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NEW HARMONY HIGH SCHOOL
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2024 AND 2023

ASSETS

Current Assets
Cash
Grants receivable, net
Prepaids
Total Current Assets

Other Assets
Deposits
Operating right of use asset
Total Other Assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued payroli
Operating lease liability, current portion
Total Current Liabilities

Long-Term Liabilities
Operating lease liability, net of current portion
Total Long-Term Liabilities

Total Liabilities

Net Assets
Net assets without donor restrictions
Total Net Assets

Total Liabilities and Net Assets

See accompanying notes and independent auditors' report.
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2024 2023
$ 3,095,079 S 1,775.260
453916 994 460
22,765 29558
3,571,760 2,799,278
21,833 21,833
902,738 1,157,821
924571 1,179,654

$ 4496331 $ 3.978.932
§ 21629 S 64876
13,366 73,231
302,517 255.083
337,512 393,190
600,221 902,738
600,221 902.738
937.733 1,295,928
3,558,598 2,683,004
3,558,598 2,683,004

$ 4496331 $ 3,978,932




NEW HARMONY HIGH SCHOOL

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2024

REVENUES

Minimum Foundation Program

Federal grants

Private grants and contributions

Other income

Changes in net asset restrictions:
Released from restrictions

Total Revenues

EXPENSES

Program services
Management and general

Total Expenses
CHANGE IN NET ASSETS

Net assets - beginning of year

Net assets - end of year

See accompanying notes and independent auditors' report.

5

2,683,004

Without Donor With Donor
Restrictions Restrictions Total

$ 4,374,526 $ - 4,374,526
493 945 - 493 945
34,295 1,043,990 1,078,285
359,269 - 359,269

1,043,990 (1,043.990) -
6,306,025 - 6,306,025
4999314 - 4999314
431,117 - 431,117
5,430,431 - 5,430,431
875,594 - 875,594

2,683,004

$

3,558,598

3,558,598




NEW HARMONY HIGH SCHOOL

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2023

REVENUES

Minimum Foundation Program

Federal grants

Private grants and contributions

Other income

Changes in net asset restrictions:
Released from restrictions

Total Revenues

EXPENSES

Program services
Management and general

Total Expenses
CHANGE IN NET ASSETS

Net assets - beginning of year
Net assets - end of year

See accompanying notes and independent auditors' report.

6

Without Donor ~ With Donor
Restrictions Restrictions Total
$ 3.574.168 $ - $ 3.574.168
602,378 - 602,378
57,736 1,483,922 1,541,658
48,535 - 48,535
1,483,922 (1,483.922) -
5,766,739 - 5,766,739
4,309,586 - 4,309,586
615,982 - 615,982
4,925,568 - 4,925,568
841,171 - 841,171
1,841,833 - 1,841,833
$ 2.683.004 $ - $ 2.683.004




NEW HARMONY HIGH SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Curriculum materials & software

Employee benefits
Food service

Insurance

Legal & professional
Miscellaneous

Office expenses
Payroll taxes
Professional development
Rent

Repairs & maintenance
Salaries & wages
Transportation
Utilities

See accompanying notes and independent auditors' report.
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Program Management

Services & General Total
$ 180,825 $ 9,989 $ 190,814
333,663 17,159 350,822
183,692 - 183,692
28,728 9.576 38,304
573816 122,250 696,066
51,720 6,659 58.379
16,243 5,404 21,647
236,137 10,046 246,183
23,370 - 23.370
230,554 76.851 307,405
27918 18611 46,529
2,727,847 120,846 2,848,693
334211 - 334211
50,590 33,726 84316
$ 4999314 $ 431,117 $ 5.430.431




NEW HARMONY HIGH SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023

Bad debt

Curriculum materials & software
Employee benefits

Food service

Insurance

Miscellaneous

Office expenses

Payroll taxes

Professional development

Rent

Repairs & maintenance

Salaries & wages

Technical & professional services
Transportation

Utilities

See accompanying notes and independent auditors' report.
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Program Management

Services & General Total
$ 105,986 $ - $ 105986
142,569 1,436 144,005
249 300 35,823 285,123
136912 - 136912
27.488 9,162 36.650
78.699 16.684 95,383
4,437 13,310 17,747
192,825 21,709 214,534
3,860 - 3.860
171,720 114,480 286,200
114,178 76,119 190,297
2,370,044 189,296 2,559,340
363,839 125,740 489.579
329,393 - 329,393
18,336 12,223 30,559

$ 4,309,586

$ 615982

$ 4,925,568




NEW HARMONY HIGH SCHOOL
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets § 875594 § 841,171
Adjustments to reconcile net revenues over expenses
to net cash provided by operating activities:
Decrease (increase) in accounts receivable 540,544 (227,900)
Decrease (increase) in prepaids 6,793 (8,100)
(Decrease) mcrease in accounts payable (43,247) 44915
(Decrease) increase in accrued payroll (59,865) 17,330
Total adjustments 444225 (173,755)
Net cash provided by operating activities 1,319,819 667,416
INCREASE IN CASH 1,319,819 667416
CASH, BEGINNING OF YEAR 1.775.260 1.107.844
CASH, END OF YEAR $ 3,095,079 $ 1,775,260

See accompanying notes and independent auditors' report.
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NEW HARMONY HIGH SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

1.
(a)

Summary of Significant Accounting Policies

Organization

The New Harmony High Institute (the School) was incorporated on October 31, 2016 as a non-profit
corporation under the laws of the State of Louisiana. The school was approved as a Type 2 charter
by the Louisiana Board of Elementary and Secondary Education (BESE) on July 1, 2018. The School
opened for students beginning with the 2018-2019 school year.

