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INDEPENDENT AUDlTOR'S REPORT 

Report on the Financial Statements 

i\lember of the Private Companies 
Practice Section of the American 

Institute ofCPAs 

Serving the Greater Baton Rouge 
Area for Over 100 Years 

We have au dited the a ccompa nyi ng consol i dated linancial statements or O'Bri en Hou se and i ts  
sub si diaries (a nonpr ofit orga ni zation),  which compri se the consol i date d state ment s  of  finan cial 
position as or December 31. 2019 and 2018, and the relate d con soli dated stat ement s of a ctivities, 
fu ncti onal ex pe nses, and ca sh flow s for the years then e nde d, a nd the related n ot es to the 
consol i dated finan cial state ment s. 

Management's Responsibility for the Financial Statements 

Ma na ge me nt i s  respon sible for the pre parati on a nd fair pre se ntati on of these consoli date d finan cial 
state me nt s in a ccor dan ce with a ccou nting prin ci ple s  generally a ccepte d in th e United States of 
America ;  this in clu des the de sign, i mple mentation. and maintenance of i nternal control r el eva nt t o  
the pre paration a nd fair pre sentation of con sol i dated tinan cial stateme nt s  that a rc fr ee from 
material mi sstate ment . wheth er due t o  fraud or error. 

Auditor's Responsibility 

Our re sponsibi lity i s  t o  expre ss a n  opi ni on on these con sol i date d fina ncial stat ement s ba se d on our 

audits. We condu cte d our au dit i n  a ccorda nce with auditi ng sta ndards gen erally a ccept ed i n  the 
Unite d States or 1\rneri ca an d the sta ndar ds appl i cable t o  fina ncial audits contained in Gov ernment 
Auditing Standards, i ssue d by the Comptroller Ge neral or the United States. Th ose standards 
require that we plan and perform the au dit s to obtai n  reasonable a ssura nce about whether the 
consol i dated fina ncial state ment s are free of material mi sstate ment. 

An audit i nv olves perfor mi ng proce dures t o  obtai n au dit evide nce about the a mou nt s an d 

di scl osure s i n  the consoli dat ed finan cial stateme nt s. The proce dure s selected de pend on th e 

au ditor" s ju dgme nt . i n cl u di ng the a sse ssment of the risks of material mi sstate ment of th e 

consol i dated fina ncial state ment s, whether due t o  frau d or error. In makin g those ri sk 

a sse ssments. the audi t or con si der s i nternal control relevant t o  the entity's preparat i on and fair 

pre se ntati on of the con sol i dated fina ncial stat eme nt s in order to desi gn au dit proce dure s that arc 

a ppropriate in the circu msta nces. but not for the purpose of e xpre ssi ng a n  opinion on th e 

cflcctive ncss or the e ntity's i nternal contr ol . Accordi ngly , we e xpr ess no su ch opi ni on. An au dit 

also i nclu de s  evaluating the a ppr opriateness of a ccounti ng pol i cies u se d  an d the rea sonabl eness 
of si gnifica nt a ccou nting e sti mates ma de by ma na ge ment. a s  well a s  evaluating the ov erall 

pre se ntati on or the consol i dated fina ncial state me nt s 
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We b el i ev e  that the  audit evi dence w e  have obtained is sufficient and a ppropriate t o  provide a basis for 
ou r au dit opini on. 

Opinion 

In ou r opi ni on, the  cons ol i date d fina ncial stat eme nts referred t o  above present fai rly , i n  all mat erial 
res pects , th e cons ol i dated finan cial position of O'Bri en House and its subsi diaries as of D ecember 3 I. 
2019 and 20 I 8, and t he cha nges i n  thei r  n et assets and their cash nows for th e y ea rs then ende d m 

a ccordan ce with a ccounting pri nci pl es gene rally a cce pt ed i n  the United Stat es of Am eri ca .  

Other Matters 

O ther Informatio n 
Our audit was condu cte d  for the pu rpose of formi ng a n  opi ni on on the cons ol i dated finan cial statements 
as a whole. Th e a ccom pa ny i ng supplem ental i nformation s chedul e of com pensation, b enefits , an d oth er 
paym ents t o  a n  agency h ea d  on pa ge 22 is prese nt ed for purposes of a dditi onal a nalysis and is not a 
requi red part of the fina ncial statements. Such i nformation is th e res ponsi bi lity of managem ent and was 
derived from a nd relat es di re ctly t o  th e u nderlying a ccounting and oth er records us ed t o  prepare th e 
cons ol i dated financial statem ents .  Th e suppl eme ntal i nformation has b een subject ed t o  the a uditin g 
proce du res applied i n  the au dit of the  cons ol i dated fina ncial stateme nts a nd certain a dditi onal 
procedu res ,  i nclu di ng compa ri ng and re concil ing s u ch i nformati on di rectly t o  th e u nderlyi n g  a ccounti ng 
a nd oth er records used t o  prepa re th e cons oli dated finan cial statements or t o  the cons olidat ed financia l 
stateme nts themselves ,  and other a dditi onal proce du res i n  accorda nce with auditi ng stan da rds gene rally 
a ccept ed i n  t h e  United States of America. In ou r opini on ,  t h e  in fmmati on is fai rly stated. i n  all mat erial 
res pe cts ,  in relati on t o  the consolidated financial statements as a wh ole .  

