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BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE FINANCIAL STATEMENTS



VILLAGE OF HALL SUMMIT, LOUISIANA
STATEMENT OF NET POSITION

ASSETS

Cash and cash equivalents
Receivables, net

[nvestments

Prepaid expenses

Restricted cash and cash equivalents
Restricted investments

Internal balances

Deposits

Capital assets, net

TOTAL ASSETS
LIABILITIES

Current liabilities:

Accounts, payroll, and other payables §

Meter Deposits
Total Current liabilities

Noncurrent liabilities:
Long-term debt due within one year
Long-term debt

Total Noncurrent habilities

TOTAL LIABILITIES
NET POSITION

Net investment in capital assets
Unrestricled

TOTAL NET POSITION

December 31, 2025

Primary Government

STATEMENT A

Governmental Business-Type
Activities Aclivities Total
54223 & 71,792 126,015
- 23241 23,241
- 321171 321471
9523 5,388 14,911
- 8,734 8,734
29,341 29,341
(161,927) 161,927 -
450 - 450
202,723 513,944 716.667
104,992 § 1,135,638 1,240,530
2823 % 5,371 8,194
- 38,075 38,075
2823 43 446 46,269
14,154 - 14,154
37,146 - 37,146
51.300 - 51,300
54123 % 43,446 97,569
151423 & 513,944 665 367
{100,554} 578,148 477,594
50,869 § 1,092,092 1,142 961

See the accompanying notes and independent accountant's review repart.



VILLAGE OF HALL SUMMIT, LOUISIANA

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2025

STATEMENT B

Program Revenues MNet {Expenses), Revenues, and Changes in Net Position
Operating Capstal Primary Government
Charges Grants and Grants and Gavernmentai Bus:ness-Type
Functions Expenses for Services Contributions Coniributions Activities Activities Total
Primary Government
Governmental Activities
General government 113.387 § - $ - $ - $ (113,387} § - % {112.397)
Pubiic safety 8,121 - - - {8,121 - (8,121)
Pubtic warks - Streets - - - - - - -
Parks and recreation 26,183 45,528 - 19.335 - 16,335
Total Governmental Activities 147,711 45,628 - - (102,183} - (182,183
Business-Type Activities
Water and sewer 181,371 165,507 - - - (15,864} (15,864)
Total Business-type Activities 181,371 165,507 - - - {15.864} (15,364)
Total Primary Government 326082 3 211835 % - % - $ (102 B3 $ (15864; § (118,047
General Revenues:
Sates tax 26.092 - 26,092
Franchise {axes 6.850 - 6,850
Licenses and permits 7.253 - 7,253
Investment earnings 121 10,29 10,412
Misceilaneous income 39,848 587 40,435
Total generat revenues 80,164 10,878 91,042
Change in Net Position (22,019 (4.986} 127.005)
Net position - beginning 72,888 1,067 078 1,168,966
Net positon - ending b1 50,869 % 1002092 % 1,142,961

See the accompanying notes and independent accountant's review repart.
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STATEMENT C
VILLAGE OF HALL SUMMIT, LOUISIANA

BALANCE SHEET - GENERAL FUND
December 31, 2025

ASSETS Total
Cash and cash equivalents 5 54 223
Accounts receivable -
Prepaid expenses 9,523
Utility deposits 450
TOTAL ASSETS 5 64,196

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts, payroli, and other payables $ 2,823
Due to other funds 161,927
Total Liabilities 164,750

Fund Balances:
Nonspendable

Prepaid expenses 9,623
Unassigned (110,077)
Total Fund Balance {100,554}
TOTAL LIABILITIES AND FUND BALANCE $ 64,196

See the accompanying notes and independent accountant's review report.
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STATEMENT D
VILLAGE OF HALL SUMMIT, LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TC THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
December 31, 2025
Amounts reported for governmental activities in the Statement of Net Position are different because:

Fund Batance, Total Governmental Funds, Statement C $ (100,554)

Capital assets used in governmental activities are not financial resources and
therefore, are not reported in the governmental funds 202,723

