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FINANCIAL SECTION







In preparing the consolidated financial statements, management 1s required to evaluate
whether there are conditions or events, considered n the aggregate, that raise substantial doubt about
the Orgamzation’s ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be ssued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtamn reasonable assurance about whether the consohidated financial
statements as a whole are free from material misstatement, whether due to fraud or error. and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but 1s not absolute assurance and therefore 1s not a guarantee that an audit conducted mn accordance
with generally accepted auditing standards and Government Auditing Standards will always detect
a material misstatement when 1t exists. The risk of not detecting a material nusstatement resulting
from fraud 1s higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions. misrepresentations. or the override of mternal control. Misstatements are
considered matenal 1f there 1s a substanual likelihood that, individually or i the aggregate, they
would mtluence the judgment made by a reasonable user based on the financial statements.

In performing an audit mn accordance with generally accepted auditing standards and
Government Auditing Standards. we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Idenufy and assess the risks of material misstatement of the consolidated tinancial
statements, whether due to fraud or error, and design and pertorm audit procedures
responsive to those nisks. Such procedures mclude examining, on a test basis,
evidence regarding the amounts and disclosures m the consolidated financial
statements.

e Obtan an understanding of internal control relevant to the audit i order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the eftectiveness of the Organization™s mternal control.
Accordingly. no such opmion 1s expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

o Conclude whether, 1in our judgment, there are conditions or events considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as
a gomng concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and nming of the audit, sigmficant audit findings, and certain mternal
control related matters that we 1dentified during the audit.
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Report on Summarized Comparative Information

We have previously audited the Organization’s October 31, 2023 consohidated financial
statements, and our report dated Apnl 19, 2024 expressed an unmoditied opimon, on those
consolidated financial statements. In our opimon, the summanzed comparative information
presented herem, as of and for the year ended October 31, 2023, 1s consistent. 1 all material
respects, with the audited consohidated financial statements from which it has been denved.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opimion on the consohdated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations (CFR) Part 200. Uniform Administrative Requirements.
Cost Principles. and Audit Requirements for Federal Awards. 1s presented for purposes of additional
analysis and 1s not a required part of the consolidated tinancial statements. Such information 1s the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consohidated financial statements. The information
has been subjected to the auditing procedures apphied i the audit of the consohidated financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consohidated financial
statements or to the consolidated financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opimon, the mformation 1s fairly stated, in all matenal respects, mn relation to the consohdated
financial statements as a whole.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanymg supplemental mformation (Schedule 1) 1s presented tor
the purposes of additional analysis and 1s not a required part of the basic consolidated financial
statements. The Schedule of Compensation, Benefits. and Other Payments to Agency Head or Chief
Executive Officer (Schedule 2) 1s presented for purposes of additional analysis and 1s required by
Lousiana Revised Statute 24:513(A)(3) and 1s not a required part of the consolidated financial
statements. Such mformation 1s the responsibility of management and was derived from and relates
directly to the underlymg accounting and other records used to prepare the consohdated financial
statements. The mmformation has been subjected to the auditing procedures applied n the audit of
the consolidated financial statements and certan additional procedures. mcluding comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consohdated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion. the information 1s fairly stated in all material respects n relation
to the consolidated financial statements as a whole.



Other Reporting Requirements by Government Auditing Standards

In accordance with Government Auditing Standards, we have also 1ssued our report dated
Apnil 25, 2025, on our consideration of the Orgamzation’s internal control over financial reporting
and on our tests of 1ts compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of this report 1s to describe the scope of our testing of
mternal control over financial reporting and comphance with the results of that testing, and not to
provide an opimmion on internal control over financial reporting or on comphiance. That report 15 an
mtegral part of an audit performed in accordance with Govermmeni Auditing Standards n
considering the Organization’s mternal control over financial reporting and compliance.

/@ﬂugub; M [2.0.

Certified Public Accountants.

New QOrleans. Lowsiana,
April 25, 2025,



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Louisiana Endowment for the Humanities

and
Prime Time Family Reading
New Orleans, Lowsiana

October 31, 2024
(with comparative totals for 2023)

ASSETS

Assets
Cash and cash equivalents

2024

Exhibit A

2023

$ 1,001,217

$ 1,391,831

Accounts recetvable, net 72,954 59,237
Grants receivable 373,686 785,437
Unconditional promises to give, net - 314,049
Inventory 12,780 -
Investments 4,430,073 3,500,087
Prepaid expense 148.706 184,597
Right-of-use of leased assets 87.272 371.259
Property and equipment, net 8,749,890 7.096.475
Art collections 358,252 356816

Total assets $15.294 830 $14.059.788

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued Labilities
Depostts
Note payable
Lease hability
Unearned revenue

1
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$ 1.385.983
7.750
233.594
371.259
183.013

Total habilities

2.181.599

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

8.167.990 7.539.802
5,1253251 4,338,387
13,291.247 11,878,189
$15.294.830 $14.059.788

See notes to consolidated financial statements.
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CONSOLIDATED STATEMENT OF ACTIVITIES

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans, Louisiana

For the year ended October 31, 2024
(with comparative totals for 2023)

Support and Revenues
Support:

C'ontributions and
other grants

National Endowment for the
Humamties Grants

DHH Head Start Grant

USDA Grant

Other

Revenue:
[nvestment income, net
Building income
Program mcome
Net assets released
from restrictions

Total support and revenues

Expenses
Program expenses:
Head Start
Louisiana Humanities Center
Education
Content
John Scott Center
General and admuustrative
Fundraising

Total expenses
Change in Net Assets

Net Assets
Begmnmy of year

End of vear

Net Assets

Exhibit B

Without Net Assets

Donor With Donor 2024 2023
Restrictions Restrictions Totals Totals
£34,285.175 $ 687459 S 4.972.634 § 5.138,227

220,897

847,870
144,327
247,122

11.693.7438

1045596
HL159,202
513,948

72407

(11,693.748)

1.045.596
10.159.202
513.04%
2201897

1.104,581
14,013,032
620,314
115288

11,216
167,334
396,979

17,439,139 784,864 18,224,003 21.666,971
10,670,775 - 10,670,777 16,636,251
617,777 - 617.777 344,475
1,243.84] - 1,243,841 948,755
1.874.121 - 1874121 1.923.570
351,664 - 351.664 228,940
1,620,743 - 1,620,743 1.982.747
432.024 - 432.024 404 287
16,810,945 - 16,810.945 22,669,025
628.194 784,304 1413058 (1,002,054,

7.539.802

4,338 387

11,878,189

12,880,243

$8.167,996

$ 5.123,251]

$13,291.247

S11.878, 189

See notes to consolidated financial statements.
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Exhibit C

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans. Lownsiana

For the year ended October 31,2024
{with comparative twials for 2023)

2024
Prooram
Louisiana John General
Humanities Seotr Total and 2023
Head Start Center Education Content Center Propram Administiative Fundraising Totals Toials
Expenses

Sularies and benefils S 6.720.863 $ 1.856 $ 330279 $ BB3IETZ $171.166 $ 8308038 S1.006.454 %247 201 § 0.561.693 $12.277 804
Other operating expense 1.329.407 172,164 30.081 20,391 49.574 1.602.517 218.7149 29,5 1.850.832 2344, 449
Consultants expense 4472 750 340,636 138.062 58072 LO42.052 237171 S7.084 1.337.167 1,212,238
Contribured rent and

professional services 1.165.0%0 - - - - 1,163.080 - - 1.165.0%0 1,254.922
Supplies und materials expense 168436 4.623 318.820 96352 38.607 646,847 46,208 13,688 707.743 931275
Regunts - - - 578,958 - 378056 - - 575956 864.773
Building expense 320,468 108,708 1445 - 318 S18.a50 1,791 - 321,430 548,772
Depreciarion 211.876 225,150 - - - 437,035 - - 437.033 478,034
Equipment expense 139418 8300 2180 1.094 2.662 153,063 20824 0952 190430 270,785
Travel expense 74,683 6,119 10.360 41023 3513 136,300 3len 10221 178.123 247,667
Printing expense 3876 - 7716 102 141 922 114.653 1.886 15,980 135521 139,428
Meetns and events 3212 30 2673 11.63n S5.930 52.5106 21405 47 302 121.285 175.376
Interest expense - - - - - - 23.623 - 15,623 20,932
Contriburton of property

and equipment - - - - - - - - - 1402570

Total expenses S10.670.775 $617.777  _$1 2423841 $1.874.121 $ 351 004 $14.738 174 S1.62(.743 S432 024 S160.810.1045 $22 6000218

See notes (o consolidated financial statements.,



CONSOLIDATED STATEMENT OF CASH FLOWS

Louisiana Endowment for the Humanities

and

Prime Time Family Reading
New Orleans. Lowsiana

For the year ended October 31. 2024
(with comparative totals for 2023)

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change m net assets to
net cash provided by operating activities:
Net unrealized and realized gaimn on mvestments
Depreciation
Bad debt
Contribution of propertv and equipment
Changes m assets and habihities:
Increase m accounts receivable
(Increase) decrease i1 government
grant recetvable
Decrease m unconditional
promises to give
(Increase) decrease m inventory
Decrease 1n prepaid expense
Increase (decrease) i accounts pavable and
accrued habilities
Increase (decrease) in unearned revenue

Net cash provided by operating activities

Cash Flows From Investing Activities
Pavment of short term accounts payable
used to finance equipment acquisition
Purchases of art collection 1tems
Purchases of property and equipment
Purchases of investments securities
Proceeds from sale of investments

Net cash used m investing activities

8

2024

Exhibit D

2023

$1.413,038

$(1.002.054)

(856.372) (29.946)
437.035 478,034
- 10.953
- 1.902.570
(13,717 (39.531)
411,751 (224,073)
314.049 271,665
(12.780) 12.820
25,891 16,797
(340,916) 353,865
163.996 (227.043)
1,551,995 1,524.057
(72.318) -
(1,436) (2.481)
(1,735.234) (1,475.654)
(2.646,400) (486,251)
2 572,786 625.361

(1,882.602)

(1,339.025)




Cash Flows From Financing Activities
Proceeds from (payments on) line of credit. net

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning of year

End of year
Supplemental Disclosure of Noncash Investing
and Financing Activities
Property and equipment purchases included in

accounts payable

Interest paid

See notes to consolidated financial statements.