Other Reporting Required by Government Auditing Standards 

In a ccorda nce with Go vemmenl Auditing Standards, w e  have also issued ou r re port elated Jun e  30, 2020, 
on ou r consi de rati on of O'Brien House and its subsi dia ri es '  i nte rnal cont rol ove r  fina ncial re porting an d 
on our t ests of its com plia nce with ce rta i n  provisi ons of laws, re gulations, contracts and grants 
a gre em ents and other matt ers. Th e purpos e  of that report is t o  des cribe the s cope of our t esting of 
i nternal cont rol ov er fina ncial re porting and com plia nce and the results of that t esti ng, a nd not t o  provide 
an opi ni on on i nternal cont rol ov er fi nancial reportin g  or on com plia nce. That re port is an i nt egral pa rt 
of a n  audit perfom1ed in accorda nce with Govemment A uditing Standards i n  consi de ri n g  O'Bri en 
Hous e's internal cont rol ov er fina ncial reporting a nd com plia nce . 

J une 30, 2020 
Baton Ro uge. Louisiana 
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O'BRIEN HOUSE 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

Years Ended December 31, 2019 and 2018 

2019 2018 

ASSETS 

CURRENT ASSETS 

Cash $ 65,552 $ 341,011 

Receivables: 

Grants receivable 347,111 14,495 

Progra m  servi ces receivabl e  9,423 5,265 

356,534 19,760 

Prepa i d  ex penses 59,942 52,277 

T otal current ass ets 482,028 413,048 

PROPERTY AND EQUIPMENT (NET) 1,609,425 1,538,894 

OTHER ASSETS 

R eceivabl e from a ffiliate 97,321 80,362 

Loa ns rec eivabl e  from affil iat e  948,949 876,627 

1,046,270 956,989 

T otal ass ets $ 3,137,723 $ 2,908,931 

Continued 

"' 
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LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 

Sh ort-term l oan obli gat ion s  

Cu rrent p ortion of lon g  tenn d ebt 

Accounts pay able 

Pay roll w ithhol d in g  p ay able 

A ccru ed sal aries 

Accrued compensate d ab sen ce s 

Client d ep osit s 

Total cu rrent l iab ilities 

LONG-TERM LIABILITIES 

Lon g term d ebt , net of cu rrent m aturities 

NET ASSETS 

Without d on or rest rict ion s 

With d on or re st ri ctions 

Tot al l iab ilities an d n et asset s 

See a ccompanying no1es to.financial s!atements 
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$ 

2019 

37,596 

74,500 

113,789 

8,198 

50,312 

36,519 

5,776 

326,690 

429,201 

2,156,405 

225,427 

2.381,832 

$ 3,137,723 

$ 

2018 

43,330 

73,770 

58,876 

2,509 

45,532 

28,934 

4,926 

257,877 

464,971 

1,896,929 

289,154 

2,186,083 

$ 2,908,931 



O'BRIEN HOUSE 

CONSOLIDATED STATEMENTS OF ACTIVITIES 
Years Ended December 31. 2019 and 2018 

2019 2018 

Without Donor With Donor Without Donor With Donor 

Restrictions Restrict ions Total Restrictions Restrictions Total 

SUPPORT AND REVENUE 
Federal contracts and grants $ 82,754 $ $ 82,754 $ 177,347 $ $ 177,347 

United Way allocation 72,703 72,703 73,328 73.328 

Grants 43.100 40,000 83.100 115,514 75,000 190,514 

Contributions 150,066 150,066 71,365 71,365 

Non cash contributions 455,306 455,306 481,194 481.194 

Program services and rent 1,473,526 1,473,526 1,465,316 I ,465,316 

Special events 75,301 75,301 64,392 64,392 

Interest income 72,322 72,322 66,809 66.809 

Fee from affiliate 16.959 16,959 16,618 16,618 

Other income 13,501 13,501 8,822 8,822 

2,455,538 40,000 2.495,538 2,540,705 75,000 2,615,705 

Net assets released from restrictions: 

Satisfaction of time and purpose restrictions 103.727 (103.727) 31.119 (31, 119) 

2,559,265 (63,727) 2,495,538 2,571,824 43,881 2,615,705 

EXPENSES 
Program expenses 2,103,520 2.103.520 2,234,330 2.234.330 

Management and general expenses 151.221 151,221 148,184 148,184 

Fundraising expenses 45,048 45,048 43,997 43,997 

2,299,789 2,299,789 2,426,511 2,426,511 

Increase (decrease) in net assets 259.476 (63,727) 195.749 145,313 43,881 189.194 

Net assets- beginning of year 1,896,929 289.154 2,186,083 1,751,616 245,273 1,996,889 

Net assets- end of year $ 2,156,405 $ 225.427 $ 2.381,832 $ 1,896,929 $ 289,154 $ 2,186,083 

See accompanying notes to financial statements 
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O'BRIEN HOUSE 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 2019 and 2018 

2019 2018 

CASH FLOWS FROM OPERATING ACTIVITIES 

Increase in net assets $ 195,749 $ 189,194 

Adjustments to reconcile change in net assets to net 

cash provided by (used in) operating activities: 

Depreciation 70,870 62,907 

Bad debt expense 50,411 259,478 

Amortization of imputed interest on loans payable 28,727 30,779 

Amortization of discount on loans receivable (44,292) (40.044) 

Increase in accrued interest on loans receivable (28,030) (26,765) 

Increase in receivables (387, 185) (218,584) 

Increase in receivable from affiliate ( 16,959) ( 16,618) 

Decrease (increase) in prepaid expense (7,665) 287 

Gain on disposition of equipment and furnishings (4,613) 

Change in donated assets 1,525 

(Decrease) increase in accounts payable 54,913 (16,993) 

Increase (decrease) in payroll withholding payable 5,689 (5,412) 

Increase in accrued salaries 4,780 5,237 

Increase in accrued compensated absences 7,585 2,866 

Net cash provided by (used in) operating activities (65,407) 223,244 

CASH FLOWS FROM INVESTING ACTIVITIES 

Equipment and furnishings acquired (141,400) (65,287) 

