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BROOKS, McGINNIS 
& COMPANY, LLC 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
Desire Street Ministries: 

Report on the Financial Statements 

We have audited the aeeompanying financial statements of Desire Street Ministries (a nonprofit 
organization), which comprise the statements of financial position as of June 30, 2019 and 2018, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to 
the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are Ifee from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in aeeordanee with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers intemal control relevant to the entity's preparation and 
fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
eireumstanees, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the fmaneial statements referred to above present fairly, in all material respects, the 
financial position of Desire Street Ministries as of June 30, 2019 and 2018, and the changes in its net assets and 
its cash flows for the years then ended in aeeordanee with accounting principles generally accepted in the 
United States of America. 

SiiffokSj ^ ^pY)\paM^ j AAC, 
Atlanta, Georgia v 
December 19,2019 

Two Premier Plaza • 5607 Glenrldge Drive • Suite 650 • Atlanta, Georgia • 30342 
T 404-531-4940 • F 404-531-4950 • www.brooksmcginnis.com 
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DESIRE STREET MINISTRIES 
STATEMENTS OF FINANCIAL POSITION 

JUNE 30, 2019 AND 2018 

ASSETS 
2019 2018 

Cash and cash equivalents $ 568,978 $ 1,871,564 
Certificates of deposit 882,613 1,002,802 
Investments 1,088,050 1,413 
Government grant reimbursements receivable - 71,451 
Conhibutions and pledges receivable, net 168,024 485,095 
Other receivables 25,881 114,941 
Prepaid expenses and other assets 39,071 61,868 
Real property held for sale 300,000 652,283 
Property and equipment, net 4,708 3,635,785 

Total assets $ 3,077,325 $ 7,897,202 

LIABILITIES AND NET ASSETS 

Liabilities: 
Aceounts payable $ 35,903 $ 130,975 
Accrued liabilities 48,685 33,406 
Deferred revenue 119,000 130,056 
Debt - 500,000 

Total liabilities 203,588 794,437 

Commitments and contingencies 

Net assets: 
Without donor restrictions: 

Undesignated 1,815,133 2,511,620 
Board designated - 6 month operating reserv^e 776,782 917,378 
Investment in property and equipment 4,708 3,135,785 

2,596,623 6,564,783 
With donor restrictions 

Purpose restrictions 180,114 193,982 
Time restrictions 97,000 344,000 

277,114 537,982 

Total net assets 2,873,737 7,102,765 

Total liabilities and net assets $ 3,077,325 $ 7,897,202 

The accon:q)anying notes are an integral part of tliese financial statemente. 
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DESIRE STREET MINISTRIES 
STATEMENT S OF ACTIVITIES 

FOR THE YEARS ENDED .TUNE 30, 2019 AND 2018 

2019 2018 

Support and Revenue: 
Contributions 
Grant and contract revenue 

Special event income 
Less special event expenses 

Net Special event income 

Investment income (loss) 
Rental income 
Other income 

Total Support and Revenue 

Reclassifications: 
Net assets released from restrictions 

Expenses: 
Program services 

Coach and care 
Invest and revitalize 
Educate and engage 

Supporting activities: 
General and administrative 
Fundraising 

Total Expenses 

Change in net assets from operating activities 

Non-operating activities; 
Write down of real property held for sale 
Grant of property, equipment, and otiier assete 

Total change in net assets 

Net assets, beginning of year 

Net assets, end of year 

Without 
Donor 

Restrictions 

1,275,328 
232 

449,987 
(214,753) 
235,234 

54,782 
148,597 
48,763 

934,583 
502,593 
339.421 

1,776,597 

270,726 
188.999 

With 
Donor 

Restrictions 

229.457 

2019 
Total 

1,504,785 
232 

449,987 
(214,753) 
235,234 

54,782 
148,597 
48,763 

934,583 
502,593 
339,421 

1,776,597 

270,726 
188,999 

Without 
Donor 

Restrictions 

963,522 
19,844 

498,633 
(167,767) 
330,866 

22,715 
143,463 
119.021 

763,415 
532,551 
241.240 

1,537,206 

287,760 
180.911 

With 
Donor 

Restrictions 

409,060 

2018 
Total 

1,372,582 
19,844 

498,633 
(167,767) 
330,866 

22,715 
143,463 
119,021 

1,762,936 229,457 1,992,393 1,599,431 409,060 2,008,491 

490,325 (490,325) 504,980 (504,980) 