Exhibit D

(Continued)

2024 2023
(7} 99.015
(330.614) 284.047

1.391 831

1,107,784

$1.061.217 $ 1,391.831
¥ 355.216 $ 72.318
$ 25623 $ 20932




Exhibit E

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans. Lomsiana

October 31, 2024 and 20)23

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Organization

The Lowsiana Endowment for the Humanities 1s a non-profit corporation orgamzed
for the purpose of mamtaining a state-based program in the humanities in the State of
Louisiana on behalt of its citizens m accordance with the regulations and guidelines
established by the Unted States Congress and the National Endowment for the
Humanities.

Prime Time Fanuly Reading 1s a non-profit corporation organized for the purpose of
establishing and mamtaimng a farmly hiteracy and reading program m the humanities
called Prime Time n the State of Louisiana and mn other states of the United States.

Consolidation Policy

The consohdated financial statements mcelude the accounts of Loursiana Endowment
for the Humanities and Prime Time Family Reading. They are consolidated by virtue
of common control. These companies are collectively referred to as the
“Orgamzation™. All significant mtercompany transactions have been eliminated in
consolidation.

Basis of Accounting

The consohdated financial statements of the Organization are prepared on the accrual
basis of accounting mn accordance with accounting principles generally accepted n
the United States of America as promulgated by the Financial Accounting Standards
Board (FASB). Under thus method, revenues are recognized when earned. and
expenses are recorded when mcurred.

10



Exhibit E
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d.

e,

Use of Estimates

The preparation of consohdated financial statements i confornuty with accounting
principles generally accepted in the Umited States of America requires management
to make estimates and assumptions that atfect certain reported amounts of assets and
liabilities, disclosures of contingent assets and liabilities at the date of the consolidated
financial statements and reported amounts of revenues and expenses dunng the
reporting period. Actual results could differ from those estimates,

Financial Statement Presentation

The Orgamization classified its net assets. revenues. and expenses based on the
existence or absence of donor-umposed restrictions. Accordingly, net assets and
changes therein are classified and reported as tollows:

Net Assets without Donor Restrictions - Support. revenue. and expenses for the
general operation of the Orgamzation.

Net Assets with Donor Resfrictions - Net assets subject to donor mmposed
stipulations that will be met erther by actions of the Orgamzation andior the
passage of time, or net assets that are mamtaimed permanently by the Orgamzation
and not expended.

Cash and Cash Equivalents

For the purpose of the Consolidated Statements of Cash Flows, the Orgamization
classifies as cash and cash equivalents all highly liquid debt instruments with an mitial
maturity of three months or less.

Accounts Receivable

The Orgamzation regularly extends credit to 1ts customers on an unsecured basis.
Accounts recervable are stated at the amount management expects to collect based on
their review of outstanding balances. Management provides for probable uncollectible
amounts through a charge to earmings and a credit to a valuation allowance based on
its assessment of the current status of individual accounts. Balances that are still
outstanding after management has used reasonable collection efforts are wnitten off
through a charge to the valuation allowance and a credit to accounts recervable. The
Organization’s management did not provide an allowance for credit losses for both of
the years ended October 31, 2024 and 2023, There was no bad debt expense for the
year ended October 31, 2024, Bad debt expense for the year ended October 31, 2023
totaled $10.953.

11



Exhibit E
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

o,
=

Accounts Receivable (Continued)

The Organization estimates credit losses associated with accounts recervable using an
expected credit loss model. which utilizes an aging schedule methodology based on
historical intormation and adjusted for asset-specific  considerations, current
economic conditions and reasonable and supportable forecasts.

The Orgamzation’s approach considers a number of factors. including overall
historical credit losses and payment experience, as well as current collection trends
such as write-oft frequency. The Organization also considers other qualitative factors
such as current and forecasted conditions.

Inventory

Inventory s stated at the lower of cost or net reahizable value using the first in. first
out method. The mventory balance was $12,720 as of October 31. 2024, There was
no inventory balance as of October 31, 2023,

Promises to Give

Unconditional promises to give are recogmzed when the donor makes a promuse to
aive to the Organization that 1s. 1in substance, unconditional. Conditional promuses to
give are recogmzed when the conditions on which they depend are substantially met.
There were no conditional promises to give as of October 31, 2024 and 2023,

Unconditional promises are recorded net of an allowance for uncollectible amounts
estimated by the management of the Organization. There was no allowance tor
potentially uncollectible promises to give as of October 31, 2024 and 2023,

Investments

Investments in equity funds, exchange traded funds, and bond funds are reported at
therr fair values in the Consolidated Statements of Financial Position.

Pooled accounts managed by the Greater New Orleans Foundation and the
Community Foundation Northwest Lousiana are reported at fair market value,
mcluding any pro rata gaimns and losses.

Unrealized gains and losses are recorded as increases or decreases in unrestricted net
assets unless their use 1s restricted by explicit donor stipulations or law. Interest earned
on donor restricted investments 1s reported based on the existence or absence of donor-
mposed restrictions. Realized gamns and losses on the sales of secunities are
determined using the specific-identification method. A dechine n the fair value of
ivestments below cost that 1s deemed to be other than temporary, results m a charge
to the change 1n net assets and the estabhishment of a new basis for the new mvestnent.

12



Exhibit E
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k.

Il

Property and Equipment

The Organization’s policy 1s to capitalize all property, furniture, and equipment with
an acquisition cost m excess of $5.000. Property and equpment are recorded at cost,
Donated property 1s recorded at its fair market value at the date of donation. Repairs
and maintenance are charged to expense as incurred; major renewals and
replacements and betterments are capitalized. Depreciation 1s provided over the
estimated useful life of each class of depreciable asset and 15 computed on the straight-
line method.

The range of estimated usetul lives by type of property and equipment 1s as follows:

Years
Buildings 39
Building improvements 5-39
Furmture. fixtures, and equipment 5-10

Art Collections

The Orgamzation mamtains a collection of art consisting primarily of the work of
John T. Scott. The Orgamzation does not record depreciation on its collection because
the economic benetfit or service potential of the collection has been determined to be
indefinite.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, investments, other assets.
unconditional promises to give. or a notification of a beneficial interest 1s received.
Conditional promuses to give, that 1s. those with a measurable performance or other
barrier. and a right of return. are not recognized as revenue until the conditions on
which they depend have been substantially met.

A portion of the Orgamzation’s revenue 1s denived from cost-reimbursable federal and
state contracts and grants, which are conditioned upon certam performance
requirements and/or the ncurrence of allowable qualifying expenses. Amounts
received are recogmzed as revenue when the Orgamzation has incurred expenditures
n comphance with specific contract or grant provisions. Amounts recerved pror to
mcurring qualifying expenditures are reported as refundable advances m the
Consolidated Statements of Fmancial Position. No amounts have been recerved in
advance from Federal and state contracts and grants. The Organization did not have
any cost-reimbursable grants that have not been recognized as of October 31, 2024,
The Organization received cost-reimbursable grants of $701,593 that have not been
recogmzed as of October 31, 2023, because qualitving expenditures have not vet been
incurred.
13



Exhibit E
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.

0.

Contributions

Contributions received are recorded as net assets without donor restrictions or net
assets with donor restrictions, depending on the existence andior nature of any donor
restrictions.

Contributions that are restricted by donors are reported as increases in net assets with
donor restrictions. When a restriction expires (that 1s, when a stipulated time
restriction ends or purpose restriction 1s accomplished), net assets with donor
restrictions are reclassitied to net assets without donor restrictions and reported n the
Consolidated Statements of Activities as net assets released from restrictions.

Functional Allocation of Expenses

Most of the expenses can be directly allocated to programs or supporting functions.
The financial statements also report certain categonies of expenses that are atinbutable
to both programs and supporting functions. Therefore. these expenses require
allocation on a reasonable basis that 1s consistently applied. The expenses that are
allocated include payroll and consultants expenses which were allocated based on
estimates of tume and effort. Also, equipment. building, supplies and matenals, other
operating expenses, and depreciation expenses are based on an estimate of square
footage of program building space and admunistration building space.

