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CPAI I BUSIN£SS ADVISORS 

Independent Accountant's Review Report 

To the Board of Commissioners 
Recreation District No. 4 of St. Tammany Parish 
Lacombe, Louisiana 

L.aPom, APAC 
5100 Village Walk I \uirt: 300 

Co\ingron.lA 70433 
98'5.892.'5850 I Fax 98'5.892.'5956 

LaPorte. com 

We have reviewed the accompanying financial statements of the governmental activities and 
the major fund of Recreation District No. 4 of St. Tammany Parish (the District), a component 
unit of St. Tammany Parish, Louisiana, as of and for the year ended December 31, 2017 and 
the related notes to the financial statements which collectively comprise the District's basic 
financial statements as listed in the table of contents. A review includes primarily applying 
analytical procedures to management's financial data and making inquiries of the management 
of the District. A review is substantially less in scope than an audit, the objective of which is the 
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not 
express such an opinion. 

Management's Responsibility for the Financial Statements 
The management of the District is responsible for the preparation and fair presentation of the 
financial statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement whether due to fraud or error. 

Accountant's Responsibility 
Our responsibility is to conduct the review in accordance with Statements on Standards for 
Accounting and Review Services, issued by the American Institute of Certified Public 
Accountants, and applicable standards of Government Auditing Standards, issued by the 
Comptroller General of the United States of America. Those standards require us to perform 
procedures to obtain limited assurance as a basis of reporting whether we are aware of any 
material modifications that should be made to the financial statements. We believe that the 
results of our procedures provide a reasonable basis for our conclusion. 

Accountant's Conclusion 
Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we 
have issued a report dated June 1, 2018, on the results of our agreed-upon procedures. 

LOUISIANA • TEXAS 

An lnc.lcpendcnrl)' Owned Member, RSM US Alliance 
RSM US Allwn<e n-w-mbef firrru are K>parate and nldependem busulf'Sk'S and 1~1 en\ltlt's 
that ate respons1~ f01 tht'•r own acts and onuss•on\. and each Is ~tat~ and lndepend{)nt 
from RSM US LLP. RSM US lLP" tlw IJ S. membtf firm of RSM lnt<>rn<otoonal. • globol not wort< of 
lndcptondent aud11. tax., .and conwhmg fi1ms.. Members ofASM US Alliance have accto-Ss ro ASM 
International resources through RSM US LlP bu1 are not member firms of RSM lntemauooal 
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Required Supplementary Information 
Our review was made primarily for the purpose of expressing a conclusion that there are no 
material modifications that should be made to the financial statements for them to be in 
conformity with accounting principles generally accepted in the United States of America. The 
budgetary comparison information on page 18 is presented for purposes of additional analysis. 
Such information, although not a required part of the basic financial statements, is required by 
the Governmental Accounting Standards Board who considers it to be an essential part of the 
financial reporting for placing the basic financial statements in an appropriate. The schedule of 
governing board on page 20 and the schedule of compensation, benefits, and other payments 
to agency head, as required by Louisiana Revised Statute (LRS) 24:513 A(3), on page 21, are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The information is the representation of management. We have not audited or 
reviewed the supplementary information and, accordingly, we do not express an opinion or 
provide any assurance on it. 

Management has omitted the management's discussion and analysis information that is 
required to be presented for purposes of additional analysis. Such missing information, 
although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statement in an appropriate operational, economic, or historical 
context. 

A Professional Accounting Corporation 

Covington, LA 
June1,2018 
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BASIC FINANCIAL STATEMENTS 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Statement of Net Position 
December 31, 2017 

0 

Assets 
Cash and Cash Equivalents 
Ad Valorem Taxes Receivable, Net 
State Revenue Sharing Receivable 
Capital Assets, Net of Accumulated Depreciation 

Total Assets 

Liabilities 
Accounts Payable 
Accrued Expenses 

Total Liabilities 

Net Position 

Net Investment in Capital Assets 
Unrestricted 

Total Net Position 

See accompanying notes and independent accountant's review report. 

Governmental 
Activities 

$ 154,582 
359,212 

7,962 
1,015,273 

1,537,029 

6,392 
228 

6,620 

1,015,273 
515,136 

$ 1,530,409 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Statement of Activities 
For the Year Ended December 31, 2017 

Program Revenue 

Functional Programs 

Governmental Activities 
Recreation 

Total 

General Revenues 
Ad Valorem Taxes 

State Revenue Sharing 

Interest Income 

Other Income 

Total General Revenues 

Change in Net Position 

Net Position, Beginning of Year 

Net Position, End of Year 

Expenses 

$ 518,905 

$ 518,905 

Charges Operating 
for Grants and 

Services Contributions 

$ 49,326 $ 15,000 

$ 49,326 $ 15,000 

See accompanying notes and independent accountant's review report. 

