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Independent Accountant's Review Report

Village of Baskin
Baskin, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and each major fund
of the Village of Baskin, as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the Village of Baskin's basic financial statements as listed in the
table of contents. A review includes primarily applying analytical procedures to management's financial data
and making inquiries of management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Accountant's Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial statements
for them to be in accordance with accounting principles generally accepted in the United States of America.
We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant's Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 7-11 and page 35 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. The information is the representation of management. We have not audited or
reviewed such required supplementary information, and, accordingly, we do not express an opinion, a
conclusion, nor provide any form of assurance on it.




Other Information

Act 706 of the Louisiana 2014 Legislative Session requires the Schedule of Compensation, Benefits, and
Other Payments to Agency Head, on page 38, to supplement the basic financial statements. Such
information, although not a required part of the basic financial statements, is required by Louisiana state law
which considers it to be an essential part of financial reporting and for placing the basic financial statements
in an appropriate operational, economic, or historical context. The information is the representation of
management. We have not audited or reviewed such required supplementary information, and, accordingly,
we do not express an opinion, a conclusion, nor provide any form of assurance on it.

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have issued
a report dated December 18, 2018 on the results of our agreed-upon procedures.

SoonnetblD, Fattton » (., (OB,

Jonesboro, Louisiana
December 18, 2018
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Village of Baskin
Baskin, Louisiana

Management's Discussion and Analysis
As of and for the year ended June 30, 2018

As Management of the Village of Baskin, we offer readers of the Village of Baskin's financial statements this
narrative overview and analysis of the financial activities of the Village of Baskin as of and for the fiscal year
ended June 30, 2018. We encourage readers to consider the information presented here in conjunction with
the Village's basic financial statements and supplementary information provided in this report in assessing
the efficiency and effectiveness of our stewardship of public resources.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the Village of Baskin's basic financial
statements. The Village's basic financial statements are comprised of three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplemental information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad view of the Village of Baskin's finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of the Village of Baskin assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the Village of Baskin is improving or
deteriorating.

The statement of activities presents information showing how the government's net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (for
example, earned but unused vacation leave).

The government-wide financial statements can be found on pages 14-15 of this report.

Fund financial statements. The fund financial statements focus on current available resources and are
organized and operated on the basis of funds, each of which is defined as a fiscal and accounting entity with a
self-balancing set of accounts established for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions, or limitations. All of the funds of the Village
are governmental funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances left at year-end that are nonspendable, restricted, committed,
assigned, or unassigned. Such information may be useful in evaluating a government's near-term financing
requirements.




Village of Baskin
Baskin, Louisiana

Management's Discussion and Analysis
As of and for the year ended June 30, 2018

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental
fund balance sheet and governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The Village of Baskin maintains one individual governmental fund. Information as of and for the year ended
June 30, 2018, is presented separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for the General Fund, which is considered
to be a major fund.

The Village of Baskin adopts an annual appropriated budget for the General Fund. A budgetary comparison
statement is provided for the major funds to demonstrate compliance with this budget.

The governmental fund financial statements can be found on pages 17-20 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 22-33 of this report.

Supplemental information. In addition to the basic financial statements and accompanying notes, this report
also presents required supplemental information concerning the Village of Baskin's compliance with budgets
for its major funds. Also, other supplemental information schedules are included in the report.

FINANCIAL HIGHLIGHTS
-The assets of the Village exceeded its liabilities at June 30, 2018 by $1,226,753.

-The Village's net position increased by $28,283 over the course of the year's operations. The Village
reinvested $11,486 of interest earnings into certificates of deposit during the fiscal year ended June 30, 2018.
The Village used funds from a certificate of deposit in the amount of $78,481 to fund the acquisition of
capital assets during the fiscal year.

-Of the total net position amount, $884,319 is unrestricted net position. The entire amount of the Village's
net position is from governmental activities.

-The actual revenues of the General Fund of the Village were more than budgeted amounts by $44,601
during the fiscal year, and the actual expenditures for the year were $41,285 less than budgeted amounts.

-The Village of Baskin had capital assets, net of accumulated depreciation in the amount of $342,434. The
Village had no outstanding debt to encumber the capital assets during the fiscal year.