The initial charter contract was effective for an initial period of four years and, upon its expiration on
July 1, 2022, it was extended for an additional four years through June 30, 2026.

(b) Basis of Accounting

(c)

The financial statements of the School have been prepared in accordance with U.S. generally
accepted accounting principles ("US GAAP"), which require the School to report information
regarding its financial position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions are net assets that are not subject to donor-imposed
restrictions and are available for use at the organization's discretion.

Ner Assets With Donor Restrictions are net assets subject to donor-imposed restrictions that may or
will be met, either by actions of the organization, and/or the passage of time. Once the restrictions are
met, they are reclassified to net assets without donor restrictions.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.

Revenues

The School receives the majority of its revenue from the Minimum Foundation Program (MFP). The
amount of the MFP funding is based on an allocation of funds provided by the State of Louisiana and
local taxes. The allocation calculation is primarily based on the student enrollment at the School and is
recognized monthly when received.

Federal and state funds are passed through the Louisiana Department of Education. The School's
federal grant funding is on a cost reimbursement basis and is recognized as earned once the
expenditures have been incurred, at which time all performance obligations have also been satisfied.

The School receives revenue from the XQ Institute (XQ) in the form of a five year grant to support
the School's unique education curriculum. The grant is paid in accordance with a disbursement
schedule, dictated by an annually approved grant budget. Revenue is recognized as restricted until
budgeted expenditures have been incurred.

The School has determined that all performance obligations pertaining to unconditional promises to give
are satisfied at the time of collection. Conditional promises to give, with a measurable performance or
other barrier and a right of return are satisfied once the conditions on which they depend have been met.
The School does not have any activity that would give rise to variable consideration.
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NEW HARMONY HIGH SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

1.

Summary of Significant Accounting Policies (continued)

(d) Cash

(e)

For purposes of the statements of cash flows, all highly liquid investments with a maturity of three
months or less when purchased are considered cash equivalents. During the year, cash may consist
of both unrestricted and restricted balances. Unrestricted cash balances represent cash available for
general operating purposes.

Receivables

Receivables represent amounts due under federal and state grant programs and, at times,
contributions. The grant programs are reimbursable in nature and revenue is recognized as a
receivable once the expenditures are incurred. Receivables are written off when deemed
uncollectible by management and recoveries, if any, are recorded when received.

Contributions are recognized at estimated fair value when the donor makes a pledge to give when it is an
unconditional promise. The School does not recognize a conditional promise to give until the conditions
upon which the promise depends are substantially met. Unconditional promises to give that are expected
to be collected in more than one year are recorded at fair value, which is measured as the present value

of their future cash flows. Any discounts on those amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Amortization of the discounts is included in
contribution revenue. Promises that remain uncollected more than one year after their due dates are
written off unless the donors indicate that payment is merely postponed.

Receivables are written off when deemed uncollectible by management and recoveries, if any, are
recorded when received. For the years ended June 30, 2024 and 2023 total bad debt expense was
$0 and $105,986, respectively.

Functional Expenses

The School allocates its expenses on a functional basis among its various programs. Expenses that
can be identified with a specific program, such as curriculum supplies, are allocated directly according
to their natural expense classification. Other expenses that are attributable to both the program and
general and administrative are based on management's estimate of time, percentage, or square

footage used, among other factors.

(g) Income Taxes

The School accounts for income taxes i accordance with FASB ASC 740-10, Accounting for
Uncertainty in Income Taxes . Management believes it has no material uncertain tax positions and,
accordingly, has not recognized a liability for any unrecognized tax benefits.

The School is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code. The School files information returns in the U.S. federal jurisdiction.
The School is not subject to U.S. federal income tax examinations by tax authorities beyond three
years from the filing of those returns.
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NEW HARMONY HIGH SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

1. Summary of Significant Accounting Policies (continued)

(h) Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

2. Concentrations

Financial instruments, which potentially subject the School to concentration of credit risk, consist of
cash accounts held with a bank. Cash accounts are insured by the Federal Deposit Insurance
Corporation for up to $250,000. The School maintains cash in financial institutions which often
exceed the FDIC limits. Management does not believe that it is exposed to any significant credit

risk on uninsured amounts.

