














EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Winnfield, Louisiana
MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2025

As management of the Eighth Judicial District Court Judicial Expense Fund, Winnfield, Louisiana, (the “Judicial
District"} we offer the readers of the Judicial District's financial statements this narrative overview and analysis of
the financial activities of the Judicial District as of and for the year ended December 31, 2025. We encourage
readers to consider the information presenied here in conjunction with the Judicial District's basic financial
statements and supplementary information provided in this report in assessing the efficiency and effectiveness of
our stewardship of public resources.

FINANCIAL HIGHLIGHTS

The Judicial District experienced a decrease in its net position of $16,505 or 6.96% during the fiscal year ended
December 31, 2025,

As of December 31, 2025, the assets of the Judicial District exceeded its habilities by $220,552.

Total revenue for the Judicial District increased $14,625 (5.17%) from $283,041 for the year ended December 31,
2024, to $297 666 for the year ended December 31, 2025. This is primarily related to an increase in local funding
from the Winn Parish Police Jury.

Total expenses of the Judicial District increased $G9,249 (28.27%) from $244,922 for the year ended December
31, 2024, to $314,171 for the year ended December 31, 2025. This is primarily related to increases in payroll and
personnel expenses in the current year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This management discussion and analysis document introduces the basic financial statements which include
government-wide financial statements, govemnmental fund financial statements and the accompanying notes to
the financial statements. These two types of financial statements present the Judicial District’s financial position
and results of operations from differing perspectives, which are described as follows!

Government-wide Financial Statements. The government-wide financial stalements are designed 1o provide
readers with a broad overview of the Judicial District's finances, in a manner similar to a private-sector business.
There are two government-wide statements: the statement of net position and the statement of activities.

The statement of net position presents information on all of the Judicial District's assets and deferred outfiows of
resources, and liabilities and deferred inflows of resources with the difference between them presented as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the Judicial District is improving or deteriorating.

The statement of activities presents information showing how the government's net position changed during the
most recent fiscal year. All changes in nel position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Judicial District, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. The Judicial District only reports one fund type. governmental funds.

Governmental funds. Governmental funds are used 1o account for essentially the same functions reported as
governmental activities in the government-wide financial statemenis. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government's near-term financing requirements.

Because the focus of governmentatl funds 1s narrower than that of the government-wide financial statements, it is
useful to compare the mformation presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.



The Judicial District maintains three governmentai funds: the general fund, which is classified as a major fund,
and two special revenue funds, the hearing officer fund and the probation fund. Only the hearing officer fund is a
major fund but both special revenue funds are presented like major funds. Major funds are presented in a
separate column in the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures and changes in fund balances.

The general fund is the principal fund of the Judicial District and used to account for the operations of the Judicial
District. Special revenue funds are governmental funds that are used to account for the proceeds of specific
revenues that are legally restricted for specific purposes.

Notes to the Financial Statements

The notes o the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes o the financial statements can be
found immediately following the basic financial statements.

Required Supplementary Information

The bhasic financial statements are followed by a section of required supplementary information. This section
includes a budgetary comparison schedule for the General Fund, the Hearing Officer Fund, and the Probation
Fund. The amounts reported on the budgetary basis differ from the basis used to present the basic financial
statements in accordance with Generally Accepted Accounting Principles (GAAP). Annual budgets are prepared
on the cash basis of accounting. To comply with GASB 68, there are two schedules detailing the Judicial District's
proportionate share of the net pension liability and pension contributions.

Supplementary Information

The schedule of compensation, benefits and other payments to agency head or chief executive officer is
presented to fulfil the requirements of Louisiana Revised Statute 24:513{A)}(3). The Justice System Funding
Schedule — Receiving Entity and Justice System Funding Schedule — Collecting/Disbursing Entity are required by
Act 87 of the 2020 Reguiar Legislative Session.

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Position

A summary of the Statement of Net Position as of December 31,

ASSETS 2025 2024 % Change

Cash and cash equivalents $ 175618 § 197,789 -11%
Accounts receivable 13.078 11,184 17%
Prepaid assels 6,235 5,266 18%
Capitat assels, net 8,154 9,445 -14%
Net pension asset 13,481 - N/A

Totat Assets 216,566 223,684 -3%
Deferred outfiows of resources 25,280 35,806 -29%

LIABILITIES

Cumrent liabilities 8.526 7.040 21%
Net pension liability - 10,286 -100%

Totai Liahilities 8.526 17.326 -51%
Deferred inflows of resources 12,768 5,107 150%

NET POSITION

Net investment in capital assets 8,154 9,445 -14%
Restricted 49 676 52,004 4%
Unrestricted 162,722 175,608 1%

Totat Net Position § 220552 § 237057 1%




Net position may serve over time as a useful indicator of the Judicial District's financial position. The Judicial
District's net position totaled $220,552 and $237,057, as of December 31, 2025 and 2024, respectively.

As of December 31, 2025, $8,154 (3.70%) of the Judicial District's net position reflects its net investment in capital
assets which is comprised of office furniture and equipment with historical costs of $34,275, less accumulated
depreciation of $26,121.

The Judicial District's unrestricted net position, totaling $162,722 (73.78%) as of December 31, 2025, reflects the
amount that may be used to meet the Judicial District's ongoing obligations to the customers and creditors of the
Judicial District at the discretion of the District Judge.