Village of Baskin
Baskin, Louisiana

Management's Discussion and Analysis
As of and for the year ended June 30, 2018

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Summary of Net Position

Governmental Activities

2018 | 2017

Assets

Cash and equivalents $ 162,371 $ 115,332

Investments 680,045 747,003

Accounts receivable 58,440 38,873

Prepaid expenses 16,331 15,973

Capital assets (net of accumulated depreciation) 342,434 309,555

Total Assets 1,259,621 1,226,736
Liabilities

Accounts payable 22,490 19,230

Payroll liabilities 10,377 9,035
Total Liabilities 32,867 28,265
Net Position

Net investment in capital assets 342,434 309,555

Unrestricted 884,319 888,915
Total Net Position $ 1,226,753 $ 1,198,470

As noted earlier, net position may serve over time as a useful indicator of a government's financial position.
At the close of the most recent fiscal year, assets of the Village of Baskin exceeded liabilities by $1,226,753.
A significant portion (28%) of the Village of Baskin's net position reflects its investments in capital assets
(e.g., land, building and improvements, and equipment, net of accumulated depreciation), less any related
debt used to acquire those assets that is still outstanding. These assets are not available for future spending.
The remaining $884,319 of the Village's net position, referred to as unrestricted, may be used to meet the
ongoing obligations of the Village to its citizens and creditors.




Village of Baskin
Baskin, Louisiana

Management's Discussion and Analysis
As of and for the year ended June 30, 2018

Summary of Change in Net Position

Governmental Activities

2018 | 2017
Revenues
Charges for services $ 4346 $ 3,668
Taxes:
Franchise tax 3,186 2,623
Sales tax 21,582 21,488
Other tax 9,434 12,691
Licenses and permits 1,510 1,775
Operating grant 500 -
Intergovernmental 2,014 2,126
Fines, forfeitures, and court costs 360,235 376,987
Rent, royalty, and commission 460 675
Interest earnings 11,486 9,768
Total revenues 414,753 431,801
Expenses
Current:
General government 114,619 103,817
Public safety
Police 200,102 217,090
Fire 32,351 38,001
Streets 34,445 32,304
Community development 4,953 8,304
Total expenses 386,470 399,516
Excess (deficiency) of revenues over (under) expenses 28,283 32,285
Net position - June 30, 2017 1,198,471 1,166,185
Net position - June 30,2018 ¥ 1,226,754 $ 1,198,470

The Village's total revenues were $414,753, and the total cost of all its programs and services was $386,470,
providing a increase in net position of $28,283 for the year ended June 30, 2018. Governmental revenues
decreased by $17,048from the previous year. This was due primarily to a decrease in fines and forfeitures in
the amount of $16,752.

Public safety - police expenses are the most significant (52%) of all governmental activities expenses,
followed by general government expenses (30%) and streets and highways expenses (9%). Depreciation
expense is included in these amounts.

10




Village of Baskin
Baskin, Louisiana

Management's Discussion and Analysis
As of and for the year ended June 30, 2018

FINANCIAL ANALYSIS OF THE VILLAGE'S FUNDS

As discussed in the preceding paragraphs, the Village of Baskin uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. As of the end of the fiscal year, the
governmental funds of the Village reported total ending fund balances of $884,319, a decrease of $4,596 over
the prior year. Of the total ending fund balance, $884,319 was unassigned.

GENERAL FUND BUDGETARY HIGHLIGHTS

Actual revenues were more than budgeted amounts by $44,601. Budgeted expenditures exceeded actual
amounts by $41,285.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. As of June 30, 2018, the Village of Baskin's investment in capital assets for its governmental
activities totals $342,434 (net of accumulated depreciation). This investment includes land, buildings and
improvements, vehicles, and equipment. The Village has no investment in infrastructure. Major capital asset
purchases during the year included a patrol car unit for the police department and a maintenance pick-up
truck for the streets and highways department. The net increase in the Village's investment in capital assets
for the current fiscal year is $32,879 for its governmental activities which resulted from the purchase of
capital assets for the year exceeding the depreciation on the Village's capital assets.

