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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
CommCare Corporation
Mandeville, Louisiana

Opinion

We have audited the accompanying consolidated financial statements of CommCare Corporation
(the Company), which comprise the consolidated balance sheets as of June 30, 2025 and 2024, and
the related consolidated statements of revenues, expenses and changes in net assets, and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of CommCare Corporation as of June 30, 2025 and 2024, and the
results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are required to be independent of the
Company and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the



Company’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the
consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying Schedule of Compensation, Benefits and Other Payments
to Agency Head, Consolidating Balance Sheet, and Consolidating Statement of Revenues, Expenses
and Changes in Net Assets as of and for the year ended June 30, 2025, are presented for purposes
of additional analysis and are not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, except for the matter described below,
the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

The accompanying Consolidating Balance Sheet as of June 30, 2025 does not include right-of-use
lease assets and lease liabilities for material related-party leases that fully eliminate upon
consolidation. Management has informed us that they have not determined the effects of not
including related-party leases in the consolidating information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 15, 2025 on our consideration of the Company’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Company’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Company’s internal control over financial
reporting and compliance.

&M,“ﬂﬁfr ,‘! L&W, L.L.C.

Mandeville, Louisiana
December 15, 2025
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CommcCare Corporation
Consolidated Balance Sheets

June 30, 2025 2024
Assets
Current assets
Cash and cash equivalents S 31,612,172 S 26,135,542
Accounts receivable, net 24,141,195 26,198,383
Prepaid expenses and other current assets 3,301,723 3,919,865
Note receivable - 6,166,400
Total current assets 59,055,090 62,420,190

Non-current assets

Restricted cash 10,369,180 5,843,533
Notes receivable 11,119,325 11,119,325
Equity method investment 3,672,942 2,949,430
Intangible assets 49,271,137 49,281,354
Goodwill 6,456,944 6,456,944
Fair value of interest rate swaps 469,849 1,805,773
Miscellaneous 123,011 116,123
Operating lease right-of-use assets, net 4,396,446 4,737,351
Finance lease right-of-use assets, net 6,736,743 6,986,306
Property and equipment, net 216,532,317 216,878,435
Total non-current assets 309,147,894 306,174,574
Total Assets S 368,202,984 S 368,594,764

Liabilities and Net Assets
Current liabilities

Accounts payable and accrued expenses S 17,261,495 S 20,019,393
Current portion of long-term debt 19,700,773 19,190,329
Current portion of operating leases 1,093,669 1,059,611

Total current liabilities 38,055,937 40,269,333

Long-term liabilities
Long-term debt, less current portion

and net of discounts and unamortized debt issuance costs 187,635,355 196,414,790
Finance Lease liabilities 7,557,045 7,388,707
Operating Lease liabilities, less current portion 3,317,075 3,692,904

Total long-term liabilities 198,509,475 207,496,401

Total liabilities 236,565,412 247,765,734

Net assets without donor restrictions

CommCare Corporation 125,470,266 115,767,544
Noncontrolling interest in subsidiaries 6,167,306 5,061,486
Total net assets 131,637,572 120,829,030
Total liabilities and net assets S 368,202,984 S 368,594,764

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation

Consolidated Statements of Revenues, Expenses,

and Changes in Net Assets

For the years ended June 30, 2025 2024
Revenue without donor restrictions, gains, and other support
Patient service revenue, net 216,708,529 S 208,956,626
Pharmacy sales 19,425,138 18,095,215
Premium income - 737,897
Management fee income 828,806 833,494
Lease income 224,268 39,005
Grant revenue 320,815 2,104,826
Other operating revenues 4,052,310 1,705,013
Total revenue without donor restrictions, gains, and other support 241,559,866 232,472,076
Operating Expenses
Nursing services 91,801,225 90,102,676
General and administrative 44,461,701 45,154,895
Therapy and ancillary services 12,307,791 12,703,543
Cost of pharmacy sales 15,812,291 14,998,733
Dietary and food 13,397,042 13,410,517
Depreciation and amortization 11,033,704 12,308,743
Plant operations and maintenance 11,448,402 10,829,211
Provider fees 7,421,704 7,474,747
Housekeeping and laundry 6,420,481 6,560,447
Activities and social services 3,548,219 3,574,605
Provision for bad debts 794,445 309,847
Lease expense 1,736,606 1,415,832
Advertising and marketing costs 1,430,760 1,836,735
Community services 155,600 85,680
Total operating expenses 221,769,971 220,766,211
Operating income 19,789,895 11,705,865
Non-operating revenues (expenses)
Gain (loss) on disposal of assets 65,737 14,879,546
Miscellaneous (expense) income 2,337,268 (166,271)
Gain (loss) on equity method investment 723,512 267,485
Debt forgiveness 2,563,600 -
Interest income 786,199 760,092
Interest expense (12,276,745) (13,439,726)
Unrealized gain (loss) on swap (1,335,924) (1,553,184)
Gain on sale of majority interest in Dignity Care - 787,255
Total non-operating revenues (expenses) (7,136,353) 1,535,197
Changes in net assets without donor restrictions 12,653,542 13,241,062
Less change in net assets attributable to noncontrolling interests (2,950,820) (767,208)
Change in net assets attributable to CommCare Corporation 9,702,722 12,473,854
(continued) (continued)

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation

Consolidated Statements of Revenues, Expenses,

and Changes in Net Assets

For the years ended June 30, 2025 2024
Changes in net assets without donor restrictions 12,653,542 13,241,062

Net assets
Beginning of year 120,829,030 109,477,968
Distributions to noncontrolling shareholder in subsidiary (1,845,000) (1,890,000)
End of year 131,637,572 S 120,829,030
(concluded) (concluded)

The accompanying notes are an integral part of these consolidated financial statements.
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Commcare Corporation
Consolidated Statements of Cash Flows

For the Years Ended June 30, 2025 2024
Operating Activities
Change in net assets S 12,653,542 S 13,241,062
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Loss (gain) on disposal of assets (65,737) (14,879,546)
Gain on debt forgiveness (2,563,600) -
Gain on equity method investment (723,512) (267,485)
Depreciation and amortization 11,120,823 12,929,681
Accretion of interest on discount on fair value of assumed debt 394,876 391,409
Accretion of interest on finance leases 168,338 279,294
Amortization of right-of-use assets 1,180,401 687,432
Provision for bad debts 794,445 309,847
Gain on sale of majority interest in Dignity Care - (787,255)
Change in fair value of interest rate swap 1,335,924 1,553,184
Changes in assets and liabilities:
Receivables 1,262,743 (6,374,001)
Prepaid expenses and miscellaneous 611,254 112,319
Other assets - 499,999
Accounts payable and accrued expenses (3,950,438) 4,119,816
Operating lease liabilities (1,181,267) (681,996)
Net cash provided by operating activities 21,037,792 11,133,760
Investing Activities
Purchases of property and equipment (8,846,395) (9,569,854)
Cash paid for equity method investment - (769,448)
Sale of majority interest in Dignity Care, net of cash surrendered - (2,742,744)
Proceeds from disposal of assets 82,126 27,158,620
Net cash used in investing activities (8,764,269) 14,076,574
Financing Activities
Payments on notes payable (56,415,752) (23,500,294)
Issuance of notes payable 57,007,243 8,955,627
Debt issuance costs (1,017,737) -
Distributions to non controlling shareholder in subsidiary (1,845,000) (1,890,000)
Net cash provided by (used in) financing activities (2,271,246) (16,434,667)
Net change in cash, cash equivalents, and restricted cash 10,002,277 8,775,667
Net cash, cash equivalents, and restricted cash at beginning of year 31,979,075 23,203,408
Net cash, cash equivalents, and restricted cash at end of year S 41,981,352 S 31,979,075
SUPPLEMENTAL DISCLOSURE OF CASH PAID FOR INTEREST
Cash payments for interest S 11,389,490 S 12,704,279
SUPPLEMENTAL DISCLOSURE OF NON-CASH INVESTING AND FINANCING ACTIVITIES
Capital expenditures in accounts payable $ 1,253,970 S 61,430
Rollover equity on sale of Dignity Care S - S 1,912,500
Lease liabilities arising from obtaining right-of-use assets S 839,496 S 7,109,413
RECONCILIATION OF CASH, CASH EQUIVALENTS, AND RESTRICTED CASH
Cash and cash equivalents S 31,612,172 S 26,135,542
Restricted cash 10,369,180 5,843,533
Total cash, cash equivalents, and restricted cash S 41,981,352 S 31,979,075

The accompanying notes are an integral part of these consolidated financial statements.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 1: DESCRIPTION OF THE ORGANIZATION
Organization and Business Description

CommCare Corporation (the Company) is a non-profit entity that owns and operates skilled nursing,
assisted living and independent living facilities. The facilities include 2,279 extended-care beds that
are licensed and permitted for current operation by the Louisiana Department of Health and
Hospitals and other state or Federal regulatory agencies having jurisdiction over the operations of
the facilities. The Company also manages 142 licensed beds for third parties. CommCare
Corporation also owns a 55% share of a pharmacy, 55% share of a hospice company, 100% of
fourteen asset holding companies, 100% of a management company, and 45% of an insurance
provider that are all located in Louisiana, with the exception of the hospice that also has operations
in Mississippi.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of CommCare
Corporation and its wholly owned subsidiaries (collectively the “Company”), CommCare
Management Corporation, CommCare Louisiana (a non-profit corporation) and its majority owned
subsidiaries CCC Pharmacy, LLC and Post Acute Holdings, LLC. The Company also wholly owns the
following non-profit real estate holding companies whose primary purpose is to own and lease
skilled nursing facilities to the Company: CommCare Avoyelles, Commcare Tangipahoa, Commcare
Natchitoches, CommCare Catahoula, CommCare EBR, CommCare Center Point, CommCare
Ouachita, CommCare Slidell, CommCare St. Tammany, CommCare Baton Rouge, CommCare
Rapides, CommCare Bossier, Chateau De Notre Dame Facilities Corporation, and Our Lady of
Wisdom Facility Corporation. Significant intercompany transactions and balances have been
eliminated through consolidation.

