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MARILLAC COMMUNITY HEALTH CENTERS
STATEMENTS OF FINANCIAL POSITION
JUNE 30,2019 AND 2018

ASSETS
2019 2018
CURRENT ASSETS
Cash $ 2,471,229 2,415,205
Restricted cash 513,692 795,173
Patient receivables, net 1,460,745 1,305,363
Grant receivable 268,156 -
Other receivable 82,658 227,386
Inventory 291,702 297,466
Prepaid expenses 72,740 45,519
Other current assets 11,000 7,000
Total current assets 5,171,922 5,093,112
NON-CURRENT ASSETS
Property, equipment, and improvements, net 911,474 1,114,324
TOTAL ASSETS $ 6,083,396 6,207,436
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Due to affiliate $ 1,523,182 4,122,901
Accounts payable and accrued expenses 382,987 290,955
Accrued salaries and payroll taxes 3,557 3,557
Total current liabilities 1,909,726 4,417,413
NET ASSETS
Without donor restriction 3,659,978 994,850
With donor restriction 513,692 795,173
TOTAL NET ASSETS 4,173,670 1,790,023
TOTAL LIABILITIES AND NET ASSETS $ 6,083,396 6,207,436

The accompanying notes are an integral part of these financial statements.




MARILLAC COMMUNITY HEALTH CENTERS
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30,2019 AND 2018

2019 2018
REVENUES AND SUPPORT WITHOUT DONOR RESTRICTION
Patient service fees, net of contractual discounts
of $6,855,626 and $4,483,247, respectively $ 25,803,358 $ 26,088,222
Less: provision for doubtful accounts (1,421,178) (3,403,142)
Net patient service fees 24,382,180 22,685,080
Other revenues 1,136,560 798,568
Federal grants 4,033,007 3,588,203
Contributions from affiliate 255,100 247,229
Net assets released from restriction 1,374,668 829,471
TOTAL REVENUES AND SUPPORT
WITHOUT DONOR RESTRICTION 31,181,515 28,148,551
EXPENSES
Health care services 24,461,312 23,306,580
Management and general 4,055,075 3,403,243
TOTAL EXPENSES 28,516,387 26,709,823
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTION 2,665,128 1,438,728
REVENUES AND SUPPORT WITH DONOR RESTRICTION
Operating grants 1,093,187 1,500,000
Net assets released from restriction (1,374,668) (829,471)
CHANGE IN NET ASSETS WITH DONOR RESTRICTION (281,481) 670,529
CHANGE IN NET ASSETS 2,383,647 2,109,257
NET ASSETS
Beginning of year 1,790,023 (319,234)
End of year $ 4,173,670 $ 1,790,023

The accompanying notes are an integral part of these financial statements.



Salaries and wages
Professional fees

Supplies

Purchased services

Employee benefits

Rent

Depreciation

Equipment Lease

Insurance

Utilities

Consumer awareness

Security

Office expenses

Travel, meetings, and conferences
Janitorial services
Miscellaneous

Bank charges

Repairs and maintenance
Impairment loss on equipment
Vehicle maintenance

TOTAL EXPENSES

MARILLAC COMMUNITY HEALTH CENTERS
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED JUNE 30,2019 AND 2018

2019 2018
Health Care Management Health Care Management
Services and General Totals Services and General Totals
$ 11,577,308 $ 1,632,377 $ 13,209,685 $ 10,349,010 1,541,223 $ 11,890,233
4,023,460 292,172 4,315,632 3,970,260 63,265 4,033,525
3,366,414 60 3,366,474 3,572,338 - 3,572,338
1,195,685 1,402,685 2,598,370 1,157,609 1,297,930 2,455,539
1,705,244 359,908 2,065,152 1,552,845 380,266 1,933,111
1,093,721 - 1,093,721 1,052,061 - 1,052,061
138,587 - 138,587 123,899 - 123,899
266,872 - 266,872 485,326 - 485,326
305,226 75,209 380,435 307,553 74,705 382,258
301,725 - 301,725 319,583 - 319,583
32,882 183,959 216,841 8,057 - 8,057
187,827 - 187,827 187,323 - 187,323
64,418 20,820 85,238 70,988 - 70,988
66,900 5,920 72,820 28,748 3,775 32,523
72,118 - 72,118 67,912 - 67,912
11,233 12,723 23,956 7,195 8,974 16,169
- 39,242 39,242 - 33,105 33,105
38,625 - 38,625 36,335 - 36,335
- 30,000 30,000 - - -
13,067 - 13,067 9,538 - 9,538
$ 24,461,312 $ 4,055,075 $ 28,516,387 $ 23,306,580 $ 3,403,243 $ 26,709,823

The accompanying notes are an integral part of these financial statements.