763,415 
532,551 
241,240 

1,537,206 

287,760 
180,911 

459.725 459,725 468,671 468,671 

2,236,322 2,236,322 2,005,877 2,005,877 

16,939 (260,868) (243,929) 98,534 (95,920) 2,614 

(387,794) _ (387,794) - - _ 

(3,597,305) - (3,597,305) - - -

(3,968,160) (260,868) (4,229,028) 98,534 (95,920) 2,614 

6,564,783 537,982 7,102,765 6,466,249 633,902 7,100,151 

2,596,623 $ 277,114 $ 2.873.737 $ 6,564,783 $ 537,982 $ 7,102,765 

The accompanying notes are an integral part of these financial statements. 
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DESIRE STREET MINISTRIES 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30. 2019 

Proeram Activities Supporting Activities 

Payroll and personnel 
Giants and benevolences 
Travel 
Events 
Office 
Insurance 
Professional fees 
Depreciation 
Occupancy 
Bad debt 
Miscellaneous 

Total expenses by function 

Less expenses included with 
revenues or non-operating 
expense activity on die 

statement of activities: 

Grant of fixed assets 
Direct event expenses 

Total expenses included in the expense 
section on the statement of activities 

Coach and Care 

600,649 
61,202 

141,195 
3,579 

63,587 
14,105 
20,672 

29,855 

3.318 

Invest and Revitalize 

3,597,305 
1,304 

1,371 
70,865 

159,744 
99,889 
169,356 

64 

Educate and 
Engage 

248,839 
75 

42,587 
35,792 
16,546 
5,846 
8,568 

12,372 

4,588 

Total 
Program Expenses 

849,488 
3,658,582 
185,086 
39,371 
81,504 
90,816 
29,240 
159,744 
142,116 
169,356 

7.970 

General and Total Total 
Administaative Fundraising Sr ipporting Activities Expenses 

196,122 $ 119,213 $ 315,.3.35 $ 1,164,823 
- - - 3,658,582 

8,172 2,983 11,155 196,241 
- 175,382 175,382 214,753 

27,165 44,865 72,030 153,534 
4,443 2,801 7,244 98,060 
6,511 12,016 18,527 47,767 
1,505 1,194 2,699 162,443 

18,212 5.927 24,139 166,255 
2,569 - 2,569 171,925 
6,027 - 6,027 13,997 

938.162 4,099,898 375,213 5,413,273 270.726 364,381 635.107 6,048,380 

(3,579) 
(3,597,305) 

(35,792) 
(3,597,305) 

(39,371) (175,382) (175,382) 
(3,597,305) 

(214,753) 

934.583 $ 502.593 $ 339,421 $ 1,776,597 $ 270,726 $ 188,999 $ 459,725 $ 2,236,322 

42% 22% 15% 79% 12% 9% 21% 100% 

The accompanying notes are an integral part of these financial statements. 



DESIRE STREET MINISTRIES 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30. 2018 

Program Activities Supporting Activities 

Payroll and personnel 
Grants and benevolences 
Travel 
Events 
Office 
Insurance 
Professional fees 
Depreciation 
Occupancy 
Bad debt 
Miscellaneous 

Total expenses by fimction 

Less expenses included with 
revenues or non-operating 
expense acti\dty on fire 
statement of activities: 

Direct event expenses 

Total expenses included in fire expense 
section on the statement of activities 

Coach and Care 

413,095 
80,085 
180,432 

3,355 
40,667 
8,275 

8,531 
32,226 

104 

766,770 

(3,355) 

Invest and Revitalize 

69,145 
53,165 

2,612 

61,033 
71,169 

151,933 
62,492 
61,002 

532.551 

Educate and 
Engage 

199,729 

15,649 
28,520 
12,646 

431 
7,827 

492 

269,760 

(28,520) 

Total 
Program Expenses 

681,969 
133,250 
198,693 
31,875 
114,346 
83,910 

160,895 
102,545 
61,002 

596 

1,569,081 

(31,875) 

General and 
A(hninistrative 

173,607 

15,633 

25,595 
11,183 
28,700 
7,072 

25,697 

273 

287,760 

Fundraising 

96,603 $ 

4,361 
135,892 
30,674 

2,160 
5,787 
9,310 

31,064 

952 

316.803 

(135,892) 

Total 
Supporting Activities 

270,210 

19,994 
135,892 
56,269 
13,343 
34,487 
16,382 
56,761 

1,225 

604,563 

(135,892) 

Total 
Expenses 

952,179 
133,250 
218,687 
167,767 
170,615 
97,253 
34,487 
177,277 
159,306 
61,002 
1,821 

2,173,644 

(167,767) 

763,415 $ 532,551 $ 241,240 $ 1,537,206 $ 287,760 $ 180,911 $ 468,671 $ 2,005,877 

35% 25% 12% 72% 13% 15% 28% 100% 

The accompanying notes are an integral part of these financial statements. 
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DESIRE STREET MINISTRIES 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2019 AND 2018 