Equity Method Investment

During the year ended June 30, 2024 the Company sold a 55% majority stake in Dignity Care
Corporation, a health insurance company. The Company has a 45% ownership interest in the
operations of the insurance provider. See note 5 for details.

Basis of Accounting

The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP). The Financial Accounting Standards Board (FASB) provides authoritative
guidance regarding U.S. GAAP through the Accounting Standards Codification (ASC) and related
Accounting Standards Updates (ASUs).



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of U.S. GAAP financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and changes therein, and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates. Estimates that are particularly susceptible to significant change in the near
term include an allowance for credit losses and claims incurred but not reported.

Cash and Cash Equivalents

Cash and cash equivalents include cash and all highly liquid investments with an original maturity
date of 90 days or less. Restricted cash is required by the loan agreements in relation to the
construction of facilities, by regulatory requirements, and requirements in relation to a letter of
credit from a financial institution. Cash was restricted for the following at June 30, 2025 and 2024

Restricted at June 30, 2025 2024
Debt payments S 10,369,180 S 5,843,533
Total S 10,369,180 S 5,843,533
Property and Equipment

Property and equipment are recorded at cost. Renewals and improvements that extend the
economic life of such assets are capitalized. Expenditures for maintenance, repairs and other
renewals are expensed. Upon disposition of a capital asset, the asset's cost and accumulated
depreciation are removed from the balance sheet and any gain or loss is included in the statements
of revenues, expenses and changes in net assets. Depreciation is recorded over the estimated
useful life of an asset using the straight-line method.

The Company records impairment losses on long-lived assets when events and circumstances
indicate that the assets might be impaired and the undiscounted cash flows estimated to be
generated by those assets are less than the carrying amounts of those assets. No impairment loss
was recorded by the Company for the years ended June 30, 2025 and 2024, respectively.



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment (Continued)

The useful life of property and equipment was as follows at June 30:

Depreciable Life
Land Not depreciated
Land improvements 5-15 years
Buildings and improvements 10-50 years
Furniture, fixtures and equipment 3-5years
Construction in progress Not depreciated

Leases

The Company leases office space, land, and equipment. The Company determines if an
arrangement is a lease at inception. Operating leases are included in operating lease right-of-use
(ROU) assets and operating lease liabilities on the consolidated balance sheets. Finance leases are
included in finance lease right of use asset and finance lease liabilities on the consolidated balance
sheets.

ROU assets represent the right to use an underlying asset for the lease term and lease liabilities
represent the obligation to make lease payments arising from the lease. Operating lease ROU assets
and liabilities are recognized at commencement date based on the present value of lease payments
over the lease term. As most of the leases do not provide an implicit rate, the Company uses a risk-
free rate based on the information available at commencement date in determining the present
value of lease payments. The operating lease ROU asset also includes any lease payments made and
excludes lease incentives. The lease terms may include options to extend or terminate the lease
when it is reasonably certain that the Company will exercise that option. Lease expense for lease
payments is recognized on a straight-line basis over the lease term.

The lease agreements do not contain any material residual value guarantees or material restrictive
covenants.

Goodwill

In accordance with authoritative guidance on intangible assets, goodwill is tested for impairment
annually as of June 30 or on an interim basis if events or circumstances indicate that the fair value
of the asset has decreased below its carrying value. The Company performed a qualitative
assessment of events and circumstances to determine whether it was more likely than not that the
fair value of the reporting unit that contained the goodwill was less than its carrying amount. Based
on this assessment it was determined that it was not more likely than not that the fair value of the
reporting unit was less than its carrying amount. As a result of this assessment, no impairment loss
was recognized during the years ended June 30, 2025 and 2024.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible Assets

Intangible assets consist primarily of Certificates of Need (CON) acquired through the purchase of
existing nursing homes or through direct purchase of existing licenses. Louisiana statutes require
that nursing home operators obtain a CON prior to the addition or construction of new nursing
home beds, the addition of new services or certain capital expenditures in excess of defined levels.
A CON certifies that the state has made a determination that a need exists for such new or
additional beds, new services or capital expenditures. The CONs have an indefinite useful life.
Management evaluates the net carrying value of all intangible assets for impairment when
circumstances indicate that the assets might be impaired, but not less than annually. As a result of
this assessment, no impairment loss was recognized during the years ended June 30, 2025 and
2024,

In addition to the CONSs, intangible assets also include costs related to obtaining new market tax
credits utilized in the financing of an existing facility. Total unamortized tax credit costs were $8,514
and $18,731 as of June 30, 2025 and 2024, respectively. Total amortization expense related to new
market tax credits were $10,217 and $10,216 for the years ended June 30, 2025 and 2024,
respectively.

Deferred Financing Costs, Net

Deferred financing costs are amortized over the term of the debt instrument using the straight-line
method. Accounting principles generally accepted in the United States of America require that the
effective interest method be used to amortize financing costs; however, management believes the
effect of using the straight-line method is not materially different from the results that would have
been obtained under the effective interest method.

Interest expense related to deferred financing costs was $510,379 and $528,608 for the years
ended June 30, 2025 and 2024, respectively.

Interest Rate Swaps

The Company has five interest rate swap agreements to convert the variable interest on certain
loans to fixed rates. Based on changes in interest rates subsequent to entering into the agreement,
the fair value of the swaps were $469,849 and $1,805,773 at June 30, 2025 and 2024, respectively.
The fair value of the swaps is considered to be a Level 2 fair value measurement. The change in the
asset or liability is reported as a component of non-operating revenues (expenses) on the
consolidated statements of revenues, expenses, and changes in net assets.

-11-



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compensated Absences

Employees accumulate paid time off (PTO) at varying rates according to years of service. Employees
become vested in PTO upon completion of ninety days of employment. Upon termination, all
unused PTO hours are paid to the employee at the employee’s current rate of pay provided that the
employee has successfully completed ninety days of employment. Accrued PTO cannot exceed the
maximum amount of PTO that can be earned in one year’s time. Accrued PTO was $1,381,197 and
$1,354,222 as of June 30, 2025 and 2024, respectively. Accrued PTO is included in accounts payable
and accrued expenses on the consolidated balance sheets.

Net Assets

The Company reports information regarding its financial position and activities according to two
classes of net assets that are based upon the existence or absence of restrictions on use that are
placed by its donors: net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not subject
to donor restrictions. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of the Company, the environment in which it operates, the
purposes specified in it corporate documents and its application for tax-exempt status, and any
limits resulting from contractual agreements with creditors and others that are entered into in the
course of its operations.

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions.
Some restrictions are temporary in nature, such as those that are restricted by a donor for use for a
particular purpose or in a particular future period. Other restrictions may be perpetual in nature;
such as those that are restricted by a donor that the resources be maintained in perpetuity.

When a donor's restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the consolidated
financial statements by reclassifying the net assets from net assets with donor restrictions to net
assets without donor restrictions. At June 30, 2025 and 2024 there were no net assets with donor
restrictions.

Noncontrolling Interest in Subsidiaries

The Company has ownership interests in subsidiaries that are less than 100% but are controlled by
the Company and therefore consolidated. During the years ended June 30, 2025 and 2024, CCC
Pharmacy, LLC distributed $1,845,000 and $1,890,000 to its noncontrolling shareholders.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fair Value Measurements

Accounting Standards Codification (ASC) 820-10 establishes a three-level hierarchy for fair value
measurements based upon the transparency of inputs to the valuation of an asset or liability as of
the measurement date. The three levels are defined as follows:

¢ Level 1—Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets
or liabilities in active markets.

e Level 2—Inputs to the valuation methodology include quoted prices for similar assets or liabilities
in active markets, and inputs that are observable for the asset or liability, either directly or
indirectly, for substantially the full term of the financial statements.

e Level 3—Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level
of input that is significant to the fair value measurement. The Company’s financial instruments
consist of cash, accounts receivable, accounts payable, and interest rate swaps. The recorded values
of cash, accounts receivable, and accounts payable, approximate fair value based on their short-
term nature.

The recorded values of interest rate swaps are measured on a recurring basis primarily utilizing
Level 2 inputs including forecasted interest rates and quoted prices for similar instruments in active
markets.

Patient Accounts Receivable, Patient Service Revenue, and Concentration of Credit Risk

Patient service revenue and receivables are reported at the amount that reflects the consideration
the Company expects to be entitled for providing patient care. These amounts are due from
patients, third-party payors (including managed care payors and government programs), and
others, and include variable consideration for retroactive revenue adjustments due to settlement of
reviews and audits. Generally, the Company bills the patients and third-party payors after the
services are performed. Revenue is recognized as performance obligations are satisfied.