Long-term liabilities are not due and payable from current financial resources and
therefore, are not reported in the governmental funds (51,300)

Net Position of Governmental Activities, Statement A 3 50,869

See the accompanying notes and independent accountant's review report.
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STATEMENT E
VILLAGE OF HALL SUMMIT, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE
General Fund
For the Year Ended December 31, 2025

Revenues:
Taxes
Sales taxes 3 26,092
Franchise taxes 6,850
Fines and penalties -
Licenses and permits 7,253
interest 121
Contributions -
RV Park fees 34,186
Other 51,191
Total Revenues 125,693

Expenditures:

Current:
General government 105,535
Public safety 8,121
Parks and recreations 9,621
Debt Service
Principal 12,028
interest 7.863
Capital oullays 65,685
Total Expenditures 149,853
Excess (Deficiency} of Revenues over Expenditures {24,160)
Fund balance, beginning of year {76,394)
Fund balance, end of year $ (100,554)

See the accompanying notes and independent accountant's review report.
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STATEMENT F
VILLAGE OF HALL SUMMIT, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGE IN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended Becember 31, 2025

Amounts reported for governmental activities in the Statement of Activities

are different because:

Net Change in Fund Balance, Total Governmental Funds, Statement E 3 (24,160)
Governmental funds report capital oullays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the:

Amount by which depreciation {$16,572) exceeds the capital outlays ($6.685)
in the current period. (9,887}

The issuance of long-tenm debt provides current financial resources to government
while the repayment of principal of long-term debt consumes financial resources.

Debt Service - Principal 12,028
Change in Net Position of Governmental Activities, Statement B $ (22.019)

See the accompanying notes and independent accountant's review report.
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STATEMENT G
VILLAGE OF HALL SUMMIT, LOUISIANA

STATEMENT OF NET POSITION
PROPRIETARY FUND
December 31, 2025

Business-Type

ASSETS Activity - Sewer
Current assets:
Cash and cash equivalents 3 71,792
Receivables, net 23,241
Prepaid expenses 5,388
Total current assets 100,421
Restricted assels:
Restricted cash and cash equivalents 8.734
Restricted investments 29 341
Total restricted assets 38,075
Non-current assets:
Invesimentis 321,171
Due from other funds 161,927
Capital assets, net of accumulated depreciation 513,944
Total non-current assets 997 .042
TOTAL ASSETS 3 1,135,538
LIABILITIES
Current liabilities:
Accounts, payroll, and other payables $ 9,371
Payable from restricted assets:
Customer deposits 38,075
TOTAL LIABILITIES $ 43,446
NET POSITION
Net investment in capital assets 3 513,844
Unrestricted 578,148
TOTAL NET POSITION 3 1,092,092

See the accompanying notes and independent accountant's review report.
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VILLAGE OF HALL SUMMIT, LOUISIANA

STATEMENT H

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN NET POSITION

Operating Revenues
Charges for services
Water and sewer service fees
Operating grants
Miscellaneous income

Total Operating Revenues

Operating Expenses
Personnel
General operaling expenses
Repairs and maintenance
Depreciation

Total Operating Expenses
Operating Gain (Loss)

Nonoperating Revenues (Expenses)
Interest income

Change in Net Position

Total Net Position, beginning of year
Total Net Posttion, end of year

See the accompanying notes and independent accountant's review report.

PROPRIETARY FUND
For the Year Ended December 31, 2025

16

165,507

587

166,094

9,905
39,595
74,924
57,347

181,371

(15,277)

10,291

(4,986)

1,097,078

1,092,092




STATEMENT
VILLAGE OF HALL SUMMIT, LOUISIANA

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
For the Year Ended December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Cperating Gain % (15,277)
Adjustments to reconcile change in net position to net cash provided by operating activities
Depreciation 57,347
{Increase) decrease in net position:
Accounts receivable (7,793)
Due from other funds (38,833)
Prepaid expenses (23)
Increase({decrease) in habilities:
Accounts payable and accrued expenses (4,270)
Meter deposits 2,942
Net cash provided {used) by operating activilies (5,807)