MARILLAC COMMUNITY HEALTH CENTERS
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2019 AND 2018

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 2,383,647 2,109,257
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Bad debt expense 1,421,178 3,403,142
Depreciation 138,587 123,899
Impairment loss on equipment 30,000 -
Changes in assets and liabilities:
(Increase) decrease in operating assets:
Patient receivables (1,576,560) (3,331,965)
Grant receivable (268,156) 85,644
Other receivable 144,728 42,237
Inventory 5,764 (141,947)
Prepaid expenses (27,221) (7,850)
Other assets (4,000) (7,000)
Increase (decrease) in operating liabilities:
Due to affiliate (2,558,178) (444,856)
Accounts payable and accrued expenses 92,032 (39,414)
Net cash provided by (used in) operating activities (218,179) 1,791,147
CASH FLOWS FROM INVESTING ACTIVITIES
Property, equipment, and improvements purchases (7,278) (72,499)
Net cash used in investing activities (7,278) (72,499)
NET CHANGE IN CASH (225,457) 1,718,648
CASH
Beginning of year 3,210,378 1,491,730
End of year 2,984,921 3,210,378
RECONCILIATION OF CASH
Cash 2,471,229 2,415,205
Restricted cash 513,692 795,173
2,984,921 3,210,378

The accompanying notes are an integral part of these financial statements.




MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies

Description of Business and Basis of Presentation

Marillac Community Health Centers (MCHC) (the Organization) provides health care services,
counseling, and educational assistance to men, women, and children in the New Orleans area. MCHC
began providing services effective March 1, 2012.

Organization and Income Taxes

The Organization is a nonprofit corporation organized under the laws of the State of Louisiana in 2010. It
is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code, and qualifies as
an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt
from Louisiana income tax under the authority of R.S.47:121(5).

The Organization applies a “more-likely-than-not” recognition threshold for all tax uncertainties. This
approach only allows the recognition of those tax benefits or liabilities that have a greater than 50%
likelihood of being sustained upon examination by the taxing authorities. As a result of implementing this
approach, the Organization has reviewed its tax positions and determined there were no outstanding, or
retroactive tax positions with more than a 50% likelihood of being sustained upon examination by the
taxing authorities.

Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (U.S. GAAP).
Accordingly, revenues are recognized when earned and expenses are recorded when incurred.
Contributions are recognized when received or unconditionally promised. In-kind donations are
recognized at their fair market value when received.

Financial Statement Presentation

The financial statements of the Organization have been prepared in accordance with U.S. GAAP, which
require the Organization to report information regarding its financial position and activities according to
the following net asset classifications:

o Net assets without donor restrictions — Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Organization. These net assets may be used at the discretion of the Organization’s management
and the board of directors.

e Net assets with donor restrictions — Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity. Restrictions
temporary in nature are described in Note 9. The Organization had no restrictions that were
perpetual in nature as of June 30, 2019 and 2018.



MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. Significant items subject to such estimates and
assumptions include the useful lives and valuation of fixed assets and the valuation of receivables. The
current economic environment has increased the degree of uncertainty inherent in those estimates and
assumptions.

Grants, Contributions, and Revenue Recognition

Grants and contributions are recorded as revenue depending on the existence or nature of any donor
restrictions. Support that is restricted by a donor is reported as an increase in net assets with donor
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statements of Activities and Changes in Net Assets as net assets released
from restrictions.

Patient Service Fees and Revenue Recognition

Patient service fees represent the estimated net realizable amounts from patients, third party payors, and
others for services rendered. Revenues are recorded during the period the health care services are
provided, based upon the estimated amounts due from payers. Estimates of contractual allowances under
commercial health plans are based upon the payment terms specified in the related contractual
agreements.

