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Aloysia C. Ducote, CPA, PC

Duycote & Compcmy Hoped.Cugrar, ol G

Certified Public Accountants

IN D AU !

The Honorable Eric Rusk, Mayor
And Members of the Council
Town of Simmesport, Louisiana

We have audited the accompanying financia! statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information, of the Town of Simmesport,
Louisiana, as of and for the year ended June 30, 2012, which colisctively comprises the Town's basic
financial statements, as listed in the table of contents. These financial statements are the responsibility of

the Town of Simmaesport, Louisiana’s management. Our responsibllity is to express an apinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to cbtain rsasonable assurance about whether the statements are free of material
misstatement. An audlt includes examining, on a test basis, evidence supporting the amounts and
disclosuras in the financial statements. An audit also Includes assessing the accounting principles used
and the significant estimates made by management, as well as evaluating the overall financlal statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present faidy, in all materlal respects, the
respective financial positon of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Simmesport, Louisiana, as of June 30,
2012, and the respactive changes in financial position and cash flows, where applicable, thereof for the

year then ended, in conformity with accounting principles generally accepted in the United States of
America.

The accompanying financial statements have been prepared assuming that the Town of Simmesport,
Louisiana, will continue as a going concem. As presented in the financial statements, the Town of
Simmesport had a $112,870 deficit fund balance in the General Fund at June 30, 2012. As discussed in
Note 17 of the financial statements, the Town of Simmesport's expenditures exceed revenues by
approximately $40,000 for the six-month period ended December 31, 2012. These conditions, among
others disciosed in Note 17 and noted in the current year findings, raise substantial doubt about the
Town's ability to continue as a going concern. Management's plans regarding these matters are also
disciosed In Note 17. The financial statements do not include any adjustments that might result from the

cutcome of this uncertainty.
American Institute of ¢ Members Society of Louisiana
Certified Public Accountants ! Certified Public Accountands

219 North Washington « Post Office Box 309 » Marksville, Louisiona 71361 * (318) 253-6501 « Fux (318) 253-0721



In accordance with Government Auditing Standards, we have also issued our report dated January 7,
2013, on our consideration of the Town af Simmasport's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report Is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the interna! control over financial reporting or on compliance. That raport is an integral part of an audit

performed in accordance with Govemment Auditing Standards and should be considered in assessing
the results of our audit.

Accounting principles generally accepted In the United States of America require that the management's
discussion and analysls and budgetary comparison information on pages 4 through 8 and 35 through 36
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of the financial reporting for placing the basic financlal statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquires of management about the methods of preparing the
information and comparing the information for consistancy with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion ar provide any assurance on the information bacause the

limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Simmesport, Louisiana's financial statements as a whole. The combining and
individual nonmajor fund statements and schedules described in the accompanying tabie of contents are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to auditing proceduras applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statemants or to the financial statements thamaselves, and ather additional procedutes In accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

LourisGomos

DUCOTE & COMPANY
Markaville, Loulsiana
January 7, 2013

American Institute of . Merabem . Sociely of Louisiana
Certified Public Accountants Certified Public Accountonts

219 North Woshington » Post Office Box 309 = Marksville, Louisiana 71361 * (318} 253-6501 » Fax (318) 253-0721



REQUIRED SUPPLEMENTAL INFORMATION (PART 1)
Management’s Discussion and Analysis




Town of Simmesport, Loulsiana
Management's
Discussion and Analysis
June 30, 2012

This discussion and analysis is intended to be an easily readable analysis of the Town of Simmesport’s financial
activities based on currently known facts, decisions or conditions. This analysis focuses on current year activities
and should be read in conjunction with the financial staterments that follow:

Report Layout

With the implementation of Governmental Accounting Standards Board Statement No. 34, “Basic Finantial
Statements-and Management's Discussion and Amnalysis-for State and Local Government’s,” a government’s
presentation of financial statements has been greatly changed. Besides the Management's Discussion and Analysis
(MD&A), the report consists of government-wide statements, fund financial statements, notes to the financial
statements, combining schedules of non-major funds and supplementary information. The first several statements
are highly condensed and present a government-wide view of the Town’s finances. Within this view, all Town
operations are categorized and reported as either governmental or business-type activities. Governmental activities
include basic services such as police, fire, public works, parks and recreation, community development and general
government administration. The sales tax fund is also included in the governmental activities. The Town’s other
activities of water and sewer and gas operations are reported within the business-type activities. These government-
wide statements are designed to be more corporate-like in that all activities are consolidated into a total for the
Town.