2019 2018 
Cash flows from operating activities: 

Change in net assets 
Adjustments to reconcile increase in net assets to 

net cash provided by operations: 
Depreciation 
Unrealized and realized gains on investments 
Stocks in transit 
Gain on sale of property held for sale 
Provision for bad debt (net recoveries) 
Write down of property held for sale 
Grant of property, equipment and other assets 
Changes in operating assets and liabilities: 

Government grant reimbursements receivable 
Contributions and pledges receivable, net 
Other receivables 
Prepaid expenses and other assets 
Accounts payable 
Accrued expenses 
Deferred revenue 

Net cash provided by activities 

Cash flows from investing activities: 
Purchases of certificates of deposit 
Proceeds from liquidation of certificates of deposit 
Purchase of investments 
Proceeds from sales of investments 
Reinvested interest 
Investment in propeity held for sale 
Proceeds from sale of property held for sale 
Purchases of property and equipment 

Net cash used in investing activities 

Cash flows from financing activities: 
Repayment of debt 
Cash restricted for long-term purposes 

Net cash provided by (used in) financing activities 

Net change in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplemental Disclosures: 
Noncash gifts of securities 

$ (4,229,028) 2,614 

162,443 177,277 
(2,167) (7,121) 

(27,414) -
(7,000) -

171,925 (34,285) 
387,794 -

3,597,305 -

61,635 524,301 
167,071 160,648 
(51,420) (99,948) 
22,497 64,470 

(95,072) 61,915 
15,279 1,623 

(11,056) 97,087 
162,792 948,581 

(625,000) (1,002,802) 
757,234 -

(1,159,084) (1,413) 
121,591 -

(31,608) -
(42,511) -
14,000 -

- (9,846) 
(965,378) (1,014,061) 

(500,000) 
- 430,000 

(500,000) 430,000 

(1,302,586) 364,520 

1,871,564 1^507,044 

568,978 $ 1,871,564 

45,235 S 83,104 

The acconq)anying notes are an integral part of tliese financial statemente. 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

1. Nature of Organization and Significant Accounting Policies 

Organization 

Desire Steet Ministries (tlie Ministty) is a nonprofit organization incorporated imder the laws of 
the state of Louisiana on May 18, 1992. The Ministry originated with the cultivation of a 
redemptive community-based ministry for the people of the Desire Housing Project of New 
Orleans, through the teaching and pmctice of the Christian faith as revealed in the Holy Scriptiu*^, 
both Old and New T^taments. Following Hurricane Katrina's devastation in 2005, the Ministry 
began to expand its reach beyond the city of New Orleans. 

Today the Ministry is headquartered in Atlanta, Georgia and has transitioned from hands-on 
management of an inner-city ministry, to instead using a partnership model to develqi and support 
separate urban ministries in multiple cities and states. Tlirough partnerships, Desire Street 
Ministries reaches more neighborhoods than it could reach alone. With a mission to love our 
neighbor by revitalizing under-resowced neighborhoods through spiritual and community 
development, die Ministry is committed to three distinct programs. 

First, knowing that thriving leaders produce thriving ministries that will be effective and 
sustainable, die Ministty Coaches, Cares and Pro\ides for wban ministry leader partners who are 
called to live and work in impoverished neighborhoods. Second, the Ministry seeks out 
individuals and organizations with a heart for the inner-city. Educates and Engages them, and 
connects them with ministry leaders living and working in these neighborhoods. Finally, the 
Minishy Invests and Revitalizes in its home city, continuing its commitment to the Ninth Ward 
of New Orleans, Louisiana. Even though it has been more than ten years since Hurricane 
Katrina hit the city of New Orleans, the uf^er Ninth Ward continues struggling to emerge from 
the disaster. Since lower-income neighborhoods do not have the resources necessary for 
recovery. Desire Street Ministries seeks to provide wellness, hope and a sense of community 
by providing a community wellness center where its school for boys. Desire Sheet Academy, 
once stood. 

Basis of Accounting 

The Ministry prepares its financial statements in accordance widi accoimting principle gen^lly 
accept©! in die United States of America (GAAP), and in accordance widi standards adopted by 
die American Institute of Certified Public Accountants for certain nonprofit organizations. This 
basis of accounting involves die application of accrual accounting; consequently, revenues and 
gains are recognized when eamed, and expenses and losses are recognized when incurred. 

