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Marsl1a 0. Millican 
A PROFESSIONAL ACCOUNTING CORPORATION 

Independ ent Auditor 's Re port 

To the Board of Commiss ioners 
Lakeview Waterworks District of the Parish of Caddo 
Shreveport, Louisiana 

Report on the Financial Sta tements 
I have audited the accompanying fi nancial statements of the business- type activities and the 
major fund of Lakev iew Waterworks District of th e Parish of Caddo (the District), a component 
unit of theCaddoParish Commission. as of and for the )Car ended December 3 1,20 17.and 
the related notes to the fi nancial statements, wh ich collect ively comprise the Distr ict" basic 
financia l statements as listed in the table of contents. 

Management's Respons ibility fo r the Financial tate ments 
Management is responsible for the prepa rat ion and fa ir presentation of these financial statement 
in accordance \\ith accounti ng principles genera lly accepted in the United tates of America: this 
includes the design, implementat ion, and ma intenance of in ternal control relevant to the 
preparation and fa ir presentat ion of fi nancia l statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express an op inion on these fi nancia l statements based on my audit. I 
conducted my audit in accordance wi th auditi ng standa rds generally accepted in the United States 
of America and the standards applicable to fina ncial audits conta ined in Government Auditing 
Standards, issued by the Comptro ller Genera l of the United States. Those standards require that I 
plan and perform the audi t to obtain reasonable assurance about whet her the fina ncia l statements 
are free from material mis tatement. 

An audit involves perform ing procedures to obtain audit evidence about the amount s and 
disclosures in the financia l statements. The procedures selected depend on the auditor's judgment. 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In maki ng those risk assessments, the aud itor considers interna l control 
relevant to the entity's preparat ion and fa ir presentation of the financial statements in order to 
design audit procedures that arc appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the District"s internal control. Accord ingly, I 
express no such op in ion. An audi t also includes eva luating the appropriateness of accounting 
policies used and th e reasonab leness of significa nt accountin g estimates made by managemen t, as 
"ell as eva luating the overa ll presen tation of the fina ncial statements. 

I believe that the audit evidence I have obtained is suffic ient and appropriate to provide a basis 
for my aud it opinion. 

Opinion 
In m) opinion, the fina ncial statement referred to abo\e present fair!), in all material respects, 
the fi nancial position of Lakeview Waten.vorks District of the Parish of Caddo, as of December 
31. 20 17, and the changes in financia l po it ion, and , where applicable. ca h fl ows for the yea r 
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then ended in accl)rdancc \\ ith acCI.llllltint- principles gc1h . .'rall; :lc~..._.cptcd in the l ·nited State~ pf 
:-\ mcricJ. 

Other ~tatters 

Required Supplt•mt·ntar~ lnfonnation 
Accounting principles general!: accL·ptcd in the l·niiL'd States tlf .~\111LTic:1 require that the 
management"s discussion and analysis on page 3 (, be- p1TSC"Iltcd l1.l supplement the ba~ic 

financial staiL'rnents. Such i1lllmnation. altlwugh nnt a part or the ha.-.,ic !lnancial statements. i:-. 
required by the (lon:rnmental Accounting Standards lioard \\ho CLmsidns it tn be an es~cntial 
part oftinancial reporting. li.H· placint! the hasic tinancial statenH.:nts in an appropriate operatinn~1!. 
economic. or histLlrical c~.mte\.t. I lnl\c applied certain lilllitl.'d prnu.::durcs to the required 
supplementar: infl)rnl<ltinn in accordancL' \\ ith auditing :--.tandard:--. general!; accepted in the 
United State::; of /\lllL'rica. "hich cun:-.istcd of inquiries of lllaJwg_clllL'nt about the methods ,)r 
preparing the infL,mwtiPil and CPlnparing the intl1rnutiun l'nr ClHhi..,tcnc; \\ith nwnagement's 
responses tom; inquiries. th-.: ha:-.ic !lnancial -;tatemenh. :md \)thLT ~11\)\\ ledge I 1>htnined during 
111\ audit of the h<hic !lnanci;ll ...;tatcmcnh. l do not L'.\.pre-.:--. <til ''Pilllllll or pr~.n Jdl· an: a:-.surancc 
on the informal inn hectu-;c the limited pr~.)cedurcs d~.1 Ill.)! pn.l\ idL· lllL' '' itl1 sufficient e\ idence \1.._) 

e'-.press an t)pinit)n or pr1.l\ ide an: a-.,-.,urance. 

