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RED RIVER DELTA

Notes to Financial Statements
September 30, 2024

Note 1 — Significant Account Policies

Red River Delta Law Enforcement Planning Council, Inc. (Red River Delta) is a nonprofit
corporation. The corporation’s mission is to establish a forum for persons most familiar with the
problems of local law enforcement to study, address, and adopt methods, procedures and
programs that will result in more efficient and effective criminal justice operations in the Central
Louisiana area. In fulfilling its mission, Red River Delta affiliates with the Louisiana Commission
on Law Enforcement and the Administration of Criminal Justice, as provided in Louisiana Revised
Statutes.

Revenue to support Red River Delta's operations is provided by membership dues, fees for
performing services and various grants.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America.
Under this method, revenues are recognized when earned and expenses are recorded at the time
liabilities are incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents:

Cash and cash equivalents for the purpose of reporting cash flows consist of bank deposits and
highly liquid investments with original maturities of three months or less.

Property and Equipment

Property and equipment are recorded at cost on the date of acquisition. Depreciation is computed
using the straight-line method over estimated useful lives. Buildings and improvements are
depreciated over estimated useful lives of 40 years. Equipment, furniture and fixtures are
depreciated over estimated useful lives of 5 to 7 years. There are no significant amounts of
property and equipment subject to donor imposed restrictions or time limits.

Donated Services and In-Kind Support

Red River Delta does not typically utilize donated services in performing its mission. Any noncash
donations are recorded as contributions at the estimated fair value determined at the date of the
donations.
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Income Taxes

The Red River Delta has received a determination letter from the Internal Revenue Service stating
that it is exempt from income taxes. In addition, it is also exempt from taxes which apply to private
foundations.

Accrued Leave

Red River Delta provides a leave policy that allows accumulation of unused annual leave that is
carried forward each year. Upon separation of employment, Red River Delta will pay up to three
hundred hours of unused accumulated annual leave. The remainder of unused annual leave and
all sick leave is canceled.

Restricted Contributions

Grant funds awarded to Red River Delta are typically subject to restrictions and are reported as
donor restricted when the funds are earned.

Note 2 — Cash and Equivalents
Details regarding cash equivalents are provided as follows:

Deposits in Financial Institutions $ 50,691
Cash Equivalents 302,237
Total $ 352,928

Deposits in Financial institutions
Deposits in financial institutions are fully protected from risk by Federal Deposit Insurance.

Cash Equivalents

Cash equivalents consist entirely of amounts invested in the Louisiana Asset Management Pool
(LAMP). LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws
of the State of Louisiana. The primary objective of LAMP is to provide a safe environment for the
placement of public funds in short-term, high quality investments. The LAMP portfolio includes
only securities and other obligations in which local governments in Louisiana are authorized to
invest in accordance with LA — R.S. 33:2955.

LAMP is an external investment pool that, to the extent practical, invests in a manner consistent
with Generally Accepted Accounting Principles for investment pools. The following facts are
relevant for investment pools:

e Credit risk: LAMP is rated AAA by Standard & Poor’s.

e Custodial credit risk: LAMP participants’ investments in the pool are evidenced by shares
of the pool. Investments in pools should be disclosed, but not categorized because they are
not evidenced by securities that exist in physical or book-entry form. The public entity’s
investment is with the pool, not the securities that make up the pool; therefore, no
disclosure is required.
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¢ Concentration of credit risk: Pooled investments are excluded from the 5 percent disclosure
requirement.

e Interest rate risk: LAMP is designed to be highly liquid to give its participants immediate
access to their account balances. LAMP prepares its own interest rate risk disclosure using
the weighted average maturity (WAM) method. The WAM of LAMP assets is restricted to
not more than 90 days, and consists of no securities with a maturity in excess of 397 days
or 762 days for U.S. Government floating/variable rate investments. The WAM for
LAMP’s total investments 1s 53 days as of September 30, 2024.

e Foreign currency risk: Not applicable.

The investments in LAMP are stated at fair value. The fair value is determined on a weekly basis
by LAMP and the value of the position in the external investment pool is the same as the net asset
value of the pool shares.

The fair value measurement accounting literature establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. This hierarchy consists of three
broad levels: Level 1 inputs consist of unadjusted quoted prices in active markets for identical
assets and have the highest priority. Level 2 inputs consist of observable inputs other than quoted
prices for identical assets. Level 3 inputs are unobservable and have the lowest priority. The
valuation techniques utilized by LAMP are considered Level 2 inputs.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors.
LAMP is not registered with the SEC as an investment company.

Note 3 — Receivables

Receivables are limited to amounts earned under grant arrangements awarded by the State of
Louisiana. Due to the nature of these receivables, no collection problems are anticipated.

Note 4 — Property and Equipment
Property and equipment utilized in Red River Delta’s operations are summarized as follows:

Furniture, Fixtures and Equipment $ 44759
Buildings 208,956
Land 119,348
Accumulated Depreciation (130,148)
Furniture, Fixtures and Equipment (Net) $ 242,915

Depreciation expense for the year ended September 30, 2024 totaled $10,568.

Note 5 - Managements’ Review

Management has evaluated subsequent events through February 20, 2025, which is the date the
financial statements were available to be issued. There were no subsequent events that require
recording or disclosure in the financial statements.
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Note 6 — Grant Contingencies

Red River Delta participates in certain programs that are supported by grant funds. Management
is confident that all significant grant conditions have been met;, however, grantor agencies
routinely review grant activity and could request reimbursement if a dispute occurs regarding
compliance with grant conditions.

Note 7 — Liquidity and Availability of Financial Assets

With the exception of property and equipment, essentially all of the Agency’s assets are of a
financial nature. Liquidity is provided by maintaining a significant cash reserve on deposit with a
regulated financial institution. in addition, the Agency has an established membership base and
ongoing contractual arrangements with affiliates that are expected to provide sufficient resources
to meet cash needs for general expenditure during the subsequent period.
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Management’s Corrective Action Plan
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No findings were reported in connection with this engagement.
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Schedule of Prior Year Findings
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No findings were reported in connection with this engagement.
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