Proceeds from sale of equipment and furnishings 4.613 

Net cash used in investing activities ( 141 ,400) (60,674) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Principal payments on line-of-credit (6,574) 

Principal advances on short-term debt 37,595 43,330 

Principal payments on short-term debt (43,330) (38,540) 

Principal payments on long-term debt (63,767) (62,743) 

Increase in client deposits 850 400 

Net cash used in financing activities (68,652) (64, 127) 

NET INCREASE (DECREASE) IN CASH (275,459) 98,443 

Cash and cash equivalents - beginning of year 341,011 242,568 

Cash and cash equivalents - end of year $ 65 ,552 $ 341,011 

See accompanying notes wfinancial statements 
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O'BRIEN HOUSE 
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES 

l' ears Ended December J /. 2019 and 2018 

2019 2018 
Program Management Program Management 
Services and General Fundraisin� Total Services and General Fundraising Total 

Salaries and contract labor $ 944.816 $ 90.314 s 18.961 $ 1.054.091 $ 911.146 s 89.820 s 18.961 s 1.019.927 
Payroll taxes 66.262 6.696 1,439 74.397 64.018 6.474 1.439 71.931 
Employee benefits 17.077 1,742 542 19,361 24.136 2.441 542 27.119 
Food and beverage 514.424 514.424 550,836 550.836 
Occupancy 134.824 14.981 149.805 134.432 14.937 149.369 
Insurance 66.083 7.343 73.426 55.260 6.!40 61.400 
Tax and licenses 7!0 79 789 668 74 742 
Bad (khts 50.41! 50.41! 259,478 259.478 
Supplies 34.38! 3,820 38,20! !6,944 4,964 2!,908 
Interest 26.438 2.938 29.376 30.247 3.36! 33.608 
Information technology and website 27.603 3.067 30.670 16.006 1.779 17.785 
A�.:counting and audit 26.805 2.978 29.783 31.566 3.507 35,073 
Vehicle 4.966 552 5.518 10.081 1.120 11.201 
Drug testing supplies 4.40 I 489 4,890 9,535 1.059 10,594 
Spccial events 24.106 24.106 23.055 23,055 
Equipment lease and maintenance 6.930 770 7.700 6.322 703 7.025 
Client assistance 20.042 20.0-12 7.412 7.4!2 
Telephone 804 89 893 1.010 1!2 !.!22 
Dues and memberships 2.704 300 3.004 5,434 604 6,038 
M isecllaneous 34.099 3.789 37.888 
l3ank charges 76 9 85 !09 !2 !2! 
Printing 
Mileage 937 !04 1.04! 1.407 156 1.563 
Pest control 4.880 542 5.422 3.739 4!6 4,155 
Postage 1.068 !19 1.187 454 50 504 
Other expenses 48.996 3.413 52.409 37.474 4.!64 41.638 
Depreciation 63.783 7.087 70.870 56.616 6.29! 62.907 

Total expenses $ 2.103.520 $ 151.22! $ 45.048 $ 2,299.789 $ 2.234.330 $ !48.!84 $ 43.997 s 2.426.5!1 

See accompanying notes 10 financial slalemems 
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O'BRIEN HOUSE 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Decenzber 31, 2019 

A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of acti\·ities 
O'Brien House (the "Organization") is a Louisiana non-profit corporation whose mission is to 
contribute to a sustained reduction in the usc and abuse of alcohol and other chemicals proven to 
be hazardous to human health and detrimental to community well-being. The Organization was 
established in August, 1971 .  Its facilities arc located near downtovm Baton Rouge. 

In 2006, O'Brien House Management, Inc., a Corporation, was organized for the purpose of 
being the managing member of O'Brien I louse, SRO, LLC. The Organization is its sole 
shareholder. 

Basis of acco unting 
The Organization prepares its financial statements on the accrual basis of accounting. Under this 
method of accounting, revenue is recognized when earned or billed, and expenses are recognized 
when goods or services are received and the obligation for payment is incurred. 

Basis of prese11/ation 
Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board (f ASB) Accounting Standards Codification (1\SC). The Organization reports 
information regarding its financial position and activities according to two classes of net assets 
that are based upon the existence or absence of restrictions on use that are placed by its donors: 
net assets "'�thout donor restrictions and net assets with donor restrictions. 

Net assets without donor restrictions arc resources available to support operations and not 
subject to donor restrictions. The only limits on the use of net assets without donor restrictions 
are the broad limits resulting from the nature of the Organization, the environment in which it 
operates, the purposes specified in it corporate documents and its application for tax-exempt 
status, and any limits resulting from contractual agreements with creditors and others that are 
entered into in the course of its operations. 

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions. 
Some restrictions are temporary in nature, such as those that arc restricted by a donor for usc for 
a particular purpose or in a particular future period. Other restrictions n1ay be perpetual in nature; 
such as those that are restricted by a donor that the resources be maintained in perpetuity. 

When a donor's restriction is satisfied, either by using the resources in the manner specified by 
the donor or by the passage of time, the expiration of the restriction is reported in the financial 
statements by reclassifYing the net assets from net assets with donor restrictions to net assets 
without donor restrictions. 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The consoli date d financial statement s  i nclu de the accou nt s of O'Brie n House ,  and O'Brien 
1 rou se Manage me nt , Inc. All i ntercompany accou nt s and t ransacti ons have bee n eliminated. 