Changes in Net Position

A summary Statement of Activities for the year ended December 31,

2025 2024 % Change
Revenues
Program revenue
Charges for senvces $ 131,858 § 136,593 -3.47%
Operating grants and contributions 165,808 146,448 13.22%
Total revenues 297,666 283,041 517%
Expenses
General government- judicial 314171 244,922 28.27%
Total expenses 314171 244 922 28 27%
Change in Net Position (16,505} 38,119 -143.30%
Net Position
Net Position - beginning 237 057 198,938 19.16%
Net Position - ending $ 220552 $ 237057 -6.96%

Approximately 44.30% ($131,858) of the Judicial District's total revenues was derived through charges for
services in 2025 compared to 48.26% ($136,593) in 2024. The Judicial District received $165,808 {55.70%) of its
total revenues through operating grants and contributions during 2025 compared to $146 448 (51.74%) during
2024,

FINANCIAL ANALYSIS OF THE INDIVIDUAL FUNDS

As noted earlier, the Judicial District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the Judicial District’'s government funds is to provide information on the near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the Judicial District's financing
requirements. In particular, unreserved fund balance may serve as a useful measure of the Judicial District’'s net
resources available for spending at the end of the year.

As of the end of the current year, the Judicial District's governmental funds reported a combined ending fund
balance of $186,405, a decrease of 320,794 (10.04%) compared to the prior year.

The General Fund is the chief operating fund of the Judicial District. Unassigned fund balance was $130,494 at
the end of the current year compared to $149,929 at the end of the prior year, a decrease of $19,435 (12.96%).

The Hearing Officer Fund, is used to account for the proceeds and use of funds derived through the assessment
of a 5% fee on non-support cases processed through the state’'s Child Support Enforcement Program. The fund
balance assigned to hearing officer costs was $43,745 as of December 31, 2025, compared to $44,154 as of
December 31, 2024. The Hearing Officer Fund transferred $26,293 to the General Fund during 2025 to cover the
hearing officer salary paid during the year.

The Probation Fund, is used to account for the proceeds and use of funds derived through fees for monitoring
payment of fines and court costs by individuals on probation. The fund balance assigned to the Probation Fund
was $5,931 as of December 31, 2025, compared to §7,850. The Probation Fund transferred $10,584 to the
General Fund during the year.



BUDGETARY HIGHLIGHTS

Formal budgetary integration is employed as a management control device during the fiscal year. The budgetary
policy of the Judicial District complies with state law, as amended, and as set forth in Louisiana Revised Statutes
Title 39, Chapter 9, Louisiana Local Government Budget Act (LSA-R.S. 39:1301 et seq.)

The Judicial District’s budget for the general fund, the hearing officer fund, and the probation fund were amended
once each for 2025,

General fund Revenues and other financing sources on the budgetary basis for the General Fund were $406
{0.14%) less than the final budgeted amounts. Expenditures far the General Fund were $3,140 (0.98%) less than
the final budgeted amounts.

Hearing Officer Fund. Revenues on the budgetary basis for the Hearing Officer Fund were $1,884 (7.85%) more
than the final budgeted amounts. Expenditures and other financing uses for the Hearing Officer Fund were $93
{0.35%) more than the final budgeted amounts.

Probation Fund. Revenues for the Probation Fund were $65 (0.76%) more than the final budgeted amounts.
Expenditures and other financing uses for the Probation Fund were $84 (0.80%) more than the final budgeted
amounts.

The Judicial District is in compliance with the Louisiana Local Government Budget Act.
CAPITAL ASSET ADMINISTRATION

During the year ended December 31, 2025, the Judicial District acquired a new copier.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

At the present time, no known issues are expected 1o have a significant impact on future operations. The 2026
budget was prepared based on December 31, 2025 resuits.

REQUESTS FOR INFORMATION

This financial report 1s designed to provide a general overview of the finances of the Judicial District and seeks to
demonstrate the Judicial Distnict's accountability for the money it receives. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to the District Judge
Anastasia Wiley of the Eighth Judicial District, P.O. Box 71, Winnfield, Louisiana 71483 or by calling (318} 628-
4596.










STATEMENT B
EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Winn Parish, Louisiana

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO
GOVERNMENT-WIDE STATEMENT OF NET POSITION
December 31, 2025

Fung Balance - Governmental Fund & 186,405
Amounts reported for governmental activities in the statement of net position are different because

Capital assets used in governmental actvities are not financsal resources and, therefore. are not
reported i the funds. 8,154

Certain deferred outfiows reported in the governmental activiies are not inancaat resources and. therefore,
are not reported in the governmental funds

DCeferred outflows - pension related 256,280

Long-term liabilities are not due and payable in the current period. andg therefore. are not reporied in the
governmental funds

Deferred inflows - pens:on related (12,768)
Net pension asset {liabil:ty) 13.481
Total Net Position of Governmental Activities § 2205562

The notes to the fnanciat statements are an integrat part of this statement.
See the accompanying mndependent accountant's review report.
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

Introduction

The Eighth Judicial District Court Judicial Expense Fund was established by Act 916 of the 1985 Session of the
Louisiana Legislature to be effective January 1, 1986. The Act provides for the collection of fees in the form of
coutt costs and fines. The Winn Parish Clerk of Court places all sums collected or received under this Act in a
separate account over which the judge of the Eighth Judicial District controls all disbursements made there from.
The Act provides that these monies may be used to pay salaries for court reporters and such secretarial, clercal,
research, administrative, or other personnel as are deemed necessary to expedite the business and function of
court. In addition, the judge may utilize these monies of the Judicial District to pay all or any part of the cost of
establishing or maintaining a law library for the court, or for buying or maintaining any type of equipment, supplies,
or other items consistent with or germane to the efficient operation of the court, except for the payment of Judge’s
salary.