Basic Financial Statements

¢  The Statement of Net Assets focuses on resources available for future operations, In simple terms, this
statement presents a snap-shot view of the assets the community owns, the linbilities it owes and the net
difference. The net difference is further separated into amounts restricted for specific purposes and
unrestricted amounts. For the first time, governmental activities reflect capital assets inchding
infrastructure and long-term liabilitics. Business-type activities have long reported capital assets and long-
term liabilities. Also, for the first time, governmental activities are reported on the accrual basis of
accounting.

s The Statement of Activities focuses on gross and net costs of town programs and the extent to which such
programs rely upon general tax and other revenues, This statement summarizes and simplifies the user's
analysis to determine the extent to which programs are self-supporting and/or subsidized by general

. revenues,

¢ Fund financial statements focus separately on major governmental funds and proprietary funds. The
Town’s major povernmenal funds are presented in their own column and the remaining funds are
combined into a column titled “Other Governmental Funds.” A budgetary comparison is presented for the
general fund, sales tax fund and the Capital Projects Fund, Statements for the Town'’s proprietary funds
follow the governmental funda and include net assets, revenue, expenses and changes in net assets, and
cash flow.

e  The notes to the financial statements provide additional disclosures required by governmental accounting
standards and provide information to assist the reader in understanding the Town’s financial condition.

Readers desiring additional information on non-major funds can find it in the Combining Statements of Non-
major Funds section of this report. Completing the financial section of the report are schedules on capital assets
and other financial schedules.




The MD&A is intended to explain the significant changes in financial position and differences in operation
between the current and prior years. Significant changes from the prior year are explained in the following
paragraphs.

Government-wide Financial Statements

Because this is the first year to report governmental activities on the new standard, comparison to the prior year
is not possible. In subsequent years, this section will discuss and analyze significant differences. A condensed
version of the Statement of Net Assets at June 30, 2012 follows:

Net Assets at Year-end
Governmental Business-type . Total
Activities Actlvities Govemment
Cash and Investments $ 91,509 $ 77532 § 169,041
Other assets 78,953 212,895 291,858
Capltal assets 868,288 1,646,511 2,644 789
Total assets 1,168,760 1,936,938 3,105,688
Other liabilities 249,410 145,963 395,373
Long-term lisbilities 78,000 55,914 133,814
Total liabilites 327410 201,877 520,287
Net assets )
Investment in capital assets, -
Net of related debt 873,981 1,567,400 2,441,381
Restricted-Assigned fund balance 80,239 20,668 100,907
Unrestricted (112,870) 146,993 34,123
Total net assets $ 841,350 $ 1,735,081 $§ 2,576,411

During the year ended June 30, 2012, the General Fund incurred deficit spending resulting in a deficit fund
balance. Overall the Governmental Activities net assets decreased by $80,146 and the Business-type Activities
net assets decreased by $49,621, for an overall net decrease of $129,767, which is comprised mostly of a
decrease in cash and investments and a decrease in other assets, capital assets net of an increase in liabilities.




A condensed version of the Statement Activities follows:

Governmental and Proprictary Activities
For the year ended June 30, 2012

Program Revenues:
Charges for services $ 68,052 § 610,565 § 688,517
General Revenues:
Taxes : 363,308 - 383,308
Franchise fees 95,165 - 85,165
Licenses and parmits 79,385 - 79,385
Intargovemmental 96,320 - 96,320
Unrestricted Investment eamings ' 244 216 459
Rental income ) 5340 - 5,340
Miscellaneous 48,010 - 48,810
Grant revenue - 104,276 104,276
Transfers . {25,400) 25,400 -
Total revenues and transfers 732,224 749 456 1,481,680
Expenses
General government 301 681 - 301,684
Public safaty 311,885 - 311,985
Streets and bridges 205,509 - 205,509
Ulitity services-Water and Sewer - . 548,860 548,860
Utility services-Gas Operations - 260,520 250,520
Interest and fiscal charges 5,775 - 5715
Totat Expenses 824,930 789.380 1,624,310
Increase (Decresse) In net assets $ (82,705) $ (49.924) § (142,620
Governmental activities,

Governmental program expenses decreased over the prior year by $602,646, and governmental revenues
increased by $699,338 over the prior year primarily as a result of non-recurring revenue and corresponding
expenses associated with capital projects activity in 2011. The sales tax fund revenues decreased by $12,724,
over the prior year. The Town experienced an increase in recurring expenditures largely due to increased
salaries, fuel, insurance and utility costs. In addition, the Town incurred $113,668, in capital outlay
expenditures.

Business-type activities.

The water and sewer fund had an operating net loss of $(138,471), while the natural gas fund also had an
operating net loss for the year of $(41,531), before nonoperating revenues and expenses and any transfers in/out
to other funds. Transfers in from the sales tax fund were made for $25,400 to the water and sewer fund to fund
the transfers required into the sinking and reserve fund for the 2011 Sewer Revenue Bonds.




Budgetary Highlights

Over the course of the year the Town Council made revisions to the general fund operating budget, sales tax or
the debt service fund budget. 1n total, the general fund’s expenditures were $230,781, more than budgeted and
revenues were $12,264 less than budgeted. The overall net variance was $234,043 in excess expenditures.
Other financing sources including transfers in were $46,900 more than budgeted for a total unfavorable budget
variance of $196,143 in the general fund. The sales tax revenues were $15,027 less than budgeted. Net of

operating transfers out, the sales tax fund ended the year with an overall unfavorable budget variance of
$80,720.

Capital Assets and Debt Administration
Capital Assets
At June 30, 2012, the Town had $6,787,040 invested in capital assets, including police equipment, park and
recreation facilities, buildings, and water, sewer and gas lines and construction in progress on the sewer

improvement project. This amount represents a net increase for the year of epproximately $198,474 (current
year sdditions net of deletions).