CASH FLOWS FROM CAPITAL ACTIVITIES
Purchase of capital assets (16,049)
Net cash provided (used) by non capital financing activities (16,049)

CASH FLOWS FROM INVESTING ACTIVITIES

Investments purchased (2,866)
Interest received 10,291
Net cash provided {used) by investing activities 7,425

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS {14,531)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 95,057
CASH AND CASH EQUIVALENTS AT END OF YEAR 3 80,526

Reconciliation of total cash and cash equivalents:

Current Assets - Cash and cash equivalents $ 71,792
Reslricted cash and cash equivalents 8,734
$ 80,526

See the accompanying notes and independent accountant's review report.
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

INTRODUCTION

The Village of Hall Summit, Louisiana, was incorporated under the provisions of the Lawrason Act on September 11,
1861. The Village is governed by the mayor — board of aldermen form of government. The mayor and three aldermen are
elected and serve four-year terms. The Village's major operations include general administrative services, public
safety, and utilities. The Village has a population of approximately 265 and is located in northwest Louisiana in
Red River Parish.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The Village 1s considered a primary government, since it is a special-purpose govemment that has a separately
elected governing body, is legally separate, and is fiscally independent of other state or local governments. This
report includes all funds that are controlied by or dependent on the Village's executive and legislative branches
{The mayor and board of aldermen). The primary government (Village of Hall Summit) is required to consider
other orgamizations for which the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.

B. Basis of Presentation

The Village of Hall Summit's financial statements are prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied 1o governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporling principles. GAAP as applicable to governments also conforms to the requirements of Louisiana
R.S. 24:517 and the guides set forth in the Louisiana Municipal Audit and Accounting Guide and to the industry
guide, Audits of State and Local Government Units, published by the American Institute of Certified Public
Accountants.

C. Fund Accounting

The Viliage uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related 1o certain Village
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of
accounts.

Government funds are used to account for a government's general activities, where the focus of attention is on the
praviding of services ta the public as opposed 1o proprietary funds where the focus of attention is on recovering
the cost of praviding services to the public or other agencies through service charges or user fees. The emphasis
of fund financial statements is an major funds, each displayed in a separate column. A fund is considered major if
it is the primary operating fund of the Village, or its total assets, liabilities, revenues, or expenditures of the individual
governmental fund is at least 10 percent of the corresponding total for alf governmental funds, or management
believes that the fund is particularly important to the financial statement users. The municipality reports the
following governmental funds:

+ The General Fund is the municipality's primary operating fund. It accounts for all financial resources of

the general government, except those required to be accounted for in another fund. The General Fund is
always reported as a major governmental fund in governmental fund statements.

19



VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING PCOLICIES (continued)
C. Fund Accounting (continued)

Froprietary funds are used to account for ongoing activities that are similar 1o those often found in the private
sector. The measurement focus 1S based upon determination of net income, financial position, and cash flows.
Proprietary funds account for operations (a) that are financed and operated in a manner similar to private
business—where the intent of the governing body is that costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis is to be financed or recovered prumarily through user
charges; or (b) where the governing body has decided that the penodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy. management control,
accountability or other purposes.

o The Utility Fund is the Village's business-type fund, which accounts for all assets, liabilities, revenues and
expenses related to the operations of the water and sewer system.

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Measurement focus is a term used to describe "which” transactions are recorded within the various financial
statements. Basis of accounting refers to "when” transactions are recorded regardless of the measurement focus
appilied.

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on ali of the activities of the Village. Individual funds are not displayed. For the most part, the effect of
interffund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as is the proprietary fund. Revenues are recorded when eamed and expenses
are recorded when a liability 1s incurred, regardless of the timing of related cash flows. Grants and similar items
are recognized as revenue as soon as ail eligibility requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues inciude 1) charges to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that
are restnicted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported as general revenues.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and changes in
fund balance reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources. This approach is then reconciled, through adjustment, to the
government-wide view of the Village's operations.