1. Summary of Significant Accounting Policies

The accompanying basic financial statements of the Eighth Judicial District Court Judicial Expense Fund,
Winnfield, Louisiana, {the “Judicial District”) have been prepared in conformity with governmental accounting
principles generally accepted in the United States of America applicabie to state and local governments (GAAP).
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for GAAP for state
and local governments through its pronouncements. Such accounting and reporting procedures also conform to
the requirements of Louisiana Revised Stalutes 24:513 and the Louisiana Governmental Audit Guide.

A. Reporting Entity

A primary government is financially accountable for an organization if (g} it appoints a voting majority of the
organization's governing board and is able to impose its will on the organization or there is a potential for the
organization to provide specific financial benefits to or impose specific financial burdens on the primary
government; or {b) tolal outstanding debt, including leases, is expected to be repaid entirely or almost entirely with
resources from the primary government. Although the Judicial District is reliant on the financial support of the
Winn Parish Police Jury, the Judicial District is not financially accountable to the Police Jury since 1) the Judicial
District is a part of the district court system 2) the District Judge is an independently elected official; 3) the Judicial
District is a tegally separate organization and holds its own powers; and 4) the Judicial District does not require
approval from the Police Jury for its budget, or to issue debt. Based on these criteria. the Judicial District is
considered a primary government. There are no component units of the Judicial District and, as a result, the
financial statements include only the transactions of the Judicial District.

B. Basis of Presentation—Government-wide Financial Statements — The government-wide financial
statements consist of a statement of net position and a statement of activities to report information about the
Judicial District as a whole. The statement of net position reports all financial and capital resources. The
statement of activilies demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include: {1) fines, fees, and contracts of the Judicial funclion; and (2) operational
grants and contributions of the Judicial function. Other items not properly included among program revenues are
reported instead as general revenues. Gains and losses on the sale of capital assets are reported as general
revenues. As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

C. Basis of Presentation—Fund Financial Statements — Fund financial statements report detailed information
about the Judicial District. The Judicial District has only governmental funds. The focus of governmental fund
financial statements is on major funds rather than reporting funds by type. Each major fund is reported in a
separate column. All remaining govemnmental funds are aggregated and presented in a single column as non-
major funds.

The Judicial District has the following Gavernmental Fund Types:

« General Fund. The general fund is the principal fund of the Judicial District. It is used to account for all
financial resources except those required to be accounted for in another fund. The general fund is always
reported as a major fund in the governmental fund statements.

+ Special Revenue Funds. This fund type is used to account for the proceeds of specific revenue sources
that are restricted by law or administrative action to expenditure for specific purposes other than debt
service or capital projects.
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

1. Summary of Significant Accounting Policies (Continued)

C. Basis of Presentation—Fund Financial Statements (Continued)

o Hearing Officer Fund. This is a special revenue fund that accounts for a five percent {5%) fee
assessed in non-support cases that are processed through the state’s Child Support Enforcement
Program. These fees are used to pay the salary of the hearing officer appointed by the Judicial
District Judge to hear supporl related matters as well as to fund other expenditures incurred In
connection with this function. The Hearing Officer Fund is reported as a major fund.

o Probation Fund. This is a special revenue fund that accounts for specified fees for certain cases.
These assessed fees are for monitoring compliance and payments of fines and court costs paid
by individuals on misdemeanor probation. The fees are used to pay health insurance benefits for
employees monitoring the payments of assessed court costs and fines. The Probation Fund does
not meet the qualifications of a major fund but is reported as such given it is the only other fund.

During the course of operations the Judicial District has aclivity or transfers of resources between funds for
vanous purpeses. In fund financial statements these amounts are reported at gross amounts as transfers infout.
Any residuat balances outstanding at year end are reported as due from/to other funds. While these transfer and
balances are reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements.

D. Measurement Focus and Basis of Accounting — The accounting and financial reporting treatment is
determined by the applicable measurement focus and basis of accounting. Measurement focus indicates the type
of resources being measured such as current financial resources or economic resources. The basis of accounting
indicates the timing of transactions or events for recognition in the financial statements.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned, and expenses are recorded when a liability
is incumred, regardless of the timing of related cash flows. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met. Amounts reported as program
revenues include: (1) fines, fees, and contracts; and (2) operational grants and contributions. Internally dedicated
resources are reported as general revenues rather than as program revenues. The Judicial District does not
typically have general revenues. Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered o be available when they are collectible
within the current period or soon enough thereafter o pay liabilities of the current period. For this purpose, the
Judiciat District considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. An exception to this is federal and state grants collected on a reimbursement basis, which are
recognized as revenue when reimbursable expenditures are made. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and ciaims and judgments, are recorded only when payment 1s due. General
capital asset acquisitions are reported as expenditures in governmental funds. Issuance of long-term debt and
acqutisitions under financed purchases are reported as other financing sources.

interest on invested funds is recognized when earned. Intergovernmental revenues that are reimbursements for
specific purposes or projects are recognized in the period in which the expenditures are recorded. All other
revenue items are considered to be measurable and available only when cash is received by the Judicial District.
Transfers between governmental funds are recorded when the related liability is incurred. These transfers do not
represent revenues (expenditures) to the Judicial District and are, therefore, reported as other financing sources
{uses) in the governmental fund financial statements.