Contributions and grams 
Contri buti ons re ceived, grant s, and u nconditi onal promi se s t o  give are measure d at thei r fair 
values a nd are reporte d as an i ncrease i n  net assets. The Organi zati on repor ts cash gi fts, gra nt s  
and contributi ons of othe r assets a s  restr icte d su pport i f  the y are re ceived with donor sti pulations 
that l i mit the u se of the donated asset s or grant s, or-if the y are de si gnated a s  su pport for futu re 
pe 1iods. 

Whe n  donor re stri cti ons expi re ,  that i s, whe n  the sti pulate d ti me re st ri cti on ends or the pu rpose 
of the re st ri ction i s  accompl i shed, net asset s with donor re st ri ctions arc re classifie d t o  net asset s 
without donor rest ri cti ons and re porte d i n  the state me nt of activities a s  net a sset s  release d from 
re stri cti ons. D onor- re st ricte d contributions wh ose re st ri cti ons are met i n  the san1e re port i ng 
period are re ported a s  su pport without donor re stri cti ons. 

So urces ofrevenue 
The Organi zati on re ceived fede ral gra nt s, passe d th rou gh the State of Loui siana, Pari sh of East 
Bat on Rouge and Ci ty of Bat on R ou ge for the pu rpose of provi ding su pportive h ou sing 
progran1s. The y also re ceived grants for the purpose of prov i di ng t reatme nt to i ndivi dual s for 
su bstance abu se di sorders. 

The Organi zation i s  al so a participati ng agency of and re ceives a porti on of i t s  annual fundi ng 
from the Capital Area Unite d Way . Othe r pri nci pal sou rce s of revenue s are private grant s. 
cont ri buti ons from i t s  annual appeal , special events, donations and client service fee s. 

Donated personal services 
The value of donated pe rsonal se rvi ce s provi de d  has not bee n re corde d i n  the accompanyi ng 
financial state me nt s. The Organi zat ion ge ne rall y  pays for se rvi ce s  re qui ring speci fic expe tti se . 
However, man y i ndivi dual s v olunteer their  time and pe rfonn a varie ty of task s that assist the 
Organi zation i n  the pe rformance of it s programs and vari ou s committee activities. 

Donated food and supplies 
Food and supplies donated t o  the Organi 7.ation are re corde d at fai r market value on the date 
re ceived and are i nclu de d  i n  non cash contri buti ons and charge d out as appropriate t o  variou s 
expe nse s. Such donations are re porte d as unre st ri cted cont ri butions unless t he donor has 
re stri cted the donated asse t to a spe ci lie pu rpose . Assets donated with e xpli cit re st ri cti ons 
re gardi ng their u se and cont ri butions or cash that mu st be u se d  t o  acqui re propert y and 
e qui pment arc re ported as re st ri cte d cont ri buti ons. Abse nt donor sti pulati ons re gardi ng how long 
th ose donated asset s mu st be mai ntai ne d, the Organi zation re ports expirations of donor 
re st ri ctions whe n the donated or acquired asset s are place d i n  se rvi ce as i nst ru cte d by the donor. 

The Organization re classi lie s net a sset s with donor re st rictions t o  net a sset s without donor 
re stri cti ons at that t i me. 
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A: SUMMARY OF SIGNIFICAJ\IJ' ACCOUNTING POLICIES (Continued) 

Use of estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
asswnptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of tbe financial statements and the repotted amounts of revenue 
and expenses during the reporting period. Actual results could differ from those estimates. 

Cash flow statement 
For the purposes of the statement of cash nows. the organization considers all unrestricted highly 
liquid investments with a maturity of three months or less to be cash equivalents. Cash paid for 
interest was $2,206 and $2,126 for 2019 and 2018, respectively. 

Accounts receivable 
Accounts receivable are written-off under the direct wtite-off method whereby bad debts are 
recorded when a receivable is deemed uncollectible. Subsequent collections are reported in 
miscellaneous income. Ln this case, the resulting charge to bad debt expense does not differ 
significantly from that expensed w1der the allowance method prescribed by generally accepted 
accounting principles. 

Prepaid e,\penses 
Insurance and similar services which extend benefits over more than one accounting period have 
been recorded as prepaid. 

Property and equipmem 
Acquisitions of property and equipment are capitalized and are stated at cost less accumulated 
depreciation with depreciation being calculated on the straight-line basis over the estimated 
useful life of the assets as follows: 

Buildings 
Equipment 
Furniture 
Vehicles 

20-40 yrs 
5- lOyrs 

7 yrs 
5 yrs 

When property is retired or otherwise disposed of, the accounts arc relieved of the applicable 
cost and accumulated depreciation, and any resulting gain or loss is reflected in operations. 

Fair value -loan recei vables and payables 
Ce11ain loan receivables and payables with a stated interest rate that is less than its market rate 
are carried at their approximate fair value. The fair value is based on the Wall Street Journal 
prime rate in cllcct at inception, for the loans with no scheduled paytncnts. For the loans with a 
fixed payment schedule, the fair value is based on the estimated borrowing rate in effect at the 
time the loans arc fully funded. 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Income tax status 
The Organization is exempt :fi·om Federal Income Taxes under Section 50l{c)(3) of the Internal 
Revenue Code and has been designated as an organization which is not a private foundation 
tmder IRC 170(b)( I )(A)(vi). Accordingly, no provision for income ta;xes has been included in 
the financial statements. 

The Organization accmmts for income taxes in accordance with the income tax accounting 
guidance included in the FASB ASC. Under this guidance, the Organization may recognize the 
tax effects fi·om an uncertain tax position only if it is more likely than not that the tax position 
will be sustained on examination by tax authorities. The Organization has evaluated its tax 
positions regarding the accounting for uncertain income tax positions and does not believe that it 
has any material uncertain tax positions. 