20



VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING PCOLICIES (continued)
D. Measurement Focus and Basis of Accounting {continued}

The amounts reflected i the governmental fund financiat statements use the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues o be available if they are collected within
60 days of the end of the current fiscal period. Expenditures generally are recorded when a liabilty is incurred, as
under modified accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be susceptible
to accrual and s0 have been recognized as revenues of the current fiscal period. Only the portion of special
assessment receivable due within the current fiscal period is considered to be susceptible to accrual as revenue
of the current period. Sales and use tax revenues are recorded in the month collected by the tax coliector. All
other revenue items are considered to be measurable and available only when cash is received by the
government. Salaries and related benefits are recorded when employee services are provided to the Village.

Proprietary Fund Financial Statements

The financial statements of the proprietary fund are repotted using the "economic resources” measurement focus.
The accounting objectives of this measurement focus are the determination of operating income, changes in net
position (or cost recovery), financial position, and cash flows. The amounts reflected in the proprietary fund
financial statements use the accrual basis of accounting. All assets and liabilities (whether current or non-current)
associated with their activities are reported.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund's principal ongoing operations. The principal operating revenue of the proprietary fund is sewer
operating fees. Operating expenses for the proprietary fund include the cost of sales and services, administrative
expenses, and depreciation an capital assets. All revenues and expenses not meeling this definition are reported
as nonoperating revenues and expenses.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exception to this general rule is charges affecting the government's proprietary operations.
Efimination of these charges would distort the direct costs and program revenues reported for the various functions
concerned.

E. Cash and Cash Equivalents and investments

Cash and cash equivalents include cash on hand, amounts in demand deposits, interest-bearing demand deposits
and certificates of deposit. Under state law the Village may depaosit funds with a fiscal agent organized under the
laws of Louisiana, the laws of any other state in the union, or the laws of the United States. The Village may invest
in United States bonds, treasury notes and hills, government-backed agency securities, or certificates and time
deposits of state banks organized under Louisiana law and national banks having principat offices in Louisiana.
These are classified as investments if their original maturities exceed 90 days. All investments are recorded at
fair value based on quoted market prices.

F. Receivables

In the government-wide financial statements, receivables consist of all revenues earned at year-end and not yet
received. The receivables for the governmental activities include sales tax. Business-type activities report
customer's utility service charges as its major receivable. Allowances are reported when accounts are proven to
be uncoliectible. At December 31, 2025, $23,989 of Proprietary Fund Aclivities receivables were considered to
be uncollectible.
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING PCOLICIES (continued)
G. Prepaid Expenses

Payments made to vendors for services that will benefit periods beyond December 31, 2025, are recorded as
prepaid expenses.

H. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e g., roads, bridges, sidewalks,
and similar items) are, reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost. There
are no assets valued at estimated cost. Donated assets are recorded as capital assets at their estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized. Major outlays for capital assetls and improvements are capitalized as projects are
constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful lives,
generally 10 to 40 years for buildings and other improvements, and 5 to 10 years for moveable property.

l. Fund Equity
NET POSITION

In the gavernment-wide financial statements, fund equity (the difference between assets and liabilities) is classified
as net position and reparted in three components:

+ Net investment in capital assets—consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes,
or other borrowings that are aftributable to the acquisition, construction, or improvement of those
assets.

+ FRestricted net position—consists of net position with constraints placed on the use by a) external
groups, such as creditors, grantors, or laws or regulations of other government; or b) faw through
constitutional provisions or enabling legistation.

« Unrestricted net position—consists of all other assets that do not meet the definition of “restricted” or
“net investment in capital assets”.

The Village of Hall Summit's policy 1s to consider restricted net position to have been depleted before unrestricted
net position is applied.

FUND BALANCES

As required by GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, this
statement provides more cleafly defined fund balance categones to make the nature and extent of the constraints
placed on a government's fund balances more transparent. The following classifications describe the relative
strength of the spending constraints:

o Nonspendable — Amounts that are not in spendable form (such as prepaid expenses) because they
are legally or contractually required to be maintained intact.

+ Restricted — Amounts constrained to specific purposes by their providers (such as grantors of higher
levels of government).