Other Supplenu·ntar_,. Information 
M: audit \\<lS ("{.)llducted lln the purpo.w of ronning an npinil)ll l)l\ the financial staklllCilb that 
collecti\'el) cnn1prisc the I )istrict's ba...;ic finJncial statements. f he ..,upple1nentary information on 
pages 13 and I~ i...; presL·ntcd !lll· purpo:--.es of additional analysis and is not a rL·quircd part nf the 
hasic financial statcmenh. This information is the responsibilit; of managcmL'nt and \\·as dcri\·ed 
from and relates directly tn the underlying accounting and other records used to prepare thL· 
linancial statelllL'Ilts. Such inllmn:1tion lws been sub.iectcd to the auditing procedures applied in 
the audit of the ha...;ic financial staiL'mcnh and ccrt;·Jin additinnal prt~ccdun.:s_ inc!udin~ cumparing 
and reconciling such informati~.~n direct!.\ tll the under!: ing accnunt1ng and Llthcr records LJ:)ed tn 
prepare the financial ">tatL·ntcnh nr 111 thL' tinancial statements them:--.che ..... and other additional 
procedure:-; in aCC\)rdancc \\ ith auditing standard':- g.L'Ilt'rtdl: accepted in the t 1nited State:-; of 
American. In Ill) upiniPn. tilL· infnrmati1)n j.., f1ir!; :-.takd. in :1ll mall'rial rL·...,pcct.... in relati~_)n ILl 
the tinancial statements t:t~cn :~:--.a \\ lwle. 

Other Reporting Rt•quin·d hy Gm·enllllf!lll .·luditing Standards 
In accorcbnce \\ ith ( ;ur,'nllllef/1 .luditing Stundunl\. 1 ha\ c ;!1-.n i-... .... uL·d 111: lTpnrt lhttcd June l ~ . 
.:2() [7 Oil Ill\ COilSidcnllinll tlt' J.:l~C\ iL'\\ \\'ti\LT\\Or~:--. nf the Jlari:-;h llf (·adell)~ internal COfltroJ 0\l'l 

financial reporting and 011 m: ll':--.h Llr its compliance\\ itll certain pro\ isi1lllS or la\\S. regulation..,_ 
contracts. and grant a~recn1cnts and other matter::-.. The purpose or that rL·port is to describe the 
scope of Ill) testing of internal control over financial report in!! and compliance and the re~ults of 
that testing.. and not to pn)\·ide an npinion on internal control O\'Cr tlncmcial reporting ur on 
compliance. That report !"an intcg.r;il part of an audit pcrt{wmcd 111 accordance\\ ith c;()\·ernment 
Alf(hfing .\tumlunl\ in considering. l,;t~c\IC\\ \\'att;n\orb l)istrict 1)1" the llari~h Llf (·addo's 
internal control O\er !lnancial reporting and cnlllpliance. 

Certified Public :\ccnuntant 
June 15.2018 



LAKEVIEW WATERWORKS DISTRICT OF THE PARISH OF CADDO 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

December 31, 2017 

This section of Lakeview Waterworks District of the Parish of Caddo's annual financial report 
presents our discussion and analysis of the District's financial performance during the year 
ended December 31. 20 I 7. Please read it in conjunction with the District's financial statements, 
which follow this section. 

FINANCIAL HIGHLIGHTS 

The District had net position of $231 ,316 at year end which represents a decrease from the prior year of 
$75.680. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

These financial statements consist of the following - Management's Discussion and Analysis (this section), 
the basic financial statements. and notes to financial statements. These components arc described below: 

Basic Financial Statements 

This annual report consists of a series of financial statements. The Statement of Net Position, Statement of 
Revenues, Expenses, and Changes in Net Position and Cash Flows provide information about the activities 
of the District as a whole and present a longcr-tcnn view of the District's finances. These statements 
include all assets and liabilities using the accrual basis of accounting. which is similar to the accounting used 
by most private-sector companies. All of the current year's revenues and expenses are taken into account 
regardless if when cash is received or paid. 