Performance obligations are determined based on the nature of the services provided by the
Company. Revenue for performance obligations satisfied over time is recognized based on actual
charges incurred in relation to total expected or actual charges. The Company believes that this
method provides a reasonable depiction of the transfer of services over the term of the
performance obligation based on the inputs needed to satisfy the obligation. The Company
measures the performance obligation from admission into the facility to the point when it is no
longer required to provide services to that patient, which is generally at the time of discharge.
These services are considered to be a single performance obligation.
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CommcCare Corporation
Notes to Consolidated Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Patient Accounts Receivable, Patient Service Revenue, and Concentration of Credit Risk
(Continued)

Revenue for performance obligations satisfied at a point in time is recognized when services are
provided. Management believes this method provides a faithful depiction of the transfer of services
over the term of performance obligations based on the inputs needed to satisfy the obligations.

Because its performance obligations relate to contracts with a duration of less than one year, the
Company has elected to apply the optional exemption provided in Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 606-10-60-14(a) and, therefore, is not
required to disclose the aggregate amount of the transaction price allocated to performance
obligations that are unsatisfied or partially unsatisfied at the end of the reporting period. The
performance obligations for these contracts are generally completed when the patients are
discharged, which generally occurs within days or weeks of the end of the reporting period.

As provided for under the guidance, the Company does not adjust the promised amount of
consideration from patients and third-party payors for the effects of a significant financing
component due to the expectation that the period between the time the service is provided to a
patient and the time that the patient or a third-party payor pays for that service will be one year or
less.

The Company is utilizing the portfolio approach practical expedient in ASC 606 for contracts related
to patient service revenue. The Company accounts for the contracts within each portfolio as a
collective group, rather than individual contracts, based on the payment pattern expected in each
portfolio category and the similar nature and characteristics of the patients within each portfolio.
The portfolios consist of major payor classes for services performed. Based on historical collection
trends and other analyses, the Company has concluded that revenue for a given portfolio would not
be materially different from accounting for revenue on a contract-by-contract basis.

Patient service revenue is reported at the estimated net realizable amounts from patients, third
party payors and others for services rendered.

The Company participates in the Medicare and Medicaid programs as a provider of medical services
to program beneficiaries. The Company is reimbursed for cost reimbursable items based on each
facilities daily rate and/or level of care required with final settlement determined after submissions
of annual cost reports by the Company and audits thereof by the Medicare/Medicaid fiscal
intermediaries. Laws and regulations governing the Medicare and Medicaid programs are extremely
complex and subject to interpretation. As a result, there is at least a reasonable possibility that
recorded estimates will change by a material amount in the near future.

-14-



CommcCare Corporation
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Patient Service Revenue and Concentration of Credit Risk (Continued)

The Company determines the transaction price based on standard charges for services provided,
reduced by explicit price concessions provided to third-party payors, discounts provided to
uninsured patients in accordance with policy, and implicit price concessions provided to uninsured
patients.

Explicit price concessions are based on contractual agreements and historical experience. Implicit
price concessions represent differences between amounts billed and the estimated consideration
the Company expects to receive from patients, which are determined based on historical collection
experience, current market conditions, and other factors.

Generally, patients who are covered by third-party payors are responsible for patient responsibility
balances, including deductible and coinsurance, which vary in amount. The Company estimates the
transaction price for patients with deductibles and coinsurance based on historical experience and
current market conditions. The initial estimate of the transaction price is determined by reducing
the standard charge by any explicit price concessions, discounts, and implicit price concessions.

Subsequent changes to the estimate of the transaction price are generally recorded as adjustments
to patient service revenue in the period of the change. Adjustments arising from a change in the
transaction price were not significant in 2025 or 2024.

Provisions for third-party payor settlements and adjustments are estimated in the period the
related services are provided and adjusted in future periods as additional information becomes
available and final settlements are determined.

The Company believes that it is in compliance with all applicable laws and regulations and is not
aware of any pending or threatened investigations involving allegations of potentially significant
wrongdoing.

Additionally, the Company has been subjected to increased routine audits and recoupments of
billed claims in recent vyears, as well as prepayment audits for certain goods and
services. Compliance with such laws and regulations is subject to future government review and
interpretation, as well as significant regulatory action including fines, penalties and exclusion from
the Medicare and Medicaid programs. Although the Company believes that there are no significant
unrecorded exposures as of fiscal year-end, there can be no guarantees that future audits and
regulatory investigations will not occur and resulting findings, if any, may be material to the
consolidated financial statements.

Under the Company’s assisted living, independent living, and memory care agreements, which are

generally for a contracted term of 30 days, or the Company and resident have the unilateral right to
terminate the agreements given 30 days’ notice.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Patient Service Revenue and Concentration of Credit Risk (Continued)

The Company has elected the practical expedient with ASC 842 Leases (Topic 842) and recognizes,
measures, presents, and discloses the revenue for services under the Company’s assisted living,
independent living, and memory care residency agreements based up the predominant component
of the contracts. The Company has determined that the services under these agreements have the
same timing and pattern of transfer and are performance obligations that are satisfied over time.
The Company recognizes revenue under ASC 606, Revenue Recognition from Contracts with
Customers, for its independent living, assisted living, and memory care agreements for which it has
estimated that the non-lease components of such agreements are the predominant component of
the contracts. The revenues from these agreements are included in patient service revenue on the
consolidated statements of revenues, expenses, and change in net assets.

Patient Accounts Receivables and Credit Policy

Patient accounts receivable are reported at the amount that reflects the consideration to which the
Company expects to be entitled in exchange for providing patient care services. Patient accounts
receivable are recorded in the accompanying consolidated balance sheets net of contractual
adjustments and explicit and implicit price concessions, which reflect management’s estimate of
the transaction price. The Company estimates the transaction price based on negotiated
contractual agreements, historical experience, and current market conditions. The initial estimate
of the transaction price is determined by reducing the standard charge by any contractual
adjustments, discounts (including explicit price concessions), and implicit price concessions, and is
recorded through a reduction of gross revenue and a credit to patient accounts receivable.
Subsequent changes to the estimate of the transaction price are generally recorded as adjustments
to patient service revenue in the period of the change.

The Company does not have a policy to charge interest on past due accounts.

Allowance for Contractual Adjustments

Contractual allowance estimates are periodically reviewed for accuracy by taking into consideration
known contract terms, as well as payment history. The Company believes its estimation and review
process enables it to identify instances on a timely basis where such estimates need to be revised.

The Company does not believe there were any adjustments to estimates of patient bills that were
material to its revenues during the years ended June 30, 2025 or 2024.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Allowance for Credit Losses

The Company considers the patient’s ability and intent to pay the amount of consideration for
uninsured or co-pay amounts upon admission. Credit losses related to uninsured or co-pay
amounts, after any implicit price concessions, are recorded as bad debt expense as a component of
operating expenses in the consolidated statements of revenue, expenses, and changes in net assets.
As of June 30, , 2025 and 2024, the Company recorded an allowance for credit losses of $1,104,292
and $309,847, respectively.

Grant Revenue

All of the Company’s grant revenues are from disaster grants for presidentially declared disasters
related to COVID-19, hurricanes, and winter storms. The benefits received by the Company as a
result of the assets transferred are not equivalent to commensurate value received by the
government agencies and are therefore not considered exchange transactions. Grant revenue is
analyzed for measurable performance-related barriers or other barriers. Revenue is recognized as
barriers are met.

Other Revenue Recognition

Management fees earned by the management company are recorded when performance
obligations are met.

Revenues from pharmacy sales are recorded at the time performance obligations are met.
Lease income is recorded when earned per the terms of the lease agreement.

Other operating revenue primarily consists of monthly payments under capitation agreement of
$2,847,104 and $1,311,532 for the year ended June 30, 2025 and 2024.

Advertising Costs

Advertising costs are expensed as incurred. During the years ended June 30, 2025 and 2024,
advertising costs totaled $213,020 and $324,360, respectively.

Income Taxes

CommCare Management Corporation is a C-corporation for income tax purposes and income tax
expense is calculated based on the liability method. During the year ended June 30, 2025 there
were no differences between the book basis and the tax basis of CommCare Management
Corporation’s assets and liabilities, and therefore there were no deferred tax assets or liabilities
recorded at June 30, 2025. Income tax expense of SO and $60,383 was recorded in miscellaneous
(expense) income on the consolidated statements of revenues, expenses and changes in net assets
during the year ended June 30, 2025 and 2024, respectively.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

No provision for income taxes has been made in the accompanying consolidated financial
statements other than for CommCare Management Corporation. The Internal Revenue Service has
determined that CommCare Corporation and its nonprofit subsidiaries qualify as 503(c)(3)
organizations and are exempt from income taxes. The Company’s for profit subsidiaries, other than
CommCare Management Corporation, have elected to be taxed as partnerships and all income
flows through to the individual members.

Generally accepted accounting principles require an organization to account for uncertainties in
income taxes. The interpretation requires recognition and measurement of uncertain income tax
positions using a "more-likely-than-not" approach.

The Company has reviewed its tax positions and determined there were no outstanding or
retroactive tax positions with less than a 50% likelihood of being sustained upon examination of
taxing authorities.