Net (Expenses) 
Revenues and 

Changes in 
Net Position 

$ (454,579) 

(454,579) 

385,123 

11,942 

3,438 

9,254 

409,757 

(44,822) 

1,575,231 

$ 1,530,409 
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BASIC FINANCIAL STATEMENTS 
FUND FINANCIAL STATEMENTS 

GOVERNMENTAL FUNDS 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Balance Sheet 
Governmental Funds 
December 31, 2017 

Assets 
Cash 
Ad Valorem Taxes Receivable, Net 
State Revenue Sharing Receivable 

Total Assets 

Liabilities 
Accounts Payable 
Accrued Expenses 

Total Liabilities 

Deferred Inflows of Resources 
Unavailable Ad Valorem Taxes 

Total Deferred Inflows of Resources 

Fund Balance 
Unassigned 

Total Fund Balance 

Total Liabilities, Deferred Inflows of 
Resources, and Fund Balance 

Amounts reported for governmental activities in the 
statement of net position are different because: 

Fund Balance 

Deferred inflows of resources - unavailable ad valorem taxes 
are not reported on government-wide financial statements. 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the funds. 

Net Position of Governmental Activities 

See accompanying notes and independent accountant's review report. 

General 
Fund 

$ 154,582 
359,212 

7,962 

$ 521,756 

$ 6,392 
228 

6,620 

57,848 

57,848 

457,288 

457,288 

$ 521,756 

$ 457,288 

57,848 

1,015,273 

$ 1,530,409 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Statement of Revenues, Expenditures, and Changes in Fund Balance 
Governmental Funds 
For the Year Ended December 31, 2017 

Revenues 
ftd Valorem Taxes 
Sports Registration Fees 
Folgers 
Concession Income 
Facility Rentals 
State Revenue Sharing 
Other Income 
Interest Income 

Total Revenues 

Expenditures 
General and hi ministration 
Recreation 
Capital Outlay 

Total Expenditures 

Net Change in Fund Balance 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

See accompanying notes and independent accountant's review report. 

$ 

$ 

General 
Fund 

383,317 
24,705 
15,000 
12,632 
11,989 
11,942 
9,254 
3,438 

472,277 

267,861 
164,895 
54,087 

486,843 

(14,566) 

471,854 

457,288 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Reconciliation of the Statement of Revenues, Expenditures, 
and Changes in Fund Balance of Governmental Funds to 
the Statement of Activities 
For the Year Ended December 31, 2017 

Net Change in Fund Balance- Total Governmental Funds 

Amounts reported for governmental activities in the statement of activities 
are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 
estimated useful lives through depreciation expense. This is the amount 
by which depreciation exceeded cap~al outlays in the current period. 

Revenues in the statement of activities that do not provide current financial 
resources are not reported as revenues in the funds: 

Change in Deferred Inflows of Resources - Unavailable Ad Valorem Taxes 

Change in Net Position of Governmental Activities 

See accompanying notes and independent accountant's review report. 

$ (14,566) 

(32,062) 

1,806 

$ (44,822) 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

Introduction 
Recreation District No. 4 of St. Tammany Parish (the District) was created by the St. 
Tammany Parish Police Jury on August 6, 1981, pursuant to Louisiana Revised Statute 
33:4564. The District has the authority to own and operate facilities and engage in 
activities which promote recreation. The governing board is made up of seven 
commissioners appointed by the St. Tammany Parish Council (the Parish Council) who 
serve four-year terms. 

Reporting Entity 
Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determining which component units should be considered part of an entity 
for financial reporting purposes. The basic criterion for including a potential component 
unit with the reporting entity is financial accountability. As such, the District has no 
component units under the criteria established. 

The District is a component unit of St. Tammany Parish (the Parish) because the Parish 
Council appoints all members of the District's governing board and, as such, is 
financially accountable for the District. The accompanying financial statements present 
information only on the funds maintained by the District and do not present information 
on the Parish, the general government services provided by that governmental unit, or 
the governmental units that comprise the financial reporting entity. The accounting and 
reporting policies of the District conform to accounting principles generally accepted in 
the United States of America applicable to governmental entities. Following is a summary 
of significant accounting policies. 

Basis of Presentation 
The accompanying basic financial statements of the District have been prepared in 
conformity with governmental accounting principles generally accepted in the United 
States of America. The GASB is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The accompanying basic 
financial statements have been prepared in conformity with GASB Statement No. 34, 
Basic Financial Statements - and Management's Discussion and Analysis - for State and 
Local Governments, issued in June 1999, as amended by GASB Statement No. 63 in 
June 2011. 

Government-Wide Financial Statements 
The government-wide financial statements (i.e., the statement of net position and 
the statement of activities) report information on all of the non-fiduciary activities of 
the District. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for support. Because of the nature of the 
District's operations, the District reports only governmental activities. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Basis of Presentation (Continued) 

Government-Wide Financial Statements (Continued) 
The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment is offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues 
include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of 
a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for the governmental funds. 

