Accountant
PO, Box 891
Tallufah, Louisiana 71284

3185740514

Independent Accountant’s Report
On Applying Agreed-Upon Procedures

Honorable Mayor and Members
Of the Board of Aldermen
Village of Richmond, Louisiana

I have performed the procedures included in the Louisiana Government Audit Guide and
enumeraied below, which were agreed to by the management of the Village of
Richmond, Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the
users in evaluating management’s assertions about the Village’s compliance with certain
taws and regulations during the year ended June 30, 2004 included in the accompanying
Louisiana Attestation Questionnaire.  This agreed-upon procedures engagement was
performed in accordance with standards established by the American Institute of
Certificd Public Accountants. The sufficiency of these procedures is solely the
responsibility of the specified users of the report.  Consequently, I make no
representation regarding the sufficiency of the procedures described below etther for the
purpose for which this report has been requested or for any other purpose.

Public Bid Law
1. Select all expenditures made during the year for material and supplies
exceeding $15.000, or public works excecding $100,000, and determine
whether such purchases were made in accordance with LSA-RS 38:2211-2251
(the public bid law),

There was no expenditures made during the year for materials and supplies that
exceeded $13,000.00 or public works exceeding $100,000.00.

Code of Ethics for Public Officials and Public Employees
Obtain from management a list of the immediate family members of each
Board member as defined by LSA-RS 42:1101-1124 (the code of ethics),
and a list of outside business interests of all board members and employees, as
well as their immediate families.

[

Management provided me with the required list including the noted information,
3. Obtain from management a listing of all employees paid during the period
under exarmination,

Management provided me with the required list.
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Village of Richmond, Louisiana
Page Two

4, Determine whether any of those employees included in the listing obtained
from management in agreed-upon procedure (3} were also included on the
listing obtained from management in agreed-upon procedure (2) as immediate
{famly members.

None of the employees included on the list of employees provided by management in
agreed-upon procedure (3) appeared on the list provided by management in agreed-
upon procedure (2).

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments.

Management provided me with a copy of the original budge! and amendments made
o il

6. Trace the budget adoption and amendments to the minute books.

I traced the adoption of the original budget to the minutes of a meeting held on
August 6, 2003, which indicated that the budget had been adopted by the Board of
Aldermen of the Village of Richmond by a vote of all in favor. The amended budget
was adopted June 21, 2004,

7. Compare the revenues and expenditures of the final budget to actual revenues
and expenditures to determine if actual revenues failed to meet budgeted
revenues by 5% or more or if actual expenditures exceed budgeted amounts
by 5% or more.

I compared the revenues and expenditures of the final budget to actual revenues and
expenditures. Actual expenditures for the year did not exceed budgeted amounts by
more than 5%, and actual revennes exceeded or were within 5% of budgeted

anounts.,

8. Randomly select 6 dishursements made during the period under examination
and:
(A) trace payments to supporting documentation as to proper amount and

payee;

1 examined supporting documentation for each of the six selected disbursements and
found that payment was for the proper amount and made to the correct payee.

(B.) determine if payments were properly coded to the correct fund and
general ledger account; and

Al six of the payments were properly coded to the correct fund and general ledger

account.
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Village of Richmond, Louisiana
Page Three

(C.) determine whether payments received approval from proper authontics.

Inspection of documentation supporting each of the six selected disbursements
indicated approvals from the mayor. All six invoices were approved for payment by
the Mayor.

Meetings
Q. Examine evidence indicating that agendas for meetings recorded in the minute
book were posted or advertised as required by LSA-RS 42:1 through 42:12
{the open meetings law).

The Village of Richmond, Louisiana is only required to post a notice of each meeting
and the accompanying agenda on the door of the Village’s office building.
Management has asserted that such documents were properly posted on the door of
the office including an agenda for the meeting. The secretary had pictures of each
notice on the office door and each meeting was advertised in the focal newspaper.

Debt
10.  Examine bank deposits for the period under examination and determine
whether any such deposits appear to be procecds of bank loans, bonds, or like
indebtedness.

I inspected copies of all bunk deposit slips for the period under examination and noted
no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses
tf.  Examine payroll records and minutes for the year to determine whether any
Payments have been made to employees which may constitute bonuses,
advances, or gifts.

A reading of the minutes of the Village of Richmond, Louisiana for the year indicated
no approval for any bonus, advance, or gift. [ also inspected payroll records for the
year and noted no instances which would indicate payments to emplovees which
would constitute bonuses, advances, or gifts.

I was not engaged to, and did not, perform an examination, the objective of which
would be the expression ol an opinion on management's assertions. Accordingly, T
do not express such an opinion. Had 1 performed additional procedures, other
matters might have come to my atiention that would have been reported to you.
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Page Four

This report is intended solely for the use of management of the Village of Richmond,
Louisiana and the Legislative Auditor, State of Louisiana, and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency
of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report
is distributed by the Legislarive Auditor as a public document.

Tallulah, Louisiana

Aungust 27, 2004 ,f
Lo fi
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagements of Government)

JULY 6. 2004 {Date Transmitted)

DAVID G RICHARDSON, CPA

p. O BOX 891

TALLULAH. LA 71284 (Auditor)

in connection with your compilation of our financial statements as of [date] and for the year then ended,
and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we
make the following representations to you. We accept full responsibility for our compliance with the
following laws and regulation and the intemal controls over compliance with such laws and regulations.
We have evaluated our compliance with the following laws and regulations prior to making these
representations.

These representations are based on the information avaiftable to us as of {date of
completion/representations). JUNE 30, 2004

Public Bid Law

It is true that we have complied with the public bid faw, LSA-RS Title 38:2212, and, where applicable, the
reguiations of the Division of Administration, State Purchasing Office..
Yes[X] Nol ]

Code of Ethics for Public Officials and Public Employees

it is frue that no employees or officials have accepted anything of value, whether in the form of 2 service,
foan, of promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124.
Yes[X] No[ ]

It is true that no member of the immediate family of any member of the governing authority, or the chief
executive of the governmental entity, has been employed by the governmental entity after April 1, 1880,
under circumstances that woukl constitute a violation of LSA-RS 42:1119.

Yes{X] Nof |

Budgeting
We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS

39:1301-14) or the budget requirements of LSA-RS 39:34.
Yes[X] No[ ]

LOUISIANA GOVERNMENT AUDIT GUIDE
Revisad 1/2000
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Accounting and Reporting

All non-exempt governmental records are available as a public record and have been retained for at least
three years, as required by LSA-RS 4411, 44:7, 44:31, and 44:36.
Yes[X] Noj ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92,

as applicable.
Yes [ X}Nof |

We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes| X [No{ ]

Meetings

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 4212
Yes[X] Nof }

Debt

It is true we have not incurred any indebtedness, other than ¢redit for 90 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements, without
the approval of the State Bond Commiasion, as provided by Article VI, Section 8 of the 1574 Louisiana
Constitution, Articie VI, Sectlion 33 of the 1974 Louisiana Constitution, and L SA-RS 39:1410 60-1410.65.
Yes[X] No[ ]

Advances and Bonuses

it is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VI,
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 78-729.
Yes[X] Nof }

We have gisciosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations. We have made available to you documentation relating to
the foregoing laws and regulations.

We have provided you with any communications from reguiatory agencies or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We
acknowledge cur responsibility to disciose to you any known noncompliance which may occur subsequent
to the issuance of your report,

City Clerk 07-06-04 Date
T f_,}{? Mayor 07.06-04 Date

LOUISIANA GOVERNMENT AUDIT GUIDE
Revised 172000
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