Capltal Assets at Year-End
Govemmantal Buslness-Type
Activities Acfivitias Jotals
2011 2012 2011 2012 2011 2012
Land 5 24786 § 24786 $ 17836 § 17638 § 17636 §$ 42422
Building and Improvements 500,355 614,843 - - 500,355 614,843
Machinery and Equipment 1,475.498 1,516,541 - 1,475,488 1,516,541
Utllity Plant and Equipment - - 4,570,201 4613,234 4,570,291 4813,234
Subtotal 2,000,639 2,156,170 4,587,927 4,630,870 6,588,566 6,787,040
Accumulated depreciation 1,067,818 1,157,682 2881204 _ 2984359 3,949,022 4,142 241
Capital assets, net $ 932821 § 998288 3 1706723 § 1646611 $ 2639544 § 2644789

Debt Outstanding

At year-end, the Town had a total debt outstanding of $203,428. This amount consisted of one sales tax bond
issues and certificates of indebtedness totaling $115,000, one revenue bond payable totaling $77,914 and three
capital leases totaling $10,504. This represents an overall net decrease in debt over the previous year of $4,284.
More detailed information on the Town's long-term liabilities is presented in the notes to the financial
statements,




Economic Factors and Next Year’s Budgets and Rates

The Town is projecting excess expenditures in the General Fund of $202,450, before transfers in from the sales tax
and water and sewer funds of $250,000 for the fiscal year ending June 30, 2012, leaving a projected surplus of
$47,550 after other transfers in and out. The projected operating net income (loss) for the water and sewer fund is
$10,825 and for the natural gas fund $(10,200), before any transfers to or from other funds. The overall outlook for
2012 is projected to be somewhat of a struggle to keep up with increasing costs and overcoming the prior year
deficit in the general fund, The administration is working very hard to minimize expenses, sell property to generate
revenue and cut back on salaries in order to stay within the operational budgets for the fiscal year,

Financial Contact

The Town’s financial statements are designed to provide our citizens, taxpayers, customers and creditors with a
general overview of the Town’s finances and to demonstrate the Town's accountability for the revenues it receives.
If you bave any questions about this report or need additional financial information, please contact Vernell Franklin,
the Town Clerk at P. O. Box 145, Simmesport, LA 71369. '



BASIC FINANCIAL STATEMENTS



TOWN OF SIMMESPORT, LOUISIANA

STATEMENT OF NET ASSETS
JUNE 30, 2012
Governmental Business-type
Activities Activitles Total
ASSETS
Cash and interest-bearing deposits $91,509 $23,839 $115,148
Receivables:

Utility and other receivables 57,652 58,698 118,350

Due from other governments 21,312 4] 21,312

Accrued Interest 0 104 104

Due from other funds 1] 164,083 164,093

Restricted asgets:
Cash and cash equivalents 0 23,852 23,852
Investments 0 30,241 30,241
Capital assets (net of accumulated depreciation) — . gosess 1646511 ____ 2644799
TOTAL ASSETS $1,168,760 $1,036,938 $3.105,608
LIABILITIES
Accounts Payable $22,105 $34,828 $56,933
Accrued expenses 15,579 0 16,579
Due to other funds 165,419 23,524 188,843
Lease payable 0 1,198 1,198
Payables from rastricted assets:

Utility deposits 0 64,414 84,414
Current portion of long-term debt 46,307 22,000 68,308
Long term bonds payabie 78,000 55814 133,914

TOTAL LIABILITIES 27410 201877 529,287

NET ASSETS

Investment In capital assets, net of related debt 873,981 1,568,597 2,442,579

Restricted for debt service 53,860 20,668 74,528

Unrestricted {86,491} 145,708 59,304
TOTAL NET ASSETS $841,350 $1,735,081 $2,576,411

The accompanying notes are an integral part of this financial statemant.
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Governmental activities:
General government
Public safety:

Police

Fire
Strests and bridges
Interest and fiscal charges

Total Governmental Activitla
Business-type activities:

Water and Sewer

Gas Operations
Total Business-type Activitie

Total Town of Simmesport

TOWN OF SIMMESPORT, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

—-Neot (Expenses) Revenus and Change In Net Assets—

Business-
- Charges for Governmental Type
Expenses Servicas Actlvities Activities Total
$301,681 $0 $(301,681) 0 $(301,6881)
0 0
308,500 68,9582 {240,548) 0 (240,548)
2,485 0 (2,485) 0 {2,485)
205,500 0 (205,508) 0 (206,509)
8775 0 {5,775) 0 {6,775)
824,020 68,852 {756.,877) 0 (755877)
548,860 410,389 0 {138,471) {(138,471)
250,520 209,176 0 (41,343) {41,343}
789,379 619,665 0 {179,614) {178,814}
1,624,309 688,518 (755,977) {179.814) {935,791
Gl E
Taxes 363,308 0 363,308
Franchise Feas 95,165 0 95,165
Licenses and permils 79,386 0 79,385
Intergovemmental 96,320 0 86,320
Unrastricted investment eamings 244 215 459
Miscellaneous 48,910 0 48,910
Rental Income 5,340 0 5,340
Grant revenue 0 104,276 104,276
Transfers, net (26,400) 26,400 0
Total general revenues, special
items and transfers 863,272 129,891 793,162
Change In net assets (92,705) (49,924) (142,620)
Net assets beginning of year 834,055 1,784,085 2,719,040
Net assets end of year $841,350 $1,735,081 52!578!41 1