The Organization files a United States return of organization exempt from income tax. The 
Organization is also subject to routine audits by taxing jurisdictions; however, there are 
currently no audits in progress. 

F unctional allocation of expenses 
The costs of providing the various programs and activities have been summarized on a 
f�unctional basis in the statement of functional expenses. Accordingly, ccttain costs are charged 
specifically to a program or function and the remaining costs arc allocated among programs, 
management, and fund raising based upon estimates of staff time devoted to these functions or 
other appropriate allocation bases. 

In June 20 1 8, the F /\SB issued Accounting Standards Update (ASU) No. 2018-08, Clar�fying 
the Scope and the Accounting G uidance for Contributions Received and Contributions Made, 
which clarifies and improves the scope and accounting guidance around contributions 
received and made by not-for-profit organizations. The Organization adopted ASU 2018-08 
using a modified prospective method effective Janumy 1, 2019. Under the modified 
prospective method. this ASU only applies to agreements not completed or entered into as of 
January I. 20 19 .  /\s a result. the 20 1 8  financial statements are not restated and there was no 
cumulative-effect adjustment to opening net assets as of January I. 2019. There were no 
material changes to the recognition of contribution revenue during 2019. 

B: ECONOMIC DEPENDENCY 

The Organization receives the majority of its funds provided through government grants and 
contracts. I f  significant budget cuts are made at the federal/state leveL the amount of funds the 
Organization receives could be reduced significantly and have an adverse impact on its 
operations. 
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B: ECONOMIC DEPENDENCY (Continued) 

Signi ftc ant among those grants and contracts are the following. reflecting their percent of total 
revenues provided in 201 9  and 2018: 

Medicaid 

Department ofHealth and Htunan Setvices 

C: CONCENTRATION OF CREDIT RISK 

2019 2018 

49% 

3% 

49% 

3% 

Included in receivables are amounts due from the federal government and the State of 
Louisiana. The majority ofthe other receivables are service fees due from local clients. Such 
receivables are not collateralized. Payment of these amounts is partly dependent upon the 
strength ofthe local economy and the availability of federal and state governmental funding for 
grant programs. 

The Organization maintains deposits in a local financial institution with balances at times that 
may exceed the $250,000 federal insurance provided by the Federal Deposit Insurance 
Corporation. 

D: PROPERTY AND EQUIPMENT 

The following is a summary of property and equipment at cost, less accumulated depreciation: 

2019 2018 

Land $ 1 31,000 $ 105,000 

Buildings I ,955,306 I ,839,906 

Vehicles 43,813 43,813 

Equipment 127.329 I 27.329 

Furniture 99,832 99,832 

2,357,280 2.2 I 5,880 

Less accumulated depreciation (747,855) (676,986) 

$ I  .609,425 $ I  ,538,894 

Depreciation expense for 2019 and 20 1 8  was $70,870 and $62,907, respectively. 
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E: RESTRICTIONS OF NET ASSETS 

Net assets with donor restrictions at December 31, 2019 and 2018, consist of the 
unamortized portion of imputed interest on below market rate loans in the amount of 
$185,426 and $214,154, respectively. This imputed interest was previously recorded as 

contributions with donor restrictions. Amounts are released from restriction as the imputed 
interest is expensed over the terms of the loans. 

The Organization also received grant funds with donor restrictions that have not yet been 
released from restriction as of December 31, 2019 and 2018 from the Huey & Angelina 
Wilson Foundation (Wilson Foundation) in the amount of $ 40.000 and $ 75,000, 
respectively. 

Net assets were released from restrictions by incurring expenses satisfying the time and 
purpose of restrictions as follows: 

Purpose restriction accomplished: 

Imputed interest 

Wilson FOlmdation 

Total resttictions released 

F: SHORT-TERM LOAN OBLIGATIONS 

2019 2018 

$ 28.727 $ 31.119 

75.000 

$ 103,727 $ 31,119 

Short-term loan obligations at December 31, 2019 and 2018 consisted of: 

Non interest bearing loan, payable in monthly installments 

of$4,808 (20 19) and $ 4,246 (20 18), seelU·ed by lmcxpired 

insurance premiums. 
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2019 2018 

$ 37,596 

$ 37,596 

$ 43,330 

$ 43,330 



G: LONG-TERM DEBT 

Long-tenn debt at December 3 1 ,  20 1 9  and 20 1 8  consisted o f  the following: 

2019 

Gross 

Balance Discount Net 

Mortgage loan at 0% (imputed interest 

rate of 6.75%) payable in monthly 

installments of$792, commencing 

July, 200 1 .  $ 15,516 $ 734 $ 14,782 

CDBG loan at 0% (imputed interest 

rate of 6%) payable in annual 

installments of $20.850, commencing 

January, 2012. Effective July, 2014 

payable in monthly installments of $1 ,737. 260.726 73,759 1 86,967 

Home program loan at 0% (imputed 

interest rate of 6%) payable in monthly 

installments of $2,004. commencing 

January. 2012. 300. 124 90,084 2 10,040 

CDBG loan at 0% (imputed interest 

rate of 6%) payable in quarterly 

installments of $2,500, commencing 

January. 2019. 100.000 20.850 79.150 

Capital One term loan at 7.5% interest 

payable in 60 monthly installments or 

$890, commencing April 2016 12,762 1 2,762 

$ 689, 128 $ I 85,427 503.701 

Less current portion 74,500 

Long-term portion $ 429.201 
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G: LONG-TERM DEBT (Continued) 