Interest

The Company capitalizes interest costs on qualifying construction in progress based on an imputed
interest rate estimating the average cost of borrowed funds. Such capitalized interest becomes part
of the cost of the related asset and is depreciated over its estimated life.

Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, December 15, 2025. See Note 8 and 17 for relevant disclosures. No
subsequent events occurring after this date have been evaluated for inclusion in these consolidated
financial statements.

Recent Accounting Pronouncements

In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments, which is often referred to as the CECL
model, or current expected credit losses. Among other things, the amendments in this ASU require
the measurement of all expected credit losses for financial assets held at the reporting date based
on historical experience, current conditions, and reasonable and supportable forecasts.
Organizations now use forward-looking information to better inform their credit loss estimates.
Many of the loss estimation techniques previously applied are still permitted, although the inputs to
those techniques changed to reflect the full amount of expected credit losses. In addition, the ASU
amends the accounting for credit losses on available-for-sale debt securities and purchased
financial assets with credit deterioration.

The Company applied this guidance beginning July 1, 2023. No adjustment to prior year amounts

were needed. Additional changes and disclosures are included throughout these notes, to conform
to the new guidance.
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Note 3: FINANCIAL ASSET AVAILABILITY

The Company maintains its financial assets in cash and cash equivalents and accounts receivable to
provide liquidity to ensure funds are available as the Company’s expenditures come due. The
following reflects the Company’s financial assets as of the balance sheet date, reduced by amounts
not available for general use within one year of the balance sheet date because of contractual or
donor-imposed restrictions.

June 30, 2025 2024

Financial assets, at year-end $ 56,454,492 S 52,333,925

Less those not available for general expenditures within one year,
due to contractual or donor-imposed restrictions
Restricted by donor with time or purpose restrictions - -
Board designations - -

Financial assets available to meet cash needs for general
expenditures within one year S 56,454,492 S 52,333,925

Financial assets at year-end as noted in the above schedule exclude non-current assets, prepaid
expenses, other current assets, note receivable, and restricted cash.

Note 4: NOTES RECEIVABLE

OnJuly 1, 2017, the Company entered into a new markets tax credit (NMTC) transaction to partially
finance the construction of a new skilled nursing facility in Ponchatoula, Louisiana. As part of the
NMTC financing, the Company had a note receivable from a financial institution of $6,166,400 at
June 30, 2024. Interest accrued at a fixed rate of 4.95% and was payable quarterly. The final
payment of all outstanding principal was due on the maturity date of the note, July 7, 2024. In
conjunction with the end of the 7 year NMTC compliance period, the note receivable and a related
note payable (see Note 8) were retired. Additionally a note payable of $2,563,600 was forgiven and
is recorded as debt forgiveness on the consolidated statements of revenues, expenses, and changes
in net assets for the year ended June 30, 2025.

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from a financial institution of
$6,597,900 at June 30, 2025 and 2024, respectively. Interest accrues at a fixed rate per annum of
1.00% and is payable quarterly. The final payment of all outstanding principal will be due on the
maturity date of the note, May 25, 2051.
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Note 4: NOTES RECEIVABLE (CONTINUED)

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from Twain Investment Fund 489 of
$3,492,900 at June 30, 2025 and 2024, respectively.

Interest accrues at a fixed rate per annum of 1.00% and is payable quarterly. The final payment of
all outstanding principal will be due on the maturity date of the note, May 25, 2051.

On May 26, 2021, the Company entered into a new markets tax credit (NMTC) transaction to
partially finance the construction of a new skilled nursing facility in Natchitoches, Louisiana. As part
of the NMTC financing, the Company had a note receivable from Twain Investment Fund 546 of
$1,028,525 at June 30, 2025 and 2024, respectively. Interest accrues at a fixed rate per annum of
1.21% and is payable quarterly. The final payment of all outstanding principal will be due on the
maturity date of the note, May 25, 2051.

Payments to be received on the notes receivable balances in the subsequent fiscal years are as
follows:

June 30,

2025 S -
2026 -
2027 -
2028 -
2029 -
Thereafter 11,119,325

Total S 11,119,325

Note 5: EQUITY METHOD INVESTMENT

Effective August 1, 2023, the Company sold a 55% majority interest in Dignity Care for $2,337,500
and retained a 45% minority interest valued at $1,912,500. The Company recognized a gain on the
sale of $787,255 for the year ended June 30, 2024. As part of the sale the Company was required to
contribute $1,125,000 into the new ownership structure and received $355,552 in dividends for the
year ended June 30, 2024. The Company’s pro rata share of net income was $723,512 and $267,485
for the year ended June 30, 2025 and 2024, respectively. The following information summarizes the
activity of the investment as of and for the years ended June 30, 2025 and 2024:
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Note 5: EQUITY METHOD INVESTMENT (CONTINUED)

June 30, 2025 2024
Total assets S 12,439,496 S 9,710,359
Total liabilities (4,277,402) (3,156,069)
Net assets 8,162,094 6,554,289
CommcCare’s pro rata share of net assets 3,672,942 2,949,430
Total net income 1,607,804 594,411
CommCare’s pro rata share of net income S 723,512 S 267,485
Note 6: PROPERTY AND EQUIPMENT
Property and equipment consisted of the following at June 30:
2025 2024
Land $ 19,368,315 S 18,708,665
Land improvements 2,878,404 3,495,448
Buildings and improvements 217,662,476 215,629,430
Furniture, fixtures and equipment 34,383,607 33,881,088
Construction in progress 9,883,330 3,295,824
Total property and equipment 283,176,132 275,010,455
Less accumulated depreciation (67,643,815) (58,132,020)

$ 216,532,317

S 216,878,435

Depreciation expense was $10,368,684 and $12,267,750 for the years ended June 30, 2025 and
2024, respectively. Substantially all land, buildings, improvements, and equipment are pledged to
secure debt (see Note 8). Construction in progress at June 30, 2025 primarily consisted of
renovations on a facility that commenced in April 2025. Construction in progress at June 30, 2024

primarily consisted of renovations that were completed in May 2025.

Note 7: ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consisted of the following at June 30:

2025 2024

Accounts payable $ 5,834,576 S 6,964,955
Accrued salaries, wages, benefits, and payroll taxes 8,155,683 10,456,283
Accrued professional liability 769,844 1,643,676
Other accrued expenses 2,501,392 954,479
$ 17,261,495 S 20,019,393
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Note 8: LONG-TERM DEBT

Long-term debt consisted of the following as of June 30:

2025 2024

Note payable with a financial institution, interest rate was based
on the one month LIBOR rate plus 2.45%. The interest rate was
7.91% at June 30, 2024. On July 19, 2024, the loan was amended
to increase the principal amount to $12,521,915 with a fixed
interest rate of 7.55%. Interest is payable monthly starting
August 1, 2017 and principal payments is paid monthly and
commenced on March 1, 2020. The note matures on July 19,
2026, at which time a balloon payment of unpaid principal and
interest is due. This note is secured by the restricted cash assets
and bv all other property obtained as a result of the proceeds

Note payable with a financial institution, interest rate was based
on the one month LIBOR rate plus 2.45%. The interest rate was
7.91% at June 30, 2024. Interest was payable monthly starting
August 10, 2017 and principal payments are monthly
commencing on March 10, 2020. Note matured on July 7, 2024,
at which time a balloon payment of unpaid principle and interest
was due. This note was secured by all property obtained as a
result of the proceeds received. The loan was paid off during the

Loan agreement with a financial institution. The interest rate for
this loan was a fixed rate of 3.55%. Interest was payable monthly
which began August 1, 2017 and the principal balance was due in
full at maturity of the loan. The loan matured on July 7, 2024.
This note was secured by the restricted cash assets and by all
other property obtained as a result of the proceeds received.
The loan was retired during the year ended June 30, 2025 (see
Note 4).

Loan agreement with a financial institution. The interest rate for
this loan was a fixed rate of 3.55%.. Interest was payable
monthly starting August 1, 2017 and principal payments were
monthly commencing on September 1, 2024. The loan matured
on July 7, 2047. This note was secured by the restricted cash
assets and by all other property obtained as a result of the
proceeds received. The loan was forgiven during the year ended
June 30, 2025 (See Note 4).
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CommcCare Corporation
Notes to Consolidated Financial Statements

2025

2024

Loan agreement with a financial institution. Interest rate is a
fixed rate of 1.00%. Interest only payments are due quarterly
starting March 10, 2022. Commencing on June 10, 2028 principal
and interest payments are due monthly until the loan matures.
The loan matures on May 25, 2051. The note is collateralized by
all property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a
fixed rate of 1.00%. Interest only payments are due quarterly
starting March 10, 2022. Commencing on June 10, 2028 principal
and interest payments are due monthly until the loan matures.
The loan matures on May 25, 2051. The note is collateralized by
all property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a
fixed rate of 1.00%. Interest only payments are due quarterly
starting March 10, 2022. Commencing on June 10, 2028 principal
and interest payments are due monthly until the loan matures.
The loan matures on May 25, 2051. The note is collateralized by
all property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is
calculated at SOFR rate plus 3.80% or the LIBOR Successor Rate,
as applicable. The interest rate was 8.25% and 9.19% at June 30,
2025 and 2024, respectively. Interest only payments are due
monthly. Commencing on June 15, 2023 principal and interest
payments are due monthly until the loan matures. The loan
matures on May 25, 2026. The note is collateralized by all
property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.
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2025

2024

Loan agreement with a financial institution. Interest rate is a
fixed rate of 1.68%. Interest only payments are due quarterly
starting March 5, 2022. Commencing on June 5, 2028 principal
and interest payments are due monthly until the loan matures.
The loan matures on May 25, 2051. The note is collateralized by
all property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a
fixed rate of 1.68%. Interest only payments are due quarterly
starting March 5, 2022. Commencing on June 5, 2028 principal
and interest payments are due monthly until the loan matures.
The loan matures on May 25, 2051. The note is collateralized by
all property pledged, mortgaged or assigned on a skilled nursing
facility owned by the Company.