Debt administration. The Village had no debt activity during the year ended June 30, 2018.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The General Fund budget for the fiscal year ending June 30, 2019 includes budgeted expenditures at a
decrease of $87,782 or 21% from the 2017-2018 actual expenditures for the Village, primarily due to a
decrease in police department expenditures in the amount of $53,160 and a decrease in capital outlay in the
amount of $35,625. The 2018-2019 budget includes a decrease of $77,633 or 19% in revenues from the
actual revenues in the prior fiscal year, primarily due to a decrease in budgeted amounts for fines and
forfeitures in the amount of $75,303 over 2017-2018 actual amounts.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Village of Baskin's finances for all
those with an interest in the government's finances. Questions concerning any of the information provided in
this report or request for additional financial information should be addressed to the Village of Baskin,
Louisiana, Post Office Box 359, Baskin, Louisiana 71219.
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Assets

Cash and equivalents

Investments

Accounts receivable

Prepaid expenses

Village of Baskin
Baskin, Louisiana

Statement of Net Position
As of June 30, 2018

Capital assets (net of accumulated depreciation)

Total Assets

Liabilities
Accounts payable

Payroll liabilities

Total Liabilities

Net Position

Net investment in capital assets

Unrestricted

Total Net Position

Governmental
Activities

162,371
680,045
58,440
16,331
342,434

1,259,621

22,490
10,377

32,867

342,434
884,319

1,226,753

See accompanying notes and independent accountant's review report.

14




Functions/Programs
Primary government

Governmental activities
General government
Fire
Police
Highways and streets
Community developement

Total governmental
activities

Village of Baskin
Baskin, Louisiana

Statement of Activities
For the Year Ended June 30, 2018

Statement B

Net (Expense)
. Revenue and
Major Funds Changes in Net
Position
Expenses Chargf.:s for Operating Grants Capital Grants and Governm gntal
Services and Contributions | Contributions Activities
$ 114,619% 1,613 $ 5008 -$ (112,506)
32,351 - - - (32,351)
200,102 360,463 - - 160,361
34,445 2,505 - - (31,940)
4,953 - - - (4,953)
386,470 364,581 500 (21,389)
General Revenues
Taxes:
Sales taxes 21,582
Franchise taxes 3,186
Other taxes 9,434
Licenses 1,510
Intergovernmental 2,014
Investment earnings 11,486
Rental income 460
Total general revenues and transfers 49,672
Change in net position 28,283
Net position - June 30, 2017 1,198,471
Net position - June 30, 2018 $ 1,226,754

See accompanying notes and independent accountant's review report.
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Statement C
Village of Baskin
Baskin, Louisiana

Balance Sheet - Governmental Funds
As of June 30, 2018

Governmental Funds

Assets
Cash and equivalents $ 162,371
Investments 680,045
Accounts receivable 58,440
Prepaid expenses 16,331
Total Assets 917,187

Liabilities & Fund Balances

Liabilities:

Accounts payable $ 22,490
Payroll liabilities 10,377
Total Liabilities 32,867

Fund balances:
Unassigned 884,319
Total Fund Balances 884,319
Total Liabilities & Fund Balances $ 917,186

See accompanying notes and independent accountant's review report.
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Statement D

Village of Baskin
Baskin, Louisiana

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
As of June 30, 2018

Total Fund Balances at June 30, 2018 - Governmental Funds (Statement C) $ 884,319

Total Net Position reported for governmental activities in the Statement of Net
Position (Statement A) are different because:

Capital assets used in governmental activities are not financial resources and,
. S 342,434
therfore, are not reported in governmental funds, net of depreciation.

Net Position at June 30, 2018 $ 1,226,753

See accompanying notes and independent accountant's review report.
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Statement E

Village of Baskin
Baskin, Louisiana

Statement of Revenues, Expenditures, and Changes in Fund Balance - Governmental Funds
For the Year Ended June 30, 2018

Governmental Funds

Revenues
Taxes:
Franchise tax $ 3,186
Sales tax 21,582
Other tax 9,434
Licenses and permits 1,510
Operating grant 500
Intergovernmental 2,014
Fines, forfeitures, and court costs 360,235
Rent, royalty, and commission 460
Charges for services 4,346
Total revenues 403,267
Expenditures
Current:
General government 109,981
Public safety
Police 189,753
Fire 21,308
Streets 30,240
Community development 2,442
Capital outlay 65,625
Total expenditures 419,349
Excess (deficiency) of revenues over (under) expenditures (16,082)

Other financing sources (uses)

Interest earnings 11,486
Total other financing sources (uses) 11,486
Net changes in fund balances (4,596)
Fund balances - June 30, 2017 888,915
Fund balances - June 30,2018 $ 884,319

See accompanying notes and independent accountant's review report.
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Village of Baskin
Baskin, Louisiana

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures,
and Changes in Funds Balances to the Statement of Activities

For the Year Ended June 30, 2018

Total net change in Fund Balances - Governmental Funds (Statement E)

Amounts reported for governmental activities in the Statement of Activities are
different because:

Capital outlays are reported in governmental funds as expenditures. However,
in the Statement of Activities, the cost of those assets capitalized over their
estimated useful lives as depreciation expense. This is the amount by which
capital outlay differs from depreciation for the period.