The Statement of Net Position and the Statement of Revenues, Expenses, and Changes in Net Position 
report the District's net position and changes in net position You can think of the District's Net Position, the 
difference between assets and liabilities, as one way to measure the District's financial health, or financial 
position. Over time, increases or decreases in the Districfs net position are one indicator of whether its 
financial health is improving or deteriorating. 
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FINANCIAL ANALYSIS OF THE ENTITY 

Net Position 

Net position may serve over time as a useful indicator of the District's financial position. The District's assets 
exceeded liabilities hy $231.316 as of December 31, 20 I 7. 

The District's major assets are its fixed assets of $228,019 representing its investment in its water 
distribution system and water treatment plant. The District owed $-0- at year end on the debt used to 
acquire those assets that is still outstanding. The District uses these capital assets to provide services to 
the citizens of the District; consequently, these assets are not available for future spending. 

Lakeview Waterworks District of the Parish of Caddo 
Statement of Net Position 

Current assets 
Other assets 
Capital Assets, net of depreciation 

Total Assets 

Accounts payable and accrued expenses 
Bonds payable 
Customer deposits 

Total Liabilities 
Invested in capital assets, net of related 

debt 
Unrestricted 

Net Position 

December 31, 

$ 

$ 

4 

2017 

58,620 
102,480 
228,019 
389,119 

27,333 

130,470 
157,803 

228,019 
3,297 

231,316 

$ 

Restated 
2016 

99,267 
75,103 

260, I 04 
434,474 

41,336 

127.085 
168,421 

260,104 
46,892 

$306,996 



Operating Revenues 

Operating Expenses 

Operating Income 

Lakeview Waterworks District of the Parish of Caddo 
Statement of Changes in Net Position 

December 31, 

2017 

$ 381,628 

457,308 

(75,680) 

Non-operating Income/Expense 

Changes in Net Position $ (75,680) 

2016 

$ 388,648 

425,780 

(37.132) 

$ (37.132) 

The District's total operating revenues decreased by $7,020 from the prcv10us year. The total 
operating expense increased by $3 I ,528 from the previous year. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of 2017 the District had $228,019 net of depreciation, invested in its capital assets. This 
amount represents a net decrease of $32,085 as a result of additions of $1,049 and depreciation 
expense of $33,134. 

Machinery & Equipment 
Office Building 
Water System 

Total 

Less: Accumulated Depreciation 

Land 

Net Fixed Assets 

Capital Assets at Year End 
(Net of Depreciation) 

2017 

s I ,639 
37,793 

444,530 

483,962 

268,565 
215,397 

12,622 

$ 228,019 

5 

2016 

$ I ,639 
37,793 

443.480 

482,912 

235.430 
199,738 

12,622 

$ 212,360 



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

Management of the District considers the following factors and indicators when setting next year's 
rates and fees. These factors and indicators include: long-term debt, cost of operations and number of 
customers. 

REOUESTS FOR INFORMATION 

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general 
overview of the Lakeview Waterworks District of the Parish of Caddo's finances and to show the District's 
accountability for the money it receives. Questions conceming any of the infonnation provided in this 
report or requests for additional information should be addressed to the District at 3205 Lorraine 
Street, Shreveport, Louisiana, (318) 222-4871. 
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LAKEVI EW WATERWOI{ K DISTRICT OF Til E PARISH OF CADDO 

Current Assets 
Cash 
Accounts Receivable Water Customers (Net) 

Other Receivables 
Prepa id Ex penses 

Total Current Assets 

Other Assets 
Re tricted Assets 

Cash 
Other Assets 
Fixed Asset ( et) 

Total Other Assets 

Total Assets 

Deferred Out lows of Resources 

Liabilities 
f urrent Liabilities 
Accounts Payable and Accrued Ex penses 

Total Current Liabi lities 

Long-Term Liabi lities 
Customer Deposits Payable 

Total Long-Term Liabilities 
Total Liabilities 

Deferred In lows of Resources 

Invested in Capital Assets. Net of Related Debt 
Unreserved 

Total Net Position 

ee accompanying notes to financial statements. 