20 1 8  

Gross 

Balance Discount Net 

Mortgage loan at 0% (imputed interest 

rate of 6. 75%) payable in monthly 

installments of $792, conunencing 

July, 200 I .  $ 25,01 6  $ 1 ,952 $ 23,064 

CDBG loan at 0% (imputed interest 

rate of 6%) payable in annual 

installments of $20,850, commencing 

January, 2012. Effective July, 2014 

payable in monthly installments of$1,737. 281,576 84,628 196,948 

Home program loan at 0% (imputed 

interest rate of 6%) payable in monthly 

instaUments of $2,004, commencing 

January. 2012. 324, 174 103,1 1 2  22 1 ,062 

CDBG loan at 0% (imputed interest 

rate of 6%) payable in quarterly 

installments of$2,500, commencing 

January, 2019. 100,000 24,462 75,538 

Capital One term loan at 7.5% interest 

payable in 60 monthly installments of 

$890, commencing April 20 16. 22,129 22,129 

$ 752,895 $ 214,154 538,741 

Less current portion 73,770 

Long-term portion $ 464,971 
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G: LONG-TERM DEBT (Continued) 

Scheduled principal reductions for the next five year and thereafter are as follows: 

2020 $ 47,207 

2021 38,535 

2022 3 1 ,759 

2023 33,676 

2024 35,709 

Tbereatler 3 1 6, 8 1 5  

$ 503,701 

Interest expense on aJI loan obligations for the year ended December 3 1 ,  20 1 9  and 2018 was 
$29,376 and $33,608, respectively. 

In 2001 a rehabilitation loan with the City of Baton Rouge-Parish of East Baton Rouge was 
converted into a mortgage loan with payments of $792 per month. The original face value of the 
note was $1 90,000, with a term of 20 years and a stated interest rate of zero percent (0% ). This 
note is rep01ted in the accompanying financial statements at its fair value of $14, 782 and $23,064, 
for 201 9 and 2018, respectively, using an imputed rate of 6.75%. 

From 2004 to 20 I 0, the City-Parish of East Baton Rouge advanced funds totaling $996,762 
under three separate programs for the construction of facilities. The notes arc to be repaid at 0% 
interest with tenns from 40 to 240 rnonths. The notes were discOLmted using an imputed rate of 
6%. The original discount for these loans in the amount of $475,4 15,  was recognized as a 
contribution with donor restrictions in 201 0. 

H: LEASE COMMITMENTS 

The Organization leases cetiain office equipment under an agreement classified as 
operating lease. The lease requires total monthly payments of $ 1 3 0  and will expire in 2023. 
Lease expense for 2 0 1 9  and 2 0 1 8  was $ 1 ,560 and $2,134, respectively. 

The Organization also rents equipment on a periodic basis as needed. 

- 1 6  -



1 :  RELATED PARTY T RANSACTIONS 

The Organization is the sole shareholder of O'Brien House Management, Inc., which owns .01 % 
and is the managing member of O'Brien House SRO. L.L.C. (the SRO). 

In prior years, the Organization loaned $900,000 to the SRO for the purpose of constructing 
residential facilities. The loans were made at 4.73% on $400,000 and 0% on $500,000. No 
repayment is required as long as the facilities are used in compliance with the operating 
agreement, unless the SRO makes a profit. On December 3 1 .  2022 the Organization shall 
have the right to purchase the residential facilities for the outstanding balance of the note. 

The loans at December 3 1 ,  2019  and 201 8 arc as follows: 

Loan A Loan 8 Total 

Loanamow1t $ 400,000 $ 500,000 $ 900,000 

Amortized discotmt (65.870) (I 05,829) ( 1 7 1 ,699) 

Accrued interest 220,648 220,648 

Payments applied 

Present Value - December 3 1 ,  2 0 1 9  $ 554,778 $ 394, 1 7 1  $ 948,949 

Loan amount $ 400,000 $ 500,000 $ 900,000 

Amortized dis co tult (80. 1 2 1 )  ( 1 35,870) (2 1 5,99 1 ) 

Accrued interest 1 92.6 1 8  1 92,6 1 8  

Payments applied 

Present Value - December 3 1 ,  20 1 8  $ 5 1 2,497 $ 364, 1 30 $ 876,627 

Discount amortized in 20 1 9  and 201 8  amounts to $72,322 and $66,809, respectively, and is 
included in interest income. 

Under provisions of the SRO's Amended and Restated Operating Agreement. the SRO shall 
pay to O'Brien House Management, Inc. a management fee in the initial amount of $5,500. 
cumulative out of available cash flows, to compensate the managing member for managing 
the SRO's operations and assets and coordinating preparation and filing of reports and 
returns with the Louisiana Housing Finance Agency, various tax authorities and others. The 
Company Management Fcc increases by 3% each year. 

For the year ended December 3 1 ,  20 1 9  and 201 8, the fee amounted to $8,570 and $8,320 
respectively. At December 3 1 . 20 1 9  and 20 1 8 .  0' Brien I-louse Management, Inc. was owed a 
total of $97.32 1  and $80,362. respectively. in accumulated management fees and utility 
reimbursements. 
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J: CONTINGENCIES 

The Organization receives a po11ion of its revenues from govemment grants and contracts, all of 
which are subject to audit by the governments. The ultimate determination of amounts received 
under these programs generally is based upon allowable cost reported to and are subject to audit by 
the government. Until such audits, if any, there exists a contingency to refund any amount received 
in excess of allowable costs. Management is of the opinion that no material liability will result 
from such audits. 

The Organization is named as a defendant in a lawsuit seeking unspecified damages. The 
Organization intends to vigorously defend this lawsuit and claim but management is unable to 
evaluate the outcome of this matter or estimate the amount of any liabilities that may result fi·om 
an unfavorable resolution. 