Loan agreement with a financial institution. Interest rate is a
floating interest rate calculated using the SOFR Rate plus 3.25%
with a floor of 4.25%. The interest rate was 7.70% and 8.58% at
June 30, 2025 and 2024, respectively. Interest only payments are
payable starting September 10, 2022 with a balloon payment of
principal and outstanding interest due at maturity, March 10,
2026. The note is collateralized by a first mortgage of certain
skilled nursing facilities owned by the Company. Subsequent to
June 30, 2025, the note was refinanced into a HUD backed
mortgage.

Non-revolving line of credit with a financial institution up to
$22,375,552. Interest rate is calculated using the one month
SOFR plus 2.60%. The interest rate was 7.05% and 8.06% at June
30, 2025 and 2024, respectively. Interest only payments were
payable starting July 15, 2021 with a balloon payment of
principal and outstanding interest due at maturity, July 15, 2026.
The note is collateralized by a first priority lien of certain skilled
nursing facilities owned by the Company.

-24-

$ 2,222,100

6,597,900

6,636,151

21,087,377

$ 2,222,100

$6,597,900

26,938,301

21,649,980



CommcCare Corporation

Notes to Consolidated Financial Statements

Note 8: LONG-TERM DEBT (CONTINUED)

2025 2024

Loan agreement with a financial institution. Interest rate is
calculated using the Benchmark Rate in U.S. Dollars provided by
American Financial Exchange on the first day of each month
rounded to the nearest one-eighth of one percent, plus 2.20%
with a floor of 2.20%. The interest rate was 6.65% and 7.45% at
June 30, 2025 and 2024, respectively. Interest and principal
payments were payable starting June 19, 2022 with a balloon
payment of principal and outstanding interest due at maturity,
May 19, 2027. The note is collateralized by a first priority lien of
certain skilled nursing facilities owned by the Company. During
the year ended June 30, 2025, the note was refinanced into HUD
backed mortgages.

A loan with a financial institution, interest rate is calculated using
the one month SOFR Rate plus 2.70%. The interest rate was
7.15% and 8.16% at June 30, 2025 and 2024, respectively.
Interest only payments were payable starting June 1, 2021 with
principal and interest payments commencing on June 5, 2023.
The note matures May 25, 2028. The Company can make draws
on this loan up to $6,496,200.

A loan with a financial institution, interest rate is a fixed rate at
3.50%. Principal and Interest payments are payable starting July
1, 2023. The note matures July 1, 2052. The note is collateralized
by a first priority lien of certain skilled nursing facilities owned by
the Company and is insured by HUD under section 232 of the
National Housing Act.

A loan with a financial institution, interest rate is a fixed rate at
2.69%. Principal and Interest payments are payable starting July
1, 2023. The note matures March 1, 2057. The note is
collateralized by a first priority lien of certain skilled nursing
facilities owned by the Company and is insured by HUD under
section 232 of the National Housing Act.
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2025

2024

A loan with a financial institution, interest rate is a fixed rate at
5.97%. Principal and Interest payments are payable starting
August 1, 2024. The note matures August 31, 2059. The note is
collateralized by a first priority lien of certain skilled nursing
facilities owned by the Company and is insured by HUD under
section 232 of the National Housing Act.

A loan with a financial institution, interest rate is a fixed rate at
5.62%. Principal and Interest payments are payable starting
September 1, 2024. The note matures September 30, 2059. The
note is collateralized by a first priority lien of certain skilled
nursing facilities owned by the Company and is insured by HUD
under section 232 of the National Housing Act.

A loan with a financial institution, interest rate is a fixed rate at
5.95%. Principal and Interest payments are payable starting
August 1, 2024. The note matures August 31, 2059. The note is
collateralized by a first priority lien of certain skilled nursing
facilities owned by the Company and is insured by HUD under
section 232 of the National Housing Act.

A loan with a financial institution, interest rate is a fixed rate at
5.47%. Principal and Interest payments are payable starting
September 1, 2024. The note matures September 30, 2059. The
note is collateralized by a first priority lien of certain skilled
nursing facilities owned by the Company and is insured by HUD
under section 232 of the National Housing Act.

LPFA Revenue Bonds Series 2014. The bond matures on
September 4, 2026 with principal payments due annually and
interest payments due quarterly. Interest is a fixed rate at 3.75%.
The bonds are collateralized by a first mortgage of an assisted
and independent living facility owned by the Company which the
bonds were used to finance.
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2025

2024

A loan with a financial institution, interest rate is calculated using
the CME Term SOFR 1MO plus 2.55%. The interest rate was
7.00% and 7.88% at June 30, 2025 and 2024, respectively.
Principal and Interest payments are payable starting July 13,
2023. The note matures September 4, 2026. The note is
collateralized by a continuing lien and security interest in and a
right of set-off and compensation against all property of the

Note payable with a financial institution, with an interest rate
calculated using the CME Term SOFR 1MO plus 2.47%. The
interest rate was 6.92% at June 30, 2025. Interest only payments
are payable May 1, 2025. The Company can make draws on the
loan up to $21,792,057 during the twenty-four-month period
commencing on April 3, 2025 and ending April 3, 2027. On April
3, 2028 the loan will be converted to a term loan with a maturity
date of April 3, 2032. This note is secured by real estate and
moveable property.

A note payable with an interest rate of 8.45%. Interest and
principal payments are payable starting July 19, 2023. The note
matures on July 19, 2027. The note is collateralized by security
interest in vehicles.

Seller note payable with an interest rate of 3.5%. Interest only
payments until June 2025, the principal and interest payments
are based on a 15 year amortization. The note matures on June
13, 2028.

$ 14,653,777

1,742,597

828,376

550,000

$ 17,872,896

1,242,566

550,000

Total debt obligations
Less unamortized deferred financing costs, net

Less unamortized discount on fair value of assumed debt
Less current portion of debt

$ 218,853,909
(2,600,765)
(8,917,016)

(19,700,773)

$226,992,418
(2,075,407)
(9,311,892)
(19,190,329)

Long-term debt

$ 187,635,355

$196,414,790
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Note 8: LONG-TERM DEBT (CONTINUED)

Maturities of principal in the subsequent fiscal years are as follows:

2026 $ 19,700,773
2027 91,913,502
2028 7,255,759
2029 2,159,070
2030 2,234,482
Thereafter 95,590,323
Total $ 218,853,909
Refinanced Debt

Subsequent to June 30, 2025, the Company executed a refinance in the amount of $30,080,500 into
HUD backed mortgages secured by real estate. Interest and principal payments on the loans will
commence in October and November 2025. The HUD backed mortgages will bear interest rate of
5.91% and mature on October 2060.

Substantially all of the loan agreements contain financial covenants pertaining to debt service
coverage, net worth and liquidity. The Company was in compliance with the covenants at June 30,
2025 and June 30, 2024, respectively.

Substantially all of the loan agreements also have reporting requirements that the Company is in
compliance with or if not in compliance has the right and the ability to cure any reporting violations.

The unamortized discount on fair value of assumed debt represents the difference between the
outstanding principal amount of debt assumed in a business combination and the fair value of the
debt based on market interest rates for similar debt instruments at the time of the acquisition. The
difference between the outstanding principal and the fair value is amortized over the life of the loan
based on the difference between the market interest rate at the time of acquisition and the stated
interest rate of the loan assumed.

The Company entered into interest rate swap contracts that effectively convert the interest rate on
certain notes payable to fixed rates. The swap agreements commence on dates ranging from July 2,
2020 to July 15, 2023 and end on dates ranging from July 7, 2024 to May 25, 2028. The total
notional value of the swap agreements as of June 30, 2025 and 2024 was $33,536,675 and
$47,072,937, respectively. The notional amount under the swap agreements will decrease as
principal payments are made on the notes payable so that the notional amount on the swaps
equals the principal outstanding on the notes payable.

The carrying amount of the swaps have been adjusted to the fair values at June 30, 2025 and 2024,
which because of changes in forecasted levels of SOFR resulted in reporting an asset of $469,849
and an asset of $1,805,773 at June 30, 2025 and 2024, respectively. The change in the asset or
liability is reported as a component of non-operating revenues (expenses) on the consolidated
statements of revenues, expenses, and changes in net assets.
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Note 9: NET PATIENT SERVICE REVENUE

The Company disaggregates revenue from contracts with customers by type and by payor.

Revenue by Service Type

The Company’s net patient service revenue can generally be classified into the two categories: (1)
inpatient services, which include operation of skilled nursing facilities, assisted and independent

living facilities, and memory care, and (2) homecare and hospice services.