Recently Issued Accounting Standards
Measurement of Credit Losses

In June 2016, the FASB 1ssued Accounting Standards Update (ASU) No. 2016-13,
“Financial Instrumenits - Credit Losses™ (Topie 326). The ASU itroduces a new
credit loss methodology, Current Expected Credit Losses (CECL), which requires
earlier recognition of credit losses, while also providing additional transparency about
credit risk. Since 1ts origimal 1ssuance 1in 2016, the FASB has 1ssued several updates
to the origimal ASUL

The CECL methodology utihizes a lifenme “expected credit loss”™ measurement
objective for the recognition of credit losses tor loans. held-to-maturity securities and
other recervables at the time the financial asset 15 origiated or acquired. The expected
credit losses are adjusted each period for changes i expected hifetime credit losses.
The methodology replaces the multiple existing mmpamrment methods 1 current
GAAP. which generally require that a loss be incurred before 1t 14 recognized. For
avatlable-for-sale securities where fair value 15 less than cost. credit-related
impairment. if any. 15 recogmzed through an allowance for credit losses and adjusted
each period for changes mn credit risk. The ASU was adopted for the year ended
October 31. 2024,

14



Note 1 -

Note 2 -

Note 3 -

Exhibit E
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

g. Tax Matters

I
.

The Lowsiana Endowment for the Humanmities and Prime Time Family Reading are
organized under the laws of the State of Lowmsiana and are exempt from Federal
mcome tax under Section 501(c)3) of the Internal Revenue Code. and quality as
organizations that are not private toundations as detined in Section 509(a) of the Code.

Accounting standards provide detailed guidance for financial statement recogmtion,
measurement, and disclosure of uncertan tax positions recogmzed 1n an entity’'s
financial statements. These standards require an ennity to recognize the financial
statement impact of a tax position when 1t is more likely than not that the position will
not be sustained upon examnation. As of October 31, 2024, management of the
Orgamzation believes that it has no uncertamn tax positions that quahtfy for erther
recognition or disclosure in the consolidated financial statements. Tax vears ended
October 31. 2021 and later remain subject to examination by the taxing authorities.

Reclassifications

Certain amounts i1 the 2023 consolidated financial statements have been reclassified
to conform to the 2024 consolidated financial statement presentation.

CONCENTRATION OF CREDIT RISK

The Orgamzation mamtamns cash accounts at several financial institutions. The Federal
Deposit Insurance Corporation msures accounts at each institution up to $250,000. The
Organization also has cash equivalent accounts with a brokerage firm. The Securities
Investor Protection Corporation mnsures these accounts up to $250.000. There was
approximately $122.000 m umnsured or non-guaranteed cash and cash equivalent
balances as of October 31, 2024.

ACCOUNTS RECEIVABLE

The accounts receivable as of October 31. 2024 and 2023 are as follows:

2024 2023
Contert 524000 $25.237
Building 22224 17,752
Contributtons Y .995 9.494
Education 3.635 6.754
Other 13.100 -
Total accounts receivable, net $72954 $59237

15



Note 3 -

Exhibit E
(Continued)

ACCOUNTS RECEIVABLE (Continued)

Accounts receivable balances are predominantly comprised of amounts currently due
from customers {(e.g.. for content building rent. general contributions, educational
programs, and other services).

The following table sumimarizes receivables and related allowance for credit losses as of
October 31, 2024, 2023 and November 1, 2022

October 31, October 31. November 1.
2024 2024 2023
Receivable, gross $72954 $59.237 $30.659
Allowance for credit losses - - -
Recenvables. net of credit losses $72.954 $59 237 $ 30,659

Many of the Organization’s loss estimation techmques rely on delinquency-based
models, therefore, delinquency 1s an mmportant indicator of credit quality in the
establishment of the Orgamzation’s allowance for credit losses. The Orgamization
manages the recervables using delinquency as a key credit quahity indicator.

The tollowing table presents the delinquency status as of October 31, 20024 and 2023:

2024 2023
Current - 30 days $ 33578 $14.910
31-60 days 15778 2.039
61-90 days 2941 17.135
Greater than 90 days 50.657 25,153
Recervables. net of credit losses $72954 $359.237

The Organization estunates credit losses on receivables by applying an expected credit
loss model. which relies on historical loss data to calculate detault probabilities. The
assessment of default probabilines includes recervables delinquency status, hastorical loss
experience and how long the recetvables have been outstanding. The Organization also
considers the need to adjust the estimate of credit losses on receivables for reasonable
and supportable forecasts and mternal statistical analyses.

There was no activity for the years ended October 31, 2024 and 2023 n the allowance
for credit losses.

16



Note 4 - GRANTS RECEIVABLE

The grants receivable as of October 31, 2024 and 2023 are as follows:

State of Lousiana - eritical cultural
mfrastructure support program

Baptist Commumty Foundation

Child and Adult Care Food Program

Zemurray Foundation

United Way

New Orleans Jazz and Heritage

Kellogg Foundation

Total grant recenvable

Note 5 - UNCONDITIONAL PROMISES TO GIVE

Exhibit E

(Continued)

2024 2023
$124.070 2464506
108.000 188,000
76.016 107.667
33333 066.667
26.667 26.667
5.000 -
- 150,000
$373.680 $785 437

Unconditional promises to give as of October 31, 2024 and 2023 consist of the followng:

Patrick F Taylor Foundation
Helis Foundation

Less:
Allowance for uncollectible recervables
Discounts to net present value

Total accounts recervable, net

Recenable n less than one vear
Receivable i one to five years

Totals

2024 2023
$ - $200.000
- 14.049
- 314.049
$ - $314.049
5 - $314.049
8 - $314.049

Promises to give are reported at thewr present value using a discount rate of approximately

5%% as of October 31, 2023
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Note 6 -

INVESTMENTS

Exhibit E
(Continued)

Investments as of October 31, 2024 and 2023 are comprised of the following:

Mutual Funds
Exchange traded tunds

Individual investment securities
managed by a tinancial institution

Community Foundation Northwest
Louisiana Pooled Investment Fund

Greater New Orleans Foundation
Pooled Investment Fund

Totals

Mutual Funds
Exchange traded funds

Individual investment securities
managed by a financial institution

Communty Foundation Northwest
Lowstana Pooled Investment Fund

Greater New Orleans Foundation
Pooled Investment Fund

Totals

20124

Excess of
Fair Market Market Over

Cost Value Cost
$£2.538.026 $2.853.547 $ 315521
659257 1,131,871 472614
3197283 3985418 788.135
187,411 372921 185,510
39.363 71,734 32371

$3.424.057

$4.430.073

$ 1.006,016

2023

Cost

Fair Market
Value

Excess of
Market Cher
Cost
(Cost Oher
Market)

$2.060.198

$1.890.651

$ (169547

925.641 1.220.562 294921
2985839 3.111.213 125374
199138 327.003 127865
41.883 61.871 19988
$3.226.860 $3.500.087 » 273,227




Note 6 -

Note 7 -

INVESTMENTS (Continued)

Balances. October 31,2024

Balances, October 31,2023

Increase i unrealized
appreciation

Net reahized gain

Interest and disidend mcome

Investment expense

Total investment income. net

Balances. October 31,2023
Balances. October 31,2022

Increase m unrealized
appreciation

Netreahized loss

Interest and dividend income

Investment expense

Total investment income. net

FAIR VALUE MEASUREMENTS

2024

Exhibit E
(Continued)

Cost

Market

Excessof
Market Over
Cost

$4.430.073

3.424.057
26.860

Y
RN

$3.300.087

$1.0006,010
273227

732,789
123,583
92,595

(28.690)

$ 920277

2023
Excess of
Market Over
Cost Market Cost

$3.226.800 $3.5300.087 $ 273227
$3.381.677 $3.609251 227574
45.053
(15,707)

105,591
(24.321)

$ 111216

The framework for measuring fair value provides a fair value hierarchy which prioritizes
the mputs to valuation techniques used to measure fair value. The hierarchy gives the
highest prionity to unadjusted quoted prices mn the active markets for identical assets or
liabilities (Level 1) and the lowest prionty to unobservable mputs (Level 3). The three
levels of the farr value hierarchy under the Financial Accounting Standards Board
Accounting Standards Codification Topic 820, Fair Value Measurements are described
as tollows:



Exhibit E
(Continued)

Note 7- FAIR VALUE MEASUREMENTS (Continued)

Level I - Inputs to the valuation methodology are unadjusted quoted prices for
wdentical assets or liabilities n active markets that the Organization has the
ability to access.

Level 2 - Inputs to the valuation methodology include:
o quoted prices for sinular assets or habilities in active markets:

s quoted prices for identical or sinular assets or habilities i inactive
markets:

e nputs other than quoted prices that are observable for the asset or
liability: and

e mputs that are denved principally from or corroborated by
observable market data by correlation or other means.

I the asset or hability has a specified (contractual) term. the Level 2 input must be
observable for substantially the full term of the asset or ability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the
farr value measurement.