tatement of et Position 

December 3 I, 20 17 

Liabilities 

Net Positio n 

7 

$ 

$ 

Exh ibit I 

300 
53.894 

1.552 
2,874 

58.620 

89,355 
13.125 

228,019 
330.499 

389.119 

27,333 
27,333 

130.470 
130.470 
157.803 

228,0 19 
3.297 

231.3 16 



LAKEVIEW WATERWORKS DISTRICT OF THE PARISH OF CADDO Exhibit 2 

Statement of Revenues, Expenses and Changes in Net Pos ition 

Year Ended December 3 I, 20 17 

Revenues: 
Charges for Services - Water Sales $ 38 1,628 

Total Revenues 381 ,628 

Operating Expenses: 
Personal Services 30,934 
Utilities 1,552 
Repair and Maintenance 67,3 13 
Water Purchases 235,0 11 
Other Suppl ies and Expense 83,628 
Insurance 5,725 
Depreciation 33, 145 

Total Expenses 457,308 

Change in Net Pos ition (75,680) 

Net Position- Beginning of Year, Restated (Note 5) 306,996 

Net Position - End of Year $ 23 1,3 16 

See accompanying notes to the financial statements. 
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LAKEVIEW WATERWORKS DISTRICT OF THE PARISH OF CADDO 

Statement of Cash Flows 

Year Ended December 3 I, 20 17 

Cash flows from operating act ivities: 
Cash received from customers 
Cash payments to suppliers 
Other operating income 

Net cash provided by operating activit ies 

Cash flows from capital and re lated financing activit ies: 
Fixed Asset Purchases 

Net cash provided by capital and related tinancing 
activities 

Net increase(decrease) in cash 

Cash, beginning of year (including $127,085 1n 
restricted assets) 

Cash, end of year (including $89,355 in restricted assets) 

Reconciliation of operating income to net cash provided 
by operat ing activities: 
Operating income ( loss) 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Deprec iation 
Prior Period Adjustment 

Decrease in accounts receivable 
Decrease in prepaid expenses 
Increase in customer deposits 
Decrease in accounts payable 

Net cash provided by operating act ivities 

See accompanying notes to financial statements. 
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$ 351.910 
(423,6 16) 

(7 1 ,706) 

(I ,049) 

( I ,049) 

(72,755) 

162.410 

$ 89,655 

(75.680) 

33,134 
(24, 164) 

5,554 
68 

3,385 
( 14,003) 

$ (7 1,706) 



LAKEVIEW WATERWORKS DISTRICT OF TilE PARISII OF CADDO 

:"<otes to Financial Statements 

Uec~fT]ber 3_L_20 11 

Lakeview Waterworks District of the Parish of Caddo. Louisiana. was created by Ordinance No. 
-L353. of the Caddo Pari~h Commission on March 17. :200.5. and is a political subdi\ ision of the Cadd"-) 
Parish Commission. The ordinance states that the purpose of the District is to provide water StT\·iccs 

to the residents of the District. The District is located adjacent to and in pro.\imit: of Cro:-.s 
Lake and is domiciled at 3205 Lorraine Street. Shreveport. Louisiana. The afh1irs of the District 
me conducted and managed by a bonrd of five (5) commissiuners appointed h\ the Caddo Parish 
Commission. 

I. S(JMMARY OF SIGNIFICA:\T ACCOUNTING POLICIES: 

rhe financial statements of Lahe\ ie\\ \\'aten\orhs District of the Pari~h of Caddo hm·e been prL'­

parcd in conformity with governmental accounting principles general[) accepted in the United 
States of America. The GoH:-rnmental Accounting Standards Board (GASB) is the accepl<:d 
standard setting body for establishing governmental accounting nnd financial reporting principles. 
The accompanying component unit financial statelllents have been prepared in cnnformil) \\ ith 
GASB Statement No. 34. Basic Financial Statements - and Mnnageml?nt's Discussion and 
Analysis for State and Local (ioYernments. issued in Junc.1999. The following 1s a summary of 
the more significant accounting policies: 

Basi~ of Accounting: rhe accrual has is of accounting is utilized by the District. l !nder this 
method, revenues are recorded \\hen earned and expenses are n.:corded at the time liabilities arc 

incurred. 

