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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Cortana Comdor Economic Development District, State of Louistana (the District). a
component unit of the City of Baton Rouge - Parish of East Baton Rouge, State of Loutsiana
(the Citv-Parish). is an economic development district created in Tuly 2021 by legislation
pursuant to Lowsiana Revised Statute 33.9038.1. The Distriet 18 comprised of territories
surrounding the previous Cortana Mall 1in East Baton Rouge Parish. State of Louisiana. The
Dhstrict collects sales and use taxes on transactions within the District in conjunction with
planning, developing, construction or acquiring services, improvements or facilities within the
Distriet’s boundaries. The taxes collected will serve as a funding source tor the Cortana
Cormidor Master Plan which supports economic development within the District and enhances
community development in the City-Parish.

Reporting Entity

Governmental accounting standards established critena for determining the govermental
reporting entity and component units that should be included within the reporting entity. A
component untt 1s a government who 1s financially accountable to another government or one
for which another government can exert influence over its budget and operations.

The City-Parish is the financial reporting entity of the District. The City-Parish appoints three
of the five board members, which the council member presiding over District 6 of the City-
Partsh (the Citv-Panish district covers the geographical region of the District) appoints the other
two members, Additionally, the annual operating budget of the District is required to be
approved by the City-Pansh i conjunction with the City-Parish’s legally adopted budget. As a
result. the Crty-Parish can inpose 1ts will on the District. Accordingly. the District 1s deemed to
be a component unit of the City-Parish.

The District does not have any component units,

Basis of Presentation

The District’s financial statements are prepared in accordance with ULS. generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) s
responstble tor establishing GAAP for state and local govemments through pronouncements
(Statements and Interpretations). The more significant accounting pohicies established in GAAP
and used by the Distriet are discussed below,

The accompanying basic financial statements have been prepared in conformity with GASB
Statement No. 34, Basic Finuncial Statements for State and Local Governments, 1ssued 1 June
1999, as amended by GASB Statement No. 63, Finuncial Reporting of Deferred Outflows of
Resources. Deferred Inflows of Resonrces. and Net Posinton.
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basic Financial Statements - Government-Wide Financial Statements

The government-wide hnancial statements include the statement of net position and the
statement of activities which report information on all of the non-fiduciary activities of the
primarv govemnment and its component unit. Govermnmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from busmess-type
activities, which rely to a significant extent on fees and charges tor support. Likewise, the
primary government s reported separately trom certan legally separate component units tor
which the primary government 1s financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are ottset by program revenues, Direct expenses are those that are clearly
wlentifiable within a specific function or segment. Program revenues mclude: 1) charges o
customers or apphcants who purchase. use. or directly benetit from goods, services, ot
privileges provided by a given function or segment, and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide hinancial statements are reported using the economic resource
measurement focus and the accrual basis of accounting. Revenues are recorded when eamed
and expenses are recorded when a hability is incurred. regardless of the tinung of related cash
flows,

Governmental fund financial statements are reported using the current financial resources
measurement focus and the moditied accrual basis of accounting. Revenues are recogmized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose. the government considers revenues to be available 1t they are
collected within 60 days of the end of the current fiscal pertod. Expenditures generally are
recorded when a liabihity 15 incurred, as under accrual accounting. However, expenditures
related to compensated absences and claims and judgments are only recorded when payment 1s
due.

The tund financial statements are very sumilar to the traditional government fund statements as
prepared by governments prior to the wsuance of GASB No. 34, Emphasis 1s now on the major
funds i either the govermmental or business-type categories. The District consists of one
governmental fund. the General Fund. Sales and use tax revenue associated with the current
fiscal peried is considered to be susceptible to accrual and has been recognized as revenue of
the current fiscal period. Grants and sinular ttems are recognized as revenue as soon as all
ehigibility requirements imposed by the provider have been met.

o0
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

{Continued)

The govemment reports the following major governmental funds:
General Fund - The General Fund 1s the general operating fund of the Distriet. It 1s used to
account for all financial resources except those required to be accounted for in another fund.