Fund Financial Statements 
The District uses funds to maintain its financial records during the year. Fund 
accounting is designed to demonstrate legal compliance and to aid management by 
segregating transactions related to certain District functions and activities. A fund is 
defined as a separate fiscal and accounting entity with a self-balancing set of 
accounts. The funds of the District are classified as governmental. The emphasis on 
fund financial statements is on major funds, each displayed in a separate column. A 
fund is considered major if it is the primary operating fund of the District, or the total 
assets, liabilities, revenues, or expenditures of the individual governmental fund is at 
least 10 percent of the corresponding total for all governmental funds. 

The District reports the following major governmental fund: 

General Fund - The General Fund is the primary operating fund of the District. It 
accounts for all the financial resources except those that are required to be accounted 
for in other funds. 

Measurement Focus/Basis of Accounting 
The government-wide financial statements are accounted for using an economic 
resources measurement focus. The accounting objectives of this measurement focus 
are the determination of operating income and changes in financial position. 

The government-wide financial statements are presented using the accrual basis of 
accounting. Under the accrual basis of accounting, revenues are recognized when 
earned and expenses are recorded when the liability is incurred or economic asset used, 
regardless of the timing of related cash flows. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Measurement Focus/Basis of Accounting (Continued) 
The amounts reflected in the governmental fund financial statements use the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., when they become both measurable 
and available). Measurable means the amount of the transaction can be determined 
and available means collectible within the current period, or soon enough thereafter to 
pay liabilities of the current period. The District considers all revenues available if they 
are collected within 60 days after the fiscal year-end. 

Ad valorem taxes are considered to be collected when they are collected by the 
St. Tammany Parish Sheriff. Ad valorem taxes collected after 60 days are recorded as a 
deferred inflow of resources on the governmental fund balance sheet. State revenue 
sharing associated with the current fiscal period is considered susceptible to accrual and 
so has been recognized as revenues of the current fiscal period. All other revenue items 
are considered to be measurable and available only when cash is received by the 
District. Property taxes, intergovernmental revenues, and interest associated with the 
current fiscal year are all considered to be susceptible to accrual and so have been 
recognized as revenues of the current fiscal period. 

Expenditures are recorded when the related fund liability is incurred, except for interest 
and principal payments on general long-term debt, which are recognized when payment 
is due, and certain compensated absences and claims and judgments, which are 
recognized when the obligations are expected to be liquidated with expendable available 
financial resources. 

Budget and Budgetary Accounting 
Formal budgetary accounting is employed as a management control device during the 
year for the General Fund. Formal budgetary accounting is not employed for the Debt 
Service Fund because effective control is alternatively achieved through indenture 
provisions of the debt certificates. 

The budget is adopted for the General Fund on a basis consistent with accounting 
principles generally accepted in the United States of America. All appropriations which 
are not expended lapse at year-end. 

Cash and Cash Equivalents 
Cash includes amounts in interest-bearing demand deposits. Under state law, the 
District may deposit funds in demand deposits, interest-bearing demand deposits, 
money market accounts, or time deposits with state banks organized under Louisiana 
law and national banks having their principal offices in Louisiana. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Cash and Cash Equivalents (Continued) 
Under state law, the District may invest in United States bonds, treasury notes, or 
certificates. These are classified as investments if their original maturities exceed 90 
days; however, if the original maturities are 90 days or less, they are classified as cash 
equivalents. Investments are stated at market. 

Receivables 
Receivables are reported net of estimated uncollectible amounts. At December 31, 2017, 
the allowance for uncollectibles was $10,273. This represents 2.5% of the total ad 
valorem tax assessed. This estimate is based on the District's history of collections within 
this revenue stream. 

Capital Assets 
Capital assets, which include property, plant, and equipment, are reported in the 
applicable governmental activities column in the government-wide financial statements. 
Capital assets are defined by the District as assets with an initial individual cost of more 
than $600 and an estimated life in excess of two years. Such assets are recorded at 
historical cost or estimated cost if historical cost is not available. Donated capital assets 
are recorded at estimated fair market value at the date of donation. Depreciation is 
provided over the assets' estimated useful lives using the straight-line method of 
depreciation. 

Equity Classifications 
Government-wide net position is divided into three components: 

a. Net Investment in Capital Assets- Consists of capital assets, including restricted 
assets, net of accumulated depreciation, and reduced by the outstanding 
balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those assets. 

b. Restricted - Consists of assets that have constraints that are externally imposed 
by creditors, grantors, contributors, or laws or regulations of other governments, 
or constraints imposed by law through constitutional provisions or enabling 
legislation. 

c. Unrestricted- All other net position is reported in this category. 

When an expense is incurred for purposes for which both restricted and unrestricted net 
position are available, the District's policy is to apply restricted net position first. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Equity Classifications (Continued) 
In the governmental fund financial statements, fund balances are classified as follows: 

1. Nonspendable - Amounts that cannot be spent either because they are in 
nonspendable form or because they are legally or contractually required to be 
maintained intact. 