Investments: Investments are stated at cost which approximates market. 

Cash Flo\vs: For purposes of the statement of cash tlO\\~- the District con~iders all high I: liquid 
debt instruments purchased with a maturit) of three months or less to he cash equivalents. 

Bad Debts: An alk)\vance for doubtful accounts is maintained for accounts recci\ablc. 
At December Jl. 2017. the balance in this accL)Llllt \\aS 541.736. 

Cash and Cash Equivalents: Cash and cash equivalents include cash on hand and amnunts 111 

demand deposits. 

Capital Assets: Additions that ~ignilicantl) C\.tend the useful life of an asset are recorded as 

capital improvements. The cost of normal maintenance and repairs that do not add to the \·alue nf 
an asset are charged to e.\.pen-;e \\hen incurred. l.lseful depreciable lives nf tl\cd assets range 
7 to 1 5 years. 

Prepaid E\pcnses: Prepaid [\pcnses consists of in-.uranet.: premiums paid in athancc at :ear end. 

Restricted Assets: Restricted assets includl:' cash that is legal!; restricted as to its use and i;, 
restricted for customer deposits. 

(CDntinucd) 
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LAKEVIEW WATERWORKS DISTRICT OF TilE PARISH OF CADDO 

Notes to Financial Statl'ments 

Dec(Ombcr 31, 20 I 7 

I. SUMMARY OF SIGNIFICANT ACCOliNTI:"/G POLICIES (CONTI:"'UED) 

Estimates: The preparation of financial statements in accordance with accounting principles 
general!) accepted in the United States of America requires managen1ent to make estimates 
and assumptions that aftl:ct the reported amounts of assets and liahilitie:-. and dischlsure of contingent 
of contingent assets and liabilities at the date or the financial statements and the rcpnrtcd 

amuunts of ren:nues. C.\pcnditurC"s. and c\penses during the reporting period. Actual result..., 
could differ from those estimates. 

Fund Equity: Equity is classified as net position and is reported in three components: 

Invested 111 capital assets. 
restricted capital assets. net 

net of rdated debt consists 

of accumulated depreciation. and 
balances of an) bonds. mm1gagcs. notes. or L1ther horru\\ ings 
acquisition, construction. or impro\ ement of those assets. 

of capital assets including 
reduced by the outstanding 
that are attributable to the 

Retracted net position consists of net position \\·ith constraints placed on the use b) external 
groups. such as creditors. grantors. or Ia\\ s or regulation-; of other go\ ernments: or Ia" 

through constitutional pro\·isions or enabling legislation. 

Risk. Management: The District is exposed to \arious risk:-. of los:-~ rdated tu to11s: theft of: 

damage to and destruction of as-.ets: errors and omissions: injuries to emplo)ees: and natural 
disasters. The District carnes commercial Insurance for the risk. of loss im.:luding 
automobile I iahi I ity. genera II) liahi I it). property damage. and \\ ork.ers cnmpcnsat ion. 

2. CASH: 

At year end. the carrying amount of the District\ carryin!! amount or cash totaled $1\9.355. 
Bank. balances \\ere $92.14 I at )ear end. The difference is due to outstanding check.s 

at year end. Bank balances were insured by I·'DIC insurance. Petty cash totaled $300. 

3. ACCOUNTS RECEIVABLE: 

Accounts receivable for customer V\ater bills at December 31 2017. totaled $Y5.630 k:ss an 

aiJO\,ance for doubtful accounts of $41.736. 

~- FIXED ASSETS: 

Building and lmprovemcnh 

Distribution S; stem 

Equipment 
Total Fixed Assets 
Less: Accumulated Dcpreciatiun 

Land 
Net Fixed A"eb 

$ 

$ 

(Continued) 

II 

3 7. 793 

444.530 
1.639 

483.962 

I 268.~65) 

215.397 
12.622 

228.019 



LAKEVIEW WATERWORKS DISTRICT OF TilE PARISI! OF CADDO 

Notes tn Financial Statements 

December 31, 2017 

5. PRIOR PERIOD ADJUSTMENT: 

Net position has been decreased in the amount nf }24.164 at Januar;. I. 2017 to correct tilt: 

alkn-vance for doubtful accounts at .Ianum") 1 . .20 17. 