Laws and regulations governing the Medicare and Medicaid programs are complex and subject to
interpretation. The estimated reimbursement amounts are made on a payer-specific basis and are recorded
based on the best information available regarding management’s interpretation of the applicable laws,
regulations and contract terms. Management continually reviews the contractual estimation process to
consider and incorporate updates to laws and regulations and the frequent changes in contractual terms
resulting from contract renegotiations and renewals. Due to the complexities involved in the
classification and documentation of health care services authorized and provided, the estimation of
revenues earned and the related reimbursement are often subject to interpretations that could result in
payments that are different from the Organization’s estimates.

The Organization does not pursue collection of amounts related to patients who meet guidelines to qualify
as charity care. The federal poverty level is established by the federal government and is based on income
and family size. The Organization provides discounts from gross charges to uninsured patients who do
not qualify for Medicaid or charity care.

These discounts are similar to those provided to many local commercial plans. After the discounts are
applied, if the Organization is still unable to collect a significant portion of uninsured patients’ accounts,
it records significant provisions for doubtful accounts (based upon historical collection experience)
related to uninsured patients in the period the services are provided.



MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies (continued)

Patient Service Fees and Revenue Recognition (continued)

The Organization receives payments for patient services from the federal government under the Medicare
program, state governments under their respective Medicaid or similar programs, commercial plans,
private insurers, and directly from patients. Revenues from third-party payers and the uninsured for the
years ended June 30, 2019 and 2018 are summarized as follows:

2019 2018
Medicare $ 5,041,330 $ 3,898,636
Medicaid 21,479,420 20,483,181
Commercial and other insurers 3,750,523 3,568,462
Self-pay 2,387,711 2,621,190
Gross patient revenues 32,658,984 30,571,469
Contractual adjustments (6,855,626) (4,483,247)
Revenues before provision for doubtful accounts $ 25,803,358 $ 26,088,222

Allowance for Uncollectible Accounts

Patients are expected to pay for services rendered at the time of the clinic visits. If a patient is unable to
pay at the time of service, a receivable is recorded. Patients are sent a billing statement within a month
following the date of visit and every month thereafter. Receivables are recorded at estimated net
realizable value.

The collection of outstanding receivables from Medicare, Medicaid, commercial payers, other third-party
payers and patients is the primary source of cash and is critical to operating performance. The primary
collection risks relate to uninsured patient accounts, including patient accounts for which the primary
insurance carrier has paid the amounts covered by the applicable agreement, but patient responsibility
amounts (deductibles and copayments) remain outstanding. The provision for doubtful accounts and the
allowance for doubtful accounts relate primarily to amounts due directly from patients. An estimated
allowance for doubtful accounts is recorded for all uninsured accounts, regardless of the aging of those
accounts. Accounts are written off when all reasonable internal and external collection efforts have been
performed or when the accounts reach approximately 365 days old.

The Organization analyzes contractually due amounts and provides an allowance for doubtful accounts
and a provision for bad debts, for expected uncollectible deductibles and copayments on accounts for
which the third-party payor has not yet paid, or for payors who are known to be having financial
difficulties that make the realization of amounts due unlikely.

For receivables associated with self-pay patients (which includes both patients without insurance and
patients with deductible and copayment balances due for which third-party coverage exists for part of the
bill), the Organization records a provision for bad debts on the basis of its past experience, which
indicates that many patients are unable or unwilling to pay the portion of their bill for which they are
financially responsible. The difference between the standard rates (or the discounted rates if negotiated)
and the amounts actually collected after all reasonable collection efforts have been exhausted is charged
off against the allowance for doubtful accounts.



MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies (continued)

Allowance for Uncollectible Accounts (continued)

The Organization presents in the statements of activities and changes in net assets the provision for
doubtful accounts as a deduction from patient service revenues. The amount of the provision for doubtful
accounts is based upon management’s assessment of historical write-offs and expected net collections,
business and economic conditions, trends in federal, state, and private employer health care coverage and
other collection indicators.