2. Restricted - Amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints 
that are externally imposed by creditors, grantors, contributors, or the laws or 
regulations of other governments. 

3. Committed - Amounts that can be used only for specific purposes determined by 
a formal action of the Board of Commissioners. The Board is the highest level of 
decision-making authority for the District. Commitments may be established, 
modified, or rescinded only through formal actions of the Board of Commissioners. 

4. Assigned - Amounts that do not meet the criteria to be classified as restricted or 
committed but that are intended to be used for specific purposes. Under the 
District's adopted policy, only the Board of Commissioners may assign amounts 
for specific purposes. 

5. Unassigned - All other spendable amounts. 

When an expenditure is incurred for purposes for which both restricted and unrestricted 
fund balances are available, the District considers restricted funds to have been spent 
first. When an expenditure is incurred for which committed, assigned, or unassigned 
fund balances are available, the District considers amounts to have been spent first out 
of committed funds, then assigned funds, and finally unassigned funds, as needed, 
unless the Board of Commissioners has provided otherwise in its commitment or 
assignment actions. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues, expenditures, and expenses during the reporting period. Actual 
results could differ from those estimates. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 2. Cash 

The following is a summary of cash (book balances) at December 31, 2017: 

Demand Deposits per Bank $ 164,645 

Secured by Federal Deposit Insurance (164,645) 

Unsecured I Uncollateralized $ 

These deposits are stated at cost, which approximates market. 

Under state law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. These securities are held in the 
name of the pledging fiscal agent bank in a holding or custodial bank that is mutually 
acceptable to both parties. 

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, 
the District's deposits may not be recovered. The District does not a have a deposit policy 
for custodial credit risk. As of December 31, 2017, none of the District's bank balance was 
exposed to custodial credit risk. 

Note 3. Ad Valorem Taxes 

The District's ad valorem tax is levied in October of each year on the assessed value of 
property within the District's taxing area. Taxes are due and payable by December 31, 
and an enforceable lien attaches to the property on January 1. The taxes are collected 
on behalf of the District by the St. Tammany Parish Sheriff and then remitted to the 
District. The District receives most of the ad valorem taxes in February, March, and 
April. For the year ended December 31, 2017, taxes of 10.82 mills were levied on 
property within the District. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 4. Capital Assets 

Capital assets activity for the year ended December 31, 2017, was as follows: 

Beginning Ending 
Balance Increases Decreases Balance 

Capital Assets Being Depreciated 
Recreational Facilities $1614749 $ 48064 $ $1662813 

Total Capital Assets Being 
Depreciated 1,614,749 48,064 1,662,813 

Less Accumulated Depreciation for: 
Recreational Facilities (567,414) (80,126) (647,540) 

Total Accumulated Depreciation (567,414) (80,126) (647,540) 

Total Capital Assets Being 
Depreciated, Net $ 1 047 335 $ (32 062) $ $1015273 

The District recorded $80,126 of depreciation expense on its capital assets for the year 
ended December 31, 2017. 

Note 5. Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
During the year ended December 31, 2017, the District carried insurance through 
various commercial carriers to cover all risks of loss. The District had no settled claims 
resulting from these risks that exceeded its commercial coverage in any of the past three 
fiscal years. 

See independent accountant's review report. 
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REQUIRED SUPPLEMENTARY INFORMATION 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Schedule of Revenues, Expenditures, and Changes in 
Fund Balance- Budget and Actual (Budgetary Basis) -General Fund 
For the Year Ended December 31, 2017 

Variance with 
Final Budget 

Budget Favorable 
Original Final Actual (Unfavorable) 

Revenues 
Ad Valorem Taxes $ 345,000 $ 345,000 $ 383,317 $ 38,317 
Sports Registration Fees 47,800 47,800 24,705 (23,095) 
Folgers 15,000 15,000 15,000 
Concession Revenue 10,000 10,000 12,632 2,632 
Facility Rentals 18,000 18,000 11,989 (6,011) 
State Revenue Sharing 9,500 9,500 11,942 2,442 
Other Income 14,589 14,589 9,254 (5,335) 
Interest Revenue 3 438 3 438 

Total Revenues 459 889 459 889 472 277 12 388 

Expenditures 
General and Administration 165,223 165,223 267,861 (102,638) 
Recreation 234,632 234,632 164,895 69,737 
Capital Outlay 150,000 150,000 54,087 95,913 

Total Expenditures 549,855 549,855 486,843 63,012 

Net Change in Fund Balance $ (89,966) $ (89,966) (14,566) $ 75 400 

Fund Balance, Beginning of Year 471 854 

Fund Balance, End of Year $ 457 288 

See accompanying notes and independent accountant's review report. 
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OTHER SUPPLEMENTARY INFORMATION 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Schedule of Governing Board 
For the Year Ended December 31, 2017 

Board of Commissioners 

Jacki Schneider, Chair 
26545 Mildred Drive 
Lacombe, LA 70445 

Antoinette Wright 
P.O. Box 491 
Lacombe, LA 70445 

Michele Cusimano 
61191 Crestline Drive 
Lacombe, LA 70445 

Gerrin Narcisse 
27223 Heltemes Lane 
Lacombe, LA 70445 

AI Hamauei 
60162 Oaklawn Avenue 
Lacombe, LA 70445 

Leonard Schmidt 
59275 Pine bay Lane 
Lacombe, LA 70445 

See independent accountant's review report. 