Depreciation

Capital outlay

Change in net position of governmental activities (Statement B)

See accompanying notes and independent accountant's review report.
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$ (4,596)
(32,746)

65,625

$ 28,283
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Village of Baskin
Baskin, Louisiana

Notes to the Financial Statements
As of and for the year ended June 30, 2018

INTRODUCTION

The Village of Baskin, Louisiana (Village), was incorporated under the provisions of the Lawrason Act. The
Village operates under the Mayor-Board of Aldermen form of government. The Board of Aldermen consists
of three board members who are elected and compensated. The Village is located in northeast Louisiana
with a population of aproximately 254. Services provided by the Village include public safety (police
protection, fire protection), streets, culture and recreation, public improvements, and general and
administrative services.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying financial statements of the Village have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to governmental units.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The Village applies all relevant
GASB pronouncements, and GAAP, as applicable to governmental entities. Also, the Village's financial
statements are prepared in accordance with the requirements of Louisiana R.S. 24:513, the Louisiana
Municipal Audit and Accounting Guide and to the industry guide, Audits of State and Local Government
Units, published by the American Institute of Certified Public Accountants.

B. Reporting Entity

GASB Statement No. 14, The Financial Reporting Entity, established criteria for determining the
governmental reporting entity and component units that should be included within the reporting entity.
Under provisions of this Statement, the Village is considered a primary government, since it is a general
purpose local government that has a separately elected governing body, is legally separate, and is fiscally
independent of other state or local governments. As used in GASB Statement No. 14, fiscally independent
means that the Village may, without the approval or consent of another governmental entity, determine or
modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt.

GASB Statement No. 39, Determining Whether Certain Organizations are Component Units, establishes
criteria for determining which, if any, component units should be considered part of the Village for
financial reporting purposes. GASB Statement No. 61 provides additional criteria for classifying entities as
component units. The basic criterion for including a potential component unit within the reporting entity is
financial accountability, which includes:

1. Appointing a voting majority of an organization's governing body, and:
i. The ability of the government to impose its will on that organization and/or

ii. The potential for the organization to provide specific financial benefits to or impose specific financial
burdens on the government.

2. Organizations for which the government does not appoint a voting majority but are fiscally dependent
on the government and there is a potential for the organization to provide specific financial benefits to, or to
impose specific financial burdens on, the government regardless of whether the organization has a
separately elected governing board, a governing board appointed by a higher level of government, or a
jointly appointed board.
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Village of Baskin
Baskin, Louisiana

Notes to the Financial Statements
As of and for the year ended June 30, 2018

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

Based on the above criteria, no component units were identified for the Village of Baskin.
C. Government-Wide Financial Statements

The Village's government-wide financial statements include the Statement of Net Position and the
Statement of Activities. These statements present summaries of the governmental activities for the Village.
Fiduciary activities of the Village are not included in these statements.

These statements are presented on an "economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all of the Village's assets, deferred outflows of resources, liabilities, and deferred
inflows of resources, including capital assets and long-term liabilities, are included in the accompanying
Statement of Net Position. The Statement of Activities presents changes in Net Position. Under the accrual
basis of accounting, revenues are recognized in the period in which they are earned while expenses are
recognized in the period in which the liability is incurred, regardless of the timing of related cash flows.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like
transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed).
Revenues, expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are
recognized in accordance with the requirements of GASB Statement No. 33, Accounting and Financial
Reporting for Nonexchange Transactions.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
function of the Village of Baskin's governmental activities.

Program Revenues - Program revenues included in the Statement of Activities (Statement B) derive directly
from parties outside the Village's taxpayers or citizenry, including (a) fees and charges paid by the recipient
for goods or services offered by the program, and (b) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular program; program revenues reduce the cost of the
function to be financed from the Village's general revenues.