The General Fund is always a major fund.

Cash and Cash Equivalents

Cash and cash equuvalents of the District includes demand deposits held at financial
mstitutions, The District has no cash equivalents at December 31, 2025,

Receivables

All sales and use tax recetvables are recorded at actual amounts and are reported at fair value.
The Dustrict closely momtors outstanding accounts recervable balances and writes off to
expense any balances that are determined to be uncollecuble. At December 31. 2025, the
District considered all remaining accounts recervable balances to be fully collectible.
Accordingly, there was no allowance tor credit losses reported in the financial statements.

Revenue and Expendifures/F.xpenses

General revenues consisted primarily of sales and use tax revenue and state grants (see Note 3).

Under the accrual basis of accounting, expenditures are recognized at the time they are
incurred. The measurement focus of governmental fund accounting is on decreases in net
tinancial resources/expenditures rather than expenses. Expenditures are generally recognized in
the accounting period in which the related fund habihity 15 incurred. if measurable,

Equity (lassifications

Government-wide net position is divided inte three components:

e Net investment in capital assets - consist of the historical cost of capital assets less
accumulated depreciation and any debt that remains outstanding that was used to
finance those assets, The District has no net investment m capital assets at year end,

e Restricted net position - consist of net position that is restricted by the District’s
creditors (for example, through debt covenants), by the state enabling legislation
(through restrictions on shared revenues). by grantors (both federal and state). and
by other contributors. The District has no restricted net position at year end.

e Unrestricted - all other net position 1s reported n this category.



CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

(n SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equity Classifications (Continued)

In the general fund financial statements. fund balances are classified as follows:

e Nonspendable - Amounts that cannot be spent erther because they are m a
nonspendable form or because they are legally or contractually required to be
mantained intact. The District has no nonspendable fund balance at year end.

e Restricted - Amounts that can be spent only for specitic purposes because of state or
federal laws, or externally imposed conditions by grantors or creditors. The District
has no restricted fund balance at year end.

e Commutted - Amounts that can be used only for specific pumpeses deternuned by a
tormal action by ordinance. This includes the budget reserves. The District has no
committed fund balance at year end.

e Assigned - Amounts that are designated by the District for a particular purpose but
are not spendable until a budget ordinance 1s passed. The District has no assigned
fund balance at year end.

e Unassigned - All amounts not included 1n other spendable classifications.

Use of Restricted Resources

When an expense 1s mcwrred in governmental funds that can be pard using either restricted or
unrestricted resources (fund balance), the Distriet’s policy 1s to apply the expenditure 1n the
tollowing prioritv: (1) Restricted fund balance, (2) Committed fund balance. (3) Assigned fund
balance, and (4) Unassigned fund balance.

When an expense 1s mcwrred i government activities that can be panl using etther restricted or
unrestricted resources (net position). the District’s policy 1s to first apply the expense to the

restricted net position before wnrestricted net posttion 1s utilized.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and habilities and disclosure of
contingent assets and habilities at the date of the financial statements and reported amounts of
revenues, expenditures and expenses during the reporting pertod. Actual results could ditter
from those estimates.

HY
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budget Policy and Budgetarvy Accounting

A proposed budget is required to be prepared by the District and submitted to the City-Parish
tor approval prior to the beginning of each fiscal year. A budget summary and notice of a
public hearing is required to be published with the public hearing being conducted prior to the
commencement of the budget vear,

The annual operating budget, prepared on the moditied acerual basis, covers the general fund.
At the end of the fiscal vear, unexpended appropriations automatically lapse. Budget
amendments are approved by the City-Parish.

In connection with budget preparation. a portion of the unassigned tund balance of an
mdividual fund may be designated for expenditures of the subsequent year. Such designation
represents the extent to which the fund balance is used to balance the subsequent year's
operating budget of that fund. as reflected m the legally adopted budget.

Date of Management’s Review

Subsequent events have been evaluated through May 28, 2026, which is the date the financial
statements were avatlable to be issued.