Expiration 

December 31, 2019 

December 31, 2019 

December 31, 2019 

December 31, 2019 

December 31, 2019 

December 31, 2019 

Compensation 

$-0-

-0-

-0-

-0-

-0-

-0-
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RECREATION DISTRICT NO. 4 OF ST. TAMMANY PARISH 
Schedules of Compensation, Benefits, and Other Payments 
to Agency Head 
For the Year Ended December 31, 2017 

Agency Head 
Jordan Johnson, Executive Director 

Purpose 

Salary 

Benefits - Insurance 

Benefits - Retirement 

Benefits - Other 

Car Allowance 

Vehicle Provided by Government 

Per Diem 

Reimbursements 

Travel 

Registration Fees 

Conference Travel 

Continuing Professional Education Fees 

Housing 

Unvouchered Expenses 

Special Meals 

See independent accountant's review report. 

Amount 

$45,000 

$303 

$0 

$0 

$0 

$0 

$0 

$1 141 

$0 

$0 

$764 

$0 

$0 

$0 

$0 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Schedule of Findings and Management Corrective Action Plan (Continued) 
For the Year Ended December 31, 2017 

2017-001 Financial Statement Preparation 

Criteria: Management is responsible for developing internal controls related to the 
preparation of financial statements as well as preparing financial 
statements in accordance with accounting principles generally accepted 
in the United States of America. 

Condition: As is common in small organizations, management has chosen to engage 
the auditor to propose certain year-end adjusting entries and to prepare 
the District's annual financial statements. This condition is intentional 
by management based upon the cost effectiveness of acquiring the ability 
to prepare financial statements in accordance with generally accepted 
accounting principles. Consistent with this decision, internal controls over 
the preparation of year-end adjusting entries and annual financial 
statements, complete with notes, in accordance with generally accepted 
accounting principles, have not been established. Under generally 
accepted auditing standards, this condition represents a significant 
deficiency in internal controls. Recently issued Statement on Auditing 
Standards (SAS) 115 requires that we report the above condition as a 
control deficiency. The SAS does not provide exceptions to reporting 
deficiencies that are adequately mitigated with non-audit services 
rendered by the auditor or deficiencies for which the remedy would be 
cost prohibitive or otherwise impractical. 

Cause: The District's lack of financial complexity. 

Effect: Numerous year-end adjusting entries. 

Recommendation: We have determined that the most cost effective and prudent use of the 
District's funds is to engage the auditor to prepare the District's annual 
financial report. As such, we feel no action by the District is necessary at 
this time. 

Management's 
Response: No action will be taken by management at this time. 

See independent accountant's review report. 
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RECREATION DISTRICT NO.4 OF ST. TAMMANY PARISH 
Schedule of Prior Findings 
For the Year Ended December 31, 2017 

2016-001 Financial Statement Preparation 

Status: This finding has not been resolved. See current year finding 2017-001. 

2016-002 Meetings 

Status: This finding has been resolved. 

2016-003 Credit Card Usage 

Status: See 2017 Legislative Auditor Act 774 Agreed-upon Procedures Report for status. 

2016-004 District Failed to Document and Deposit Cash 

Status: See 2017 Legislative Auditor Act 77 4 Agreed-upon Procedures Report for status. 

2016-005 No Documentation for Travel Advances and Mileage Reimbursements 

Status: See 2017 Legislative Auditor Act 77 4 Agreed-upon Procedures Report for status. 

2016-006 No Documentation Hours Worked/Leave Taken 

Status: See 2017 Legislative Auditor Act 77 4 Agreed-upon Procedures Report for status . 

. 2016-007 Internal Control Observations 

Status: See 2017 Legislative Auditor Act 77 4 Agreed-upon Procedures Report for status. 