The accompanying notes are an integral part of this financial statement,

1"



TOWN OF SIMMESPORT, LOUISIANA

BALANCE SHEET - GOVERNMENTAL FUNDS AND

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

ASBETE
Cash and interest-bearing daposits
Recelvables:
Taxes
Actcrued Interast
_Due from other governments

TOTAL ASSETS
UASBILITIES

Atcounts payable

Accrued expenses

Due to ather funds
TOTAL LIABILITIES

FUND BALANCE
Resiricted

Assigned
Unassigned
TOTAL FUND BALANGCE

TOTAL LIABILITIES AND FUND BALANCE $62.430

JUNE 30, 2012

Amounts reported for govemmental activities in the statement of net assets are

different because:

Capital assets used In govemmental activiies are not financlal resources
and therefora are not raported in the funds . )

Less: accumulated depreciation

Some liabdiities, including bonds payable, are not due and payable
In the current period and therefore are not reported in the funds

_ Non-Major Total
Geaneral Sales Tax Governmental Governmental
Fund Fund Debt Service Funds

$32,103 $5,645 $53,860 $91,508
29,015 28,637 0 57,6852
0 0 0 0

21312 1] 0 21312
£62,430 g,;az $53,880 $170,471
$21,737 $368 $0 $22,105
15,579 0 0 15,579
167,983 7438 0 165,419
185,300 7,804 i 203,104

0 D 53.860 53.850

o 26,378 . 0 28,378

— {112,870} 0 0 (112.870)

~f112870) _____ 26378 ______ 53,860 ______ {32,632)

$34 182 glggo -

2,156,170

(1,157,882)

{124,308)

41,3

NET ASSETS OF GOVERNMENTAL ACTIVITIES

12
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Taxes

Licanses
Intergovermnmental
Fines

Franchise Fees
Interest income
Rental Income
Miscellaneous

TOTAL REVENUES

Genaral govemment
Publlc safety - Police
Pubilc safety - Flre

Streots and drainage

Capital outtay
Debt service -

IOTAL EXPENDITURES

Excess (deficlancy) of
revenuas ovar expenditures

Operating transfers In
Operating transfers out
TOTAL OTHER FINANCING SOURCES (USES)
Excess (deficiancy) of
revenues over expenditures
and other saurces (uses)

FUND BALANCES AT BEGINNING OF YEAR
FUND BALANCES AT END OF YEAR

TOWN OF SIMMESPORT, LOUISIANA

STATEMENY OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2012

Sales Non-Major Totals
General Tax Governmental Govemmental

Fund Fund Fund Funds

Dabt Service

$32,064 $330,344 $0 $363,308
79,385 0 o 78,385
98,320 ] 0 56,320
68,952 0 0 88,852
85,165 0 0 95,165
0 0 215 244
5,340 0 0 5,340
48,910 0 0 48,010
427,036 330,373 215 757,624
21,127 6,960 0 280,087
297,574 0 0 297,574
2,485 0 0 2,465
162,211 0 0 162,211
113,688 0 0 113,688
20218 0 40,775 60,994
869,283 6,080 40,775 917.018
{442,247} 323,413 {40,580) {159,394)
326,900 30,000 15,124 372,024
{6,000) (362,424) {30,000) (397,424)
321,800 (332,424) {14,878) (25,400)
(120,347) (9,011) (55.438) (184,704)
7477 35.389 109.286 152,162
_ ${112,870) $26.378 ~ $53,8680 $(32,832)

Tha accompanying notes are an Integral part of this financial statement.
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TOWN OF SIMMESPORT. LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2012

Net change In fund balances - Govermnmental Funds $(164,784)

The change In net assets raported for govermmental activities s in the
Statement of Activities is different because:

Governmantal funds report capital outiays as expenditures.

However, in the statement of activities the cost of those assets

Is allocated over their estimated useful llves and reported as

depraciation expense ($76,818). This expense exceeded capltal

expenditures net of disposals of ($117,688) in the cumrent periad. 40,868

Debt service payments are deducted as expendiiures

in the current yaar. On the statement of activities

debt payments are not deducted since they reduce the liability
on the statement of net assets. Debt paymenta for

the current year are added back to reconcile to

the net change in assets. 1 4
Changa in net assats of governmental activities 92,7056

The accompanying notos are an integral part of this financial statement.
14



TOWN OF SIMMESPORT, LOUISIANA

STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

ASSETS
Cash and cash equivalients
Recelvablgs:
Accrued interest
Utility and other receivables
Due from other funds
Restricted assets:
Cash and cash equivalents
Investments
Fixed assats
Land
Plant and equipment
Accumulated depreciation

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

Accounts payable

Due to other funds

Lease payable

Revenue bond payable

Payable from restricted assets -
Utility deposits

Total Liabilities

NET ASSETS
Investment In capital assets
net of related debt
Retained eamings
Restricted for debt service
Unassigned