CASH AND CASH EQUIVALENTS

Custodial credit risk is the risk that. in the event of a bank failure, the District’s deposits may
not be recovered. Under state law, deposits must be secured by Federal Depostt lnsurance
Corporation (FDIC) or the pledge of securities owned by the fiscal agent bank. As of December
31. 2025, the District had a bank balance of $945.284. The District had no deposits exposed to
custodial risk at December 31, 2025,

INTERGOVERNMENTAL AGREEMENTS

Sales and Use Tax

On October 1. 2021, the District entered into the Cooperative Endeavor Agreement (CEA) with
the City-Partsh. The District was created by the Fast Baton Rouge Redevelopment Authority
[/B/A Build Baton Rouge’s (BBR) governing authority as authorized by RS, 33:4720.151.
The Dustrict recerves mcremental city sales and use taxes mn excess of the monthly local base
within the District. According to the terms of the CEA | on an acerual basis. the District shall
receive the sales and use taxes collected 1n excess of the menthly local base of $414.088 or
$4.969.056 annually. The Citv-Parish tmposes a five percent adnmmistrative fee on the revenue
received by the District for administering and collecting the taxes.

i1
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

INTERGOVERNMENTAL AGREEMENTS (CONTINUED)

Coronavirus State and Local Fiscal Recovery Fund (SLFRF) Agreement

On November 1, 2024, the District entered into a Sub-recipient Agreement (the Agreement)
with the City-Parish. The City-Parish 1s the reciptent of tunds from the United States
Government. under the Coronavirus State and Local Fiscal Recovery Fund (SLFRF). ax
appropriated and defined i the American Rescue Plan (ARP) Act (Pub. L. 117-2). The City-
Parish engaged the District through the Agreement to utilize the SLEFRF funds for design and
pre-construction activities for a Community Center in Distriet 6 of East Baton Rouge Parish.

As of December 31, 2025, the District has not received any tunding under this Agreement, as

construction activities had not commenced and no qualitying expenditures had been incurred.

In accordance with the terms of the Agreement, reimbursement 1s contingent upen the District
mcurring eligible costs. The District anticipates beginning construction in 2026 and expects to
receive reimbursement of allowable expenditures at that time.

Predevelopment Activities/Construction for District 6 Community Center

The District has entered mto multuple Cooperative Endeavor Agreements (CEAs) with the
Lowsiana Department of the Treasury to tund the development and construction of the Cortana
Commumity Center located in District 6 of East Baton Rouge Parish, These arrangements are
structured as cost-reimbursement and advance-funded grants, whereby revenue 1s recognized as
eligible expenditures are incurred.

Grant No. 24-945-519

On April 15, 2024, the District executed a CEA for total tunding of $250.000 to support
predevelopment activities. including preparation of a shovel-ready real estate development plan
and project site. The agreement provided for an imtial advance of 50% of the award 1n 2024,
with the remaining 50% received in 2025,

For the year ended December 31, 2025, the District received $62 500 1n additional funding and
recogmzed $150,095 in grant revenue based on eligible expenditures incurred. As of December
31, 2025, the District recorded a recetvable of $37.500 for expenditures incurred in excess of
cash received.

Grant No. 24-945-587

In June 2025, the District entered into a CEA for total funding of $250,000 to support
construction activities. The agreement provided tor an mmtial advance of 50% recetved in 20235,
with the remaining balance to be retmbursed it 2026 upon mewrrence of eligible expenditures.
As of December 31, 2025, no eligible expenditures had been incurred under this agreement.
Accordingly, the $125.000 recerved is reported as uneamed revenue.
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2025

INTERGOVERNMENTAL AGREEMENTS (CONTINUED)

Predevelopment Activities/Construction for District 6 Community Center (Continued)

Grant No. RS-25-486

On November 24, 20235, the District entered mto a CEA for total funding of $100.000 to
support construction activities, The agreement provided for an mitial advance of 50% received
mn 2025, with the remaining balance to be reimbursed i 2026 based on ehgible expenditures
meurred.