Estimates 

The preparation of financial statements in conformity widi GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, 
actual r^ults could differ from diose estimates. 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

1. Nature of Organi:^tion and Significant Accounting Policies — Ccmtinued 

Basis ofPresentaticai 

To ensure obser\'ation of limitations and restrictions placed on the use of resources available to 
the Ministry, resources are classified for accounting and financial reporting purposes into two 
categcaies established according to their nature and piuposes. Uie assets, liabilities and net assets 
are repeated in two categories as follows: 

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-imposed 
restrictions. Items that affect (i.e., increase or decrease) this net asset category include 
contt"ibutions without donor restrictions, investment income, and program service fees and 
related expenses associated widi the Minishy's core activities. At times, the governing board 
may earmark otherwise unrestticted net assets for a specified puipose. Since this is not a 
donor-imposed restriction, the designated asset is classified and reported a part of net assets 
wifiiout donor restrictions. 

Net Assets With Donor Restrictions - Net assets subject to donor, or certain grantor, inposed 
restrictions. Some dcmor-imposed reshictions are ten:q>orary in native, such as those fiiat will 
be met by the passage of time or other events specified by the donor. Other donor-imposed 
reshictions are perpetual in nature, where the donor stipulates diat resource be maintain^ in 
perpetuity. The Ministiy had no such net assete with (kinor restrictions fiiat are required to be 
held in perpetuity. Donor-imposed restrictions are released when a restiiction expires; fiiat is, 
wfien file stipulate! time has elapsed, when the stipulated purpose for which the resource w-as 
restricted has been fiilfilled, or both. 

Revenue Recognition 

Contributions (including unconditional promises to give, i.e., pledges or private grants) are 
recognized as revenue in the year tiiey are received or pledged, with allowances provided for 
pledges estimated to be uncollectible. Unconditional pledges or private grants tiiat are expected 
to be collected within one year are recorded at net realizable value. Unconditional pledges or 
private grants that are expect©! to be collected in future years are recorded at fiie present value of 
tlieir estimated future cash flow-s. The discounte on tliose amounts are computed using risk-fi"ee 
interest rates applicable to the years in which the promises are received. Amortization of the 
discounte (if any) is included in contributions in the accompanying statements of activities and 
changes in net ^sets. Conditional pledges or private grants are not included support until the 
conditions are substantially met. 

The Ministry recognizes contributions as support with donor restrictions if tliey are received witii 
dcmor-in^os©i restrictions that limit the use of the donated assets. Wlien a donor-imposed 
restriction is met or tiie passage of time expires, net assets with donor restrictions are reclassified 
to net ^sets without donor reshictions and present©! in the ^con^anying statement s of activities 
as net assets rele^ed frcan donor restrictions. 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

1. Nature of Organi:^tion and Significant Accounting Policies — Ccmtinued 

Revenue Recognition - Continue 

The Ministry records gifts of land, buildings, and equipment as si^port witliout doncff reshictions 
unless explicit donor stipulations specify how the donated assets must be used. Land held for 
sale, other assets and marketable securities acquired by gift are recorded at fair market value 
on the date of the receipt. 

Donated services received that either create or enhance non-financial assets or require 
specialized skills which would need to be purchased if not donated are recorded at die value of 
tliose donated services. ITiere were no donated services received for tlie years ended 2019 and 
2018. 

Donated material and equipment are reflected as contribution income and expense in the 
accompanying financial statements at their estimated values at the date of receipt. For the 
years ended June 30, 2019 and 2018, the estimated value of these donated materials and 
equipment was $25,000 and $24,542, respectively, and is reflected in these financial statements 
as contributions without donor restrictions and special event revenue. 

Special events revenue is recognized in the period in which the event is held. Special event 
revenue is reported net of direct, special event expenses. 

Cash and Cash Equivalents and Concentotion of Crecht Risk 

The Minishy considers all highly liquid inv^tments with maturities of tiiree montlis or l(»s to be 
cash equivalents. Cash and cash equivalents consist principally of demand deposits at four 
commercial banks. The account balances are insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000 per financial institution. At June 30, 2019 md 2018, cash 
balances in excess of the FDIC limit totaled $149,204 and $1,126,731, respectively. 

In addition, the Ministry maintains certificates of deposit at a single investment firm. The 
Ministry's certificates of deposit held by flie inv^tment firm are insiffed by the Securities Investor 
I^otection Corporation (SIPC) up to $500,0(K) against custodial risk. ITie certificates, if traded in 
an open market, are exposed to market risk. As of June 30, 2019 and 2018, balances in excess of 
the SIPC insured limits totaled $508,522 and $502,802, respectively. 

The Ministry's financial instruments that are exposed to concentrations of credit risk consist 
primarily of cash and cash equivalents, certificates of deposit, investments, receivables and tlie 
note payable. If liquidity issues arise in the global credit and capital markets, it is at least 
reasonably possible that fliese changes in risks could materially affect the amounts reported in 
the accompanying financial statements. 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 AND 2018 

1. Nature of Organization and Significant Accounting Policies — Continued 

Advertising Costs 

Advertising costs are expensed as incurred. 

