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14. Fair Value of Financial Instruments (continued) 
 
The valuation of the Foundation’s assets measured at fair value on a recurring basis at June 30, 2019 
and 2018 are as follows: 
 
Fair value measurement at reporting date using above description as of June 30, 2019: 
 

Level 1 Level 2 Level 3 Total 
Corporate bonds 44,517,567$    -$              250,000$      44,767,567$    
Mutual funds and other equities 68,000,930     -                -              68,000,930     
REITS 7,436,550       -                -              7,436,550       
Hedge funds 3,591,919       -              3,591,919       
Money market -                167,335          -              167,335          

119,955,047$  3,759,254$     250,000$      123,964,301$  

Hedge and private equity funds valued at NAV (a) 16,630,681     
140,594,982$  

 
Fair value measurement at reporting date using above description as of June 30, 2018: 
 

Level 1 Level 2 Level 3 Total

Corporate bonds 41,205,645$    -$              250,000$      41,455,645$    
Mutual funds and other equities 68,956,790     -                -              68,956,790     
REITS 6,790,335       -                -              6,790,335       
Hedge funds -                5,013,021       -              5,013,021       
Money market -                3,079,756       -              3,079,756       

116,952,770$  8,092,777$     250,000$      125,295,547$  

Hedge and private equity funds valued at NAV (a) 15,985,886     
141,281,433$  

 
(a) The hedge and private funds are measured using NAV as a practical expedient. These investments 

have not been classified in the fair value hierarchy table.  The fair value amounts presented in this 
table are intended to permit reconciliation of the fair value hierarchy to the line items presented in 
the statements of financial position. 
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15. Restricted Net Assets 
 
Net assets without donor restrictions may be designated by the Board of Directors for certain purposes. 
These funds are not considered donor‐restricted, carry no legal restrictions on spending by the 
Foundation, and may be undesignated by the Board at any time. The Board has designated net assets 
without donor restrictions as follows: 

2019 2018
Chancellor and deans' discretionary support funds 515,628$         865,331$         

 
Net assets subject to expenditure for specified purpose are at June 30 as follows:

2019 2018

Awards 241,017$        203,883$        
Chairs and superchairs 56,509,647     62,962,347     
Gift annuities 290,339          296,303          
Lectureships 875,973          796,746          
Memorials 267,727          269,836          
Professorships 27,980,284     21,556,421     
Scholarships 11,617,624     10,125,437     
Other donor restrictions 13,110,624     13,845,184     
Total subject to expenditure for specified purpose 
or period 110,893,235$  110,056,157$  

 
16. Related Party Transactions 

 
In the normal course of business, the Foundation reimburses the LSU Health Sciences Center for certain 
expenses and makes distributions to or on behalf of the Health Sciences Center. The Foundation also 
provides certain services for the Health Sciences Center. Included in expenses for the years ended June 
30, 2019 and 2018 are $7,466,412 and $7,167,370, respectively, which represent payments on behalf 
of the Health Sciences Center. At June 30, 2019 and 2018, there were no funds due to or from the 
Health Sciences Center.   
 
Members of the Foundation’s board of directors and parties related to them made contributions of 
$7,205,428 and $375,345 for the years ended June 30, 2019 and 2018, respectively.  The 2019 
contributions include a contribution of land, recorded at fair value of  $7,035,000. 
 

17. Subsequent Events 
 

Subsequent events have been evaluated through October 28, 2019, the date the financial statements 
were available to be issued, and no events material to the financial statements occurred which require 
disclosure. 
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