The asset’s tair value measurement level within the fair value hierarchy 1s based on the
lowest level of any nput that 15 significant to the fair value measurement. Valuation
techmques maximmze the use of relevant observable inputs and mimimze the use of
unobservable mnputs.

The following is a description of the valuation methodologies used for assets measured
at fair value:

o Mutnal Funds: Valued at the daily closing price as reported by the fund. Mutual
funds held by the Orgamzation are open-ended mutual funds that are registered
with the Securities and Exchange Commission. These funds are required to publish
thetr daily net asset value (NAV) and to transact at that price. The mutual funds
held by the Orgamzation are deemed to be actively traded.

o [xchange Traded Funds: Valued at the daily closing price as reported by the fund.
Funds held by the Organization are with the Securities and Exchange Commussion.
These funds are required to publish their daily NAV and to transact at that price.
The funds held by the Orgamization are deemed to be actively traded. These are
included in Level 1 of the fair value hierarchy.
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(Continued)

FAIR VALUE MEASUREMENTS (Continued)

Investment Pools: Valued using the NAV as reported by the custodians. The NAV
s determuned based on the fair value of the underlying investments. The
custodians of these portfolios use independent pricing services, where available,
to value the securities included 1n the portfolios. It an mdependent pricing service
does not value a security or the value 15 not, in the view of the custodian,
representative of the market value. the custodians will attempt to obtam a price
quote from a secondary pricing source, which may include third party brokers,
investment advisors, and the principal market makers or affiliated pricing services.
It a secondary source 1s unable to provide a price. the custodian may obtain a
quotation from the counterparty that sold the security. The mvestment pools are
mcluded in Level 3 of the fair value hierarchy.

These methods may produce a fair value calculation that may not be mdicative of net
realizable value or reflective of future fair values. Furthermore. while the Organization
believes 1ts valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value
of certamn financial mstruments could result m a different farr value measurement at the

reporting date.

Assets measured at fair value on a recurring basis as of October 31, 2024 and 2023 are
comprised of and determined as follows:

2024
Based on
Quoted
Prices Other
Total Assets in Active Observable Unobservable
Measured at Markets Inputs Inputs
Description Fair Value (Level 1) (Level 3)
Mutual funds $2.853.547 $2 853,547 $ -
Exchange traded tunds 1,131,871 1131871 -
Pooled mvestment funds 444 655 - 444 655
Total investments $4.430.073 $3985. 418 $444.655

21



Exhibit E
(Continued)

Note 7- FAIR VALUE MEASUREMENTS (Continued)

2023
Based on
Quoted
Prices Other
Total Assets in Active Observable  Unobservable
Measured at Markets Inputs Inputs
Description Fair Value (Level 1) (Level 2) (Level 3)
Mutual funds $1.890.651 $1.890.651 $ - $ -
Exchange traded funds 1.220.562 1.220.562 - -
Pooled investment funds 388.874 - - 388,874
Toral investments $3.500,087  $3.111.213 $ - $IRK. 874

The following provides a summary of changes mn fair value of the Orgamization’s Level
3 assets for the years ended October 31, 2024 and 2023:

Pooled

Investment

Accounts
QOctober 31, 2022 $ 394220
Investment income. net 10,802
Distributions (16.148)
Level 3 assets, October 31. 2023 388874
Investment income. net 72 406
Distributions (16.625)
[evel 3 assets. October 31, 2024 § 4440655

As of Qctober 31, 2024 and 2023, there were no assets measured at fair value on a non-
recurring basts.
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Note 8 -

Note 9 -

Note 10 -

Note 11 -

Exhibit E
(Continued)

PROPERTY, BUILDING, AND EQUIPMENT

Property. building, and equipment as of October 31, 2024 and 2023 consists of the
following:

2024 2023

Land $ 6006.674 $ 606,674
Building 7.558,025 5,200.751
Leasehold improvements 743 869 729.644
Furniture and equipment 1.580.802 1.019914
Construction in progress 383,848 1,225,784

10.873.218 8.782.767

Less accumulated depreciation (2.123,328) (1.686,292)

Property and equipment, net $8.749 890 $7.096.475

Depreciation expense totaled $437,035 and $478.034 for the years ended October 31,
2024 and 2023 respectively.

COMPENSATED ABSENCES AND ACCRUED EMPLOYEE BENEFITS

Certain full-time employees are entitled to paid time off depending on length of service
and other factors. Accrued paid time oft included m accounts payable and accrued
liabilities was $62.307 and $60.342 as of October 31, 2024 and 2023, respectively.

LINE OF CREDIT

In March 2023, the Organization obtained a $500,000 Iine of credit with a local bank with
a variable mterest rate of Wall Street Journal Prime Rate + 1%, (8.75% and 9.5% as of
October 31, 2024 and 2023. respectively). The note 15 due on demand and was renewed
in March 2024 through March 21, 2026. The note 1s secured by all property of the
Organization. The Iine of credit had no balance as of October 31, 2024 and 2023,

NOTE PAYABLE

In June 2022, the Organization obtamed a $400,000 note with a local bank with a variable
interest rate of Wall Street Journal Prime Rate + 1%, (8.73% and 9.5% as of October 31,
2024 and 2023 respectively). The note 1s due on demand and expires June 21,2025, The
note 1s secured by all property of the Orgamization. The line of credit had a balance of
$233.587 and $233,594 as of October 31, 2024 and 2023, respectively.

Interest expense totaled $25.623 and $20.932 for the years ended October 31. 2024 and
2023, respectively.
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Note 12 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions as of QOctober 31, 2024 and 2023 are available for the
following purposes:

2024 2023

DHH Head Start - restricted property

and equipment $2.702.374 $1.799.991
Humanities and Education

Programnung 1.492.734 1.6606,035
National Endowment for the

Humamties Operating grant J48.289 348.288
Donor restricted endowment funds 343.250 343,250
Restricted Capital Campaign

contributions 135,199 [35.199
Earmings - endowment tund 101,405 45,624

Totals $5.123251 $4.33R8.387

During the years ended October 31, 2024 and 2023, net assets released from donor
restrictions by incurnng expenses satistying the restricted purposes are as follows:

2024 2023
DHH Head Start $ 9.256.106 $17.344 185
National Endowment for the
Humanities:
Operations 1,076,033 932010
Humamnities and Education
Programnnng R31.145 502,173
USDA Child and Adult
Care Food Program 513.839 019.867
Earnings - endowment tund 16.625 16.148
Capital Campaign - 27.588
Totals $11.693.748 $19441.971
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Note 13 - ENDOWMENT

Management 1s of the belief that they have a strong fiduciary duty to manage the assets
of the Organization’s endowments in the most prudent manner possible. Management
recognizes that the mtent of the endowment 1s to protect the donor with respect to
expenditures from endowments. If this intent 1s clearly expressed by the donor, whether
the mtent 1s 1 a wntten gift mstrument or not. the mtent of the donor 15 followed.
Earnings, mcluding appreciation. that are not required by the donor to be remvested n
corpus are maintaimned m net assets without donor restrictions.

The Endovwmerni. The endowment consists of two mdividual funds, established for the
purposes of fulfilling the Organization’s mission and accomplishing 1ts goals. As required
by accounting principles generally accepted in the United States of America, net assets
associated with endowment funds are classitied and reported on the existence or absence
of donor-imposed restrictions.

Interpretation of Relevant Law. The Organization has mterpreted the State Prudent
Management of Institutional Funds Act (SPMIFA) as expressly requiring the preservation
of the historical dollar value for donor restricted endowment tunds absent exphieit donor
stipulations to the contrary.

The following are classified as restricted net assets m the accompanying consohdated
financial statements:

¢ the ongmnal value of gifts donated to the endowment:
o the original value of subsequent gifis to the endowment; and

e accumulations to the endowment that are required to be held 1n perpetunty.

The remaining portion of the donor-restricted endowment fund that 1s not classitied as
restricted net assets 1s classified as net assets without restrictions. Amounts are
appropriated for expenditure by the Organization m a manner consistent with the
language of SPMIFA. In accordance with SPMIFA, the Orgamzation considers the
following factors i making a determination to appropriate or accumulate donor-restricted
endowment funds:

the duration and preservation of the fund;

¢ the purposes of the Orgamization and the donor-restricted endowment fund:
e general economic conditions:

o the possible eftect of intlation and deflation:

o the expected total return from mcome and the appreciation of mvestments:
e other resources of the Organmization; and

e the mnvestment policies of the Orgamzation.
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Note 13 - ENDOWMENT (Continued)

Net endowment assets as of October 31, 2024 and 2023 consist of the following:

2024
Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Totals
Earmmngs - endowment tund $ - $101.405 $101.405
Donor restricted endowment
funds - 343250 343,250
Totals $ - $444.655 $444.655
2023
Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Totals
Earnings - endowment fund 3 - $ 45.024 $ 45624
Donor restricted endowment
funds - 343.250 343250
Totals % - $388.874 $388.874

Changes i endowment funds net assets tor the years ended October 31, 2024 and 2023
are as follows:

October 31,2024

Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Totals
Endowment net assets.
beginmng of the vear $ - $3IR8.R74 $38R.874
Investment income. net - 72.406 72 400
Distributions - (10.625) (16.625)
Endowment net assets,
end of the vear $ - $444.655 $444 655
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Note 13 - ENDOWMENT (Continued)
October 31.2023
Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Totals
Endowment net assets.
beginning of the vear $ - $394.220 $394.220
Investment income, net - 10.802 1802
Distributions - (16.148) (16.14%)
Endowment net assets,
end of the vear $ - $3I88 874 $388.874

[ndervwater Endowment Frnds. From time to time, the fair value of assets associated
with mdividual donor-restricted endowment funds may fall below the level that either
donor or SPMIFA requires the Orgamization to retamn as a fund of perpetual duration.
These deficiencies can result from unfavorable market fluctuations that occur after the
mvestment of restricted contributions. There were no such deticiencies 1 restricted net
assets as of October 31, 2024 and 2023,

Return Ohjectives and Risk Parameiers. The Orgamzation has adopted mvestment and
spending pelicies for endowment assets that attempt to provide a predictable stream of
funding to programs supported by its endowment. while seeking to maintamn the
purchasing power of the endowment assets. Under the mvestment policy, endowment
assets are mvested i pooled investment accounts.