TOTAL NET ASSETS

The accompanying nates are an integral part of this finaneial gtatement.
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JUNE 30, 2012
Water & Natural
Sewer Gas
Systemn System Total

$22 858 $780 $23,839

24 80 104

45,400 13,208 58,608
164,003 0 154,003
12,538 11,114 23,6852
6,700 23,541 30241
17,638 0 17,638
3,584,471 1,028,783 4,613,234
(2,147,210) (837,140) (2,984,359)

$1,606,502 $240,347 1,93

$26,941 $7.887 $34,828

0 23,524 23,524

1,198 0 1,198
77914 0 T7.814
19,238 45178 84,414

125 76,587 201,877
1,376,776 101,823 1,567,400
20,668 0 20,668
174,857 {27.864) 146,093
;1!571!& §16gl75g ;;.;g,g;



TOWN OF SIMMESPQRT, LOUISIANA
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Water & Natural
Sewer Gas
System System Total
Charges for services -
Water services $235,569 $0 $235,560
Sewer services 180,565 0 160,585
Natural gas sales 0 202,600 202,800
Penalties and service charges 14,265 8,378 20,831
TOTAL OPERATING REVENUES 410,389 209,176 819,565
[¢]
General govemment 56,881 50,613 107,504
Water system . 177,017 0 177,017
Sewer system 314,851 0 314,951
Natural gas system 0 199,807 180,907
TOTAL OPERATING EXPENSES 548,860 250,620 709,379
OPERATING INCOME (LOSS) 138,471 (41,343) (179.814)
D
Grant revenue 104,276 0 104,276
Interest income 180 a5 215
TOTAL NONOPERATING REVENUES (EXPENSES) __104,456 35 104,491
Income (loss) befare operating transfers {34,015) {41,309) (75,324}
OPERATING TRANSFERS IN (OUT);
Operating transfers In (out) 25400 _0 25,400
TOTAL OPERATING TRANSFERS 25,400 0 25,400
NET INCOME (L0OSS) {8,615) {41.309) (49,024)
NET ASSETS AT BEGINNING OF YEAR 1,679,816 205,068 1,784 985
NET ASSETS AT END OF YEAR $ 571,302 $163,759 31,735,061

The accompanying notes are an Integral part of this financlal statement.
18



TOWN OF SIMMESPORT, LOUISIANA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from cusiomers
Paymaents ta suppliers
Paymants to employees for salaries and banefits
Net cash provided by operating activities

Cash flows from capitat and realated financing activities:
Purchase of ¢capital assets
Nonoperating grant revenues
Operating transfers In (out) from other funds
Increase (decrease) in due (from) to other funds
Increase (decrease) In revenue bonds payable

Net cash provided by/{used) for capltal and realated financing activitles

Cash flows fram Investing activities:
Interest recelved from Interest bearing deposits
Net {increase} decrease in restricted cash

Net cash provided by/(used) for investing activities

Net increase (decrease) in cash and cash equivatents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

RECONCILIATION OF OPERATING INCOME {LOSS) TO
NET CASH PROVIDED {USED) BY OPERATING ACTIVITIES
Operating income (loss)

Depreciation

Changes In asssts and liablfitles:
(Increase) decrease in accounts receivable
(Increase) decrease in ather receivables
Increase (decrease) in accounts payable
Increase {decrease) in customer deposils
Increase (decrease) in capital lease payable

Net cash provided byl{used) for operating activities

Water Natural
and Sewsr Gas

Fund Fund Tota)
$415,500 $212,763 $628,359
(277.473) (148,248) (425,719)
(205,813) (B2,355) (288,168)
{67,680} (17,838) {85,528)
(42,048) 0 (42,948)
104,278 0 104,276
25,400 0 26,400
(50,892) (438) (51,430)
50 0 48,050
- 53788 {438 __ 83,350
180 35 215
— 3016 17401 20717
3708 17136 20832
19,804 (1,140) 18,754
— 2966 ___ 1920 __ 4885
522!859 $780 $23,839
${138,471) $(41,343) $(179,814)
78,770 24,338 103,158
5172 3,53 8,708
15 53 68
3,298 2,100 5,407
(3.818) (6,580) (10,198)
(12,858} 0 12,858
ge?!aso; §17!83Bl 85,528

The accompanying notes are an Integral part of this financlal statement.
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TOWN OF SIMMESPORT, LOUISIANA
STATEMENT OF NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2012 .

ASSETS _

Cash and cash equivalents $3,366

Due from other funds 34850
TOTAL ASSETS $38,216
LIAB(L[TIES

ounts payable — 530216

TOTAL LIABILITIES - 38218
NET ASSETS $0

The accompanying notes are an integral part of this financial statement.
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

INTRODUCTION

The Town of Simmesport (Town) was incorporated in 1925, under the provisions of the Lawrason Act; the
Town began operating under a Mayor-Council form of government,

The accounting and reporting policies of the Town of Simmesport conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits
of State and Local Governmental Units.