The allowance for uncollectible accounts was approximately $2,724,000 and $2,394,000 as of June 30,
2019 and 2018, respectively. The Organization has not changed its charity care or uninsured discount
policies during fiscal years 2019 or 2018.

Third Party Contractual Adjustments

The Organization records net realizable revenue from third party payors (Medicaid/Medicare) at the time
that patient services are provided. Contractual adjustments are made based upon expected claim
reimbursement amounts.

Cash

For the purposes of the statements of cash flows, the Organization considers cash to be all cash deposits
in local financial institutions.

Inventory

Inventory includes freight-in and materials and are stated at the lower of cost (on a first-in, first-out basis)
or net realizable value. Inventory includes vaccines and medical supplies. Provision is made for slow-
moving, obsolete or unusable inventory.

Property, Equipment, and Improvements

Property, equipment, and leasehold improvements are recorded at cost. Depreciation is provided over the
estimated useful life of each class of depreciable assets and is computed using the straight-line method.
Donated property is recorded at its fair market value at the date of donation.

Impairment of long-lived assets is tested whenever events or changes in circumstances indicate that their
carrying amount may not be recoverable. The carrying value of a long-lived asset is considered impaired
when the anticipated undiscounted cash flow from such asset is separately identifiable and is less than its
carrying value. In that event, a loss is recognized based on the amount by which the carrying value
exceeds the fair market value of the long-lived asset. Fair market value is determined primarily using
appraisals. Losses on long-lived assets to be disposed of are determined in a similar manner, except that
fair market values are reduced for the cost to dispose. Included in expenses for the year ended June 30,
2019 is an impairment loss of $30,000. There was no impairment of long-lived assets recorded by
management during the year ended June 30, 2018.

Maintenance and repairs are expensed as incurred and major improvements are capitalized. When items

of equipment are sold or retired, the related cost and accumulated depreciation are removed from the
accounts and any gain or loss is included in the statement of activities and changes in net assets.
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MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies

Functional Expenses

The statements of functional expenses present expenses by function and natural classification. Natural
expenses attributable to more than one functional expense category are allocated using a variety of cost
allocation techniques. Salaries, benefits, and related expenses are based on actual time and effort.
Depreciation is allocated based on activities benefited. Other expenses directly attributable to a specific
functional area of the Organization are reported as expenses of those functional areas (health care services
or management and general).

Reclassifications
Certain reclassifications of amounts previously reported have been made to the accompanying financial
statements to maintain consistency between periods presented. The reclassifications had no impact on

previously reported net assets.

Change in Accounting Principle

FASB issued ASU No. 2016-14, "Not-for-Profit Entities (Topic 958): Presentation of Financial
Statements of Not-for-Profit Entities" in 2016. This guidance is intended to improve the net asset
classification requirements and the information presented in the financial statements and notes about a
not-for-profit entity’s liquidity, financial performance, and cash flows. Main provisions of this guidance
include: presentation of two classes of net assets versus the previously required three; recognition of
capital gifts for construction as a net asset without donor restrictions when the associated long-lived asset
is placed in service; and recognition of underwater endowment funds as a reduction in net assets with
donor restrictions. The guidance also enhances disclosures for board designated amounts, composition of
net assets without donor restrictions, liquidity, and expenses by both their natural and functional
classification. The Organization adopted this ASU during the fiscal year ended June 30, 2019. In
accordance with the ASU, previously reported amounts representing unrestricted net assets have been
reclassified to net assets without donor restriction. Previously reported amounts representing temporarily
restricted net assets have been reclassified to net assets with donor restriction. The adoption of this ASU
had no impact on the Organization’s total net assets.

Accounting Pronouncements Issued But Not Yet Adopted

FASB has issued ASU No. 2014-09, “Revenue from Contracts with Customers,” to update its revenue
recognition standard to clarify the principles of recognizing revenue and eliminate industry-specific
guidance as well as help financial statement users better understand the nature, amount, timing, and

uncertainty of revenue that is recognized. This standard will be effective for periods beginning after
December 15, 2018.