Allowance fca* Doubtful Accounts 

The Ministry uses die allowance method to determine uncollectible grants receivable, 
unconditional prcmiises to give and other receivables. The allowance is based on several factors 
incluchng prior years' collection experience and management's analysis of specific accounts. 

Investments 

It is the Minishy's poHcy to sell donated stocks immechately upctti receipt. Any investment income 
or loss (including reaUzed and unrealized gains and/cr losses, interest and ^vidends) is included 
in the statements of activities as an increase or decrease in net assets widiout donor restrictions 
unless restricted by donor or law. 

Propertv and Equipment 

It is the policy of the Ministry to capitalize expenditures for property and equipment in excess 
of $1,000. Depreciation of property and equipment is provided over the estimated useful lives 
on the respective assets on a straight-line basis as follows: 

Builchngs and improvements 5-39 years 
Land improvements 7 years 
Equipment 3-7 years 
Fumiture and fixtures 7 years 
Playground 10 years 
Vehicles 5 years 
Computers and software 3 — 7 years 

Real Propertv Held for S^e 

Real property held for sale includes both donated property and in-substance foreclosed property. 
In-substance foreclosed property is real property for which the Ministry has taken physical 
possession, even diough formal fcffeclosure proceedings did not take place. 

At the time the Ministry takes physical possession of the property, it is recorded at fair value less 
estimated costs to sell, which becomes the property's new basis. Perio(hc valuations are 
performed by management and property held for sale is carried at the lower of the new cost basis 
or fair value less cost to sell. Coste incurred in maintaining fOTeclosed real ^tate and subsequent 
impairment adjustments to the carrying amount of a property, if any, are included in e^qjense 
unl^s diose costs were previously allowed fca* as part of a perio^c valuaticoi. 

10 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

1. Nature of Organization and Significant Accounting Policies - Continued 

Defared Revenue 

The Ministry occasionally receive sponsorship funds in advance fca* its annual fimcEaising event 
held in October. The amounts in deferr©! revenue liability ref^esent sponsorships receiv©! for the 
subsequent fiscal year's event. 

Functional Allocation of Expenses 

The costs of providing the various programs and otiier activities are summarized on a functional 
basis in the statements of activities. Accordingly, certain costs have been allocated among the 
various programs and supporting sendees benefited as required by GAAP. Those expenses 
include payroll and personnel, office, occupancy and depreciation. Payroll andpereonnel related 
expenses (e.g. benefits, haining, etc.) are allocated based on an estimate of time and effcat. Office 
expenses are allocated in part using the staff allocation and in part evaluating the program or 
supporting activity benefit©!. Occupancy and depreciation are all(x:ated based upon on estimate 
of the fimcticttis benefited by the assets. 

Income Taxes 

The Ministry is exempt from federal income taxes under the provisions of Section 501(c)(3) 
of tlie Intemal Revenue Code. GAAP requires management to evaluate tax positions taken and 
recognize a tax liability (or asset) if the Ministry has taken an uncertain position that would be 
sustained upon examination by a taxing authority. Management has analyzed die tax positions 
taken by the Ministry, and has concluded that as of June 30, 2019 and 2018, there were no 
uncertain positions taken or suspected to be taken diat would require recognition of a liability 
(or asset) or disclosure in the financial statements. Accordingly, no provision or benefit for 
income taxes has been recorded in the acconqianying financial statements. The IRS Form 990 
is subject to examination by the appropriate regulatory authorities for all open years, which 
typically include tlie last tiiree years filed. 

Reclassifications 

Amounts previously reported have been reclassified to conform to the current year financial 
statement presentation. 

Subsequent Events 

Subsequent events have been evaluated through December 19, 2019, which is the date the 
financial statements weie available to be issued, and there were no significant subsequent evente. 

11 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

2. Liquiditv and Availability of Financial Assete 

The Ministry is substantially supported by conttibutions Mthout donor restiictions. However, the 
Ministry sometimes receives contributions with dcaior restrictions for various programs as well 
as for capital projects. Because a donor's restrictions require fimds to be used in a particular 
manner or in a future period, the Ministry maintains those restricted funds so that they are 
available to meet tiiose responsibilities as they are required to be met. In addition, tiie Ministry's 
Board of Directors established an operating reserve to sustain financial operations in the event of 
an unexpected event or economic downtum. Accordingly, related financial assets are not 
available to the Minishy for its general expenditures. C^neral expenchtures may be incurred for 
program, fiinckaising, or achninistrative purposes. 