Financial Repo .
Government Accounting Standards Board Statement (GASB) 14 established criteria for determining
which component units should be considered part of the Town of Simmesport, Louislana for financial
reporting purposes. The basie criterion for including a potential component unit within the reporting entity
is financlal accountablilty. The GASB has set forth criteria to be considered in determining financial
accountability. These criteria include:
1. Appointing a voting majority of an organization's governing body, and;
a. The ability of the Town to impase its will on that organization and/or
b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the Town.
2. Organizations, to which the Town does not appoint a voting majority, but are fiscally
daependent on the Town.
3. Organizations for which the reporting entity financlal statements would be misleading if data
of the organization is not included because of the nature of significance of the relationship.

Based upon the application of the foregoing criteria, the volunteer fire department as a governmental
organization Is not considered a part of the Town and is thus excluded from the accompanying financial
statements. This organization is staffed by volunteers and although the Town may provide facilities and
some of its financing, no control is exercilsed over its operations. These financial include only
expenditures pald or incurred directly by the Town,

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

A. |mplementation of New Accounting Standards.

For the fiscal year ended June 30, 2012, the Town of Simmesport, Loulsiana implemented GASB
Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis-for State
and Local Governmenls (GASB 34). This statement affects the manner in which the Town records
transactions and presents financial information.

State and local governments have traditionally used a financial reporting mode! substantially different
from the one used to prepare private-sector financial reports. GASB 34 establishes new requirements
and a new reporting model, much like private-sector financial reports, for the annual financial reports of
state and local governments. The new format was developed to make annual reports of state and local
governments easier to understand and more useful to users of gavernmental financial Information.

Management’s Discussion and Analysis-GASB 34 requires the financial statements be accompanied by a
narrative introduction and analytical overview of the Town's financial activities in the form of

management's discussion and analysis (MD&A). This analysis is similar to the analysis provided in the
annual reports of private-sector organizations.

19



TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Government-Wide Financial Statements-The reporting model includes financial statements prepared
using full accrual accounting for all the Town's activities. This approach includes not just curent assets
and liabilities, but also capital and other long-term assets as well as long-term liabilities. Accrual
accounting also reports all of the revenues and costs of providing services each year, not just those
received or paid in the current year or soon thereafter. Government-wide financlal statements including
the following:

Statemant of Net Assels-The statement of net assets Is designed to display the financial position of the
Primary Government (governmental and business-type activities). The Town reports capltal assets in the
government-wide statement of net assets and reports depreciation expense-the cost of “using up” capital
assets-in the statement of activities. The net assets of the Town are broken down into three categories-1)
Invested in capital assets, net of related debt; 2) restricted; and unrestricted.

Statement of Activities-The statement of activities reports expenses and revenues in a format that
focuses on the cost of each of the Town's functions. The expense of individual functions is compared to
the revenue generated directly by the function. Accordingly, the Town had recorded capital assets and
certain other long-term assets and liabilities in the statement of net assets and has reported all revenues
and the cost of providing services under the accrual basls of accounting in the statement of activities.

B. Basic Financial 8 .

Basic financial statements consist of the following:
* Government-wide financial statements,
o Fund financial statements, and
s Notes to the Baslc financial statements.

The government-wide financial statements consist of the statement of net assets and the statement of
activities and report information on all of the nonfiduclary activities of the Primary Government and its
component units. As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. All internal balances in the statement of net assets have been
eliminated, with the exception of those representing balances between the governmental activities and
the business-type activities, which are presented as internal balances and eliminated in the total

government column. In the statement of activities, transactions between governmental and business-type
activities have not been eliminated.

Both of the government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmentai revenues {governmental activities) from other functions that
are Intended to recover all or a significant portion of their costs through user fees and charges (business-
type activities). The govermmental activities of the Town include general government, public safety
{police, fire and city court), streets and bridges, health and sanitation and public improvements. The
business-type activities of the Town include water, wastewater and gas operations.
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

The statement of activities demonstrates the degree to which the direct and indirect expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or activity. Program revenues include: 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
activity, and 2) grants and contributions, including special assessments that are restricted to meeting the
operational or capital requirements of a particular function. Taxes and other items not properly included
among program revanues are reported instead as general revenues.

Separate fund financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are exciuded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reparted as separate columns in
the fund financial statements.

urement Focus, Basis of Accounting and Financial Statement Presental
The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary funds and fiduciary funds financial
statements. Revenues are recorded when earned or, for property tax revenues, in the period for which
levied. Expenses are recorded when a liability is incurred, regardless of the timing of related cash fiows.

Governmental funds financial statements are reported using the current financial resources measurement
focus and the modified-accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and avallable. Revenues are considered to be available when they are collectible within the
current period or soan enough thereafter to pay liabilities of the current period. The Town in general
considers revenues available if they are collected within 180 days after year-end, except for property
taxes, which the Town considers available if they are collected within 60 days after year-end. Grants and
similar items are recognized as revenue as soon as all eligibility requirements have been met.
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on
general long-term debt which is recognized when due, and certain compensated absences and claims
and judgments which are recognized when payment is due.