In June 2018, the FASB issued ASU No. 2018-08 “Not-for-Profit Entities (Topic 958), Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made™ to clarify and
improve the scope and the accounting guidance for contributions received and contributions made. The
amendments in this ASU should assist entities in (1) evaluating whether transactions should be accounted
for as contributions (nonreciprocal transactions) within the scope of Topic 958, Not-for-Profit Entities, or
as exchange (reciprocal) transactions subject to other guidance and (2) determining whether a
contribution is conditional. This ASU will be effective for annual periods beginning after December 15,
2018.
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MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Organization and Summary of Significant Accounting Policies (continued)

Accounting Pronouncements Issued But Not Yet Adopted (continued)

In February 2016, the FASB issued ASU No. 2016-02, “Leases.” This accounting standard requires
lessees to recognize assets and liabilities related to lease arrangements longer than 12 months on the
statement of financial position as well as additional disclosures. The updated guidance is effective for
annual periods beginning after December 15, 2019.

The Organization is currently assessing the impact of these pronouncements on its financial statements.

Liquidity and Availability

As of June 30, 2019, the Organization has a working capital of $3,262,196 and average days (based on
normal expenditures) cash on hand of 38.

Financial assets available for general expenditure within one year as of June 30, 2019, consist of the
following:

Cash $ 2,471,229
Restricted cash 513,692
Patient receivables, net 1,460,745
Grant and other receivables 350,814
Financial assets available to meet general expenditures
over the next twelve months $ 4,796,480

The Organization considers general expenditures to include expenses covering both program and ongoing
operational activities. Donor restricted assets which are expected to be available for general expenditure
within one year are included above.

As part of the Organization’s liquidity management plan, management of the Organization is focused on
increasing the days cash on hand through business operations. In addition to financial assets available to
meet general expenditures over the next twelve months, the Organization operates with a balanced budget
and anticipates collecting sufficient revenue to cover general expenditures not covered by donor-restricted
resources.

Property, Equipment and Improvements

At June 30 the cost of property, equipment and improvements was as follows:

2019 2018 Useful lives
Leasehold improvements $ 569,840 $ 569,840 15 - 20 years
Furniture and equipment 493,242 539,040 5 - 20 years
Vehicles 69,343 69,343 5 years
Construction in progress 30,000 60,000

1,162,425 1,238,223
Less accumulated depreciation (250,951) (123,899)
Total $ 911,474 $ 1,114324

-12 -



4.

MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Transactions with Affiliates

The Organization entered into an affiliation agreement with Daughters of Charity Services of New
Orleans (DCSNO) effective March 1, 2012. Under the terms, DCSNO provides leased employees,
building space, equipment leases, supplies, and other services to MCHC in order for MCHC to provide
primary care and preventative services and facilitate access to comprehensive health and social services
for medically underserved persons in the greater New Orleans area. The affiliation agreement shall
continue indefinitely unless it is amended or terminated. Termination can occur with or without cause by
either party.

As consideration for DCSNO’s provision of these goods and services, DCSNO bills MCHC on a monthly
basis for the fees incurred. Leased employees are charged at a ratable amount of their wages for the
period based on the allocation of their time with an additional allocation for benefits. Paid time off for
leased employees is charged as an expense to MCHC with the ultimate liability recorded on DCSNO’s
books. Building space is charged at $14 per square foot for space assigned to MCHC as stipulated in the
affiliation agreement. Equipment is charged at the monthly rate of depreciation for items with a
remaining net book value plus 10%. Purchased services for billing are charged at 6% of net revenue
collections remitted to DCSNO during the years ended June 30, 2019 and 2018. During 2019 and 2018,
pharmacy administrative services are paid to DCSNO at a rate of $21.75 per prescription. All other
services are based on internal allocation assessments.

Leases for four clinic sites are in the name of MCHC. However, for administrative purposes, DCSNO
remits monthly payment to each lessor. Building space is then charged to MCHC by DCSNO at cost.

During the years ended June 30, 2019 and 2018, total billings from the agreement to MCHC were
$25,224,449 and $23,980,599, respectively. DCSNO remitted $255,100 and $247,229, respectively, to
MCHC for the years ended June 30, 2019 and 2018. At June 30, 2019, MCHC has a receivable of
$732,032 which offsets the payable of $2,255,214 to a total of $1,523,182 as presented in the Statements
of Financial Position. At June 30, 2018, MCHC has a receivable of $544,131 which offsets the payable of
$4,667,032 to a total of $4,122,901 as presented in the Statements of Financial Position.