As of December 31, 2025, no eligible expenditures had been incurred under this agreement.
Accordingly, the $30.000 received is reported as uneamed revenue.

CONCENTRATION

The District recetves the entirety of its funding from sales and use taxes and proceeds from
development projects generated in a specitied geographte region in East Baton Rouge Parish.
Any economic downturn or natural disaster impacting this geographic region could pose an
adverse effect to the revenues of the District, and in turn, the District’s operations,

RELATED PARTY

The District was created by BBR (see Note 3) as authorized by R.S. 33:4720.151. On May 19,
2022, the District entered into an Administrative Service Agreement with BBR to perform
activities that are necessary m order for the Distriet to fulfill its duties and nussion. According
to the terms of the agreement. the District compensates BBR $2,000 per month plus third-party
costs, fees. and expenses.

On May 18, 2023, the governing authority authorized the District to contract with BBR tor
managing the Master Plan for the Flonda Comidor. The estimated total of this project 1s
$108.000. which has a duration of eighteen months, According to the terms of the agreement.
the District compensated BBR S18.000 per quarter. begmning June 2023, On October 14, 2024,
this agreement was amended to extend through December 31, 2025 for a monthly fee of $7.350
tollowing the completion of the origtnal term. A project management tee was introduced and
approved in April. 2025 for the District 6 Community Center at a rate of $1.971 per month.

For the vear ended December 31, 2025, the District compensated BBR $129.943 related to
management and adnumstrative fees. At December 31, 2025, the District owes BBR $7.655
and 1 presented on the statement of net position and General Fund balance sheet under due to
other governments.

COMPENSATION OF GOVERNING BOARD

The five members of the District’s Board of Commissioners serve without compensation,
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2025

BUDGETS

Budget Policy and Budgetary Accounting

A proposed budget s required to be prepared by the District and submitted to the City-
Partsh for approval prior to the beginming of each fiscal year. A budget summary and
notice of a public hearing 1s required to be published with the public hearing being
conducted prior to the commencement of the budget year.

In connection with budget preparation, a portion of the unassigned tund balance of an
tndividual fund may be designated for expenditures ot the subsequent vear. Such
designation represents the extent to which the fund balance 15 used to balance the
subsequent year's operating budget ot that fund, as reflected in the legally adopted
budget,

Basis of Accounting

The District’s budget is prepared on the modified accrual basis of accounting, which 1s
described in Note 1 to the Distriet’s financial statements tor the year ended December 31,
2025, The Distriet’s basis of budgetary accounting follows generally accepted accounting
prmciples.

EXPENDITURES EXCEEDING APPROPRIATIONS

Excess expenditures over appropriations by tunction within the General Fund are as
follows:

Final Budget Actual Variance
General Fund:
Current function:
Printing 5 2370 % 3R20 8§ {1.450)
Management and administrative fees 129,940 129,943 3)
) 132,310 § 133.763 % (1,453)

The excess expenditures were covered by available tund balance in the General Fund.
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CORTANA CORRIDOR ECONOMIC DEVELOPMENT DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2025

A, SUMMARY OF AUDIT RESULTS

1. The independent auditors’ report expresses an unmodified opinton on the financial
statements of the Cortana Corridor Economic Development Distriet,

]

No stgmificant deficiencies or matertal weaknesses in tnternal control relating to the audit
of the financial statements are reported in the Independent Auditors” Report on Internal
Control over Financial Reporting and on Comphance and Other Matters Based on an
Audit of Financial Statements Performed 1in Accordance with Government dudining
Standards.

]

No instances of noncompliance material to the financial statements of the Cortana
Comridor Economte Development District were reported in the Independent Auditor’s
Report on Internal Control over Financial Reporting and on Comphance and Other
Matters Based on an Audit of Financial Statements Pertormed m Accordance with
Government duditing Standards

4. A management letter was tssued tor the year ended December 31, 2025,
B. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

There were no findings related to the financial statements for the vear ended December 31,
2025,
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