The Judicial District funds outlays for a particular purpose from both restricted and unrestricted resources. In
order to calculate the amounts to report as restricted net position and unrestricted net position in the government-
wide financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. When both restricted and unrestricled resources are available for use, it is the Judicial
District’s policy to use restricted resources first, then unrestricted resources as they are needed.
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

1. Summary of Significant Accounting Policies (Continued)

D. Measurement Focus and Basis of Accounting {Continued)

In order to calculate the amounts to report as restricted, committed, assigned and unassigned fund balance in the
governmentai fund financial statements a flow assumption must be made about the order in which the resources
are considered to be applied. It 1s the Judicial District’'s policy to consider restricted fund balance to have been
depieted before any of the components of unrestricted fund balance. Further, when the components of
unrestrnicted fund balance can be used for the same purpose, committed fund balance is depleted first, followed
by assigned fund balance. Unassigned fund balance is applied last.

Since the fund level stalements are presented using a different measurement focus and basis of accounting than
the government-wide statements, a reconciliation is presented on the page following each set of financial
statements that summarizes the adjustments necessary to convert the fund level statements into the government-
wide presentations.

E. Cash and Cash Equivalents

Cash and cash equivatents include amounts in demand deposits, interest bearing demand deposits, and savings
deposits. Cash equivalents include short term, highly liguid investments with original maturities of 90 days or less
when purchased. Under state law, the Judicial District may deposit funds in demand deposits or time deposits
with state banks organized under Louisiana law or any other state of the United States, or under the laws of the
United States.

F. Receivables

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that
is expected 1o be uncollectible. Uncollectible amounts are recognized as bad debis through the establishment of
an allowance account at the time information becomes available which would indicate the uncollectibility of the
receivable. At December 31, 2025, no amounts were deemed to be uncoliectible.

G. Capital Assets

Capital assets are reported in the government-wide financial statements at historical cost less accumulated
depreciation. Additions, improvements or other capital outlays that significantly extend the useful life of an asset
are capitalized. Donated assets are recorded as capital assets at their estimated fair market value at the date of
donation.

The Judicial District maintains a threshold level of $1,000 or more for capitatizing assets. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend the asset’s life are not
capitalized. Since surplus assets are soid for an immaterial amount when declared as no fonger needed for public
purposes, no salvage value is taken into consideration for depreciation purposes. All capital assets are
depreciated using the straight-line method over the following useful lives:

Asset Class Estimated Useful Lives
Equipment 3-5 years
Furniture and fixtures 7 years

Capital assets are recorded as expenditures in the governmental funds at the time purchased. No depreciation
expense is recorded in the fund financial statements. Assets purchased under a Grant Program are currently
being accounted for by the Judicial District. However, under the provisions of the Grant contracts the assets are
the property of the Louisiana Supreme Court. The Louisiana Supreme Court has instructed the Judicial District to
maintain control and ownership. The Louisiana Supreme Court retains reversion rights in those assets.

H. Compensated Absences

The Judicial District's recognition and measurement criteria for compensated absences follows GASB Statement
No. 101. The Judicial District recognizes a liability for compensated absences for leave that has not been used if
(a) the leave is attributable 10 services already rendered, (b) the leave accumulates, and (¢} the leave is more
likely than not to be used for time off or otherwise paid in cash or settled through noncash means.

17



EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

1. Summary of Significant Accounting Policies (Continued)

H. Compensated Absences (Continued)
The Judicial District has the foliowing policy relating to vacation, sick and personal ieave:

+ Personal leave. Earned at the rate of 1 day per month and is cumulative to a maximum of 6 days. A max
of 2 days per month can be used. Not paid upon termination of employment.

+ Sick leave. Employees with less than 5 years tenure earn 12 days per year. Employees with more than 5
years tenure earn 24 days per year. No amounts carry over {o a subsequent year.

+ Vacation leave. Two weeks of vacation leave is earned each year. Up to 5 days can be carried over to
the next year.

There was a total of $6,804 of accumulated unpaid compensated absences as of December 31, 2025.
l. Interfund Transactions

Resources belonging to particular funds are commonly shared with other funds that need access to additional
rescurces. When resources are provided without the expectation of repayment, the transaction is reported as a
transfer and is treated as a source of income by the recipient fund and as an expenditure by the providing fund.
Quasi-external transactions, if any, are accounted for as revenues or expenditures. Transactlions that constitute
reimbursements to a fund for expenditures initially made from it that are properly applicabie to another fund are
recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is
reimbursed. In the ordinary course of business, the Judicial Distnct routinely transfers resources between its
funds. Transfers are used to {1) move revenues from the fund required by statute or budget to collect them to the
fund required by statute or budget to expend them, and (2) use unrestricted revenues to finance various programs
accounted for in other funds in accordance with budgetary authorizations.

J. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of Amenca requires management 1o make estimates and assumptions that affect the reported amounts of
assets and habilities and disclosure of contingent assels and liabilities at the date of the financial statements and
the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from
those estimates.