The following tables pr^^ent the Ministry's financial assete as of June 30,2019 and 2018, reduced 
by amounts that are not available to meet general expenditures wifiiin one year" of the statements 
of financial position date because of internal board d^ignations or donor restrictions: 

Not Available Due To 

For the vear ending June 30. 2019: 

Cash and cash equivalents $ 
Certificates of deposit 
Investments 
Government grant reimbursements receivable 
Contributions and pledges receivable, net 
Other receivables 

Financial 
Assets 

882,613 
1,088,050 

168,024 
25,881 

2,733,546 

Internal 
Board 

Designation 

776,782 

Donor Imposed 
Purpose 

Restrictions 

180.114 S 

Net Available 
for General 
Expenditures 

105,831 

1,088,050 

168,024 

25,881 

776,782 S 204.663 S 1,776,650 

For the vear ending June 30. 2018: 
Cash and cash equivalents $ 
Certificates of deposit 
Investments 
Government grant reimbursements receivable 
Contributions and pledges receivable, net 
Other receivables 

1,871,564 
1,002,802 

1,413 
71,451 

485.095 
114.941 

3.547.266 

917.378 

917,378 S 

313.^ 

313.845 S 

1,871,564 
85,424 
1,413 

71,451 
171.250 
114.941 

2.316.043 

The Ministry structures its financial assets to be available as its general expenditures, liabilities, 
and otlier obligations come due. The Ministry regularly monitors liquidity required to meet its 
operating needs and other contractual commitments, while also striving to maximize the 
investment of its available funds. The Ministry has various sources of liquidity at its disposal, 
including cash and cash equivalents and certificates of deposit. 
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DESIRE STREET MINISTRIES 
NOTES TO EINANCIAL STATEMENTS 

JUNE 30, 2019 AND 2018 

3. Itivestments 

The Ministry classifies its investment assets using a hierarchy of inputs to lair value measurements 
in accordance with professional standards as follows; 

Level 1 - Quoted prices in active markets for identical assets or liabilities that the Ministry 
has the ability to access. 

Level 2- Inputs to the valuation methodology that are derived principally from or 
corroborated by observable market data: 

• Quoted prices for similar assets or liabilities in active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the assets or liabilities; 
• Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means. 

Level 3 - Inputs that are unobservable and significant to the overall fair value measurement. 

The asset's or liability's fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 

At June 30, 2019, the Ministry's investments consist of money market funds and government 
securities with a single investment firm and are exchange-traded funds. Accordingly, the 
Ministry's investments are Level I investments. None of the Ministry's investments are 
considered to be Level 2 or Level 3 investments 

The Ministry's investment objectives are the preservation and protection of the Ministry's assets, 
as well as the maintenance of liquid reserves to meet obligations arising from unanticipated 
activities by earning an appropriate return on investments. 

The market value of investments consists of the following at June 30, 2019 and 2018: 

Fair Value 
Hierarchy 

Level 2019 2018 
Money market funds I $ 934,727 
US Treasury Notes I 125,909 
Stocks in transit I 27,414 

Total investments $ 1,088,050 $ 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

3. Investoents — Continued 

Investoent income consiste of tiie following for the years ended June 30: 

2019 2018 

Interest 
Net realized and unrealized gain 

50,276 $ 13.991 
4,506 8,724 

54,782 $ 22,715 

4. Government Grant Reimbursements Receivable 

During 2005, Hurricane Katrina severely damaged Desire Street Ministries' facilities in New 
Orleans, Louisiana, and in 2008, Hurricane Gustav damaged the Ministry's temporary facility 
located in Baton Rouge, Louisiana. In 2011, the Ministry applied for and was awarded initial 
project grants totaling $9.6 million from the U.S. Department of Homeland Security Federal 
Emergency Management Agency (FEMA) to repair the damage to its temporary facility and 
rebuild its facilities in New Orleans which included a school. The Ministry experience! ongoing 
difficulty in obtaining the school's charter, resulting in multiple project delays and putting the 
original grant at risk. 

When FEMA announced a deadline for submission of altemate projects, die Minishy elected to 
present an altemate p'oject plan to FEMA that did not inclucfe a school, and FEMA gave aj^roval 
for the altemate project at tlie beginning of 2014. The purpose of the approved altemate project 
is to build a community center made up of three buildings: a medical center, a community 
wellness center and a child development center. As of June 30, 2019 and 2018, the total project 
grants awarded widi revisions for theKahina Disaster was $10.6 million. 

The Ministiy receives reimbursements for a portion of these rebuilding funds as well as for other 
damages (relating to costs incurred for temporary facilities, contents, etc.) from the State of 
Louisiana Govemor's Office of Homeland Security and Emergency Preparedness (GOHSEP). 
For the year ended June 30, 2019, the Ministry recognized a totel of $232 against the total grant 
awards and h^ cumulatively received a total of $10.44 million in grant awards for the Katrina 
Disaster. 