The composition of net patient service revenue based on the Company’s lines of business and
timing of revenue recognition for the years ended June 30, are as follows:

June 30, 2025 2024
Skilled nursing services S 196,456,717 $ 188,503,760
Independent and assisted living services 11,826,542 11,293,251
Homecare and hospice service 8,425,270 9,159,615
Total net patient service revenues S 216,708,529 S 208,956,626

Revenue by Payor

Certain groups of patients receive funds to pay the cost of their care from a common source. The
percentage mix of net revenues from the delivery of patient services by payors were as follows:

For the year ended June 30, 2025 2024
Medicaid 57% 55%
Medicare 24% 26%
Other, including VA, Hospice and Private Payment 19% 19%

100% 100%

The percentage mix of net receivables outstanding from the delivery of patient services by payors
were as follows:

June 30, 2025 2024
Medicaid 62% 61%
Medicare 16% 19%
Other, including VA, Hospice and Private Payment 22% 20%

100% 100%

Medicare covers skilled nursing services for beneficiaries who require nursing care and/or
rehabilitation services following a hospitalization of at least three consecutive days. For each
eligible day a Medicare beneficiary is in a skilled nursing facility, Medicare pays the facility a daily
payment, subject to adjustment for certain factors such as a wage index in the geographic area.

-29 -



CommcCare Corporation
Notes to Consolidated Financial Statements

Note 9: NET PATIENT SERVICE REVENUE (CONTINUED)
Revenue by Payor (Contiuned)

The payment covers all services provided by the skilled nursing facility for the beneficiary that day,
including room and board, nursing, therapy and drugs, as well as an estimate of capital-related
costs to deliver those services.

For homecare services, Medicare pays based on the acuity level of the patient and based on periods
of care. A period of care is defined as a length of care up to 30 days with multiple continuous
periods allowed. The services covered by the payment include all disciplines of care, in addition to
medical supplies, within the scope of the home health benefit.

For hospice services, Medicare pays a daily rate to cover the hospice’s costs for providing services
included in the patient care plan. Medicare makes daily payments based on 1 of 4 levels of hospice
care. All hospice care and services offered to patients and their families must follow an
individualized written plan of care that meets the patient’s needs.

Hospice service revenue is subject to certain limitations on payments from Medicare. We are
subject to an inpatient cap limit and an overall Medicare payment cap for each provider number.
We monitor these caps on a provider-by-provider basis and estimate amounts due back to
Medicare if we estimate a cap has been exceeded. If applicable, we record these cap adjustments
as a reduction to revenue.

Medicaid is operated by individual states with the financial participation of the federal government.
The states in which we operate currently use prospective cost—based reimbursement systems.
Under cost-based reimbursement systems, the skilled nursing facility is reimbursed for the
reasonable direct and indirect allowable costs it incurred in a base year in providing routine resident
care services as defined by the program.

Private pay, managed care, and other payment sources include commercial insurance, individual
patient funds, managed care plans and the Veterans Administration. Private paying patients, private
insurance carriers and the Veterans Administration generally pay based on the healthcare center's
charges or specifically negotiated contracts. For private pay patients in skilled nursing, assisted
living and independent living facilities, the Company bills for room and board charges, with the
remittance being due on receipt of the statement.

Certain managed care payors for homecare services pay on a per-visit basis. This revenue is
recorded on an accrual basis based upon the date of services at amounts equal to its established or
estimated per-visit rates.

Note 10: CONCENTRATIONS OF CREDIT RISK

The Company maintains cash with financial institutions in excess of the FDIC limit of $250,000 by
$40,694,651 and $31,528,524 at June 30, 2025 and 2024, respectively.
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Note 11: COMMITMENTS

There are various claims and litigation against the Company that could materially affect its financial
position at the time of the ultimate settlement of such actions. For medical malpractice cases in
Louisiana, the Company is self-insured up to the first $100,000 per claim and is covered for the
excess over $100,000 up to the statutory malpractice damages "cap" of $500,000 through
enrollment in the Louisiana Patients' Compensation Fund (the Fund).

Management is of the opinion that the Company's reserve provides adequate coverage for the first
$100,000 of each claim outstanding.

Due to the state of nursing home litigation and the unpredictability of jury verdicts, it is the opinion
of management that it is reasonably possible that this estimate will change in the near term.
However, the Company does not expect any such changes to the estimate to be material to the
Company’s consolidated financial statements. The Company has recorded a reserve in accounts
payable and accrued expenses of $769,844 and $1,634,676 at June 30, 2025 and 2024, respectively,
for the claims.

The Company has elected to self-insure employee and eligible dependent health claims. The self-
insured claims are processed through a third party plan administrator. The Company’s self-insured
plan has stop-loss insurance coverage for claims in excess of $100,000 per individual per plan year
and $125,000 in the aggregate for claims in excess of the individual stop-loss. The Company has
recorded a current liability in accounts payable and accrued expenses for open claims and claims
incurred but not reported of $1,430,060 and $1,183,537 at June 30, 2025 and 2024, respectively.

Note 12: LEASES

The Company has operating and finance leases for office space, land, and equipment. The leases
have remaining terms of two to fifty-seven years, some of which may include options to extend the
leases, and some of which may include options to terminate the leases. The optional periods are
only included in determining the lease term if the Company determines they are reasonably likely
to exercise the option.

The weighted average remaining lease term and weighted average discount rate for the operating
leases were fourteen years and eleven months and thirteen years and three months and 3.63% and
3.37% at June 30, 2025 and 2024, respectively. Lease expense for the years ended June 30, 2025
and 2024, was 51,736,606 and $1,415,832, respectively.

The Company entered a finance lease for a parcel of land in October 2023 and determined the
present value of the lease payments represents substantially all of the fair value of underlying asset.
The weighted average remaining lease term and weighted average discount rate for the finance
lease was 56 years and 5.30% at June 30, 2025. Amortization on the right of use asset was $123,107
and interest expense was $387,611 for the year ended June 30, 2025. The lease agreement contains
escalating lease payments where the cash payments exceed the principal payments until 2052.
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Note 12: LEASES (Continued)

The accretion of interest was $168,338 and $279,294 for the years ended June 30, 2025 and 2024,
respectively.

Future minimum lease payments under non-cancellable leases as of June 30, 2025 were as follows:

For the years ending June 30, Operating Leases Finance Leases
2026 S 1,140,700 S 300,500
2027 599,078 306,510
2028 399,680 312,640
2029 191,478 318,893
2030 126,095 325,271
Thereafter 3,992,800 28,730,073

Total future minimum lease payments 6,449,831 30,293,887

Less imputed interest (2,039,087) (22,736,842)

Present value of lease liabilities S 4,410,744 S 7,557,045

Note 13: DEFINED CONTRIBUTION PLAN

The Company sponsors a defined contribution plan (the Plan) covering all employees that are at
least 21 years of age and have completed one year of service. Under provisions of the plan, the
Employer must match 100% of each employee’s contributions up to the first 1% of the employee’s
annual compensation and match 50% of each employee’s contribution up to an additional 5% of the
employee’s annual compensation. Employer contribution expenses were $1,757,232 and
$1,496,262 for the years ended June 30, 2025 and 2024, respectively.

Note 14: RELATED PARTIES

During the years ended June 30, 2025 and 2024, entities controlled by certain members of
management have non-controlling interests in CCC Pharmacy, LLC and Post Acute Holdings, LLC. For
the year ended June 30, 2024 distributions to the related parties totaled $1,050,000 and there were
no contributions. For the year ended June 30, 2025 distributions to the related parties totaled
$820,000 and there were no contributions.
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Note 15: FUNCTIONAL CLASSIFICATION OF EXPENSES

Costs related to program administration are functionally classified as supporting services expenses.
Any costs related to activities that constitute direct conduct or direct supervision of program
activities are program expenses. The Company did not have any fundraising expenses for the year
ended June 30, 2025 and 2024. The financial statements report certain categories of expenses that
are attributable to more than one program or supporting function of the Company. Therefore,
these expenses require allocation on a reasonable basis that is consistently applied.