Strategies Emploved for Achieving Objectives. Because the Orgamzation seeks to
maintain the endowment assets in perpetuity. and because the pooled investment accounts
are held and mamtamed by established Foundations. management has elected to tollow
the general mvestment strategies of the Foundations which mamntamn the pooled
mvestments.

Spending Policy and How  Investment Objectives Relate 1o the Spending Policy.
Management’s policy tor appropriating funds for annual expenditures 15 to distribute only
earnings on endowed assets following the individual spending and distribution policies
of the Foundation which maintains the pooled investment. Management has determined
that the policies of the Foundations are consistent with the management’s long-term
objective to preserve the real purchasmg power of the principal and provide a stable
source of perpetual financial support.
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Nofte 15 -

CONTRIBUTED NONFINANCIAL ASSETS

Exhibit E
(Continued)

For the years ended October 31, 2024 and 2023, contributed nonfinancial assets
recognized in contributions and other grants on the Consolidated Statements of Activities

included:
2024 2023
Rent $ 804255 $ 994698
Protessional services 360.825 260.224
Totals $1.165.080 $1.254922

The Orgamization recognized contributed nonfinancial assets within contributions and

other grants on the Consolidated Statements of Activities,

Viluation Techmgues
and Inputs

Revenue Revenue Unhzationn
Recopnized  Recogzed Programs Donor
2024 2023 Actinaties Restrictions
Rent $8014255 % 9udoeus Head Start No
associated
Jdonor
restrictions
Professional % 360,825 $ 260224 Head Start No
tees and assoclated
consultants donor
restrictions

RETIREMENT PLAN

The Organization estimated the fair
vilue based on an estumate of the
cost of renting simular huilding
space i stnular locutions.

The Organization estimated the fair
value based on an estimate of the
cost of purchasing similar senvices.

The Organization sponsors a defined contribution plan covenng all employees 21 years
or older. The participant becomes tully vested after tive years. The Orgamzation decides
the profit-sharing contribution, if any. to contribute each vyear to the mdividual retirement
accounts for eligible employees based on a percentage of annual compensation. There
was no profit sharig contributions for the years ended October 31. 2024 and 2023. For
the vears ended October 31, 2024 and 2023, there was a matching contribution of
employee elective deferrals up to 4%. Contributions to the plan tor the vears ended
October 31, 2024 and 2023 totaled $133.563 and $178.496, respectively.
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Note 16 - AVAILABILITY OF FINANCIAL ASSETS

The Organization 1s substantially supported by contributions and grants. The
Organization 1s also supported by program income. building income, and mvestment
income. Because a donor’s restriction requires resources to be used in a particular manner
or in a future period. the Orgamzation must mamntam sutficient resources to meet those
responsibilities to 1ts donors. As part of the Orgamization’s hquidity management, 1t has
a policy to structure 1ts financial assets to be available as its general expenditures,
liabilities, and other obligations become due. To help manage unanticipated hiquidity
needs, the Orgamzation has a commutted line of credit in the amount of $500.000. The
Orgamzation has establhished guidehines for making decisions related to managing short-
term cash reserves and other investments m a prudent manner.

The followmng retleets the Orgamization’s financial assets as of Qctober 31, 2024 and
2023, reduced by amounts not available for general use because of donor-imposed

restrictions.

2024 2023

Financial assets:

Cash and cash equivalents

$1.061.217

S1.391.851

Accounts recenable. net 72,954 59237
Grants receinable 373.686 785437
Uneconditional promises to give - current - 314.049
bnestments 4430073 3500087
Total financial assets 5937930 6,050,641
Less amounts unavailable for general
expenditures. due to.
Donor imposed restrictions:
Restricted by donors with purpose
restrictions, net of restricted property and
equipment of $2,702.374 and $1,799.991 as of
October 31, 2024 and 2023, respectnely (2077.627) (2,195146)
Endowment assets held in perpetuity (343.250) {343,250y
Total amounts unavailable
for general expenditures (2420877 (2.538.396)

Financial assets amvoilable to meet cash needs
for general expenditures

29
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Note 18 -

Exhibit E
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COMMITMENTS

The Organization entered mto a tive year contract commencing September 1, 2016, with
a third party to perform functions associated with recrumitment, teacher coaching and
mentoring, health, famuly services, mental health and disabilities, and monitoring for
Head Start programs m Monroe. Lowmsiana and Lafayette, Lowmsiana. This contract 1s
operating on a month-to-month basis. The Organization incurred $321,303 and $291,972
i contract expenses for the years ended October 31, 2024 and 2023, respectively.

The Orgamzation entered mto a contract related to meal preparation for the students in
Monroe and Lafayette. Lowsiana. The contract expired July 31. 2019 and was renewed
through July 31, 2020. The contract was subsequently renewed through September 30.
2023 for students 1n Laftayette, Louisiana. The contract calls for a fixed amount per meal
provided. The Organization incurred costs of $461.967 and $930.425 associated with the
contract during the years ended October 31. 2024 and 2023, respectively.

LEASE AGREEMENTS

Lessor

The Orgamzanon mamntains agreements to lease portions of 1ts New Orleans office
building. These lease terms range from 5315 to $4.418 per month and expire through
October 31, 2026. The future mimimum rentals under these non-cancelable operating

leases as of October 31, 2024 are as follows:

Year Ending
October 31,

2025 $62.121
2026 21.576
Total $83.697

For the years ended October 31, 2024 and 2023, icome from these leases totaled
$144.327 and $167,334, respectively.



Note 18 - LEASE AGREEMENTS (Continued)

The Organization has the following lease agreements as of October 31. 2024

Exhibit E
(Continued)

Monthly
Payment
Date Lease or Range of
Lease Description Lessor Commenced Payments Lease Expiration Terms of Lease

* Copier Equipment  Leasing Company  October 2019

* Building Space Ibena Parish December 2020
School Dhstrict

Building Space Non-Profit March 2021
Organization
Building Space Leasing Company  August 2024

* Included in operating leases under FASB ASC 842

S$190-S501

$2,000

October 2022 -
June 30, 2029

October 31, 2025

October 31, 2025

September 30. 2025

Will termunate through June 30.
2029.

Monthly payment of $2.000 for
adnunistration. lease term ncludes
optional extensions.

Responsible for paving all repair
and maintenance expenses.
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Note 18 - LEASE AGREEMENTS (Continued)
Operating Leases
Total lease expense was $844.586 (ncluding $804.255 of contributed rent) and
$1,147.218 (including $994.698 of contributed rent) for the years ended October 31,2024
and 2023, respectively. Lease expense 1s reported m other operating expenses on the

Consolidated Statement of Functional Expenses. See Note 13 for contributed
nonfinancial assets.

Reported under FASB ASC 842 for the year ended October 31, 2024 15 as tollows:

2024
Lease Cost
Operating lease costs $47.551
Cash Flow From Operating Activities
Cash paid for amounts included 1n the measurement
of lease Labilities:
Operating cash flows from operating leases $47.551
Operating Leases
Right-of-use assets $87.272
Lease labilities $87.272
Weighted-Average Information
Weighted-average remaiming lease n vears 1.7 years
Weighted-average discount rate:
Operating leases 4.7%
Future rental payvments as of October 31. 2024 are as follows:
Year Ending
December 31, Amounts
2025 $67.371
2026 15,802
2027 4810
2028 2280
2029 1.520
Total lease payments 91.783
[ess amounts representing interest (4.511)
Long-term lease obligation $87.272
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Note 19 - ECONOMIC DEPENDENCY

The Organization receives a substantial portion of its revenue from grants provided by
the National Endowment tor the Humanities (NEH) and the Department ot Health and
Human Services (DHHS). The grant amounts are appropriated each vear by the federal
government. If sigmificant budget cuts are made at the federal level, the amount of the
funds the Orgamzation receives could be reduced signmificantly and have an adverse
umpact on its operations. Approximately 6 1% and 70% of the support was received from
the NEH and the DHHS for the vears ended October 31. 2024 and 2023, respectively.