Direct Expenses - The Village reports all direct expenses by function in the Statement of Activities
(Statement B). Direct expenses are those that are clearly identifiable with a function. Depreciation
expense, which can be specifically identified by function, is included in the direct expenses of each
function.

Indirect Expenses - The Village reports all indirect expenses separately on the Statement of Activities
(Statement B). Indirect expenses are those expenses that are not clearly identifiable with a function.
Interest on long-term debt is considered an indirect expense.

General revenues are taxes and other items that are not properly included among program revenues.

23




Village of Baskin
Baskin, Louisiana

Notes to the Financial Statements
As of and for the year ended June 30, 2018

D. Fund Financial Statements

The accounts of the Village of Baskin are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows of
resources, fund equity, revenues, expenditures or expenses, as appropriate, additions, and deductions. Fund
accounting segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual provisions. The minimum number of
funds maintained is consistent with legal and managerial requirements. Funds of the Village are classified
into one category: governmental.

Governmental Funds

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances for all major governmental funds. An accompanying schedule
is presented to reconcile and explain the differences in fund balances and changes in fund balances as
presented in these statements to the net position and changes in net position presented in the Government-
Wide financial statements. The Village has presented all major funds.

All governmental funds are accounted for on a spending or "current financial resources" measurement focus
and the modified accrual basis of accounting. Accordingly, only current assets, deferred outflows of
resources, current liabilities, and deferred inflows of resources are included on the Balance Sheets.
Amounts recorded as assets exclude capital assets and the acquisition of capital assets is treated as an
expenditure. Long-term debts are reported as an other financing source, and repayment of long-term debt is
reported as an expenditure. The Statement of Revenues, Expenditures and Changes in Fund Balances
presents increases (revenues and other financing sources) and decreases (expenditures and other financing
uses) in fund balance.

Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which
they become both measurable and available to finance expenditures of the current period. "Measurable"
means the amount of the transaction can be determined, and "available" means collectible within the current
period or soon thereafter to pay liabilities of the current period. Accordingly, revenues are recorded when
received in cash and when collected within 60 days after year-end. Expenditures are recorded in the
accounting period in which the related fund liability is incurred, except for principal and interest on general
long-term debt, which are recognized when due.

The Village of Baskin reports the following major governmental funds:

General Fund - The primary operating fund of the Village, the General Fund accounts for all financial
resources, except those required to be accounted for in other funds. The General Fund is available for any
purpose provided it is expended or transferred in accordance with state and federal laws and according to
Village policy.

Revenues
The governmental funds use the following practices in recording revenues:

Those revenues susceptible to accrual are property taxes, franchise taxes, and charges for services.
Permits and license revenues are not susceptible to accrual because generally they are not measurable
until received in cash.
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Village of Baskin
Baskin, Louisiana

Notes to the Financial Statements
As of and for the year ended June 30, 2018

Entitlements and shared revenues are recorded as unrestricted grants-in-aid at the time of receipt or earlier
if the susceptible-to-accrual criteria are met. Expenditure-driven grants are recognized when the
qualifying expenditures have been incurred, all other grant requirements have been met, and the
susceptible-to-accrual criteria have been met.

Interest earnings are recorded when the investments have matured and the interest is available.

Expenditures
The governmental funds use the following practices in recording expenditures:
Salaries are recorded as expenditures when earned by employees.

Purchases of various operating supplies, etc. are recorded as expenditures when the related fund liability
is incurred.

Compensated absences are recognized as expenditures when leave is actually taken or when employees,
or their heirs, are paid for accrued leave upon retirement or death.

Principal and interest on long-term debt are recognized when due.

Other Financing Sources (Uses)

The governmental funds use the following practices in recording other financing sources (uses):

Transfers between funds that are not expected to be repaid, sales of fixed assets, and long-term debt
proceeds and payments, are accounted for as other financing sources (uses). These other financing
sources (uses) are recognized at the time the underlying events occur.

E. Equity Classifications

The Village of Baskin has implemented GASB Statement No. 63, Financial Reporting of Deferred
Outflows of Resources, Deferred Inflows of Resources, and Net Position.

In the Government-Wide Financial Statements, the difference between (a) assets and deferred outflows of
resources and (b) liabilities and deferred inflows of resources is classified as net position and reported in
three components:

Net investment in capital assets: This classification consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of these
assets.

Restricted net position: This classification consists of net position with constraints placed on its use either
by external groups such as creditors, grantors, contributors, or laws or regulations of other governments,
or law through constitutional provision or enabling legislation.