K. Fund Balance Classification

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the Judicial District is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be spent. The classifications used
in the governmental fund financial statements are as follows:

« Nonspendable — resources which cannot be spent because they are either (a) not in spendable form
{such as prepaid items) or; {b) legally or contractually required to be maintained intact.

+ Restricted - resources with constrainis placed on the use of resources are either {a) externally imposed
by creditors {such as through debt covenants), grantors, contribulors, or {aws or regulations of other
governments; or (b) imposed by law through constitutional provisions or enabling legislation.

« Committed — resources which are subject to hmitations or constraints to specific purposes the
government imposes upon itself at its highest level of decision making (the district judge). These amounts
cannot be used for any other purpose unless the government takes the same highest level action to
remaove or change the constraint.

+« Assigned — resources neither restricted nor committed for which the district judge has a stated intended
use.

+ Unassigned — resources which cannot be properly classified in one of the other four categories. The
General Fund is the only fund that reports a positive unassigned fund balance amount.

L. Net Position
in the government-wide financial statements net position is reported in three components:

+« Net investment in capital assets - Consisis of the historical cost of capital assets net of accumulated
depreciation and reduced by any debt that remains outstanding that was used to finance those assets
plus deferred outflows of resources less deferred inflows of resources related to those assets.
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

1. Summary of Significant Accounting Policies (Continued)

L. Net Position (Continued}

+ Restricted net position - Consists of assets that are restricted by the Judicial District's creditors (for
example, through debt! covenants), by slate enabling legisiation (through restrictions on shared
revenues), by grantors (both federal and state) and by other confributors (less related liabilities and
deferred inflows of resources).

+« Unrestricted net position - Consists of the net amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of net investment in
capital assets or the restricted component of net position.

M. Deferred Qutflows/Inflows of Resources Related to Pensions

The Statement of Net Position reports a separate section for deferred outfiows and {or) deferred inflows of
financial resources. Deferred outfliows of resources represent a consumption of net position that applied to future
periods and will not be recognized as an outflow of resources (expense/expenditure) until the applicable pericd.
Deferred inflows of resources represent an acquisition of net position that applied to future periods and will not be
recoghized as an inflow of resources until that time.

N. Pension Plans

The Judicial District is a participating employer in a cast-sharing. muitiple-employer defined benefit pension plan
as described in Note 5. For purposes of measuring the net pensian fiability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension benefit or expense, infarmation about the fiduciary
net position of each of the pians, and additions 1o / deductions for the plan’s fiduciary net position have been
determined on the same basis as they are reported by the plan. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments have been reported at fair value within the plan.

2. Cash and Cash Equivalents

At December 31, 2025, the Judicial District had cash and cash equivalents (book balances) totaling $175,618
consisting of demand deposits with financial institutions. These deposits are stated at cost, which approximates
market value. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The cash equivalents of the Judicial District
are subject to the following risks:

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the government will not be able to recover its deposits. At year end, the Judicial District had
callected bank balances of $176,903 which was fully protected by federal depository insurance.

3. Receivables

Receivables at December 31, 2025, consisted of court costs and fees and grant revenues, which were earned
during December 2025, but not remitted by the collecting agency until after year-end.

General Hearing
Fund Officer Fund Total
Winn Pansh Clerk of Court—-Cniminal Fees $ 2100 % - 3 2.100
Winn Pansh Clerk of Court-—-Fees 250 - 250
Winn Pansh Shenff-Fines and Forfeitures 5014 - 5014
Winn Parish Sheriffi--Bench Warrants 1.100 - 1,100
Winn Pansh Shenff- Bond fees 500 - 500
State of Louisiana--Office of Family Support - 4114 4114
Totals $ 8964 % 4114 § 13078
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
Notes to Financial Statements
December 31, 2025

4. Changes in Capital Assets

A summary of changes in capital assets is as follows:

Balance Balance

Govemmental Activties: 12/31/2024  Additions Deletions 1213112025
Capitai assets, being depreciated

Office furniture $ 13,881 § - % - 3 13,881

Office equipment 16,765 3,629 - 20,394
Total capital assets, being depreciated 30,646 3,629 - 34,275
Less accumulated depreciation for

Office fumiture 11.377 1.407 - 12.784

Office equipment 9,824 3,513 - 13,337
Total accumulated depreciation 21,201 4,920 - 26,121
Total capital assets being depreciated. net $ 89445 % (1291} % - 3 8,154

For the year ended December 31, 2025, depreciation expense is $4,920, allocated to the general government —
judicial function.

5. Pension Plan

Pian Description

The Parochial Employees’ Relirement System of Louisiana (System) is the administrator of a cost-sharing,
muitipie employer defined benefit pension plan. The System was established and provided for by R.S.11:1901 of
the Louisiana Revised Statute (LRS). The System is composed of two distinct plans, Plan A and Plan B, with
separate assets and benefit provisions. The Judicial District Participates in Plan A. Plan A was designated for
employers out of Social Security.

The System issued a stand-alone audit report on its financial statements for the year ended December 31, 2024.
Access to the audit report can be found on the System’s website! www persla.org or on the Office of Louisiana
Legisiative Auditor's official website! www lla_state la us.

Ehgibility Requirements: All permanent parish government employees (except those employed by Orleans,
Lafourche, and East Baton Rouge Parishes) who work at least 28 hours a week shall become members on the
date of employment. New employees meeting the age and Social Security criteria have up to 90 days from the
date of hire to elect to participate. As of January 1997, elected officials, except coroners, justices of the peace,
and parish presidents may no longer join the System.