« Committed — Amounts which are subject to limitations or constraints to specific purposes the Village
imposes upon itself as its highest level of decision making, the board of aldermen. These amounts
cannot be used for any other purpose unless the Village takes the same highest level of action to
remove or change the constraint.
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

2. CASH AND CASH EQUIVALENTS AND INVESTMENTS (continued)

At December 31, 2025, the Village had investments and restricted investiments (book balances) totaling
$350,512 consisting of two CDs in the utility fund. These deposits are stated at cost, which approximates
market.

The cash and cash equivalents and investments of the Village of Hall Summit are subject to the following risk:

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the government will not be able to recover ils deposits. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times
equal or exceed the amount on deposit with the fiscal agent. These securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and seli the pledged securities
within 10 days of being notified by the Village that the fiscal agent bank has failed to pay deposited funds upon
demand. Further Louisiana Revised Statute 39:1224 states that securities held by a third party shall be deemed
to be held in the Village's name.

At December 31, 2025, the Village has collected bank balances of deposits totaling $485,769. These deposits
are fully secured from risk by $328,206 of federal deposit insurance and by pledged securities held by the custodhal
bank in the nhame of the Village (GASB Category 2) with a market value of $297 621.

Interest Rate Risk: This is the risk that changes in market interest rates will adversely affect the fair value of an
investment. The Village does not have a formal investment policy, however, as a means of offsetting exposure to
interest rate risk the Village's certificates of deposit have maturities of one year or less which limits exposure to
fair value losses arising from rising interest rates.

Credit Risk: Generally, credit risk is the risk that an issuer of a debt type investment will not fulfill its obligation to
the holder of an investment. The Village's invesiments comply with Louisiana Statutes (LSA R.S. 33:2955).

3. RECEIVABLES

The following is a summary of receivables at December 31, 2025:

General Utility Total
Sales and use fax 5 - 5 - 5 -
Accrued Interest - 8,268 8,268
Utility Fees - 38,662 38,962
Allowance for Doubtful Accounts - (23,989} {23,989)
% - $ 23,241 % 23,241

4. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The composite of interfund receivable/payable as of December 31, 2025 was:

General Sewer Total
Due to $ - $ 161927 % 161,927
Due from (161927} - (161,927}

P (161,927 $ 161927 % -
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

5. CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2025, for the primary
government is as foliows:

Governmental Activities: Balance Reciassdfications/ Balance
12/31/24 Increases Decreases 12131725
Capital assets, not being depreciated
Land $ 36,500 % - 3 - $ 36,500
Capital assets, being depreciated
Buildings & improvements 446 462 - (6.,307) 490,155
Equipment 210,082 6,685 (6,899) 209,868
Total capital assets, being depreciated $ 706 544 % 6,685 % (13,206) % 700,023
tess accumulated depreciaton for
Buildings & improvements 5 426,661 § 16563 & (6,307) % 422 067
Equipment 103,773 14 919 {6,859) 111,783
Total accumuiated depreciation 530,434 16,572 (13,206} 533,800
Total Capital assets being depreciated net 176,110 (9,887} - 166,223
Total Capital assets, Governmental Activties § 212610 % (9.887) % - $ 202,723
Business type Aclivity. Balance Reclassfications/ Balance
12/31/24 Increases Decreases 12/31/25
Capital assels, not being depreciated
Land 3 30,776 % - % -3 0776
Capital assets being depreciated
Water system §24787 % 16,049 & (6,838) 9339498
Sewer system 1,123,022 - (22,488} 1,100,534
Buildings & improvements 47 677 - {2,464) 45,213
Equipment 19,511 - - 19.511
Total capital assets bemng depreciated $ 2114997 3 16,049 § (31,790) 3 2,099,256
Less accumulated depreciation for
Water system 627,829 24 951 (6,838) 5459582
Sewer system 913,857 30757 (22,488) 922126
Buildings & improvements 29520 1559 {2,464) 28615
Equipment 19,325 40 - 19,365
Total accumulated depreciation 1,590,531 57347 (31,780) 1.616,088
Total Capital assets being depreciated net H24 466 {41.298) - 483,168
Total Capital assets, Business type Activity $ 565,242 % (41.298) & - 3 513,944