Note 20 - SUBSEQUENT EVENTS

Management evaluates events occurring subsequent to the date of the consohidated
financial statements i determining the accounting tor and disclosure of transactions and
events that effect the consolidated financial statements. Subsequent events have been
evaluated through Apnl 25, 2025, wihinch 15 the date the consohdated financial statement
were available to be 1ssued.

On February 6, 2025, the Organization entered mto a settlement agreement and general
release with a vendor related to 1ts Head Start Program contract. During the vear ended
October 31, 2025, the Orgamzation received a settlement of $550,000 related to this
agreement.
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Schedule 1

CONSOLIDATING SCHEDULE OF SUPPORT, REVENUE, AND EXPENSES

Louisiana Endowment for the Humanities

and

Prime Time Family Reading

New Orleans., Louisiana

For the year ended October 31, 2024

Louisiana Prime The Hehs
Endowment Time Foundation
For The Famly John Scoti
Humanities Reading Center Elinminations Totals
Support and Revenues
Government grants S Lo43.705 $10.672.329 $ 0 2.000 b - $11.718.034
Contributions, and other grants 3,714,099 1,190,080 69.167 - 3,973,346
(hher 190,781 9,000 21.116 - 220,897
Investment income. net 920,254 23 - - 920277
Building income 229,327 - - {(R5.000) 144,327
Program income 246 9R2 - 140 - 247122
Total support and revenues G,345 148 11.871.432 92 433 {83,000 18,224.003
Expenses
Salaries and benefits 2809173 6.750,415 2.105 - 9,501,693
Other operating expense 508,071 1,332.662 95,099 {83,000 1,850 832
Consultants expense 773210 493,137 70.820 - 1,337,167
Contributed rent and
professional services - 1.165,080 - - 1,163,080
Supplies and materials expense 502,025 170,184 35.554 - 707.743
Regrants 578.956 - - - 378956
Building expense 200,665 320,467 318 - 521450
Depreciation 225159 211876 - - 437.035
Equipment expense 51,021 139.418 - - 190,439
Travel expense 144,144 32913 L.066 - 178,123
Printing expense 130.3R5 4.543 593 - 1358521
Meetings and events 82,840 32,812 5,631 - 121,283
Interest expense 3,166 - 22457 - 25623
Allocated expenses (929,464) 885,579 43,885 - -
Total expenses 5,079,351 11.539,086 277.508 {R5.000) 16,810,945
Change 11 net assets 1,265,797 332,346 {185.085) - 1 413,058
Net Assets
Beginning of vear 9. 149 763 2955113 (226.687) - 11,878,189

End of vear $10.415,560 $ 3287459 SE1L.772) $ - $13.291.247
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Schedule 2

SCHEDULE OF COMPENSATION. BENEFITS, AND OTHER
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans, Louisiana

For the year ended October 31, 2024

Agency Head Name: Miranda Restovic, President/Executive Director

Purpose
Salary $0
Benetits - insurance (}
Benefits - retirement 0
Benefits - other 0
Car allowance 0
Vehicle provided by government (}
Per diem 0
Reimbursements ()
Travel 0
Registration fees (}
Conference travel 0
Continuing professional education fees 0
Housing 0
Unvouchered expenses (
Special meals 0

$0_*

* None of the President'Executive Director’s salary, benetits. and other compensation 1s paid
through public funding. except for travel.

"
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS







Our consideration of mternal control was for the limited purpose described in the first
paragraph of this section and was not designed to 1dentify all deficiencies m mternal control that
might be maternal weaknesses or significant deficiencies. Given these hnutations, during our audit
we did not identity any deticiencies in mternal control that we consider to be matenal weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaimng reasonable assurance about whether the Orgamzation’s consolidated
financial statements are free from material misstatement. we pertormed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and matenal effect on the consolidated financial statements. However, providing
an opinion on comphance with those provisions was not an objective of our audit. and accordingly,
we do not express such an opmion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Govermment Auditing Srandards.

Purpose of this Report

The purpose of this report 1s solely to describe the scope of our testing of mternal control and
compliance and the results of that testing, and not to provide an opimon on the effectiveness of the
Organization’s mternal control or on compliance. This report 1s an ntegral part of an audit

performed in accordance with Govermment Auditing Standuards 1n considering the Organization’s
internal control over financial reporting and compliance. Accordingly. this communication 1s not

suitable for any other purpose.
/6»%34@. M LLC.

Certified Public Accountants.

New Orleans, Louisiana,
Apnl 25,2025,






We are required to be mdependent of the Organization and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
the audit evidence we have obtained 1s sutficient and appropriate to provide a basis for our opimion
on comphance for each major federal program. Our audit does not provide a legal determunation of
the Organization’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management 1s responsible for compliance with the requirements referred to above and for
the design, implementation, and maintenance of etfective internal control over compliance with the
requirements of laws, statutes, regulations. rules, and provisions of contracts or grant agreements
applicable to the Orgamzation’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether matenal noncomphance
with the compliance requirements referred to above occurred. whether due to fraud or error, and
express an opimnion on the Organization’s compliance based on our audit. Reasonable assurance 1s a
high level of assurance but 1s not absolute assurance and therefore 1s not a guarantee that an audit
conducted in accordance with generally accepted auditing standards. Government Auditing
Standards. and the Unitorm Guidance will always detect material noncompliance when 1t exists.
The risk of not detecting material noncompliance resulting from fraud 1s higher than that resulting
from error, as fraud may involve collusion, torgery, mtentional onussions, misrepresentations, or
the overnde of internal control. Noncompliance with the comphance requirements referred to above
15 constdered materal 1if there 1s a substantial hikelthood that, individually or in the aggregate, 1t
would influence the judgment made by a reasonable user of the report on compliance about the
Organization’s compliance with the requirements of the federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and mamtam professional skepticism throughout the audit.

o [dennty and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures mclude
examinming, on a test basis, evidence regarding the Orgamzanon’s comphance with the
compliance requirements reterred to above and performing such other procedures as we
considered necessary i the circumstances.

¢ Obtain an understanding of the Orgamzation’s mtemal control over comphance relevant to
the audit 1in order to design audit procedures that are appropriate 1 the circumstances and to
test and report on internal control over compliance i accordance with the Uniform Guidance,
but not for the purpose of expressing an opimon on the effectiveness of the Orgamzation’s
internal control over compliance. Accordingly, no such opinion i1s expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and matenal
weaknesses mn internal control over comphance that we identified during the audat.



Other Matters

The results of our auditing procedures did not disclose mstances of noncompliance which
are required to be reported 1 accordance with the Umiform Guidance. Our opmion on each major
federal program 1s not moditied with respect to these matters.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees. m the normal course of
performing their assigned functions, to prevent. or detect and correct. noncompliance with a type of
comphance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance 1s a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there 1s a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected. on a
umely basis. A significant deficiency in internal control over compliance 1s a dehciency. or a
combination of deficiencies, in mternal control over compliance with a type of comphance
requirement of a federal program that 15 less severe than a matenal weakness in internal control over
comphiance, yet important enough to ment attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described
inn the Auditor’s Responsibilities for the Audit of Compliance section and was not designed to
identify all deficiencies in mternal control over comphance that might be matenal weaknesses or
significant deficiencies in internal control over comphance. Given these linitations. during our audit
we did not identify any deficiencies in mternal control over compliance that we consider to be
material weaknesses as detined above. However, material weaknesses or significant deficiencies in
mternal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly. no such opinion 1s expressed.

The purpose of this report on internal control over compliance 1s solely to describe the scope

of our testing of nternal control over comphance and the results of that testing based on the
requirements of the Umform Gudance. Accordingly, this report 15 not suitable for any other

purpose.
/65‘“/‘-5!654 W [LC.

Certified Public Accountants.
New Orleans. Louisiana,
Apnil 252025,
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Louisiana Endowment for the Humanities

and

Prime Time Family Reading
New Orleans. Loutsiana

For the year ended October 31, 2024

Federal
Grant AL Federal Subrecipient
Federal Grantor/Program Title Number Number Expenditures Costs
National Endowment for the
Humanities
Promotion of the Humanities -
Federal/State Partnership:
State Humanities Program SO-268680-20 45.129 & 1.003958 $ 74,500
National History Day
Supplements SS0-296172-23 45,129 16,092 -
Untted We Stand
Supplements SSO-296484-23 45129
25,546 -
1.045,596 74.500
U.S. Department of Agriculture
Pass-through Programs From:
[ouisiana Department of Education:
Child and Adult Care
Food Program 623997843 10.558 513,948 -
U.S. Department of Health and
Human Services
Head Start Grant 06CHO11822 93 600 10.082 842 -
Head Start Grant 06CHO12190 93.600 76,360 -
10,159,202 -
Total expenditures of
tederal awards S11.718.746 $ 74.500

See accompanying notes to Schedule ot Expenditures of Federal Awards.
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans, Louisiana

For the year ended Ocetober 31, 2024

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

b.

