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INDEPENDENT ACCOUNTANTS' REVIEW REPORT 

To the Board of Directors of 
French Quarter Festivals, Inc. 
New Orleans, Eouisiana 

We have reviewed the accompanying statements of financial position of French Quarter Festivals, Inc. (a 
nonprofit organization) as of December 31, 2017 and 2016, and the related statements of activities, and cash 
flows for the years then ended. A review includes primarily applying analytical procedures to management's 
financial data and making inquiries of Organization management. A review is substantially less in scope than 
an audit, the objective of which is the expression of an opinion regarding the financial statements as a whole. 
Accordingly, we do not express such an opinion. 

Managements Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement whether due to fraud or error. 

Accountants' Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting 
whether we are aware of any material modifications that should be made to the financial statements for them 
to be in accordance with accounting principles generally accepted in the United States of America. We 
believe that the results of our procedures provide a reasonable basis for our conclusion. 

Accountants' Conclusion 

Based on our reviews, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting principles 
generally accepted in the United States of America. 

Report on Supplementary Information 

The summary of compensation, benefits, and other payments to agency head is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. This information is the 
representation of management. The information was subject to our review engagement, however, we have 
not audited the supplementary information and, accordingly, do not express an opinion, a conclusion, nor 
provide any form of assurance on such supplementary information. 

June 25,2018 
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December 31, 2017 and 2016 (Restated) 

LIABILITIES 

2017 

Accounts receivable 15. 

1,251,417 

equipment, at cost less 

S 1,257, 

Total current liabilities 11.089 

Board designated 
675,727 

1.240.122 

Total liabilities and net assets 1,2; 
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STATE\'1ENT OF ACTTVIHES 

r the Year Ended December 31, 2017 

Adveitisina income 

301,072 

;i,33 

/e 

55.176 

1,240.122 

$ 1,075.727 251,16^ 1,326,895 



STATE\'1ENT OF ACTTVIHES 

For the Year Ended December 31, 2016 (Restated) 

Adveitisina income 

357.294 

iQ 

148.23S 

75.382 

120.610 1,027.119 



QUARTER FESTIVALS, INC 
BNIENTS OF CASH FLOWS 

For the Years Ended December 31, 2017 and 2016 (Restated) 

flows provided by operating activities: 
j,e in net assets 

Adjustments to reconcile change in net assets to net cash 

,se in 
receivi 

lecrease) in ooen 

operating activities 

2017 

(23.777) 

11,089 

116,051 

22. 

2.298 

investing activities 

Cash and cash equivalents at beginning of year 



FRENCH QUARTER FESTIVALS, INC. 
NOTES TO FINANCIAL STATEMENTS 

For the Years Ended December 31, 2017 and 2016 (Restated) 

1) Nature of activities 

French Quarter Festivals, Inc. (the "Organization") annually produces three festivals: French 
Quarter Festival, Satchmo SummerFest, and Christmas New Orleans Style. The Organization is a 
501c(3) nonprofit organization whose mission is to promote the Vieux Carre and the City of New 
Orleans through high quality special events and activities that showcase the culture and heritage of this 
unique city, contribute to the economic well-being of the community, and instill increased pride in the 
people of New Orleans. 

2) Summarv of significant accounting policies 

(a) Financial statement presentation 
The Organization's policy is to prepare its financial statements on the accrual basis of 
accounting, which recognizes all revenues and the related assets when earned and all expenses 
and the related obligations when incurred and accounting principles generally accepted in the 
United States of America. 

(b) Income taxes 
The Organization has received a tax-exempt ruling under Section 501(c)(3) of the Internal 
Revenue Code, and accordingly, is not subject to federal taxes unless the Organization has 
unrelated trade or business income. 

The Organization adopted the provisions of ASC 740, Accounting for Uncertainty in Income 
Taxes. Management of the Organization believes is has no material uncertain tax positions, 
and accordingly it will not recognize any liability for unrecognized tax benefits. With few 
exceptions, the Organization is not subject to U. S. federal and state examinations by tax 
authorities beyond three years from the filing of those returns. 

(c) Estimates 
The preparation of financial statements in conformity with U. S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

(d) Cash and cash equivalents 
For purposes of the statement of cash flows, the Organization considers all unrestricted highly 
liquid investments with an initial maturity of three months or less to be cash equivalents. 

(e) Investments 
Investments in stable value funds are valued at fair value in the statement of financial 
position. Unrealized gains and losses are included in the change in net assets. Investments 
with a maturity of one year or less are classified as current. 

(f) Accounts receivable 
Accounts are considered overdue if uncollected within ninety days of the original invoice. The 
Organization writes off uncollectible accounts as they are identified. No allowance for 
uncollectible accounts has been provided, as management has evaluated the accounts and 
believes they are all collectible. 

See Independent Accountants' Review Report. 
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straight line depreciation method. Expenditures for maintenance and repairs are charged to 
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A summary of propert\' and equipment and depreciation are as follows as of December 31, 2017 
and 2016: 

Depreciation expense for the years end December 31, 2017 and 2016 was $2,176 i 

V 

excess of the FDIC insured limits. However, at December 31, 2017 and 2016, the Organization had no 
[\ balances. Hie Organization has not ex] 
las no policy requiring collateral or other sec 

At December 31, 2017, accounts receivable consisted of three sponsors which accounted for 73^h 
'able. At December 31, 2016, accounts receive 

receiv 

In 2017 and 2016, there was one sponsor whom contributed 12% of the Organization's total 



Temporarily restricted net assets are available for the following events 

2017 PreTich Quarter Festival 

S 32.500 S 32.500 

. Fair 
Measurements, 

dvcs the highest 
I 

V 

valuation teetmiques 
:d prices in active 

4 or iia IS the ability- to 

Level 2 Inputs to the valuation mcthodologv' include: 

assets or 
assets or 

Inputs that are derived principally from or coixoborated by obseivable 

be observable for substantially the full term of the asset or liabilit}'. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair 

' s rair v 

maximize the use 

2 IS a aes( 
no changes in at December 31. 201 

Stable Value fund: Valued at net asset value, which is approximates 
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produce a fair value calculatiou that may not be indicative 
e fair values. Furthermore, while the Organization believes 
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;vO . 

Ihe followins tables set forth bv level, witliin the fair value hierarchv. the Organization's assets at 

Total Fair Value Quoted Prices 

Ihe following tables set forth bv level, witliin the fair value hierarehv. the Organization's assets at 

2016 Assets (T.evel 1) 

event space. 

anization contracted with companies that were associated 
members for legal services, for the rental of staging equ 

purchase of event beverages, and for accounting services Fees paid to 

accounting sendees. Fees paid to these companies for the year ended December 31, 2016 totaled 



) Its employees tmougii a bimple iKA rian covering 
-time employees with at one year of ser\ice. The Organization matches the employee's elective 

defenal up to 3% of the employee's compensation. Contributions to the plan during the years ended 
December 31. 2017 and 2016 were $6,067 and $11,505, respectively. 

red into an operating lease tor its headquarters. Lease 
payments under the lease are $6,586. The lease expires in .Tanuaiy 2023. Future minimum payments 

'' restr 

Management has evaluated subsequent events through the date of the review report, the date which 
statements were available to be issued. Ihere were no material subsequent evs 

recognition or additional disclosure in these financial statements. 
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SmiMARY OF COMPENSATION, BENF.FITS, AND OTHER 
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