K: FAlR VALUE MEASUREMENTS 

Fair value guidance in the Fair Value Measuremenls and D isclosures topic of the F ASB 
ASC requires the usc of valuation techniques that arc consistent with the market approach, 
the income approach, and/or the cost approach. The market approach uses prices and other 
relevant information generated by market transactions involving identical or comparable 
assets and liabilities. The income approach uses valuation techniques to convert future 
amounts, such as cash flows or eamings. to a single present amount on a discounted basis. 
The cost approach is based on the amount that currently would be required to replace the 
service capacity of an asset (replacement costs). Valuation techniques should be 
consistently applied. Inputs to valuation techniques refer to the assumptions that market 
participants would use in pricing the asset or liability. Inputs may be observable, meaning 
those that reflect the assumptions market participants would use in pricing the asset or 
liability developed based on market data obtained from independent sources, or 
unobservable, meaning those that reflect the reporting cntity"s own assumptions about the 
assumptions market participants would use in pricing the asset or liability developed based 
on the best information available in the circumstances. 

Fair value measurements are reported in a fair value hierarchy which is determined by the 
lowest level input that is significant to the fair value measurement in its entirety. The 
hierarchy is separated into three levels. which are: 

Level 1 - inputs arc based upon unadjusted quoted prices for identical assets or 
liabilities traded in active markets. 

Lcvel 2 - inputs are based upon quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that arc 
not active. and model-based valuation techniques for which all significant 
assumptions arc observable in the market or can be corroborated by observable 
market data for substantially the full term of assets or liabil ities. 

Level 3 - inputs arc generally unobservable and typically reflect management's 
estimates of assumptions that market participants would use in pricing the asset or 
liability. The fair values arc therefore determined using model-based techniques that 
include option pricing models. discounted cash now models, and similar techniques. 
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K: FAIR VALUE MEASUREMENTS (Continued) 

A description of the valuation methodologies used for assets and liabilities measured at fair 
value, as well as the general classification of such instruments pursuant to the valuation 
hierarchy, is set forth below. 

In general, fair value is based upon quoted market prices, where available. If such quoted 
market prices arc not available, fajr value is based upon intemally developed models that 
primarily usc, as inputs, observable market-based parameters. Valuation adjustments may 
be made to ensure that financial instruments arc recorded at fair value. While management 
believes the Organization's valuation methodologies are appropriate and consistent with 
other market participants, the use of different methodologies or assumptions to determine 
the fair value of certain financial instruments could result in a di fferent estimate of fair value 
at the reporting elate. 

Belo w market rate loans receivable 
TI1ese loans are reported at fair value utilizing Level 3 inputs. Fair value measurements arc 
calculated using discounted cash flows. 

Belo w market rate loans payable 
These loans are reported at fair  value utilizing Level 3 inputs. Fair value measurements arc 
calculated using discounted cash f1ows. 

Fair values of assets and liabilities measured on a recurring basis at December 3 1 ,  20 1 9  and 
2018,  are as follovvs: 

December 3 1 ,  20 1 9  

Below rnarket rate 

loans receivable 

December 3 1 ,  20 1 8  

Below market rate 

loans receivable 

December 3 I ,  20 I 9 

Below rnarket rutc 

loans payable 

December 3 1 ,  20 I 8 

Below market rate 

loans payable 

Total 

$ 948,949 

$ 876,627 

$ 490,939 

$ 516.61 2  

Level l Level 2 Level 3 

$ $ $ 948,949 

$ $ $ 876,627 

$ $ $ 490,939 

$ $ $ 51 6,612 
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K: FAIR VALUE MEASUREMENTS (Continued) 

The table below presents the changes in fair value for the year ended December 3 1 ,  2019  and 
201 8, in Level 3 instruments that are measured at fair value on a recurring basis. 

Balance at December 3 1 ,  20 1 7  

Principal reductions 

Amortized interest 

Accrued interest 

An10rtizcd disemmt 

Balance at December 3 1 .  20 1 8  

Principal reductions 

An10rtized interest 

Accrued interest 

Amortized discmmt 

Balance at December 3 I ,  20 1 9  

L: NON-CASH CONTRIBUTIONS 

Loans 

Receivable 

$ 809,8 1 8  

26.765 

40,044 

$ 876,627 

28,030 

44,292 

$ 948,949 

Loans 

Payable 

$ 539,893 

(54.400) 

3 1 , 1 1 9  

$ 516.61 2  

(54,400) 

28.727 

$ 490,939 

During the years ended December 3 1 .  20 1 9  and 2018, the Organization received the following 
non cash contributions that have been reflected as such in the accompanying statement of 
activities. The corresponding expenses are included in the schedule of runctional Expenses in 
the appropriate categories. 

2019  

rood $ 440,873 

1-lousehokl items 14,433 

Total in kind contributions $ 455.306 

M :  NON-CASH INVESTING AND FINANCING ACTIV1TIES 

2 0 1 8  

$ 48 1 , 194 

$ 481  ' 1 94 

There were no non-cash investing and financing activities in 2019  and 20 1 8 .  
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N: LIQUiDITY 

The following reflects the Organization's financial assets as of December 31, 2019, reduced 
by amounts not available for general usc because of contractual or donor-imposed 
restrictions within one year of the statement of financial position date. 

2019 20 1 8  

Cash $ 65.552 $ 341.01 1 

Grants receivable 347,11 1 1 4,495 

Program services receivable 9,423 5,265 

Less donor imposed restrictions (40.000) (75,000) 

Financial assets available to meet cash needs for 

general expenditure within one year $ 382,086 $ 285,771 

As pa11 of the Organization's liquidity management, it invests cash in excess of daily 
requirements in short-term investments. 