See independent accountant's review report. 
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CPAI I BUSIN£SS ADVISORS 

L.aPom, APAC 
5100 Village Walk I \uirt: 300 

Co\ingron.lA 70433 
98'5.892.'5850 I Fax 98'5.892.'5956 

LaPorte. com 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Board of Commissioners 
Recreation District No. 4 of St. Tammany Parish 
Lacombe, Louisiana 

We have performed the procedures included in the Louisiana Governmental Audit Guide and 
enumerated below, which were agreed to by the management of Recreation District No. 4 of 
St. Tammany Parish (the District) and the Legislative Auditor, State of Louisiana, solely to assist 
the users in evaluating management's assertions about the District's compliance with certain 
laws and regulations during the year ended December 31, 2017, included in the accompanying 
Louisiana Attestation Questionnaire. Management of the District is responsible for its financial 
records and compliance with applicable laws and regulations. The sufficiency of these 
procedures is solely the responsibility of the Legislative Auditor. Consequently, we make no 
representation regarding the sufficiency of these procedures described below either for the 
purpose which this report has been requested or for any other purpose. 

The procedures and associated results are as follows: 

Public Bid Law 

1. Select all expenditures made during the year for materials and supplies exceeding $30,000, 
or public works exceeding $150,000, and determine whether such purchases were made in 
accordance with LRS 38:2211-2296 (the public bid law) or LRS 39:1551-39:1775 (the state 
procurement code), whichever is applicable. 

Results: A review was made of all disbursements for the year. We noted one purchase that 
exceeded $30,000. We noted that there was one purchase for recreation equipment that 
exceeded $30,000. The District obtained 3 bids and purchased the equipment from the 
lowest bidder. However, we noted that the District did not advertise the public bid in its 
official journal. 

Management's Response: Management will ensure that future purchases over $30,000 are 
advertised in accordance with LRS 38:2211-2296. 

Code of Ethics for Public Officials and Public Employees 

2. Obtain from management a list of the immediate family members of each board member as 
defined by LRS 42:1101-1124 (the code of ethics), and a list of outside business interests of 
all board members and employees, as well as their immediate families. 

Results: Management provided us with the required list including the noted information. 

LOU.SIANA • TEXAS 

An lnc.lcpendcnrl)' Owned Member, RSM US Alliance 
RSM US Allwn<e n-w-mbef firrru are K>parate and nldependem busulf'Sk'S and 1~1 en\ltlt's 
that ate respons1~ f01 tht'•r own acts and onuss•on\. and each Is ~tat~ and lndepend{)nt 
from RSM US LLP. RSM US lLP" tlw IJ S. membtf firm of RSM lntt>mllt>Onal. • globol not wort< of 
lndcptondent aud11. tax., .and conwhmg fi1ms.. Members ofASM US Alliance have accto-Ss ro ASM 
International resources through RSM US LlP bu1 are not member firms of RSM lntemauooal 
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3. Obtain from management a listing of all employees paid during the period under review. 

Results: Management provided us with the required list. 

4. Determine whether any of those employees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

Results: None of the individuals included on the list of employees provided by management 
in agreed-upon procedure (3) appeared on the list provided by management in agreed-upon 
procedure (2) as immediate family members. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendments. 

Results: A copy of the legally adopted budget was obtained from management. There were 
no amendments to the 2017 budget. 

6. Trace the budget adoption and amendments to the minute book. 

Results: We were unable to trace the budget adoption to the minute book for board 
approval as the minutes for the meeting of initial adoption could not be located. 

7. Compare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or 
more or if actual expenditures exceeded budgeted amounts by 5% or more. 

Results: No exceptions were noted as budgeted expenditures were below $500,000 for the 
year ended December 31, 2017. 

Accounting and Reporting 

8. Randomly select six disbursements made during the period under review and: 

a. Trace payments to supporting documentation as to proper amount and payee; 

b. Determine if payments were properly coded to the correct fund and general ledger 
account; and 

c. Determine whether payments received approval from proper authorities. 

Results: One of the disbursements was for a refund which would not have support. The other 
five disbursements were traced to supporting documentation and we noted that each was 
coded to correct general ledger account and that checks were signed by two board members. 
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Meetings 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were 
posted or advertised as required by LRS 42:11-42:28 (the open meetings law). 

Results: We examined evidence noting that meeting dates were advertised as required by 
LRS 42:11-42:28. 

Debt 

10. Examine bank deposits for the period under examination and determine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

Results: There were no proceeds from bank loans, bonds, or like indebtedness identified in 
our review of deposits. 

Advances and Bonuses 

11 . Examine payroll records and minutes for the year to determine whether any payments have 
been made to employees which may constitute bonuses, advances, or gifts. 

Results: A reading of the minutes of the District for the year indicated no approval of such 
payments noted. We also inspected payroll records for the year and noted no instances 
which would indicate payments to employees which would constitute bonuses, advances, or 
gifts. 

This agreed-upon procedures engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants and applicable 
standards of Government Auditing Standards. We were not engaged to, and did not conduct 
an examination or review, the objective of which would be the expression of an opinion or 
conclusion, respectively, on the District's compliance with laws and regulations. Accordingly, 
we do not express such an opinion or conclusion. Had we performed additional procedures, 
other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the use of the management of Recreation District No. 4 of 
St. Tammany Parish and the Legislative Auditor, State of Louisiana, and should not be used 
by those who have not agreed to the procedures and taken responsibility for the sufficiency of 
the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Louisiana Legislative Auditor as a public document. 

