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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Boys & Girls Clubs of Southeast Louisiana, Inc. 

We have audited the accompanying financial statements of Boys & Girls Clubs of Southeast Louisiana, 
Inc. (a nonprofit organization), which comprise the statements of financial position as of May 31, 2020 
and 2019, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opmion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Boys & Girls Clubs of Southeast Louisiana, Inc. as of May 31, 2020 and 2019, and 
the changes in its net assets and its cash flows for the years then ended, in accordance with accounting 
principles generally accepted in the United States of America. 
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other Matters 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying Summary of Compensation, Benefits and Other Payments to Agency Head is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 25, 
2020 on our consideration of Boys & Girls Clubs of Southeast Louisiana, Inc. internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
Boys & Girls Clubs of Southeast Louisiana, Inc. internal control over financial reporting and compliance. 

November 25, 2020 
Wil^rnAJeUl. 
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BOYS & GIRLS CLUBS OF SOUTHEAST LOUISIANA. INC. 
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See accompanying Notes to Financial Statements. 



BOYS & GIRLS CT;U"BS OF SOUTHEAST LOUISIANA, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended May 31, 2020 

Program 
Ser\'ices ortins Ser\'ices 
Social 

Development 
General and 

Administrative Fundraising 
Total 

Expenses 

Auto expense $ 5,470 $ 4,412 S - $ 9,882 

Building maintenance 36,100 - - 36,100 

Depreciation 111,983 - - 111,983 

Dues and subscriptions 3,990 2,838 - 6,828 

Pimployec benefits 21,037 1 9,073 - 40,110 

Piquipment repairs 2,751 1,083 - 3,834 

Fundraising - - 8,684 8,684 

Insurance 61,414 13,334 - 74,748 

Interest expense 6,543 (9) - 6,534 

Other expense 305 6,072 - 6,377 

Parking and tolls 3 38 - 41 

Payroll taxes 30,340 1 8,954 - 49,294 

Postage and deliveiy 28 671 - 699 

Printing and reproduction 95 1,613 - 1,708 

Professional fees 26,675 85,694 - 112,369 

Program supplies 109,746 3,196 - 112,942 

Rent expense - 20,392 - 20,392 

Salaries 382,469 107,907 78.000 568,376 

Soflware 950 - - 950 

Technology expense 24,541 6,129 - 30,670 

Telephone 6,265 1,019 - 7,284 

Training and membership 2,647 2,288 - 4,935 

Transportation 21,485 - - 21,485 

Travel - 5,696 - 5,696 

Utilities 59.943 - - 59.943 

Total expenses $ 914,780 $ 300,400 S 86,684 $ 1,301,864 

See accompanying Notes to Financial Statements. 



BOYS & GIRLS CT;U"BS OF SOUTHEAST LOUISIANA, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended May 31, 20 

Program 
Ser\'ices ortins Ser\'ices 
Social 

Development 
General and 

Administrative Fundraising 
Total 

Expenses 

Auto expense $ 6,450 $ 4,334 S - $ 10,784 

Building maintenance 26,996 - - 26,996 

Depreciation 109,833 - - 109,833 

Dues and subscriptions 6,5.56 - - 6,556 

Pimployec benefits 14,102 29,846 - 43,948 

Piquipment repairs 3,566 1,147 - 4,713 

Fundraising - - 51,925 51,925 

Insurance 74,580 1,032 - 75,612 

Interest expense 1,393 116 - 1,509 

Other expense (751) 7,179 - 6,428 

Parking and tolls - 119 - 119 

Payroll taxes 45,734 9,310 - 55,044 

Postage and deliveiy 338 394 - 732 

Printing and reproduction - 2,054 - 2,054 

Professional fees 9,884 9,281 - 19,165 

Program supplies 176,334 6,104 - 182,438 

Rent expense 17,908 4,658 - 22,566 

Salaries 430,720 97,514 88.240 616,474 

Soflware 714 136 - 850 

Technology expense 31,245 4,006 - 35,251 

Telephone 3,270 5,238 - 8,508 

Training and membership 1,886 3,035 - 4,921 

Transportation 13,525 - - 13,525 

Utilities 57.025 - - 57.025 

Total expenses $ 1,031,308 $ 185,503 S 140,165 $ 1,356,976 

See accompanying Notes to Financial Statements. 
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BOYS & GIIU^S CLUBS OF SOUTHEAST LOUISIANA, INC. 
STATE.ME.NTS OF CASHFLOWS 

For the Years Ended May 31, 2020 and 201.9 
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BOYS & GIRLS CLUBS OF SOULHEASL LOUSIANA. INC. 