Retirement Benefits. The following is a description of the plan and its benefits and is provided for general
information purposes only. Participants should refer to the appropriate statutes for more complete information.

Any member of Plan A can retire providing he/she meets one of the following criteria:
For employees hired prior to January 1, 2007:

1. Any age with thirty {30) or more years of creditable service.

2. Age 55 with twenty-five (25} years of creditable service.

3. Age 60 with a minimum of ten (10) years of creditable service.
4. Age 65 with a minimum of seven (7} years of creditable service.

For employees hired after January 1, 2007:

1. Age 55 with 30 years of service
2. Age 62 with 10 years of service
3. Age 67 with 7 years of service

Generally, the monthly amount of the retirement allowance of any member of Plan A shall consist of an amount
equal to 3.00% of the member's final average compensation multiplied by his/her years of creditable service.
However, under certain conditions, as outlined in the statutes, the benefits are limited to specified amounts.

Survivor Benefits: Upon the death of any member of Plan A with five (5) or more years of creditable service who is
not eligible for retirement, the plan provides for benefits for the surviving spouse and minor children, as outlined in
the statutes.
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5. Pension Plan {Continued)

Any member of Plan A, who is eligible for normal retirement at time of death, the surviving spouse shall receive
an automatic Option 2 benefit, as outlined in the stalutes.

A surviving spouse who 1s not eligible for Social Security survivorship or retirement benefits, and married not less
than twelve (12} months immediately preceding death of the member, shall be paid an Option 2 benefit beginning
at age 50.

Deferred Retirement Option Plan: Act 338 of 1990 established the Deferred Retirement Option Plan {DROP) for
the System. DROP is an option for that member who 1s eligible for normal retirement. In lieu of terminating
employment and accepting a service retirement, any member of Plan A or B who is eligible to retire may elect to
participate in the Deferred Retirement Option Plan (DROP) m which they are enroiled for three years and defer
the receipt of benefits. During participation in the plan, employer contributions are payable but employee
contributions cease. The monthly retirement benefits that would be payable, had the person elected to cease
employment and receive a service retirement allowance, are paid into the DROP Fund.

Upon termination of employment prior to or at the end of the specified period of participation, a participant in the
DROP may receive, at his option, a lump sum from the account equal to the payments into the account, a true
annuity based upon his account balance in that fund, or roll over the fund to an Individual Retirement Account.
interest is accrued on the DROP benefits for the period between the end of DROP participation and the
member's retirement date. For individuals who become eligible to participate in the Deferred Retirement Option
Pian (DROP) on or after January 1, 2004, all amounts that remain credited to the individual's subaccount after
termination in DROP will be placed in liquid asset money market investments at the discretion of the Board of
Trustees. These subaccounts may be credited with interest based on money market rates of return or, at the
option of the System, the funds may be credited to self-directed subaccounts. The participant in the self-directed
portion of DROP must agree that the benefits payable to the participant are not the obligations of the state or the
System, and that any returns and other rights of DROP are the sole hability and responsibility of the participant
and the designated provider to which contributions have been made.

Disability Benefits: For Plan A, a member shall be eligible to retire and receive a disability benefit if they were
hired prior to January 1, 2007, and has at least five years of creditable service or if hired after January 1, 2007,
has seven years of creditable service, and is not eligible for normal retirement and has been officially certified as
disabled by the State Medical Disability Board. Upon retirement caused by disability, a member of Plan A shall be
paid a disability benefit equal to the lesser of an amount equal to 3.00% of the member's final average
compensation multiplied by his years of service, not to be less than 15, or 3.00% multiplied by years of service
assuming conlinued service to age 60 for those members who are enrolled prior 1o January 1, 2007 and to age 62
for those members who are enrolled January 1, 2007 and later.

Cost of Living Increases: The Board is authorized to provide a cost of living allowance for those retirees who
retired prior to July 1973. The adjustment canncot exceed 2.00% of the retiree’s original benefit for each full
calendar year since retirement and may only be granted if sufficient funds are available from investment income in
excess of normal requirements. In addition, the Board may provide an additional cost of living increase to all
retirees and beneficiaries who are over age 65 equal to 2.00% of the member’s benefit paid on October 1, 1977,
{or the member's retirement date, if later). Also, the Board may provide a cost of living increase up to 2.50% for
retirees 62 and older. (RS 11:1937). Lastly, Act 270 of 2009 provided for further reduced actuarial payments to
provide an annual 2.50% cost of living adjustment commencing at age 55.

Employer Contributions

According to state statute, contributions for all employers are actuarially determined each year. For the year
ended December 31, 2024, the actuarially determined contribution rate was 7.34% of member's compensation for
Pian A. The actual rate for the fiscal year ended December 31, 2024 was 11.50% for Plan A.

According to state siatute, the System also receives Vi of 1.00% of ad valorem taxes caollected within the
respective parishes, except for Orleans and East Baton Rouge parishes. The System also receives revenue
sharing funds each year as appropriated by the legislature. Tax monies and revenue sharing monies are
apportioned between Plan A and Plan B in proportion to the member's compensation. These additional sources of
income are used as additional employer contributions and are considered support from non-employer contributing
entities.
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5. Pension Plan {Continued)

The contribution requirements of plan members and the Judicial District are established and may be amended by
state statute. The Judicial District was accepted into the Plan on January 1, 2021. The Judicial District’s
contributions for the years ending December 31, 2025, and 2024, were $15.624 and $11,925 respectively, equal
to the required contributions for each year.