Nursing services, general and administrative, therapy and ancillary services, cost of pharmacy sales,
dietary and food, plant operations and maintenance, provider fees, housekeeping and laundry,
activities and social services, bad debt expense, advertising costs, and community services costs
have been allocated based on actual direct expenditures excluding salary and benefit costs. Salaries
and benefits have been allocated based on time and effort. Lease expenses have been allocated
based on use of space. The table below presents expenses by both their nature and function for the
years ended June 30, 2025 and 2024:

For the year ended June 30, 2025 Program Services Support Services Total

Salaries and benefits S 94,249,912 S 35,559,023 $ 129,808,935
Nursing services 7,028,440 122,153 7,150,593
General and administrative - 16,892,469 16,892,469
Therapy and ancillary services 12,307,791 - 12,307,791
Cost of pharmacy sales 15,812,291 - 15,812,291
Dietary and food 7,094,462 - 7,094,462
Depreciation and amortization 8,934,794 3,098,910 11,033,704
Plant operations and maintenance - 9,681,834 9,681,834
Provider fees 7,421,704 - 7,421,704
Housekeeping and laundry 1,112,155 - 1,112,155
Activities and social services 554,362 - 554,362
Bad Debt Expense 794,445 - 794,445
Lease expense - 1,736,606 1,736,606
Advertising costs - 213,020 213,020
Community services - 155,600 155,600
Total operating expenses S 154,310,356 S 67,459,615 S 221,769,971
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Note 15: FUNCTIONAL CLASSIFICATION OF EXPENSES (CONTINUED)

For the year ended June 30, 2024 Program Services Support Services Total

Salaries and benefits S 93,764,629 S 31,708,687 S 125,473,316

Nursing services 9,038,693 112,102 9,150,795
General and administrative - 18,763,321 18,763,321
Therapy and ancillary services 12,703,543 - 12,703,543
Cost of pharmacy sales 14,998,733 - 14,998,733
Dietary and food 6,969,941 - 6,969,941
Depreciation and amortization 8,846,248 3,462,495 12,308,743
Plant operations and maintenance - 9,077,898 9,077,898
Provider fees 7,474,747 - 7,474,747
Housekeeping and laundry 1,155,507 - 1,155,507
Activities and social services 553,948 - 553,948
Bad Debt Expense 309,847 - 309,847
Lease expense - 1,415,832 1,415,832
Advertising costs - 324,360 324,360
Community services - 85,680 85,680
Total operating expenses S 155,815,836 S 64,950,375 $ 220,766,211

Note 16: DISPOSALS

During the year ended June 30, 2024 the Company sold three facilities, the operations of two
skilled nursing facilities, and a home health license. As part of the sales the company received
$27,158,620 in proceeds for property, plant, and equipment and CONs with a net book value of
$10,497,422 and $1,781,652, respectively. The gain on the disposal of assets for year ended
June 30, 2024 was $14,879,546.

Note 17: SUBSEQUENT EVENTS

On November 1, 2025, the Company created a wholly owned non-profit subsidiary, Mississippi
CommCare Corporation (MCC), to acquire 8 leased operations of skilled nursing facilities
throughout the state of Mississippi. The facilities consist of 1,117 licensed beds and
approximately 1,100 employees. MCC entered into a 10 year lease, with future extension
options, the total present value over the life of the initial term is $120,176,304 and will be
classified as an operating lease.
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Agency Head Name: Dr. Patricia Prechter, President and CEO

Purpose

Commcare Corporation

Schedule of Compensation, Benefits, and

Other Payments to Agency Head

Amount

Salary

Benefits-insurance
Benefits-retirement

Benefits-medicare

Benefits-worker's compensation
Benefits-unemployment

Cell phone and Ipad dues

Uniforms

Per diem

Reimbursements-advertising

Travel

Fuel usage

Conference travel (Including Hotel Stays)
Continuing professional education fees
Housing

Unvouchered expenses

Special meals

S -

Total

* Louisiana Revised Statute 24:513(A)(3) as amended by Act 706 of the 2014 Regular
Legislative Session requires that the total compensation, reimbursements, and benefits of an
agency head or political subdivision head or chief executive officer related to the position,
including but not limited to travel, housing, unvouchered expenses, per diem, and
registration fees be reported as a supplemental report within the financial statement of local
governmental and quasi-public auditees. In 2015 Act 462 of the 2015 Regular Session of the
Louisiana Legislature further amended R.S. 24:513(A)(3) to clarify that nongovernmental
entities or not-for-profit entities that receive public funds shall report only the use of public

funds for the expenditures itemized in the supplemental report.
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Consolidating Balance Sheet

Chateau De Notre Our Lady of

CommCare CommCare CommCare CommCare CommCare CommCare CommCare CommCare CommCare St. CommCare CommCare CommCare Dame Facilities ~ Wisdom Facility CommCare CommCare Post Acute
June 30, 2025 CommCare Avoyelles Natchitoches Tangipahoa Catahoula EBR Center Point QOuachita Slidell Tammany Baton Rouge Rapides Bossier Corporation Corporation Management Louisiana CCC Pharmacy Holdings, LLC Eliminations Totals
Assets
Current assets
Cash and cash equivalents $ 20,163,135 $ 1,054 1,736,928 S 13,778 S - S 28,941 S - S 81,252 $ 39,907 $ 81,777 S - S - S 78,860 S 185,092 $ 10,211 $ 2,257,108 4,767,844 S 1,466,203 700,082 $ - $ 31,612,172
Accounts receivable, net 21,881,839 42,602 110,000 227,334 - - - - - - - - 43,229 - - 1,200,588 - 1,062,838 1,991,889 (2,419,124) 24,141,195
Prepaid expenses and other current assets 1,227,114 79,598 99,162 88,271 - 94,593 - 106,773 143,069 112,974 - - 62,953 245,567 221,493 44,641 6,152 731,701 37,662 - 3,301,723
Intercompany 12,527,249 910,652 (12,503,670) (42,926) (217,654) - (331,606) - - - - - - - - (342,045) - - - -
Total current assets 55,799,337 1,033,906 (10,557,580) 286,457 (217,654) 123,534 (331,606) 188,025 182,976 194,751 - - 185,042 430,659 231,704 3,502,337 4,431,951 3,260,742 2,729,633 (2,419,124) 59,055,090
Non-current assets
Restricted cash 6,006,309 267,101 349,898 - - 376,293 - 1,057,672 376,334 543,509 - - - 735,949 656,115 - - - - - 10,369,180
Notes receivable 17,929,000 - - - - - - - - - - - - - - - - - - (6,809,675) 11,119,325
Investments in majority owned subsidiaries 14,148,817 - - - - - - - - - - - - - - - 13,705,125 - - (27,853,942) -
Equity method investment 3,672,942 - - - - - - - - - - - - - - - - - - 3,672,942
Intangible assets 39,604,145 - - - - - - - - - - - - - - - 86,603 - 9,580,389 - 49,271,137
Goodwill 6,456,944 - - - - - - - - - - - - - - - - - - - 6,456,944
Fair value of interest rate swaps 332,375 - 137,474 - - - - - - - - - - - - - - - - - 469,849
Miscellaneous 55,742 - - - - - - - - - - - - - - - 23,173 44,096 - - 123,011
Operating lease right-of-use assets, net 1,712,567 - - - - - - - - 2,557,312 - - - - - - - - 126,567 - 4,396,446
Finance lease right-of-use assets, net 6,736,743 - - - - - - - - - - - - - - - - - - - 6,736,743
Property and equipment, net 96,755,477 8,159,664 19,827,107 14,549,529 - 7,211,796 - 5,232,493 21,653,799 12,198,130 - - - 25,202,374 6,540,630 183,044 - 249,191 2,397 (1,233,314) 216,532,317
Total non-current assets 193,411,061 8,426,765 20,314,479 14,549,529 - 7,588,089 - 6,290,165 22,030,133 15,298,951 - - - 25,938,323 7,196,745 183,044 13,814,901 293,287 9,709,353 (35,896,931) 309,147,894
Total assets $ 249,210,398 $ 9,460,671 $ 9,756,899 S 14,835,986 S (217,654) $ 7,711,623 $ (331,606) $ 6,478,190 $ 22,213,109 $ 15,493,702 $ - S - $ 185,042 $ 26,368,982 S 7,428,449 $ 3,685,381 S 18,246,852 $ 3,554,029 $ 12,438,986 $ (38,316,055) $ 368,202,984
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses $ 15,077,785 136,446 S - S 165,873 S - S 68,109 $ - S 64,719 S 92,843 $ 137,242 $ - S - 79,657 S 91,482 S 134,591 $ 1,996,965 $ 60,105 $ 549,461 954,921 (2,348,704) $ 17,261,495
Current portion of long-term debt 17,569,747 - 324,810 472,226 - 106,242 - 114,020 153,037 124,277 - - - 629,290 207,124 - - - - - 19,700,773
Current portion of operating leases 953,707 - - - - - - - - 77,297 - - - - - - - - 62,665 - 1,093,669
Total Current Liabilities 33,601,239 136,446 324,810 638,099 - 174,351 - 178,739 245,880 338,816 - - 79,657 720,772 341,715 1,996,965 60,105 549,461 1,017,586 (2,348,704) 38,055,937
Long-term liabilities
Long-term debt, less current portion
and less debt issuance costs 73,680,411 10,963,557 11,804,770 11,591,696 - 11,284,786 - 11,282,885 16,250,553 9,756,536 - - - 26,739,599 9,776,057 - - - 656,824 (6,152,319) 187,635,355
Finance Lease liabilities, less current portion 7,557,045 - - - - - - - - - - - - - - - - - - - 7,557,045
Operating Lease liabilities, less current portion 773,041 - - - - - - - - 2,480,015 - - - - - - - - 64,019 - 3,317,075
Total long-term liabilities 82,010,497 10,963,557 11,804,770 11,591,696 - 11,284,786 - 11,282,885 16,250,553 12,236,551 - - - 26,739,599 9,776,057 - - - 720,843 (6,152,319) 198,509,475
Total liabilities 115,611,736 11,100,003 12,129,580 12,229,795 - 11,459,137 - 11,461,624 16,496,433 12,575,367 - - 79,657 27,460,371 10,117,772 1,996,965 60,105 549,461 1,738,429 (8,501,023) 236,565,412
Net assets without donor restrictions
CommCare 127,431,356 (1,639,332) (2,372,681) 2,606,191 (217,654) (3,747,514) (331,606) (4,983,434) 5,716,676 2,918,335 - - 105,385 (1,091,389) (2,689,323) 1,688,416 12,019,441 3,004,568 10,700,557 (23,647,726) 125,470,266
Noncontrolling interest in subsidiaries 6,167,306 - - - - - - - - - - - - - - - 6,167,306 - - (6,167,306) 6,167,306
Total Net Assets 133,598,662 (1,639,332) (2,372,681) 2,606,191 (217,654) (3,747,514) (331,606) (4,983,434) 5,716,676 2,918,335 - - 105,385 (1,091,389) (2,689,323) 1,688,416 18,186,747 3,004,568 10,700,557 (29,815,032) 131,637,572
Total liabilities and net assets $ 249,210,398 $ 9,460,671 $ 9,756,899 S 14,835986 S (217,654) $ 7,711,623 $ (331,606) $ 6,478,190 $ 22,213,109 $ 15,493,702 $ - S - $ 185,042 $ 26,368,982 S 7,428,449 $ 3,685,381 S 18,246,852 $ 3,554,029 $ 12,438,986 $ (38,316,055) $ 368,202,984
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CommcCare Corporation
Consolidating Statement of Revenues, Expenses,
and Changes in Net Assets