Contingencies

The Organization is, from time to time, involved in certain claims and legal actions arising in the normal
course of business. The Organization is not aware of any pending lawsuits but the Organization believes
that any potential claims resulting from litigation and not covered by insurance would not materially
affect the financial statements.

MCHC participated in a number of state and federally-assisted programs in fiscal year 2019 and 2018.
The programs are subject to compliance audits. Such audits could lead to requests for reimbursement by
the granting agency for expenditures disallowed under terms of the agreements. MCHC believes that the
amount of disallowances, if any, which may arise from future audits, will not be material to the financial
statements.

-13 -



MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Concentrations of Risk

Health care counseling services and educational assistance are provided to clients who reside primarily in
the New Orleans area. In addition, a substantial portion of net clinic service fees and reimbursements are
provided for by federal agencies. The Organization has a substantial amount of self-pay patients. The
ability of these patients to pay for services is uncertain and additional allowance/provisions may be
necessary in the future should management’s estimates not reflect actual results.

The Organization grants credit without collateral to its patients. The mix of receivables from patients and
third-party payors as of June 30, 2019 and 2018 was as follows:

2019 2018
Medicare and Medicaid 70% 83%
Commercial and other insurers 30% 14%
Self-pay 0% 3%
100% 100%

Federal grants are approximately 13% of the total revenues and support without donor restriction for the
years ended June 30, 2019 and 2018. The ability of the Organization to continue functioning at its current
level of operations is dependent upon its ability to generate similar future support.

The Organization maintains cash balances at various financial institutions. Accounts at each institution
are insured by the Federal Deposit Insurance Corporation up to $250,000. From time to time the amounts
on deposit may exceed the federally insured limits.

Agreements with Other Entities

In September 2014, the Organization entered into agreements with Children’s Hospital, Children’s
Hospital Medical Practice Corporation (“CHMPC”), and Daughters of Charity Services of New Orleans
(DCSNO) to assume operations of four pediatric clinics operated by CHMPC. No assets or liabilities
were assumed by MCHC. Under the terms of the agreements, assets of the clinics were donated to
DCSNO. MCHC assumed responsibility for operations of the clinics under the affiliation agreement with
DCSNO. The initial term of this agreement was three years, with an automatic annual renewal option.
Parties of the agreement do have options to terminate at an earlier date under certain circumstances.

In July 2016, MCHC entered into an additional agreement with Children’s Clinic of New Orleans, L.L.C.
(CCNO) and Daughters of Charity Services of New Orleans to assume operations of a clinic operated by
CCNO. Under the terms of the agreement, DCSNO assumed responsibility for operations at the clinic,
including items such as employees, assets, and lease agreements effective September 2016. The initial
term of this agreement is three years, with an automatic annual renewal option. Parties of the agreement
do have options to terminate at an earlier date under certain circumstances.

Clinics involved in these agreements are added under the scope of MCHC’s agreement with Daughters of
Charity Services of New Orleans described in Note 4.

-14 -
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MARILLAC COMMUNITY HEALTH CENTERS
NOTES TO FINANCIAL STATEMENTS

Leases

The Organization has entered into several operating leases for office space and buildings used in
operations. Future minimum lease payments under the lease agreements are as follows at June 30, 2019:

2020 $ 269,595
2021 178,222
2022 68,316
2023 39,750
2024 26,500

$ 582,383

Total rental expense on cancelable and non-cancelable leases is included in the statements of activities
and changes in net assets.

Net Assets With Donor Restrictions

Net assets restricted by grantors and donors for specific programs, purposes, or for use in subsequent
periods are considered to be restrictions temporary in nature. These restrictions are considered to expire
when the restriction has been met. Net assets with donor restrictions at June 30 are as follows:

2019 2018
Training and recruitment (purpose and time) $ 500,000 $ 750,000
Other (purpose) 13,692 45,173
$ 513,692 $ 795,173

Subsequent Events

Effective July 2, 2019, the Organization filed for record with the Louisiana Secretary of State a trade
name application for the trade name DePaul Community Health Centers.