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to Pensions

At December 31, 2025, the Judicial District reported a net pension asset of $13,481 for its proporticnate share of
the net pension liability (asset) of the Plan. The net pension liability {(asset) was measured as of December 31,
2024, and the total pension liability used to calculate the net pension liability {(asset) was determined by an
actuarial valuation as of that date. The Judicial District’s proportion of the net pension hability (asset) was based
oh a projection of their long-term share of contributions to the pension plan relative to the projected contributions
of all participating employers, actuarially determined. At December 31, 2024, the Judicial District’'s proportion was
0.013406%.

For the year ended December 31, 2025, the Judicial District recogmized a pension benefit of $4,180, representing
its proportionate share of the Plan's net expense (benefit}, including amortization of deferred amounts.

At December 31, 2025, the Judicial District reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Qutfiows inflows
Differences between expected
and actual expenence $ 8,227 % 1,172
Changes in Assumptions - 1,483
Net Difference hetween projected and
actual earnings on pension plan - 8,878
Changes in employer's proportion of beg NPL - 1,198
Differences between employer and
proportionate share of contributions 1,229 37
Subsequent Measurement Contributions 15,824 -
Totat $ 25280 % 12,768

The Judicial District reported a total of $15,824 as deferred outflow of resources related to pension contributions
made subsequent to the measurement period of December 31, 2024, which will be recognized as a reduction in
net pension lability in the retirement fund year ended December 31, 2025. Other amounts reported as deferred
outfiows of resources and deferred inflows of resources related to pensions wili be recognized in pension expense
as follows:

December 31,

2025 % 5,797
2026 11,649
2027 (14,068)
2028 {6,690)
5 (3.312)

Actuarial Methods and Assumptions

The net pension liability was measured as the portion of the present value of projected benefit payments 1o be
pravided through the pension plan to current active and inactive employees that is attributed to those employees
past periods of service less the amount of the pension pian's fiduciary net position. The companents of the net
pension liability/asset of the Judicial District as of December 31, 2024, are as follows:

PLAN A
Total Pension Liability $ 684,171
Plan Fiduciary Net Position 697,652

Total Net Pension Liability (Asset) 3 (13,481}
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5. Pension Plan {Continued)

A summary of the actuarial methods and assumptions used in determining the total pension liability as of
December 31, 2024 is as follows:

Valuation Date December 31, 2024

Actuarial Cost Method Entry Age Normal

Expecled Remaining Service Life 4 Years

Investment Rate of Return 6.40%, net of invesiment expense, including inflation

Inflation rate 2.30%

Projected Salary Increases 4.75%

Cost of Living Adjustments The present value of future retirement benefits is based on

benefits currently being paid by the System and includes
previously granted cost of living increases. The present values
da not include provisions far potential future increase not yet
authorized by the Board of Trustees.

Mortality Pub-2010 Public Retirement Pians Mortality Table for
Healthy Retirees muitiplied by 130% for males and 125% for
females using MP2021 scale for annuitant and beneficiary
mortality. For employees, the Pub-2010 Public Retirement
Plans Mortality Table for General Employees multiplied by
130% for males and 125% for females using MP2021 scale.
Pub-2010 Public Retirement Pians Mortality Table for General
Disabled Retirees mulliplied by 130% for males and 125% for
females using MP2021 scale for disabled annuitants.

Discount Rate. The discount rate used to measure the total pension hability was 6.40% for Plan A. The projection
of cash flows used to determine the discount rate assumed that contributions from plan members will be made at
the current contribution rates and that contributions from participating employers and non-employer contributing
entites will be made at the actuarially determined contribution rates, which are calculated in accordance with
relevant statutes and approved by the Board of Trustees and the Public Retirement Systems’ Actuanal
Committee. Based on those assumptions, the System’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-term expected rate of
return on pension plan investments was applied o all peniods of projected benefit payments 1o determine the total
pension liabiity.

The long-term expected rate of return on pensian plan investments was determined using a triangulation method
which ntegrated the capital asset pricing model (lop-down), a treasury yield curve approach (bottom-up) and an
equity building-block model {bottom-up). Risk return and correlations are projected on a forward-looking basis in
equilibrium, in which best estimates of expected future real rates of return {expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These rates are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation of 2.40% and an adustment for the effect of
rebalancing/diversification. The resulting expected long-term rate of return i1s 7.13% for the year ended December
31, 2024
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5. Pension Plan {Continued)

Best estimates of arithmetic real rates of return for each major asset class ncluded in the Systemy's target asset
allocation as of December 31, 2024 are summarized in the following table:

Long-Term

Target Asset Expected Real

Asset Class Atlocation Rate of Retum
Fixed Income 3% 1.08%
Equity 47% 2.82%
Alternatives 15% (.76%
Real assels 1% 0.07%
Totai 100% 4.73%
Inflation 2.40%
Expected Arithmetic Nominal Return 7.13%

The mortality rate assumption used was set based upon an experience study performed on plan data for the
period January 1, 2018 through December 31, 2022. The data was assigned credibility weighting and combined
with a standard table 1o produce current levels of mortality. As a result of this study, mortality for employees was
set equal to the Pub-2010 Public Retirement Plans Mortality Table for General Employees multiplied by 130%
for males and 125% for females, each with full generational projection using the MP2021 scale. in addition,
mortality for annuitants and beneficiaries was set equal to the Pub-2010 Pubilic Retirement Plans Mortality Table
for Healthy Retirees multiplied by 130% for males and 125% for females, each with full generational projection
using the MP2021 scale. For Disabled annuitants’ mortality was sel equal 1o the Pub-2010 Public Retirement
Plans Mortality Table for General Disabied Retirees multiplied by 130% for males and 125% for females, each
with full generational projection using the MP2021 scale.