For the governmental funds financial statements, the Town consider all revenues susceptible to accrual
and recognizes revenue if the accrual criteria are met, Specifically sales taxes, franchise taxes, licenses,
interast, special assessments, charges for services, and other miscelianeous revenue are all considered
to be susceptible to accrual and have been recognized as revenue when the qualifying expenditures have
been incurred and all other eligibility requirements have been met and are recorded at the time of receipt
or earlier, if the susceptible to accrual criteria are met.

The accounts of the Town are organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to
their intended purpose and is used to aid management in demonstration compliance with finance-related

legal and contractual provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements.

The Town reports the following major governmental funds:

The General Fund is the municipality’s primary fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Special revenue funds are used to account for the proceeds of specific revenue sources (other
than expendable trusts or major capital projects) that are legally restricted to expenditures for
specific purposes.

Debt service funds are used to account for the accumulation of resources retained and used for
the payment of principal, interest, and related costs on those long-term obligaﬁons recorded in
the gaeneral long-term obligations account group.

Capital projects funds are used to account for financial resources to be used for acquisition or
construction of major capital facilities (other than those financed in the proprietary funds and trust -
funds).

The Town reports the following major proprietary funds:

Utility funds are used to account far aperations (a) where the intent of the governing body is that
the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recavered primarily through users charges: or (b) where the
governing body has decided that periodic determination of revenues eamned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management contral,
accountability, or other purposes. The Town of Simmesport's enterprise funds are the Water and
Wastewater Utllity Fund and the Gas Utility Fund.

Additionally, the Town reports the following fund types:

Fiduciary funds, which consist solely of Agency funds, account for assets held by the Town as a
trustee or as an agent for individuals or other governmental units. The only fiduciary fund type
used by the Town is the Agency Fund type. Agency funds are custodial in nature and do not
Involve measurement of results of operations. Such funds have no equity accounts since all
assets are due to individuals or entities at soms future time. The funds account for assets held
by the Town in an agency capacity for individuals or other governmental units.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1889,
generally are followed in both the government-wide and proprietary fund financial statements to the extent
that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
their business-type activities and enterprise funds, subject to this same limitation. The government has
slected not to foflow subsequent private-sector guidance.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Oparatmg
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the
Enterprise Funds are charges to customers for sales and services. Operating expenses for Enterprise
Fund includes the cost of sales and services, administrative expenses, and depreciation on capital

assets. All revenues and expenses not meeting this definition are reported as non-operating revenues
and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
resiricted resources first, then unrestricted resources as they are needed.
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFIC ACCOUNTING POLICIES (Continue

D. Budgets and Bud ting.
The Town follows these procedures in establishing the budgetary data reflected In these financial
statements:

1. The Mayor and Town Clerk prepare a proposed budget and submit it to the Board of Aldermen
not later than fifteen days prior to the beginning of each fiscal year.

2. A notice is published and the public is notified that the proposed budget is available for public
inspection. At the same time, a public hearing is callad.

3. A public hearing Is held on the proposed budget at least ten days after publication of the call for
the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of a resolution prior to the
commencement of the fiscal year for which the budget is being adopted.

5. Budgetary amendments involving the transfer of funds from one depariment, program of function
to another or Involving increases In expenditures resulting from revenues exceeding amounts
estimated require the approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each fiscal year.

Budgets are adopted on a basis consistent with accounting principles penerally accepted in the United
States of America and are used as a managament control device. Annual budgets are adopted for the
General Fund, Sales Tax, Debt Service, Capital Projects Funds (if any) and the Enterprise Funds. The
Town malntains budgetary controls to ensure compliance with legal provisions embodied in the
appropriated budget approved by the Mayor and Board of Aldermen. The leve! of budgstary control (that
is, the level at which expenditures cannot legally exceed the appropriated amount) for the operating
budget is within a fund. Budgeted amounts presented are as originally adopted and as further amended
by the Board of Aldermen. '

E. Deposits and Investments.

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. State law
and the Town's investment policy allow the Town to invest in collateralized certificates of depaosits,
government backed securities, commercial paper, the state sponsored investment poal, and mutual funds
consisting solely of government backed securities. Cash equivalents include amounts in time deposits
and those investments with original maturities of 80 days or less. Under state law, the Town may deposit
funds in demand deposits, Interest-bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having their principal officers in
Louisiana. These are classified as investments if their original maturities exceed 90 days; howaver, If the
original maturities are 80 days or less, they are classifiad as cash equivalents. Investments are stated at
cost, which approximates market.

F. Cash Fiow Presentation.

For the purpose of the statement of cash flows, the Enterprise Funds (Water & Sewer System Utility Fund
and Gas Utility Fund) consider all highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased to be cash equivalents.

G. Bad Debts.

Uncollectible amounts due for ad valorem taxes and customers’ utility receivables are recognized as bad
debts at the time information becomes available which would indicate the uncollectibility of the particular
receivable. No allowance for uncollectible amounts was made due to the immateriality at June 30, 2012.
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. TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. d Due from Other funds
interfund receivables and payables arise from Interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

l. Long-Term Da

In the government-wide financial statements, and proprietary fund types in the fund financlal statements,
long-term debt and other long-term obligations are reported as liabllities In the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Long-Term obligations
of the Town consisted of a 2004 Sales Tax Bond Issue, and two capital leases at June 30, 2012.