Unrestricted net position: Any other net position that does not meet the definition of "restricted” or "net
investment in capital assets."
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Village of Baskin
Baskin, Louisiana

Notes to the Financial Statements
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When an expense is incurred for the purposes for which both restricted and unrestricted net position are
available, management applies unrestricted net position first, unless a determination is made to use
restricted net position. The policy concerning which to apply first varies with the intended use and legal
requirements. This decision is typically made by management at the incurrence of the expense.

The Governmental Fund Financial Statements present fund balances based on classifications that comprise
a hierarchy that is based primarily on the extent to which the Village is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be spent. The classifications
used in the governmental fund financial statements are as follows:

Nonspendable: This classification includes amounts that cannot be spent because they are either (a) not in
spendable form or (b) are legally or contractually required to be maintained intact. The Village did not
have any nonspendable funds for the year ended June 30, 2018.

Restricted: This classification includes amounts for which constraints have been placed on the use of the
resources either (a) externally imposed by creditors (such as through a debt covenant), grantors,
contributors, or laws or regulations of other governments, or (b) imposed by law through constitutional
provisions or enabling legislation. The Village did not have any restricted funds for the year ended June
30, 2018.

Committed: This classification includes amounts that can be used only for specific purposes pursuant to
constraints imposed by formal action of the Board of Aldermen. These amounts cannot be used for any
other purpose unless the Board of Aldermen removes or changes the specified use by taking the same type
of action (ordinance or resolution) that was employed when the funds were initially committed. This
classification also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractual requirements. The Board typically
establishes commitments through the adoption and amendment of the budget. The Village did not have
any committed funds for the year ended June 30, 2018.

Assigned: This classification includes amounts that are constrained by the Village's intent to be used for a
specific purpose but are neither restricted nor committed. This intent can be expressed by the Board of
Aldermen or through the Board delegating this responsibility to a body or official (Mayor) for specific
purposes. This classification also includes the remaining positive fund balance for all governmental funds
except for the General Fund. The Village has no assigned funds for year ended June 30, 2018.

Unassigned: This classification includes the residual fund balance for the General Fund. The Unassigned
classification also includes negative residual fund balance of any other governmental fund that cannot be
eliminated by offsetting of Assigned fund balance amounts. All funds of the Village are designated as
unassigned.

The Village would typically use Restricted fund balances first, followed by Committed resources, and then
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend
Unassigned resources first to defer the use of these other classified funds.
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F. Budgets

The Board of Aldermen follows these procedures in establishing the budgetary data reflected in the
financial statements:

a. No later than fifteen days prior to the beginning of each fiscal year, the Village Clerk submits to the
Board of Aldermen a proposed operating budget for the fiscal year commencing the following July 1.
The operating budget includes proposed expenditures and the means of financing them for the upcoming
year. The budget is submitted in summary form. In addition, more detailed line item budgets are
included for administrative control. The level of control for the detailed budgets is at the department
head/function level.

b. Public hearings are conducted to obtain taxpayer comments.

c. On June 13, 2017, the budget was legally enacted through passage of an ordinance. The budget was
legally amended through an ordinance passed on May 8, 2018.

d. The budget for the General Fund is adopted on the modified accrual basis of accounting, which is in
accordance with generally accepted accounting principles.

¢. Appropriations lapse at the end of each fiscal year.
G. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts.
Cash equivalents include amounts in time deposits and those investments with original maturities of 90
days or less. Under state law, the Village of Baskin may deposit funds in demand deposits in stock-owned
federally insured depository institutions organized under the laws of the state of Louisiana or of any other
state of the United States, or under the laws of the United States. The Village may invest in certificates and
time deposits with state banks organized under Louisiana law and national banks having their principal
offices in Louisiana.

For the purposes of the statement of cash flows, cash equivalents include all highly liquid investments with
a maturity date of 90 days or less when purchased.

Under state law, the Village may invest in United States bonds, treasury notes, or certificates. Those with
maturities of 90 days or less would be classified as cash equivalents and all other reported as investments.

The Village reports restricted assets on the Statement of Net Position (Statement A), but the Village did not
have any restricted assets for the year ended June 30, 2018.

H. Investments

The Village of Baskin's investments comply with Louisiana Revised Statute 33:2955. Under state law, the
Vil