Chateau De
Notre Dame Our Lady of
CommCare CommCare CommCare CommCare CommCare CommCare CommCare CommCare St. CommCare CommCare CommCare Facilities Wisdom Facility CommCare Post Acute
For the year ended June 30, 2025 CommCare Avoyelles Natchitoches Tangiphoa Catahoula CommCare EBR  Center Point Ouachita Slidell Tammany Baton Rouge Rapides Bossier Corporation Corporation Management CommCare LA CCC Pharmacy Holdings, LLC Eliminations Total
Revenue without donor restrictions, gains, and other support
Patient service revenue, net $ 208,283,259 $ - - S - $ - S - $ - S - S - S - $ - $ - $ - - S - - $ - $ - 12,293,534 $ (3,868,264) 216,708,529
Pharmacy sales - - - - - - - - - - - - - - - - 23,480,568 - (4,055,430) 19,425,138
Management fee income 2,059,048 - - - - - - - - - - - - - - 14,590,269 - - 60,984 (15,881,495) 828,806
Lease Income 224,268 747,000 1,012,130 1,900,920 - 1,185,392 - 955,278 1,201,163 681,909 - - 120,000 2,902,778 1,002,973 42,000 - - - (11,751,543) 224,268
Grant Revenue 320,815 - - - - - - - - - - - - - - - - - - - 320,815
Other operating revenues 3,169,718 - - - - - - - - - - - - - - 598,555 284,037 - - - 4,052,310
Total revenue without donor restrictions, gains, and
other support 214,057,108 747,000 1,012,130 1,900,920 - 1,185,392 - 955,278 1,201,163 681,909 - - 120,000 2,902,778 1,002,973 15,230,824 284,037 23,480,568 12,354,518 (35,556,732) 241,559,866
Operating expenses
Nursing services 85,340,384 - - - - - - - - - - - - - - 3,491,124 - - 6,837,981 (3,868,264) 91,801,225
General and Administrative 25,196,471 137,466 139,902 121,870 - 281,844 - 242,913 407,855 327,140 - - 14,615 728,142 429,802 11,695,357 9,496 3,337,938 1,390,890 - 44,461,701
Therapy and ancillary services 16,359,471 - - - - - - - - - - - - - - - - - 3,750 (4,055,430) 12,307,791
Cost of goods sold- pharmacy - - - - - - - - - - - - - - - - - 15,812,291 - - 15,812,291
Dietary and food 13,397,042 - - - - - - - - - - - - - - - - - - - 13,397,042
Depreciation and amortization 6,680,958 545,185 981,121 667,282 - 215,770 - 195,759 414,913 241,448 - - - 854,475 134,557 72,387 - 60,087 3,594 (33,832) 11,033,704
Plant operations and maintenance 11,179,712 - - - - - - - - - - - - - - 243,063 - - 25,627 - 11,448,402
Provider fees 7,379,627 - - - - - - - - - - - - - - - - 42,077 - - 7,421,704
Housekeeping and laundry 6,420,481 - - - - - - - - - - - - - - - - - - - 6,420,481
Activities and social services 3,211,774 - - - - - - - - - - - - - - - - - 336,445 - 3,548,219
Bad debt expense 794,445 - - - - - - - - - - - - - - - - - - - 794,445
Lease expense 13,315,950 - - - - - - - - - - - - - - - - - 172,199 (11,751,543) 1,736,606
Advertising costs 1,140,144 - - - - - - - - - - - - - - - - 3,437 287,179 - 1,430,760
Community services 155,600 - - - - - - - - - - - - - - - - - - - 155,600
Management fees 14,816,840 - - - - - - - - - - - - - - - 210,878 - 853,777 (15,881,495) -
Total operating expenses 205,388,899 682,651 1,121,023 789,152 - 497,614 - 438,672 822,768 568,588 - - 14,615 1,582,617 564,359 15,501,931 220,374 19,255,830 9,911,442 (35,590,564) 221,769,971
Operating income 8,668,209 64,349 (108,893) 1,111,768 - 687,778 - 516,606 378,395 113,321 - - 105,385 1,320,161 438,614 (271,107) 63,663 4,224,738 2,443,076 33,832 19,789,895
Non-operating revenues (expenses)
Loss on disposal of assets (4,605) - - - - - - - - - - - - - - 70,342 - - - - 65,737
Miscellaneous income (expense) 2,362,945 - - - - - - - - - 813 1,618 - - - (22,469) - (8,945) 3,306 - 2,337,268
Equity in earnings of subsidiaries 7,921,355 - - - - - - - - - - - - - - - 6,557,379 - - (14,478,734) -
Gain on equity method investment 723,512 - - - - - - - - - - - - - - - - - - - 723,512
Debt forgiveness (1,036,154) - - 3,599,754 - - - - - - - - - - - - - - - 2,563,600
Interest income 684,559 1,894 126,414 34,972 - 3,776 - 11,066 3,191 5,153 - - - 3,778 2,828 2,652 10,712 55,137 - (159,933) 786,199
Interest expense (5,587,662) (639,777) (649,546) (1,117,472) - (795,814) - (736,019) (950,949) (426,108) - - - (995,759) (287,380) - (66,780) - (159,933) 136,454 (12,276,745)
Unrealized gain (loss) on swaps (1,088,970) - (227,775) (19,179) - - - - - - - - - - - - - - - - (1,335,924)
Gain on sale of majority interest in subsidiary - - - - - - - - - - - - - - - - - -
Total non-operating revenues (expenses) 3,974,980 (637,883) (750,907) 2,498,075 - (792,038) - (724,953) (947,758) (420,955) 813 1,618 - (991,981) (284,552) 50,525 6,501,311 46,192 (156,627) (14,502,213) (7,136,353)
Change in net assets without donor restrictions 12,643,189 S (573,534) (859,800) $ 3,609,843 S - S (104,260) $ - S (208,347) $ (569,363) $ (307,634) $ 813 $ 1,618 $ 105,385 328,180 $ 154,062 S (220,582) $ 6,564,974 S 4,270,930 S 2,286,449 S (14,468,381) 12,653,542
Less change in net assets attributable
to noncontrolling interests - - - - - - - - - - - - - - - - (2,950,821) - - - (2,950,821)
Total changes in net assets without donor restrictions 12,643,189 (573,534) (859,800) 3,609,843 - (104,260) - (208,347) (569,363) (307,634) 813 1,618 105,385 328,180 154,062 (220,582) 3,614,153 4,270,930 2,286,449 (14,468,381) 9,702,721
Net assets
Beginning of year $ 122,800,473 $  (1,065,798) $  (1,512,881) $ (1,003,652) $  (217,654) $ (560,661) $ (331,606) $ (436,880) $ (30,113) $ (20,121) $ (813) $ (1,618) $ - (749,050) $  (2,843,385) $ 1,908,998 $ 13,466,773 S 2,833,638 S 8,414,108 S (19,820,728) 120,829,030
Distributions to noncontrolling shareholder in subs (1,845,000) - - - - - - - - - - - - - - - (1,845,000) (4,100,000) - 5,945,000 (1,845,000)
Intercompany equity transfer - - - - - (3,082,593) - (4,338,207) 6,316,152 3,246,090 - - - (670,519) - - - - - (1,470,923) -
End of year $ 133,598,662 $  (1,639,332) $  (2,372,681) $ 2,606,191 $  (217,654) $ (3,747,514) $ (331,606) $  (4,983,434) $ 5716676 $ 2918335 $ - $ - $ 105,385 (1,091,389) $  (2,689,323) $ 1,688,416 $ 18,186,747 S 3,004,568 S 10,700,557 $ (29,815,032) 131,637,572
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
CommcCare Corporation
Mandeville, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of CommCare Corporation (the Company) (a nonprofit organization), which comprise
the consolidated balance sheet as of June 30, 2025, and the related consolidated statements of
revenues, expenses and changes in net assets, and cash flows, for the year then ended, and the
related notes to financial statements, and have issued our report thereon dated December 15,
2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Company’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses or significant deficiencies may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Company’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Company’s internal control or on compliance. This report is an integral part of an audit performed

in accordance with Government Auditing Standards in considering the Company’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Clm, g ,} Unguam, L.L.C.

Mandeville, Louisiana
December 15, 2025
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