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, September 6, 2019, and determined that there were no additional subsequent events
requiring disclosure. No events occurring after this date have been evaluated for inclusion in these
financial statements.

Social Accountability (Unaudited)

On an annual basis, the Organization reports its fulfillment of its religious, charitable, educational,
scientific, and other philanthropic purposes. The following summarizes the Organization’s social
accountability report. The Organization provides access to essential health and social services in a
federally-designated Health Professions Shortage Area, as well as other under-served neighborhoods of
Orleans Parish. Total service provided was 149,333 and 145,770 encounters for the years ended June 30,
2019 and 2018, respectively. To increase financial access to these services, the Organization offers its
services on a sliding fee scale basis, adjusting for income and family size. During the years ended June
30, 2019 and 2018, these fee reductions amounted to $1,593,092 and $821,806, respectively. The
Organization accepts Medicaid as payment for its patient services, which resulted in fee reductions from
the State of $4,304,284 and $4,281,898 for the year ended June 30, 2019 and 2018, respectively.

-15-
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MARILLAC COMMUNITY HEALTH CENTERS
SCHEDULE OF COMPENSATION, BENEFITS AND
OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED JUNE 30, 2019

Agency Head: Michael Griffin, President and Chief Executive Officer

Not applicable. Public funds were not used for agency head compensation,
benefits, and other payments during the fiscal year ended June 30, 2019.

See accompanying independent auditors' report.
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MARILLAC COMMUNITY HEALTH CENTERS
New Orleans, Louisiana

Schedule of Expenditures of Federal Awards

For the year ended June 30,2019

Federal
Federal Grantor/Pass-Through Grantor/ CFDA Identifying Federal
Program Title/Grant Name Number Number Expenditures
U.S. Department of Health and Human Services - Health Resources and Services Administration (HRSA):
Direct:
Health Center Program Cluster
Consolidated Health Centers (Community Health Centers,
Migrant Health Centers, Health Care for the Homeless,
and Public Housing Primary Care) 93.224  H80CS24198 $ 3,826,496
Affordance Care Act (ACA) Grants for School-Based
Health Center Capital Expenditures 93.501 C12CS32623 7,279
Total Health Center Program Cluster 3,833,775
Pass-through program from:
Office of Behavior Health
Substance Abuse and Mental Health Services Projects of
Regional and National Significance 93.243 1H79SM080236 199,232
Total Federal Award Expenditures $ 4,033,007

MCHC did not pass through any amounts to sub-recipients.

See accompanying notes to the schedule of expenditures of federal awards.




Marillac Community Health Centers
New Orleans, Louisiana

Notes to Schedule of Expenditures of Federal Awards

June 30, 2019

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal
grant activity of Marillac Community Health Centers (MCHC) under programs of the federal
government for the year ended June 30, 2019. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of the operations of
MCHC, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the MCHC. The MCHC reporting entity is defined in Note 1 to the financial statements for
the year ended June 30, 2019.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting, which is
described in Note 1 to MCHC’s financial statements for the year ended June 30, 2019. Such
expenditures are recognized following the cost principles contained in accordance with the Uniform
Guidance wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Therefore, some amounts presented in this schedule may differ from amounts presented, or used in
the preparation of, the basic financial statements.

Relationship to Financial Statements

Federal revenues of $4,033,007 are included in the Statement of Activities in the category
“Unrestricted Revenues and Support — Federal grants.”

Relationship to Federal Financial Reports

Amounts reported in the Schedule agree with the amounts reported in the related federal financial
reports, except for the amounts in reports submitted as of a date subsequent to June 30, 2019.

De Minimis Cost Rate

During the year ended June 30, 2019, MCHC did not elect to use the 10% de minimis cost rate as
covered in §200.414 of the Uniform Guidance.






Marillac Community Health Centers
New Orleans, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2019
(2) Findings Relating to the Financial Statements Reported in Accordance with Government
Auditing Standards:

Not Applicable.

(3) Findings and Questioned Costs relating to Federal Awards:

Not Applicable.










