The School receives the majority of its operating revenue from both private and public grant
funding in the form of the XQ Super School Grant and the State of Louisiana funded Minimum
Foundation Program. The percentage of revenue and receivables from these sources m excess of
10% is as follows:

2024 Revenue Recetvables
MFP 69% N/A
Federal Grants N/A 100%
Private Grants 17% N/A
2023 Revenue Recetvables
MFP 62% N/A
Federal Grants 10% 100%
Private Grants 27% N/A
3. Leases

In April of 2019, the School entered into a lease agreement with Our Lady of the Rosary Catholic
Church. Under this agreement, the lessor will provide the School with an adequate school building,
cafeteria and parking space to conduct school activities. Per terms of the agreement, the School will
pay $24,158 per month for one year with increases in the monthly rent each the remaining years.
Effective July 1, 2022, this agreement was renewed for five years. This lease applies to Accounting
Standards Update No. 2016-02, Leases (Topic 842).

While the lease arrangement does not state an explicit rate, a discount rate of 3.81% was determined
using the U.S. Treasury rate at the date of adoption. The School has an operating right of use asset
related to this lease in the amount of $902,738. Lease expense related to this agreement is $303,024
and $279,100 for the years ended June 30, 2024 and 2023, respectively.
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NEW HARMONY HIGH SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

3. Leases (continued)

As of June 30, 2024 the weighted average of the remaining lease term was 3.08 years and the
weighted average discount weight was 3.81%.

Future payments on the operating lease as of June 30, 2024 is as follows:

2025 $ 302,517

2026 310,660

2027 319,117

2028 26,652

Total lease payments 958,946
Less: present value discount (56,208)

Lease liability $ 902,738

The School leases other office equipment that have terms that do not apply to Accounting Standards
Update No. 2016-02, Leases (Topic 842) . Total rent expense for these leases are approximately
$4,381 and $7,100 for the years ended June 30, 2024 and 2023, respectively.

4. Compensated Absences

Employees earn vacation and sick pay based on various factors such as length of service and job title.
Any unused vacation is paid out at the end of the year and does not carry over to the following year.
Therefore, there are no compensated absences accrued for the years ended June 30, 2024 and 2023.

5. Retirement Plan

The School offers a 401 (k) retirement plan for eligible employees. Eligibility to participate in the plan
is based on the employee's age, length of service, and various other factors. The School does not
participate in the Teacher's Retirement System of Louisiana (TRSL).

For the years ended June 30, 2024 and 2023, the amount paid related to the School's retirement plan
was $67.369 and $64,529, respectively.

6. Commitments and Contingencies

The School receives grants for specific purposes that are subject to audit by the grantor agencies.
Such audits could fead to requests for reimbursement to the grantor agency for expenditures
disallowed under terms of the grant. It is the opinion of the School’s management that its compliance
with the terms of the grants will not result in any disallowed costs.

The continuation of the School is contingent upon legislative appropriation or allocation of funds

necessary to fulfill the requirements of the charter contracts with BESE. If the legislature fails to
appropriate sufficient monies to provide for the continuation of the charter contract, or if such
appropriation is reduced by veto of the Governor or by any means provided in the appropriations act to
prevent the appropriation for the year from exceeding revenues for that year, or for any other lawful
purpose, and the effect of such reduction is to provide insufficient monies for the continuation of the charter
contract, the contract shall terminate on the date of the beginning of the first fiscal year for which funds

are not appropriated.
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NEW HARMONY HIGH SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

7. Liquidity and Availability of Financial Assets

The following reflects the School's financial assets as of the statement of financial position date,
reduced by amounts not available for general use because of a contractual or donor imposed
restriction within one year of the statement of financial position date.

Financial Assets at Year End: 2024 2023
Cash $ 3,095,079 $ 1,775,260
Grants Receivable, net 453,916 994 460

$ 3,548,995 $ 2,769,720

As part of the School's liquidity management, cash is kept in a checking account that can be accessed
to meet the daily needs of the organization.

8. Subsequent Events

In preparing these financial statements, the School has evaluated events and transactions for potential
recognition or disclosure through December 13, 2024, which is the date the financial statements were
available to be issued.
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NEW HARMONY HIGH SCHOOL

SCHEDULE OF COMPENSATION, BENEFITS, AND
OTHER PAYMENTS TO THE SCHOOL LEADER
FOR THE YEAR ENDED JUNE 30, 2024

School Leader J. Washington
Salary $ 143,713
Reimbursements 560

$ 144273
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NEW HARMONY HIGH INSTITUTE d/b/a
NEW HARMONY HIGH SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

We have audited the financial statements of New Harmony High Institute (a non-profit organization), d/b/a
New Harmony High School as of June 30, 2024 and for the year ended, and have issued our report thereon
dated December 13, 2024 We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards | issued by the Comptroller General of the United States.

Summary of Auditors' Reports

Financial Statements
Type of auditors' report issued: Unmodified

Material weakness(es) identified? No
Significant deficiencies identified
that are not considered to be material

weaknesses? No

Noncompliance material to
financial statements noted? No

Findings - Financial Statement Audit

There are no findings for the year ended June 30, 2024.

Questioned Costs

There are no questioned costs for the year ended June 30, 2024.
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NEW HARMONY HIGH INSTITUTE d/b/a
NEW HARMONY HIGH SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2023

Summary of Prior Audit Findings

There are no findings for the year ended June 30, 2023.

Questioned Costs

There are no questioned costs for the year ended June 30, 2023,
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