Sensitivity to Changes in Discount Rate

The following presents the net pension liability{asset} of the Judicial District calculated using the discount rate of
6.40 percent, as well as what the Judicial District's net pension liability(asset) would be if it were calculated using
a discount rate that is one percentage point lower {5.40 percent) or one percentage point higher (7.40 percent)
that the current rate:

Current
1% Decrease Discount Rate 1% Increase
5.40% 6.40% 7.40%

Net pension liability (asset) % 68,800 $ (13,481} $ (82547
Change in Net Pension Liability

The changes in the net pension liabiiity for the year ended December 31, 2024, were recognized in the current
reporting period as pension expense except as follows:

Differences between Expected and Actual Experience. Differences between expected and actual experience with
regard to economic or demographic factors in the measurement of the total pension liability were recognized in
pension expense using the straight-line amortization method over a closed period equal 1o the average of the
expected remaining service lives of all employees that are provided with pensions through the pension pian.

Differennces between Projected and Actual Investment Earnings. Differences between projected and actual
investment eamings onh pension plan investments were recognized in pension expense using the straight-line
amortization method over a closed five-year period.

Changes of Assumptions. The changes of assumptions about future economic or demographic factors were
recognhized in pension expense using the straight-line amortization method over a closed period equal to the
average of the expected remaining service lives of all employees that are provided with pensions through the
pension plan.

Change in Propoition. Changes in the employer’s proportionate shares of the collective net pension liability and
collective deferred outflows of resources and deferred inflows of resources since the prior measurement date
were recognized in employer's pension expense(benefit} using the straight-line amortization method over a closed
period equal to the average of the expected remaining service lives of all employees that are provided pensions
through the pension plan.
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6. Costs and Services Provided by the Winn Parish Police Jury

The Winn Parish Police Jury provides the Judicial District with office facilities and the related utility costs for such
facilities. These costs are not determinable and are not mcluded in the accompanying basic financial statements.

7. Litigation
The Judicial District was not involved in any litigation at December 31, 2025
8. Subsequent Events

As of May 28, 2026, the date the financial statemenis were available to be issued, management has concluded
that there are no significant events requiring recognition or disclosure.
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Trace documentation for the adoption of the budget and approval of any amendments to the minute book,
and report whether there are any exceptions.

No exceptions were noted in reviewing budget adoption and amendment documentation.

Compare the revenues and expenditures of the final budget to actual revenues and expenditures. Report
whether actual revenues failed to meet budgeted revenues by 5% or more, and whether actual expenditures
exceeded budgeted amounts by 5% or more.

No exceptions were noted in comparing the revenues and expenditures of the final budgets to actual revenues
and expenditures for the General Fund, the Hearing Officer Fund, and the Probation Fund.

Accounting and Reporting

9.

Obtain the list of disbursements made during the fiscal year. Randomly select six disbursements
and obtain documentation from management for these dishursements. Compare the selected
disbursements to the supporting documentation, and

a. Report whether the six disbursements agree to the amount and payee in the supporting
documentation.

b. Report whether the six dishursements are coded to the correct fund and general ledger
account.

¢. Report whether the six disbursements were approved in accordance with policies and
procedures.

We examined supporting documentation for each of the six selected disbursements and found that
payment was for the proper amount and made to the correct payee. All payments were properly
coded to the comect general ledger account. Inspection of documentation supporting the selected
disbursements indicated approvals from the Judge.

Meetings

10.

Obtain evidence from management to support that agendas for meetings recorded in the minute book were
posted or advertised as required by RS 42:11 through 42:28 (the open meetings law} and report whether there
are any exceptions.

This 1s not applicable to the Judicial District.

Debt

1.

Obtain bank deposit slips for the fiscal year and scan the deposit slips in order to identify and report whether
there are any deposits that appear o be proceeds of bank loans, bonds, or like indebtedness. If any such
proceeds are identified, obtain from management evidence of approval by the State Bond Commission, and
report any exceptions.

We inspected deposits for the period under examination and found no indication of new bank loans, bonds,
or like indebtedness.

Advances and Bonuses

12.

Obflain the list of payrolt disbursements and meeting minutes of the governing board, if applicable. Scan these
documents to identify and report whether there are any payments or approval of payments to employees that
may constitute bonuses, advances, or gifts.

We inspected payroll records for the year and noted no instances which would indicate payments to
employees which would canstitute bonuses, advances, or gifts.

State Audit Law

13.

14,

Report whether the agency provided for a timely report in accordance with R.S. 24:513.
The report was filed timely.

Inquire of management and report whether the agency entered inlo any contracts that utilized state funds as
defined in R.S. 39:721 A (2), and that were subject 1o the public bid law (R.S. 38:2211, el seq.), while the
agency was not in compliance with R.S. 24:513 (the audit law).

Management did not report any contracts utilizing state funds as defined in R.5.39:72.1 A (2).
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