A Professional Accounting Corporation 

Covington, LA 
June1 , 2018 
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lOUlSIAHA ATTEST AllON QUESTtONNAIR.E 
(F« At\MUIUon Engegementa of G~nt.t Ag•nc • ••) 

oe.r Ch;E!f E.xiQitms O!focer 

AJtaehed --~ LOuf-1"11'101 A.\tHtltlon OueiWOOIUJ;re thai is to bf) ~1«1 by you or 'fOIJt 14.111 This 
quMI)Onniai!'t! IS a roq,utmd part ol fho rcMewla~tatJOn 0fl<J1:11119m..rn ol Lo "'i"~• ~ 
agenc.n. Upon~ 11\1! ~ mult be ptOtOnced 10 and edOptod by the goyeming body. 
tf an~ of yourO<gan&U'.iol1 oy mN~ of a I~ Fl'SOIU11M ii\ an~ mooMg lndopondentJy olected 
gov~lf'll ofliC>IB should ~•1 1f111i doalmoot 1ft tiet.l of 11J()h t1 resolutklfl. 

The COfliCiet.ed ~liOn ques.:iOMaJCe ana a wpy of Ina l'ldDption Ins~. if apptOpri* muat t. 
~"to ttt• lnc»penct.nt c.rtlfied ~ e«oUntanl et tM be9tnnlng of the .ng•~t Tho 
CPA will. ctuniiO tho COd50 ot hi:Siher eng.agernen~ pei10!M ~'" 11g1Md-upoo proceGutes 1o 1toe 
rosp()J'1SII$ rt lh8 q~..UOrl!'l'oJ.re lilt not M<lOU ry to rc'urn 11\e questlOnllalte to my atfl ce. 

Ceruwl p01110n1 of !he ~~1te tn3Y no1 be ~ to yow OfVIII"lAU{IOO. In such cues it II 
apr.tOPMte 10 tTo¥k L~ r~tion •not ~ • tio .. ~. you must tespood to eadl appllcab:lrt 
~· A yr;s· ~ !lld~Qllles thai ~ov havo comfllr6d wltn 1110 ooollcatilo Ia·..,. or r<JOWallotl. A 
·rro· an~ tAl aM r~n~abon indlca14$ a pc~U~b!D vaolatlon ollav.' cr ~bOO and, at $UCh ahouad 
llQ u., ..,.plar.Gd~ TNI&e rnau·er& Will ~ re..-S'N@d by the CPA dutlng lrle c:outH of hl$/het er>gag811'1eN. 
F,.3tl ,_.1re1110 81taCi'l~t umer nolanatiOn o1 any ~preunta1JOO 

"QO'\OOI>Mtlllltl in liltS maJI.el' will tire greatly GWl!!Ciall!d. 

Oalyl G. Put'p@ra, CPA. CFE 
LOUISiana Legftjawe A!Jdltor 
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lOU $AHA ATTESTATION QUESTIONIWRE 
(For ANS-t.ldott [.,.,.... ...... of Go:olf1Wii1611UI A"ego.t n"'d:looMO} 

j () /., \ J /I[Jt.D'f?l (OolOT~ 
nO. ro 111' v ccPA "'""' N .... , 

--------------- - ----•(CPA Flrm Acldtvos) 

------------------ (City. Sla"' lop) 

Ill conn«llon wr121 your~~~ to a y rood~ procedures 10 thO control and compliance 
""'""' -lild bebw, OS ol.='-l..J<'V~~~t.!-JL.(d8l0} 000 lor VI• 'fN' ihon ondod. _,IS 
n.quwld by LOt.liefaiW R~ SUI!J'Ml S ) 4:513 and the L.o1 •.ana Go....tnmeoW Audit Gaidt. we 
,.... ,. """"''"9 '""' .... )/OU 