0: SUBSEQUENT EVENTS 

A novel strain of coronavims was rep011ed in Wuhan, China. ·n1e World 1:-Iealth Organization has 
declared the outbreak to constitute a "Public Health Emergency of lntcmational Concern." 1l1e 
COYID-19 outbreak is dismpting supply chains and aftecting production and sales across a range of 
industries. The extent of the impact of COYID-19 on our operational and financiaJ performance 
will depend on cenain developments. including the duration and spread of the outbreak, impact on 
our customers, employee and vendors all of which are uncenain and cannot be predicted. At this 
point, the extent to which COYID-19 may impact our financial condition or results of operations is 
uncenain. 

Subsequent events were evaluated through June 30, 2020, which is the date the financial statements 
were available to be issued. 
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SUPPLEMENTAL INFORMATION 



O'BRIEN HOUSE 

SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS 

TO AN AGENCY HEAD 
December 31, 2019 

Agency Head Name: 

Purpose 

Sal my 
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$ 

Todd Hamilton 

Executive Director 

Amount 

72,249 



Robert L. Stamey, CPA 
Kimberly G. Sanders, CPA. IBA 

cal Fortenberry, CPA 
Wayne Dusscl, CPA, CFE 

Alvin .J. Callais, CPA 
Jonathan Clark, CPA 

L !\ CI-I A �[ Pi\ G N E  co 

i\lember o f  the Private Companies 
Practice Section of the American 

Institute ofCPAs 

Serving the Greater llnton ltougc 
Area for Over 100 Yrars 

INDEPENDENT AUDJTOR'S REPORT ON INTERNAL CONTROL OYER 
FINANCIAL nEPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOH.MED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Directors 
O' Brien House 

We have audited, in accordance with the auditing standards generally accepted in the United States 
or America and the standards applicable to financial audits contained in Go vernment Auditing 
Standards issued by the Comptroller General or the United States. the consolidated financial 
statements of 0' Brien I louse and its subsidiaries (a nonprofit organization). which comprise the 
consolidated statement of financial position as of December 31, 2019, and the related consolidated 
statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the consolidated financial statements. and have issued our report thereon dated June 30, 
2020. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the consolidated financial statements. we considered 
O' Brien House's internal control over financial reporting (internal control) to determine the audit 
procedures that arc appropriate in the circumstances for the purpose of expressing our opinion on 
the consolidated financial statements. but not for the purpose of expressing an opinion on the 
clTectiveness of O'Brien House's internal control. Accordingly. we do not express an opinion on 
the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation or a control docs not allow 
management or employees. in the normal course of performing their assigned functions. to prevent. 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies. in internal control such that there is a reasonable possibility that a 
material misstatement of O'Brien House's consolidated financial statements will not be prevented. 
or detected and corrected on a timely basis. A signilicant deficiency is a deliciency, or combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 

Our consideration or internal control was lor the l imited purpose described in the lirst paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations. during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However. material weaknesses may exist that have not been identified. 

4911 Bennington A l'enue · Baton Rouge. LA 70808-3153 · Phone (225) 925 1120 · Fax (225) 927 8124 · lcu@jaccpa.com 
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Compliance and Other Matters 
As part of obtai ni ng rea sonabl e  a ssura nce ab out wh ether O'Brien House' s consoli dat ed fi na ncial 
stat em ent s  are fr ee of mat erial mi sstatem ent, w e  perform ed tests of its com plia nce with certain prov i si ons 
of laws, regulations, contract s and gra nt a gr eem ent s, noncom plia nce with which could have a direct and 
material effect on the  det erm i nation of  consolidated fina ncial statem ent am ou nts. H ow ev er ,  pr ov i di ng a n  
opi ni on on com plia nce with those pr ov i si ons was not a n  obj ective of ou r a udit a nd, a ccordingly, w e  do 
not ex press such a n  opi ni on. The results of ou r test s  di scl osed no i nsta nce of noncom pliance or oth er 
matter that are requi red to b e  reported u nder Go vernment Auditing S1andards . 

Purpose of this Report 
The pu rpose of this report i s  solely t o  describe the scope of ou r t esti ng of i nt ernal cont rol and com pliance 
and the r esults of that t esti ng, and not t o  prov i de an opi ni on on the effectiv eness of O' Brien H ou se' s 
i nt ernal control or on com pliance. This report i s  a n  i ntegral pa rt o f  an audit perform ed i n  a ccorda nce wi th 
Go vernment Auditing Standards i n  considering O ' B ri en House' s i nt ernal cont rol a nd com plia nce. 
Accordi ngl y, t hi s  comm unicati on i s  not suitabl e for any oth er pu rpose. 

Baton Rouge. Louisiana 
June 30, 2020 
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O'BRIEN HOUSE 

SUMMARY OF AUDIT RESULTS AND 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended December 31, 2019 

A: SUMMARY OF A UDIT RESUL TS 

1 .  The auditor's report expresses an unmodified opinion on the consolidated financial 
statements of O'Brien House. 

2.  No significant deficiency or material weaknesses in internal controls, relating to the audit 
of the consolidated financial statements are included in the "Rep011 on Internal Control 
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with Go vernmental Auditing Standards." 

3.  No instance of noncompliance material to the financial statements of O'Brien House was 
disclosed during the audit. 

4. A management letter was ·not issued. 

B: FINDINGS - FINANCIAL STA TEMENTS A UDIT 

None 
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None noted 

O'BRIEN HOUSE 

SCHEDULE OF CORRECTIVE ACTION TAKEN 

ON PRIOR YEAR FINDINGS 
Year Ended December 3 1 .  2019 
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