Depreciation was charged to the programs as follows:

General Fund:

Parks and Recreation 16572
Utility Fund: 57,347
Total % 73919
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

6. ACCOUNTS, SALARIES, AND OTHER PAYABLES

The following is a summary of payables at December 31, 2025:

General Sewer Total
Trade payables 5 2048 % 5115 $§ 7,163
Accrued payroll taxes 775 256 1,031
Total % 2823 % 5,371 8,194

7. LONG-TERM DEBT

On April 2, 2024, the Village Councii approved a five year financed purchase agreement dated May 8, 2024, with
Bank of Coushatta for the purchase of a Kaoler lce House delivered 11 November 2024. The principal amount is
$70,145 with an interest rate of 12.759%. The agreement calls for monthily payments of $1,658.

The following is a summary of long-term debt transactions for the year ended December 31, 2025:

Long-term debt payable at December 31, 2024 5 63,328
New debt issued -
| ess payments made during year (12,028}
tong-term debt payable at December 31, 2025 $ 51,300
Amount of long-term debt due within one year b 14,154

The future minimum debt payments and interest required under the above referenced financed purchase
agreement are.

Due Principal Interest Total
2026 14,154 5737 19,891
2027 16.070 3.821 19,891
2028 18.244 1.647 19,891
2029 2832 30 2,862

51,300 11.235 62,535

8. PENSION PLAN

All employees of the Village are members of the Social Security System. In addition to the employee contributions
withheid at 7.65 percent of gross salary, the Village contributes an equal amount to the Sccial Security System.
The Village does not guarantee the benefits granted by the Social Security System.

9. PAYMENTS TO ALDERMEN

Per Diem

Barbara Perrin 3,000
Willie Jiles 3,000
Amelia Dyer 3,000
Total ) 9,000

10. RELATED PARTY TRANSACTIONS

Procedures, observations, and inquiries did not disclose any material related party transactions for the fiscal year
ended December 31, 2025,
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VILLAGE OF HALL SUMMIT, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2025

11. GENERAL FUND DEFICIT

At December 31, 2025, the General Fund reported a total fund balance deficit of $(100,554), including an
unassigned fund balance deficit of ${110,077). The deficit exceeds 5% of General Fund revenues for the year
ended December 31, 2025 (5% of $125,693 equals $6,285) and is considered a significant deficit under Louisiana
Legislative Auditor reporting guidance. The deficit resulted primarily from expenditures exceeding revenues during
the current and prior fiscal years. Management plans to eliminate the deficit through a combination of reducing or
controlling operating expenditures where feasible, monitoring the budget more closely throughout the fiscal year,
and implementing cost-saving measures and improved financial controls. Management expects that these
measures will improve the General Fund's financial position and eliminate the deficit over the next few fiscal years.

12. SUBSEQUENT EVENT
Management has performed an evaluation of the Village of Hall Summit’s activities through June 30, 2026, and

has concluded that there are no significant events requirng recognition or disclosure through that date and time
these financial statements were available to be issued.
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REQUIRED SUPPLEMENTARY INFORMATION
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SCHEDULE 1
VILLAGE OF HALL SUMMIT, LOUISIANA

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended December 31, 2025

Variance with

final budget
Budgeted Amounts positive
Original Final Actual {negative)
Revenues:
Taxes
Sales taxes $ 30,000 % 30,000 & 26092 % {3,908)
Franchise taxes 4 800 4,800 6,850 2,050
Fines and penalties 600 600 - (600)
Licenses and permits 12,000 12,000 7.253 {4,747)
Interest 180 180 121 (59)
Contributions - - - -
RV Park fees 26,100 26,100 34,186 8.086
Other 4,300 4,300 51,191 46 891
Total Revenues 77,980 77,980 125,693 47 713
Expenditures:
Current.
General government 59170 59,170 105,535 (46,365)
Public safety 13,572 13,572 8,121 5,451
Public works- Streets - - - -
Parks and recreations 7,838 7,838 9,621 {(1,783)
Debt Service
Principal - - 12,028 (12,028)
Interest - - 7,863 {7.863)
Capital outtays - - 6,685 {6,685)
Total Expenditures 80,580 80,580 149,853 (69,273)
Excess (Deficiency) of Revenues
over Expenditures/ Net change
in Fund Balances {2.600) (2.600) {24,160} 116,986
Fund balance, beginning of year {76,394) {76,394) {76,394}
Fund balance, end of year 3 (78,994} % {78,994} § (100,554)