J. Accumulated Unpaid Vacation and Other Emploves Benefiis.

Town employees are eligible for vacation or sick leave in accordance with the Town's Employee
Handbook & Pollcy Manual adopted in December 2009. The policy does not allow for accumulation of
vacation If not used in the year granted. Sick leave is lost upon separation from employment therefore
there are no accumulations of such absences to be accrued as a liablility In these financial statements. 1t
is the Town's policy to recognize the costs of compensated absences when actually paid to employees.

At June 30, 2012, vested leave benefits have not been accrued as required by GASB Statement No. 18
“Accounting for Compensated Absences”, due to immateriality.

K. Capital Asgets

Under GASB Statement No. 34, all capital assets, whether owned by governmental activities or business-
type activities are recorded and dapreciatad in the govenment-wide financial statements. No long-term
capital assets or depreclation are shown in the governmental funds financial statements.

Capital assets, which include property, plant, equipment, and Infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed

All capital assets, other than land, are depreciated using the straight-line method over the following useful

lives: _Years
Land improvements (Infrastructure) 10-50
Building and building improvements 20-50
Service vehicles and moveable equipment 7-15
Heavy equipment 10-20
Office furniture and fixtures ) 5-10

The proprietary funds are accounted for on a cost of service or “capital maintenance” measurement

focus, and all assets and all liabiiities (whether current ar noncurrent) associated with its activity are
included on its balanca sheet. )
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expanse against
operations. Depreciation has been provided over the estimated useful lives using the straight-line method
over the following useful lives:

Water and Natural Gas
Sewer System System
Water wells 40 -
Lines and meters 40 a3
Pumps, Moters and Compressors 40 33
Service Vehicles and Moveable Equip 5 5
Office Furniture & Fixtures 5 5

Al fixed assets are stated at historical cost (cash plus trade-in altowances, if applicable). Donated fixed
assets, if any, are stated at their estimated fair value on the date donated.

L. Fund Equity of Fund Financial Statements

The town adopted the provisions of GASB 54 Fund Balance Reparting and Governmental Fund Type
Definitions for the year ended June 30, 2012. GASB 54 requires the fund balance amounts to be
reported within the fund balance categories as follows;
Non-spendable - Fund balance that Is not In spendable form or Is legally or contractually
required lo be maintained intact. This category includes items that are not easily converied to
cash such as inventories or prepaid items.
Restricted — Fund balance that can be spent only for the specific purposes stipulated by
constitution, externa! resource providers, or through enabling legislation.
Committed - Fund balance that can only be used for specific purposes determined by the Town's
highest level of decision making authority. Committed amounts cannot be used for any other
purpose unless the Board removes or changes the specified use by taking the same type of
action it employed to previously commit the funds. Committed fund balance is the result of either
a policy of the Town or motions passed at a Town meeting committing the funds.
Assigned - Fund balance that is constrained by the Town's intent to be used for specific
purposes, but are neither restricted nor committed. intent should be expressed by the Town.
Unassigned - Fund balance that is the residual classification for the general fund.

M. Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabliities at the date of

the financial statements and the reported amounts of support and expenses during the reporting period.
Actual resuits could differ from those estimates.

NOTE 2. CASH AND CASH EQUIVALENTS

Under state law, the Town may deposit funds within a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any ather state in the Union, or the laws of the United States. The Town
may invest in certificates and time deposits of the state banks organized under Louisiana law and national
banks having principal offices in Loulsiana. At June 30, 2012, the Town had cash and cash equivalents
(book balance) totaling $172,406 as follows:

Demand deposiis $ 142,185
Time deposits ' __30241
Total § 172,406
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TOWN OF SIMMESPORT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS, (Continued)

NOTE 2. CASH AND CASH EQUIVALENTS (Continued)

Custodial credit risk for deposits is the risk that in the event of the failure of a depository financial
institution, the Town's deposits may not be recovered or will not be able to recover collateral securities
that are in the possession of an outside parly. These deposits are stated at cost, which approximates
market. Under state law, these deposits (or the resulting bank balance) must be secured by federal
deposit insurance or similar federal security or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit Insurance must at all times equal the
amount on deposit with the fiscal agent. These securities are held in the name Town or the pledging
fiscal agent bank In a holding or custodial bank that is mutually acceptable to both parties.

Deposit balances (bank balances) at June 30, 2012, are secured as follows:

Federal deposit insurance $ 184,201
Pledged sacurities -
Total §184.201

As of June 30, 2012, the Town's total bank balances were fully insured by Federal Deposit Insurance.
NOTE 3. INVESTMENTS

At June 30, 2012, the Town held investments totaling $30,241 in 180 day ceriificates of deposit. These
Investments are stated at cast, which approximate market, and are secured from risk by federa! deposit
insurance (see note 2).

NOTE 4. RECEIV. S
Recsivables totafing $109,890 in the general fund consisted of the fallowing at June 30, 2012:

Other receivables
Franchise fees $ 27,223
Ad Valorem Taxes 1,401
NSF checks 392
Total $ 29,018
Due from other governments
Video Poker Revenue $ 12,742
Casino Gaming Revenue - 7,133
Beer Tax 1,4