Receivables arise when eligible grant expenses are incurred. The Ministry's ability to collect 
reimbuisable amounts is affected by dre outside agencies' acceptance of reimbursable expense, 
which must meet the grant requirements. All outstanding project receivables were received 
(hiring fiscal year 2019. 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

4. Government Grant Reimbursements Receivable — Continued 

As of June 30, 2018, the following FEMA project receivables were outstanding: 

201J 
Project 

Worlsheet Descripticai Amount 

PW 19243 Desire Street Ministries Community Center $ 13,994 

PW 19422 Desire Street Ministries Community Center - Contents 2,710 

PW 21038 Desire Street Ministries Direct Administrative Costs 54,747 

Total government grant reimbursements receivable $ 71,451 

5. Contributions and Pledges Receivable. net 

Contributions and pledges r^eivable, net consist of the following at June 30: 

2019 2018 

Pledges due within one year 
Pledges due in two years 
Pledges due in tliree years 

Gross contributions and pledges receivable 
Present value discount (1.25% and 1% effective rate) 

Pledges and condributions receivable, net 

170,187 S 221,250 
- 219,949 
- 54,000 

170,187 495,199 
(2,163) (10,104) 

168,024 S 485.095 

Management believes all pledges and contributions receivable at June 30, 2019 are fully 
collectible. Therefore, no allowance for doubtful accounts has been established for these 
amounts. 

6. Real Propeitv Held for Sale 

In 2006, the Ministry purchased a building and land in Baton Rouge, Louisiana as a temporary 
home for Desire Street Academy, which was subsequently closed in 2009. The Ministry sold 
the property in March 2012 to a charter school and obtained a note receivable in connection 
with this sale. The note was collateralized by the property. During fiscal 2018, the note 
receivable went into default as the charter school was no longer a viable entity. The note was 
placed on a non-accrual status and conversations were held with the boiTower to detennine 
how their debt could be satisfied. On February 5, 2018, the borrower executed a Dation En 
Paiement (Dation) on the 23-acre tract of land and buildings located in Louisiana used to 
collateralize the note. The Dation effectively satisfied the debt to the Ministry via the 
borrower's transferring the collateralized property to the Ministry in lieu of cash payment. 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

6. Real Property Held for Sale — Continued 

Management believed that the fair value of the property on the date the Dation was executed 
was sufficient to satisfy the outstanding note balance and associated collection costs. 

Real property held for sale totaling $300,000 and $652,283 as of June 30, 2019 and 2018, 
respectively, includes the 23-acre tract of land and buildings located in the East Baton Rouge 
Parish of New Orleans, Louisiana which was received in lieu of payment on an outstanding 
note receivable in the same amount. The property has been listed and is being actively 
marketed. During the year ended June 30, 2019, management considered the valuation of this 
property through a process of soliciting a new listing broker. As a part that process, it was 
determined that the property was impaired and should be properly valued at $300,000. A 
correspondi ng loss of $387,794 was recorded in the fiscal year 2019 statement of activities. 

Also included in the balance fen* the year ended June 30, 2018 was a $7,000 single undeveloped 
land lot located in Pine Coast, Florida. During fiscal year 2019, the Ministry sold the single 
acre lot of land in Florida for S14,000. 

7. Property and Equipment, Net 

The following is a summary of p'operty and equipment, net at cost as of June 30; 

2019 20i; 

Buildings and improvements 
Land and improvements 
Equipment 
Furniture and fixtures 
Playground 
Vehicles 
Computers and software 

Less accumulated depreciation 

Property and equipment, net 

36,694 $ 3,575,224 
- 317,400 
- 58,726 

5,190 8,943 
- 74,746 

31,052 31,052 
63,360 86,550 

136,296 4,152,641 
(131,588) (516,856) 

4,708 $ 3,635,785 

Depreciation expense for the years ended June 30, 2019 and 2018 was $162,443 and $177,277, 
r^pa:tively. 

As further described in Note 15, certain buildings and improvements, land and improvements, 
equipment, furniture and fixtures, playground equipment, and computers and software were 
granted to another non-j^ofit organization during the yeai" mded Jime 30, 2019. 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

8. Debt 

On June 23, 2016, the Ministry obtained a $500,000 note payable irom a private individual that 
was due June 23, 2026, and bore interest at 2 percent. Interest only payments were payable 
annually each June. During fiscal 2019, the Ministry paid the $500,000 note payable in full 
including accrued interest. 

9. Operating Leases 

The Minishy currently leases certain equipment and office space under non-cancelable operating 
leas^. Total rent expense under these operating leases for the years ended June 30, 2019 and 
2018 was $64,316 and $65,693, respectively. 