General

The accompanymg Schedule of Expenditures of Federal Awards presents the activity
of all federal awards of Lowsiana Endowment for the Humanites and Prime Time
Famuly Reading (the “Orgamzation™). The Organization’s reporting entity 1s detined
in Note | to the financial statements for the year ended October 31. 2024, All federal
awards recetved directly from federal agencies are mcluded on the schedule. as well
as federal awards passed through other government agencies.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards 15 presented using
the accrual basis of accounting. which 15 deseribed 1 Note | to the Orgamzation’s
financial statements for the year ended October 31. 2024. The Orgamzation has
elected to use the 10% de minimus imdirect cost rate as allowed under Uniform
Guidance.






(Continued)
Section 1 - Summary of Auditor’s Results (Continued)
¢) Idenufication of Major Programs:

CFDA Number Name of Federal Program

93.600 U.S Department of Health and
Human Services
Head Start Grant

Dollar threshold used to distinguish
between Type A and Type B programs:  §750.000

Auditee qualified as a low-risk auditee? X Yes No

Section 11 - Internal Control Over Financial Reporting and Compliance and Other Matters
Muaterial to the Consolidated Financial Statements

Internal Control Over Financial Reporting

No material weaknesses were reported during the audit of the consohdated fmancial
statements for the year ended October 31. 2024,

No sigmficant deficiencies were reported during the audit of the consolidated tinancial
statements tor the year ended October 31, 2024,

Compliance and Other Matters
There were no compliance findings material to the consolidated tinancial statements reported
during the audit for the year ended October 31, 2024
Section 111 - Federal Award Findings and Questioned Costs
Internal Control and Compliance Material to Federal Awards
There were no findings or questioned costs reported during the audit of the consolidated

financial statements for the vear ended October 31, 2024 related to mtemal control and
compliance material to federal awards.
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REPORTS BY MANAGEMENT




SCHEDULE OF PRIOR YEAR FINDINGS AND
QUESTIONED COSTS

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans, Louisiana

For the year ended October 31, 2024

Section I - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Consolidated Financial Statements

Internal Control Over Financial Reporting

No material weaknesses were reported during the audit of the consohdated financial
statements tor the year ended October 31, 2023

No sigmificant deficiencies were reported during the audit of the consolidated financial
statements for the year ended October 31. 2023,

Compliance and Other Matters
There were no compliance findings matenal to the consolidated financial statements reported
during the audit for the year ended October 31, 2023,
Section II - Internal Control and Compliance Material to Federal Awards
There were no findings or questioned costs reported during the audit of the consolidated financial
statements for the year ended October 31. 2023 related to internal control and compliance
matenial to federal awards.
Section 111 - Management Letter

A management letter was not 1ssued 1n connection with the audit for the year ended October 31,

2023,



MANAGEMENT’S CORRECTIVE ACTION PLAN

Louisiana Endowment for the Humanities
and
Prime Time Family Reading
New Orleans, Louisiana

For the year ended October 31, 2024

Section I - Internal Control Over Financial Reporting and Compliance and Other Matters
Muaterial to the Consolidated Financial Statements

Internal Control Over Financial Reporting

No material weaknesses were reported during the audit of the consohdated fmancial
statements for the year ended October 31, 2024

No significant deficiencies were reported duning the audit of the consolidated financial
statements tor the year ended October 31, 2024

Compliance and Other Matters
There were no compliance findings material to the consolidated tinancial statements reported
durmg the audit for the vear ended October 31, 2024
Section 11 - Internal Control and Compliance Material to Federal Awards
There were no findings or questioned costs reported during the audit of the consolidated financial
statements for the year ended October 31, 2024, related to mternal control and comphance
material to federal awards.

Section I1I - Management Letter

A management letter was not 1ssued i connection with the audit for the vear ended October 31,
2024
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STATEWIDE AGREED-UPON PROCEDURES







This report 1s mtended solely to describe the scope of testing performed on those C/C areas
identified i the SAUPs, and the result of that testing, and not to provide an opmion on control or
comphiance. Accordingly. this report 1s not suitable for any other purpose. Under Louisiana Revised
Statute 24:313. thus report 1s distributed by the LLA as a public document.

/@M/-gub; W [LC.

Certified Public Accountants.

New Orleans, Louisiana,
April 25, 2025,









Schedule 3
(Continued)

1. Procedures Performed on the Organization’s Written Policies and Procedures:

(Continued)

x1. Information Technology Disaster Recovery/Business Continuity, mcluding (1)
identification of critical data and frequency of data backups: (2) storage of backups in a
separate physical location 1solated from the network; (3) periodic testing/verification that
backups can be restored: (4) use of antivirus software on all systems; (35) timely
application of all available system and software patches/updates: and (6) identification of
personnel, processes, and tools needed to recover operations atter a cntical event.

Performance: Obtamed and read the information technology  disaster
recovery/business continuity policy and found it to address all of the functions
listed above.

Exceptions: There were no exceptions noted.

xi. Prevention of Sexual Harassment, mcluding RS, 42:342-344 requirements tor (1)
agency responsibilities and prohibitions, (2) annual employee traming, and (3) annual
reporting.

Not applicable for not-for-profit entities.

Procedures Performed on the Organization’s Board:

A Obtamn and mspect the board finance commuittee minutes for the fiscal period, as well as the
board’s enabling legislation, charter, bylaws, or equivalent document in ettect during the
fiscal period and:

1. Observe that the board/finance committee met with a quorum at least monthly, or on a
frequency n accordance with the board’s enabling legislation, charter, or other equivalent
document.

Performance: The Orgamzation’s bylaws require a mummmum of 4 meetings annually.
We obtamned and read minutes from 4 board meetings during the year ended
October 31, 2024, The frequency of and quorum representation of those meetings
was constdered to be appropriate.

Exceptions: There were no exceptions noted.

1. For those entities reporting on the nonprofit accounting model. observe that the minutes
referenced or wcluded financial activity relating to public funds 1f those public funds
comprised more than 10% of the Orgamzation’s collections during the fiscal period.

Performance: Inspected meeting minutes and determined that the munutes referenced
or imncluded financial activity relating to public funds.
Exceptions: There were no exceptions noted.



Schedule 3
(Continued)

2. Procedures Performed on the Organization’s Board: (Continued)

ui. For governmental entities, obtain the prior year audit report and observe the unassigned

v,

fund balance m the general fund. If the general fund had a negative ending unassigned
fund balance mn the prior year audit report, observe that the minutes for at least one
meeting during the fiscal period referenced or mcluded a formal plan to eliminate the
negative unrestricted fund balance n the general tund.

Not applicable tor not-tor-profit entities.

Observe whether the board/finance commuttee recerved written updates of the progress
of resolving audit tinding(s). according to management’s corrective action plan at each
meeting until the findings are considered tully resolved.
Not applicable. The Orgamization did not have audit findings for the year ended
October 31. 2023.

Procedures Performed on the Organization’s Bank Reconciliations:

. Obtain a Iisting of the Organization’s bank accounts for the fiscal pertod from management

and management’s representation that the histing 1s complete. Ask management to identity
the mamn operating account. Select the Orgamization’s main operating account and select 4
additional accounts (or all accounts 1f less than 5). Randomly select one month from the
fiscal period, obtain and inspect the corresponding bank statement and reconciliation for each
selected account, and observe that:

.

Performance: Obtained the listing of bank accounts from management, and received
management’s representation 1n a separate letter that the histing 15 complete. The mam
account and 4 other accounts were subject to the statewide agreed-upon procedures.

Exceptions: There were no exceptions noted.

Bank reconcihiations mnclude evidence that they were prepared within 2 months of the
related statement closing date (e.g.. imtialed and dated, electromeally logged):
Performance: Obtamed the selected monthly bank reconciliation for the month of
April for the main operating bank account and the 4 additional accounts. Inspected
management’s documentation for timely preparation of the bank reconcihations.
Exceptions: There were no exceptions noted.

Bank reconcihations include evidence that a member of management who does not
handle cash, post ledgers. or 1ssue checks has reviewed each bank reconciliation within
one month of the date that the reconcihation was prepared (e.g., imtaled and dated,
electronically logged): and
Performance: Inspected the Organization’s documentation for the April bank
reconcihations for the 5 bank accounts and verified a member of management who
does not handle cash. post ledgers, or 1ssue checks has reviewed the bank
reconciliation within one month of the date that the reconciliation was prepared.
Exceptions: There were no exceptions noted.



Schedule 3
(Continued)

3. Procedures Performed on the Organization’s Bank Reconciliations: (Continued)

1. Management has documentation reflecting that 1t has researched reconciling items that
have been outstanding for more than 12 months from the statement closing date, if
applicable.

Performance: Examined documentation from management retlecting that it has
researched reconciling items that have been outstanding for more than 12 months
from the statement closing date.

Exceptions: There were no exceptions noted.

4. Procedures Performed on the Organization’s Collections (Excluding Electronic Funds
Transfers):

A. Obtam a histing of deposit sites for the fiscal period where deposits for cash/checks/money
orders (cash) are prepared and management’s representation that the histing 1s complete.
Randomly select 5 deposit sites {(or all deposit sites 1f less than 5).

Performance: Obtained the listing of deposit sites from management, and received
management’s representation n a separate letter that the listing 1s complete. Selected
the sole location for testing.

Exceptions: There were no exceptions noted.