See the accompanying notes and independent accountant's review report
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VILLAGE OF HALL SUMMIT, LOUISIANA

NOTES TO BUDGETARY COMPARISON SCHEDULE
As of and for the Year Ended December 31, 2025

Budgetary Information

The Village of Hall Summit, Louisiana's budget is prepared in accordance with accounting
principles generally accepted in the United States of America on a cash basis.

The Mayor and Village Clerk prepare a proposed budget and submit the same to the Board of
Aldermen no later than fifteen days prior to the beginning of each fiscal year. The proposed
budget is reviewed by the board of aldermen and made available to the public. At least ten days
after publication of the call for a public hearing, the Village holds a public hearing on the proposed
budget in order to receive comments from citizens. Changes are made fo the proposed budget
based on the public hearing and the desires of the Board of Aldenmen as whole. The budget is
then adopted through the passage of an ordinance during the June meeting.

During the year, the Board of Aldermen should receive monthly budget comparison statements,
which are used as tools to control the operations of the Village. The Village Clerk presents
necessary budget amendments to the board when she determines that actual operations are
differing materially from those anticipated in the original budget. The board in regular session
reviews the proposed amendments, makes necessary changes, and formally adopts the
amendments. The Mayor and Board of Aldermen must approve all changes in the budget. The
Village does not use encumbrance accounting in its accounting system.

The budget comparison schedule included in the accompanying financial statements present the
original adopted budget and the final amended budget

The Louisiana Local Government Budget Act provides that the governing authority must adopt a
budget amendment if there is a 5% or greater shortage in revenue or a 5% or greater overage in
expenditures.

in the General Fund, actual revenues were more than budgeted revenues. Actual expenditures
were more than budgeted expenditures by 85.97%. The budget was not amended during the year
ended December 31, 2025 The original budget was passed November 12, 2024, The Village is
not in compliance with the Louisiana Local Government Budget Act.
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OTHER SUPPLEMENTARY INFORMATION
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SCHEDULE 2

VILLAGE OF HALL SUMMIT, LOUISIANA
SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS
TO AGENCY HEADS OR CHIEF EXECUTIVE OFFICER
For the Year Ended December 31, 2025

Jason Briggs

Mayor
Purpose:
Salary 4,200
Benefits-insurance (Medicare) 61
Benefits- retirement {Social Security) 260
Cell phone -
Total 4,521

See accompanying independent accountant's review report.

32



OTHER REPORTS REQUIRED BY LOUISIANA STATE
AUDIT LAW
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None of the employees included on the list of employees provided by management {agreed-upaon
procedure No. 3) appeared on the list provided by management in agreed-upan procedure No. 2.

5 Ohbtain a list of all disbursements made during the year, and a list of ouiside business interests of
board members, employees, and board members’ and employees’ immediate families. Report
whether any vendors appear on both lists.

A list of disbursements was obtained. No payments were made to any related patrties.

Budgeting

6. Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget and all amendments to the original
budget.

7. Trace documentation for the adoption of the budget and approval of any amendments 1o the minute
book, and report whether there are any exceptions.

The Board adopled the original budget on November 12, 2024 it was not amended.

8. Compare the revenues and expenditures of the final budget to actual revenues and expenditures.
Report whether actual revenues failed to meet budgeted revenues by 5% or more, and whether
actual expenditures exceeded budged amounts by 5% or more.

In the General Fund, we compared the revenues and expenditures of the final budget to actual
revenue and expenditures. Budgeted revenues for the year exceeded actual amounts. Total
actual expenditures were more than budgeted amounts by 85.97%.