PWilc ald L~ 

~~~- - ... ,_,_..,.IOd...., .,_-'*'low, R.S Tlllt33221t-2a.- _.. ~. 
,. ,_,.,_. o1111e OMsoo o1 Ml>illooauon and,. Sta:e ~ O!toft / 

YooV) N<>l I 
CocM o1 Ethics for Pubaic Otnc:Uts and PYbtlc Employees 

ll it lrUe fhelno e.rnp11)yeos ~ otftdl,. hlvt 1C100CMCi anything of ....au., whOtMt In 1hl form ot a tervice, 
lo..._ or promi&e, from anyone that would oonitiMe a vioJtnon of R.S. 42.1 10 1-112• • .. /. 

VOS !'"l No( I 
l't It lful, !tiM no member ol the immed1ett famlty of r~~ rnember of the QOIItfnkiO .ulhorily, ot the chief 
tltetutivt of lt.o oo~mental enckv. Nl boon omployod by 1M gcw~rnrnontai ii!Miry etter Aptif ' · t980, 
unOit dn:ums;ancO$ t\ait wouto ooMWsto e v•d_., ol R.S. 42:1119. • / 

V05MNo l I 

-V"inll 
W•••.e"Obl"''"''*"""'_.,.....,t> ·, ... ,._.,_ollho~Co "'' ;Oftllluclgo<Aa(R.S 
38 i:JOI-15~ R.5. 39:33. 0< h budgot--oiR.S. 39'1331•13<12. OS ••• :'If 

v .. f..J Nof I 

AC<OU"'"'V ond R~ 

An f'Ctl -ex.mp! go~entellliCOfdt " ' .wvalt.a:ble as a pu-bk toawc1 ai'ICI have bMn retBWMd far allefit 
ctweo ye1rs. as. roqulreo by R.S 44:t . 44.7, 44.31, and 44:'38. / 

v .. ( 'f Nol l 
We NW fl)ed our af'WUll f'lnancilll N t,...l ls m aoooroanee \'N\ R.S 24.514, tne1 33.463 ~ere 
GI)IJ4it<ible. I 

Yes(V) Nof 

W• heYt: Md our f'tnendal sta~ernem. I'I"M'o'<<ed " ac;:c:ordanOt "'.._ R.S 24.513 / 
Yoo (V)N<> I I 

We~ ctW IOIIIdwiert 'l.S. 24 5t3 A.(')) reg~ etc: ....... oiCOti4)Cj • • •• ~ .. 

beo ftl 111'10 o!t« --~to "' agency hNd. r r· car IUbdr,·a On held. 011 ctw1 ~ Cllfb.to. 

YIS i vfHo l I 

- lingo !k 
We hevo OCM'I'\piiOd with lhc prov15101'\A of the Open tlecfings LJw. prcwlded '" R.S. 42 t 1 h 42:28 

Yes No f I 
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Deb\ 

"l< 11\le we,_ nol ha.WT<d ""Y ~. -lhM cro11i! for 110 d3yS or less., make.,.._ 
tn 1he ordinary eotne of admiNstralion. nor nave we eruered into any .. ,. purchase &greemer'I'IS. 
wl~ the aOOoroval of &he StAll'! Bnnrt t"....,mluirV'I. "" {)n)'olicf.e.d by At*loe V II. s..cdon 8 of the 107_, 
Lo!Aaiana Constitulion. Article VI, Section 33 of the 1974 Louisiana Conaktulion, and R.S. 39:1410.60-
141~ / 

Yos[,A'No(l 

Advance• and Bonuses 

It is trua 'to'& have noc ad\lanc&d wagett or n ltuios to employees 01 PQid oonusos In vio&at!o of Article VII, 
Se<llM 14 of tr>e 1974 Louisi3na ConWtution. R.S. 14:138. and ;\G Ojlilllon 79·729. 

Yes( No [ I 
PriOt·Yur Commonts 

We have resotved al pOOr~ •ecce• imenda!IOI"'.S andlor comments. 

Gotler•• 
We are responsfble for our compllance with lhe foregoing laws: and rYQula110nS and the internal controls 
over oomptrance with such laws and teguletions. j 

Yesli No ( I 
We hove evalu.aled our compiMce with thflse laws and regulafjons priot lO moklng Ches~e 
representatioos. 

Yes( No[ I 

Wo neve disclosed co vou all known noncompliance of lhe ~ laws 1nd regu:lallons.,. as well as any 
con~adlcllons 10 tr>e lonlgcing 'l!l'....,tl>1lons. I 

Yes (-{ No( I 
We haw m- ...-., )'OU o1 '""""'•111Bt wo believe atell!4evan1., 1t1o fotogolug ~pen ,.,..,.... I 

v .. ( -y'No[ 1 
We have provided you with any comm~.tnlcatlon$ from regultttory agenc!BS. fntemal auditors. omer 
Independent practitioners 01' con&ult&nlt Ot othEW sources concerning any possl)le noncompliance with 
lhc roregoing l&ws and regulallons .• including any commun~UOns receive<J OOt~Neen tl\e 01\d or the period 
uncJor oxamination and the issuonco of your repon. f 

Ves r-( No ( 1 
We wil discbse to you. the LegislatiVe Auclttor, and the applicat:JM stat• C,Wl:W'Itof agenc:yt~g Cliei Olfl)' 
knOwn ~ that may oc;cur up 10 ltle data of your repon. 

Yes[ No() 

- pnt~Jious respon:$e$ have been mode to lhe best of oor behef and kro.v~. : j 
""""c. secrela<y ·-~ _ ?0 1''6 

. ' Date 

----~'-------------TteaSui'Q( ______ __ _!Date 

----~----------------------•Pres~• .. ~----------~.--D•~ 1 r .L 1... . ~c:Wd ~ir aj8jwr'O u ·\bJ CH~d_yJ 