B. For each deposit site selected, obtain a histing of collection locations and management’s
representation that the listing 1s complete. Randomly select one collection location for each
deposit site (e.2., 5 collection locations for 5 deposit sites), obtain and mspect wntten policies
and procedures relating to employee job duties at each collection location. and observe that
job duties are properly segregated at each collection location such that:

Performance: Obtained the hsting of collection locations from management, and recerved
management’s representation i a separate letter that the histing 15 complete. Selected
the sole location for testing.

Exceptions: There were no exceptions noted.

1. Employees that are responsible for cash collections do not share cash drawers/registers.
Performance: Inspected policy manuals, imquired of client as to all of the requirements
and observed the duties were properly segregated.
Exceptions: There were no exceptions noted.

1. Each employee responsible for collecting cash 15 not responsible for preparing/making
bank deposits, unless another employee 18 responsible for reconciling collection
documentation (e.g.. pre-numbered receipts) to the deposit.

Performance: Inspected policy manuals. inquired of client as to all of the requirements
and observed the duties were properly segregated.
Exceptions: There were no exceptions noted.















Schedule 3
(Continued)

6. Procedures Performed on the Organization’s Credit Cards, Debit Cards, Fuel Cards,
Purchase Cards: (Continued)

B.

Using the histing prepared by management. randomly select 3 cards (or all cards 1f less than
5) that were used during the fiscal period. Randomly select one monthly statement or
combined statement for each card (for a debit card, select one monthly bank statement).
obtain supporting documentation, and:

1. Observe whether there 1s evidence that the monthly statement or combined statement and
supporting  documentation (e.g., ongmal receipts for credit/detnt card purchases.
exception reports for excessive fuel card usage) were reviewed and approved. in writing
(or electronically approved), by someone other than the authorized card holder.

Performance: Observed evidence that the statement and supporting documentation
were reviewed and approved. in writing, by someone other than the authonized
card holder.

Exceptions: There were no exceptions noted.

1. Observe that tinance charges and/or late fees were not assessed on the selected
statements.
Performance: Observed that there were no finance charges and/or late fees assessed
on the selected statements.
Exceptions: There were no exceptions noted.

Using the monthly statements or combined statements selected under procedure #6B.
excluding fuel cards, select 10 transactions (or all transactions 1f less than 10) from each
statement, and obtamn supporting documentation for the transactions (1.e.. each card should
have 10 transactions subject to mspection).

For each transaction, report whether the transaction 1s supported by:

1. An original itemized receipt that identifies precisely what was purchased.
Performance: Observed that the transactions from the monthly statements were
supported by original itemized receipts that identity precisely what was purchased.
Exceptions: There were no exceptions noted.

1. Written documentation of the business/public purpose.
Performance: Observed that the transactions from the monthly statements were
supported with wnitten documentation of the business/public purpose.
Exceptions: There were no exceptions noted.

nt. Documentation of the individuals participating in meals (for meal charges only).
Performance: Observed that the selected transactions for meal charges were supported
by documentation of the individuals participating in meals.
Exceptions: There were no exceptions noted.
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Schedule 3
(Continued)

9. Procedures Performed on the Organization’s Payroll and Personnel: (Continued)

C. Obtain a Iisting of those employees that recerved termination payments durmg the fiscal
period and management’s representation that the hist 1s complete. Randomly select 2
employees and obtain related documentation of the hours and pay rates used m
management’s termination payment calculations and the Organization’s policy on
termination payments. Agree the hours to the employees” cumulative leave records and agree
the pay rates to the employees’™ authonized pay rates in the employees™ personnel files and
agree the termnation payments to the Orgamzation’s policy.

Performance: Inquired of management of those employees that the Orgamzation
terminated during the fiscal period. Selected 2 employees who were termunated with
payouts of accrued leave. Traced calculations of payout to leave schedule and
approved pay rate.

Exceptions: There were no exceptions noted.

D. Obtam management’s representation that emplover and employee portions of payroll taxes,
retirement  contributions, health msurance premmums.  garmshments. and  workers’
compensation premiums have been paid. and any associated forms have been filed, by
required deadlines.

Performance: Obtamed management’s representation that employer and employee
portions of third-party payroll related anmounts have been paid. and any associated
forms have been filed by the required deadlines.

Exceptions: There were no exceptions noted.

10. Procedures Performed on the Organization’s Ethics:

A Using the 5 selected employees from Payroll and Personnel procedure #9A obtain ethics
compliance documentation from management and:
Not applicable for not-for-profit entities.

1. Observe whether the documentation demonstrates each employee completed one hour of
ethics traming during the period as required by RS, 42: 1170
Not applicable for not-tor-profit entities.

1. Observe whether the Organization maintamns documentation which demonstrates each
employee was notified of any changes to the Organization’s ethics policy during the fiscal
period, as apphcable.

Not applicable for not-tor-profit entities.

B. Inquire and/or observe whether the agency has appointed an ethics designee as required by

R.S. 42:1170.
Not applhicable for not-for-profit entities.
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Schedule 3
(Continued)

11. Procedures Performed on the Organization’s Debt Service:

A

Obtain a listing of bonds/notes and other debt mstruments 1ssued during the fiscal period and
management’s representation that the listing 15 complete. Select all debt instruments on the
listing, obtamn supporting documentation, and observe State Bond Commussion approval was
obtained for each debt mnstrument issued as required by Article VII Section § of the
Louisiana Constitution.

Not applicable for not-for-profit entities.

Obtam a histing of bonds/notes outstanding at the end of the fiscal period and management’s
representation that the listing 15 complete. Randomly select one bond/note, mspect debt
covenants, obtam supporting documentation for the reserve balance and payments, and agree
actual reserve balances and payments to those required by debt covenants.

Not applicable tor not-tor-profit entities.

12. Procedures Performed on the Organization’s Fraud Notice:

A

Obtain a Iisting of nusappropriations of public funds and assets during the fiscal period and
management’s representation that the listing 15 complete. Select all misappropriations on the
histing, obtamm supporting documentation. and observe that the Orgamization reported the
misappropriation(s) to the legislative auditor and the district attorney of the pansh in which
the Organization 1s domiciled as required by R.S8. 24:523.

Performance: Inquired of management of any misappropriations of public funds and
assets durig the fiscal period and obtamed management’s representation in a separate
letter: none were noted.

Exceptions: There were no exceptions noted.

. Observe the Orgamzation has posted on 1ts premuses and website the notice required by R.S.

24:523.1 concerning the reporting of musappropniation. fraud, waste, or abuse of public
funds.
Performance: Inspected the fraud notice posted on the premises and website concerning
the reporting of misappropriation, fraud. waste, or abuse of public funds.
Exceptions: There were no exceptions noted.

13. Procedures Performed on the Organization’s Information Technology Disaster Recovery/
Business Continuity:

A.

Pertorm the following procedures, verbally discuss the results with management, and
report “We performed the procedure and discussed the results with management™.

. Obtam and nspect the Orgamzation’s most recent documentation that 1t has backed up
its ertical data (if no written documentation, inquire of personnel responsible for backing
up critical data) and observe that such backup (a) occurred within the past week, (b) was
not stored on the Organization’s local server or network. and (¢) was encrypted.

Performance: We performed the procedure and discussed the results with
management.
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Schedule 3
(Continued)

13. Procedures Performed on the Organization’s Information Technology Disaster Recovery/
Business Continuity: (Continued)

B.

n. Obtam and nspect the Orgamzation’s most recent documentation that it has
tested/vertfied that its backups can be restored (if no wntten documentation. inquire of
personnel responsible for testing/veritying backup restoration) and observe evidence that
the test/verification was successtully performed within the past 3 months.

Performance: We performed the procedure and discussed the results with
management.

ui. Obtamn a histing of the Organization’s computers currently m use and therr related
locations, and management’s representation that the Iisting 15 complete. Randomly select
5 computers and observe while management demeonstrates that the selected computers
have current and active antivirus software and that the operating system and accounting
system software in use are currently supported by the vendor.
Performance: We performed the procedure and discussed the results with
management.

Randomly select 5 termunated employees (or all termmated employees 1t less than 5) using

the hist of termunated employees obtamed m procedure #9C. Observe evidence that the

selected ternunated employees have been removed or disabled from the network.
Performance: We performed the procedure and discussed the results with management.

Randomly select 5 employees from Payroll and Personnel procedure #9A, obtained
cybersecurity  trammng  documentation  from  management, and observed that the
documentation demonstrates that the employees with access to the Orgamzation’s
information technology assets have completed cybersecurity traming as required by R.S.
42:1267.

Performance: We performed the procedure and discussed the results with management.

14. Procedures Performed on the Organization’s Prevention of Sexual Harassment:

A. Using the 3 randomly selected employees from procedure #9A under “Procedures Performed

on the Organization’s Payroll and Personnel”, obtain sexual harassment training
documentation from management, and observe the documentation demonstrates each
employee completed at least one hour of sexual harassment traiming during the calendar vear
as required by R.S. 42:343.

Not applicable for not-for-profit entities.

Observe the Orgamzation has posted 1ts sexual harassment policy and complamnt procedure
on 1its website (or m a conspicuous location on the Orgamization’s premuses f the
Orgamzation does not have a website).

Not applicable for not-for-profit entities.
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