The aggregate future minimum le^e payments for fiie operating leases are as follows: 

Year ending June 30, 

2020 $ 61,970 
2021 22,643 
2022 2,668 
2023 2,016 

$ 89,297 

10. Board Designated Net Assets 

As discussed in Note 2, a portion of net assets without donor reshictions has been designated by 
the Board as an operating reser\^e to sustain financial operations in the event of an unexpected 
event or economic downtum. The designated operating reser\'e totaled $776,782 and $917,378, 
respectively, for the years ended Jime 30, 2019 and 2018. 

17 



DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

11. Net Assets With Donor Restiictions 

Net assets witii donor resttictions consist of cash contributions and pledges receivable die Ministry 
has received subject to donor- imposed reshictions consisting of the following at June 30: 

2019 2018 
Program restrictions: 

Strategic Partners 
Community Engagement 
Thriving Index 
General ministry program 

Total program purpose reshictions 

Staffing 
Multi-year contributions and other time restricted 

Total net assete with donor restrictions 

44,542 $ 85,140 
29,523 50,000 
5,119 8,944 

75,581 -

154.765 144.084 

25,349 49,898 
97,000 344,000 

277,114 $ 537,982 

12. Net Assets Released from Donor R^trictions 

The following net assets were released from donor restrictions by incurring expenditures 
satisfying die restticted purpose or by occurrence of odier events specifioJ by donors for the year 
ended Jime 30: 

2019 2018 
Program restriction accomplished: 

Strategic Partner S 47,198 S 245,130 
Community Engagement 20,477 20,000 
Partner retreats 70,357 1,725 
Thriving Index 3,825 
General ministry program 76,919 -

Total program restriction releases 218,776 266,855 

Other releases of restrictions: 
Staffing 24,549 75,060 
Multi-year contributions and other time restricted 247,000 163,065 

Total net assets released from restrictions S 490,325 S 504,980 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

13. Commitmente and Contingencies 

As described in Note 4, the Minishy has received financial assistance from federal agencies, 
which can be subject to compliance audits under the Uniform Guidance (Single Audit) and 
monitoring review by the granting agencies. Such agencies have the authority to determine 
liabilities as well as to limit, suspend, or terminate the federal programs. As a result, amounts 
might be subject to disallowance upon acceptance of the audits and monitoring reviews by the 
federal granting agencies. 

14. Retirement Plan 

The Ministt"y established a 403(b) Pension Flan that covers substantially all employees who are 
twenty-one years of age or older and have completed at least one year of service. Each employee 
is frilly vested among entrance to the plan. The plan provides for participant confributions up to 
the maximum allowed under the Internal Revenue Code. The Ministry may make matching 
contributions at tlie discretion of the Board of Directors. For the year ended June 30, 2019, the 
Ministry made matching contributions totaling $25,039. There were no discretionary matching 
contributions for the year ended Jime 30, 2018. 

15. Grant of Property. Equipment, and Other Assets 

During the year ended June 30, 2019, the Minishy granted property, equipment and otiier assets 
located in New Orleans, Louisiana to other non-profit organizations in communities where the 
Minishy formerly operated. The grant of fffoperty, equipment and other assets net of accumulated 
(fepreciaticHT totaling $3,597,305 at June 30, 2019 is presented as a non-operating activity in the 
accompanying statements of activities. The assets granted w^e as follows at June 30, 2019: 

Buildings and improvements, net $ 3,101,002 
Land and improvements 317,401 
Equipment, playground, and computers, net 51,172 
Forgiveness of receivables and otlier donations 127,730 

Grant of Property, Equipment and Other Assets $ 3,597,305 
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DESIRE STREET MINISTRIES 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2019 AND 2018 

16. Schedule of Compensation. Benefits, and Other Payments to Agency Head 

As required by tiie Louisiana Legislative Auditor, tiie schedule of compensation, benelits, and 
other payments to agency head for the Ministry's Executive Director for the year ended June 
30, 2019 is as follows: 

Agency Head Name: Daniel C. Wuerffel 

Purpose Amount 
Salary $ 134,860 • 

Benefits - insurance 27,180 * 

Benefits - retirement 2,961 * 

Benefits -

Car allowance -

Vehicle provdded by government -

Per diem -

Reimbursements -

Travel -

Regisfration fees -

Conference fravel -

Continuing professional education fees -

Housing -

Unvouchered expenses -

Special meals -

Other - vehicle provided by organization 2,743 • 

*Disbursemenl was not derived from the public funds the nonprofit receives. Public ftmds for purposes of 
this analysis are defined as Louisiana state and'or local governmental funds and/or federal frinds passed 
through a Louisiana state or local government agency. 
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