Recommendation: It is recommended that management review a budget-to-actual comparison at regular
meetings and make timely updates to the budget as needed to keep it aligned with actual activity.

Management response: We agree with the recommendation.

Accounting and Reporting

9. Obtamn the list of all disbursements made during the fiscal year. Randomiy select six disbursements
and obtain documentation from management for these disbursements. Compare the selected
disbursements to the supporting documentation, and

(a) Report whether the six disbursements agree to the amount and payee in the supporting
documentation.

We examined supporting documentation for each of the six selected disbursements and
found that payment was for the proper amount and made to the correct payee.

{b) Report whether the six disbursements are coded to the correct fund and general ledger
account

All payments were properly coded to the correct fund and general ledger account.
{c} Report whether the six disbursements were approved in accordance with policies and
procedures

Documentation supporting each of the six selected disbursements included approval.



Meetings
10. Obtain evidence from management to support that agendas for meetings recorded in the minute book
were posted or advertised as required by RS 42:11 through 42:28 (the open meeting law) and report
whether there are any exceptions.
The Viflage of Hall Summit, Louisiana is only required to post a notice of each meeting and the
accompanying agenda on the door of Village Hall. There is a vole to accept the agenda as posted
at the beginning of each meeting.
Debt
11. Obtain bank deposit slips for the fiscal year and scan the deposit slips in order to identify and report
whether there are any deposits that appear to be proceeds of bank loans, bonds, or like
indebtedness. If any such proceeds are identified, obtain from management evidence of approval by
the State Bond Commission, and report any exceptions.

We inspected deposits for the period under examination and found no indication of new bank
loans, bonds, or like indebtedness in 2025,

Advances and Bonuses
12. Obtain the list of payroll disbursements and meeting minutes of the governing board, if applicable.

Scan these documents to identify and report whether there are any payments or approval of
payments to employees that may constitute bonuses, advances, or gifts.

We inspected payroll records for the year and noted no instances which would indicate payments
to employees which would constitute bonuses, advances, or gifts.

State Audit Law
13. Report whether the agency provided for a timely report in accordance with R.S. 24:513.
The report was filed timely for fiscal year end December 31, 2025
14. Inquire of management and report whether the agency entered into any contracts that utilized state
funds as defined in R.S. 39:72.1 A(2); and that were subject to the public bid law (R.S. 38:2211, et
seq.}, while the agency was not in compliance with R.S. 24:513 (the audit law).
Management did not enter into any contracts that utilized state funds.

Other Matters, Concerns, Suggestions, Recommendations, and/ or Comments

15. Discuss any other matters, concerns, suggestions, recommendations and/ or comments determined
during the performance of attestation procedures.

a. Meeting minutes do not indicate that budget to actual comparisons financial statements are
being reviewed at each village hall meeting.

Prior-Year Comments and Recommendations

16. Review any prior-year suggestions, recommendations, and/or comments o determine the extent to
which such matters have been resolved.















Village of Hall Summit, Louisiana

Schedule of Findings and Response
For the Year ended December 31, 2025

FINDINGS RELATED TO COMPLIANCE

2025-01. Noncompliance with the Local Government Budget Act.

Criteria: The Louisiana Local Government Budget Act R.5. 39:1310 states a governing authority
shall adopt a budget amendment in an open meeting for the general fund and any special revenue
funds when: 1) Total revenues and other sources plus projected revenues and other sources for
the remainder of the year, within a fund. are failing to meet total budgeted revenues and other
sources by five percent {5%) or more or 2) Total actual expenditures and other uses plus projected
expenditures and other uses for the remainder of the year, within a fund, are exceeding the total
budgeted expenditures and cother uses by five percent {5%) or more.

Condition: Total actual expenditures of the Village were $69,273 (85.97%) more than budgeted
amounts.

Cause: Unknown.
Effect: The Village is not in compliance with the Local Government Budget Act.
Recommendation. The Council should ensure that the Louisiana Local Government Budget Act

requirements are followed and budget amendments are adopted in an open meeting when
required.
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