1>. SliBSEQliENT EVENTS: 

~\/lanagement has evaluated subsequent e\'ents through June 1.5. 2018. the date the financial 

statements \\l~n.• available tn be issued. and determined no additional disclosures arc \\arranted. 
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LAKEVIEW WATERWORKS DISTRICT OF TilE PARIS II OF CADDO 

Schedule of Compensation Paid to Commissioners 

Year Ended December 3 I. 20 I 7 

Harry Lowrey $ 780 
Lita Smith 420 
Mary Tallant 600 
Maxie Smith 600 
Robert Brown 360 
Greg LeGrande 180 
James Gilliam 780 

Total $ 3.700 
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LAKF:VIEW WATERWORKS DISTRICT OF TIIF: PARISH OF CADDO 

Schedule of Compensation. Reimbursements. Benerits. and Other Payments 

to Ag.enc: I lead 
I· or the Year Ended Dece111ber 3 I. 20 I 7 

Agenc; Head: Harn LO\\re;. Presidt..'llt 

Per Diem 

1-1 

780 



LAKEVIEW WATERWORKS DISTRICT OF TilE PARISII_UF CADDO 

CorrectiH.' /\(linn Taken on Prinr Year Finding-; 

December 3 I. cO I 7 

FINDING #20 16 -I• 
The segregation of duties is inadequate to pro\ ide effecti\ c internal control. 

STATUS• Unresolved. 
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• Marsha 0. Millican 
A PROFESSIONAL ACCOUNTING CORPORATION 

INDEPENDENT AUDITOR ·s REPOIU ON INTERNAL CONTROL OVER FINANCIAL REPOR riNG 
AND ON COtvtPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

Board ofCommissioners 

OF FINANCIAL STA"I I:.MENTS PERFORMED IN ACCORDANCE WITH 
GOI 'ERNMENTAUDITIJ\'G STANDA RDS 

Lakeview Waterworks District o fth e Parish of Caddo 
Shrevepo11, Louisiana 

I have audited, in accordance with the auditing standards genera lly accepted in the United States of America and 
the standards applicable to financial audits conta ined in Government Auditing Standards issued by the 
Comptroller General of the United States, the financ ial statements of the governmental activi ties of Lakeview 
Waterworks District of the Parish (the District) of Caddo as of December 31, 201 7. and related notes to the 
financial statements, wh ich collecti vely comprise the District's basic financial statements, and have issued my 
report thereon dated June I 5, 20 I 8. 

Internal Control Over Financial Reporting 

In planning and performing my audit of the financial statements, I considered Lakeview Waterworks District of 
the Parish of Caddo's internal contro l over financial reporting to determi ne the audit procedures that are 
appropriate in the circumstances for the purpose of expressing my opinion on the financia l statements, but not for 
th e purpose of expressing an opi nion on the effectiveness of the District's internal control. Accordingly, I do not 
express an opinion on the effectiveness of the District 's internal control. 

My consideration of internal control was for the lim ited purpose descri bed in the preced ing paragraph and was not 
designed to identi fy all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant defic iencies may ex ist that were not identified. 
However. as described in the accompany ing sched ule of findings and questioned costs, I identified a certain 
deficiency in inte rnal control that I consider to be a material weakness. 

A deficiency in internal contro l exists when the des ign or operation a control does not a llow management or 
employees, in the normal course of performing the ir assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness. yet im portant enough to merit attention by those 
charged with governance. 

A material weakness is a deficiency, or a combination of deficiencies, in internal contro l such that there is a 
reasonable possibility that a materia l misstatement of the District' s financial statements will not be prevented. or 
detected and corrected on a timely basis. I consider the deficiency described in the accompanying schedule of 
findings and questioned costs to be a material weakness and is reported as Finding #20 17-1. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Lakeview Waterworks District of the Parish of Caddo's 
financial statements are free of materia l misstatement, I performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncomp liance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance w ith 
those provisions was not an objective of my audit and, accordingly, I do not express such an opin ion. The results 
of my tests disc losed instances of noncompliance or other matter that are required to be reported under 
Government Auditing Standards and are reported on the accompanying Schedule of Find ings as Finding# 2017-2 
and Finding#2017-3. 

Puroose ofthis Report 

The purpose of this report is so lely to describe the scope of my testing of internal control and compliance and the 
re ults of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on 
compliance. This report is an integral par1 of an audit performed in accordance with Go,·ernment Auditing 
Standards in considering the District' s internal control and compliance. Accordingly. this communication i not 
sui table for any other purpose. Although the intended use of this report may be I im ited, under Louisiana Revised 
Statutes, it is issued by the Legislative Auditor as a public document. 

Certified Public Accountant 
June 15, 20 18 
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LAKEVIEW WATERWORKS DISTRICT OF THE PARISH OF CADDO 

Schedule of Findings 

December 3 I 20 I 7 

SUMMARY OF AUDIT RESULTS 

I. The auditor's report expresses an unqualified opinion on the nnancial statements. 

2 One deficiency which is considered to be a material vveakness in internal control over financial reporting 

was disclosed during the audit. 

3. Two instances of noncompliance material to the financial statement were disclosed during the audit. 

FINDING #20 17-1 

Criteria: Effective internal control requires segregation of duties. 

Condition: The segregation of duties is inadequate to provide effective internal control. The District's water 
clerk performs substantially all daily accounting duties. These duties include but are not limited to: entering 
monthly customer usage into the billing software. preparing and mailing monthl_y customer bills, preparing 
bi II ing adjustments and non-cash credits, collecting payments for services. recording customer payments into 
the billing system, preparing and posting customer late payment charges. making bank deposits, preparing 
disbursement checks, and mailing disbursement checks. 

Cause: The condition is due to economic and space limitations. 

Effect: Unknown. 

Recommendation: \Vhether or not it would be cost effective to correct a deficiency is not a factor in reporting 
requirements under accounting standards generally· accepted in the United States of America. Because 
prudent management requires that the potential benefit from an internal control must exceed its cost, it may 
not be practical to correct all deficiencies reported under accounting standards generally' accepted in the 
United States of America. In this case. both management and the auditor do not believe that correcting the 
material weakness described above is cost e!Tective or practicaL and, accordingly, do not believe that any 
corrective action is necessary. 

Management" s Response and Corrective Action Plan: w·e concur \vith the find in g. ·we \vi II make every eff011 
to segregate duties as allo\ved by space and economic limitations. 

(Continued) 
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LAKEVIEW WATERWORKS DIS IRICT OF THE 1'/\RISH OJ CADDO 

Schedule of I· indings (Continued) 

December] I. 2017 

FINDING# 2017-2: 

Criteria: State Ia" requires all public employees to obtain annual ethics training. 

Condition: Di~trict employees did not obtain ethics training for the :ear ended December _11, ~0 17. 

Cause: Unkno\\·n. 

Effect: The District is not in compliance\\ ith state ]3\\. 

Recommendation: I recommend all emplo:ees obtain annual ethics training.. 

Management"s Response and Corrective Action Plan: We concur \\·ith the finding. ;\]]employees obtained 
ethic~ training subsequent to yenr end. 

FINDING# 2017-3 

Criteria: The District should maintain restricted cash funds in an amount equal to the liabilit) l(>r 

customer deposits. 

Condition: The District used funds restricted l(,r customer deposits f(,r operations for the year ended 
Dccc'mber :; I. 20 I 7. The I iabi I ity for customer deposits at year end \\as S I JOA 7(L Cash restricted 
for customer deposits at year end \\as $89.3.15. 

Effect: The liability l(lr customer deposits is not adequately funded. 

Recommendation: I recommend the liability for customer deposits be fully funded. 

Managemen(s Response and CorrectiYe Action Plan: We will adequate!\ fund customer deposits 
as allowed by economic limitations. 
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