Roys & Girls Clubs of Southeast Louisiana, Inc. (the "Organization") is a non-profit organization 
established in 1965 to provide programs and serxices to enhance the development of boys and girls in 

The Organization's policy is to prepare its financial statements on the accmal basis of accounting, 
which recognizes all rcvcm 
obliaations when incuned. 

Financial Statements for Not-for-Profit Entities, requires the net assets and changes in net assets be 

existence and nature IS not res IS 

ssaae of ti 
;rease m net assets 

res 

Cash and cash equivalents 
All cash-related items having a maturifv of three months or less from the original maturifv 

off in the years ended May 31, 2020 and 2019. No allowance for uncollectible accounts 
provided, as management has evaluated the accounts and believes they are all eollectible. 

s gener; 
in the 

Deferred revenue 
Deferred revenue consists of advance payments of summer camp fees. Income is earned 

take 



BOYS & GIRLS CLUBS OF SOULHEASL LOUSIANA. INC. 

useful lives of the assets usiug the straight-line method. Repairs and maintenance are expensed as 
value or 

.ase disoos f, the 
amount and related aecumulated depreciation are removed from the accounts and any gain or loss 

Useful Lives 
20 vears 

3-10 vears 

Noncash donations are recognized at their estimated fair values at the date of donation. 

lanization has no 

i) Income taxes 
The Organization is exempt from income taxes under Section 501(e)(3) of the U.S. Internal 

The Organization adopted the provisions of ASC 740, Accounting for 
f the Organizatio 

Income Taxes, 
are no 

few exceptions, the Organization is not subject to 
ree vears 

ig various programs 
in the statements of activities and other changes in net assets. Accordingly, certain costs have been 

The Organization's paid time off (PTO) policy allows employees to roll over unused PTO hours at the 

ability- to acciue more if the maximum acciual is reached. Pievious to the year ended May 31, 2020, 
vees could accrue up to a maximum of 

- - - -019^,. 



BOYS & GIRLS CLUBS OF SOULHEASL LOUSIANA. INC. 
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BOYS & GIRLS CLUBS OF SOULHEASL LOUSIANA. INC. 

Federal financial assistance 

In 2020 and 2019, the Organization was awarded a grant from the Office of Juvenile Justice and 
Delinquency Prevention, Office of Justice Programs to assist with the youth mentoring programs. I he grant 
is considered to be an exchange transaction. Accordingly, revenue is recognized when earned and expenses 
are recognized when incurred. Any balances due from the grant at year end are 
receivable. Grant activit\^ for the years ended Mav 31. 2020 and 2019 were as follows: 

S 34,424 S 10,642 

10) T ine of credit 

The Organization has an unsecured, revolving line of credit with a bank of S200,000 which expired 
The interest rate on the note was variable based on the changes i 
Subsequent to year end, the Organization obtained a line of credit with a bank in 

e is varii 

[ay 31, 2020 and 2019, respectively. 

11) Paycheck protection t)roaram 

0)' a 
uncollateralized and is fully guaranteed by the Federal government. The Organization initially recorded the 
loan as a refundable advance and subsequently recognized grant revenue in accordance with guidance for 

PFF loan no longer existed. The Organization has recognized S97,106 as grant revenue for the year ended 
May 31, 2020. The remaining S34,263 of the loan is included in other current liabilities on the statement of 
financial position. Proceeds from the loan are eligible for forgiveness if the Organization maintains 
employment levels during its 24-vveek covered period and uses the funds for certain payroll, rent, and utility 
expenses. The Organization will be required to repay any remaining balance, plus interest accmed at 1% per 
annum in montlily payments after the six month covered period. Principal and interest payments will be 
rs 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting 
use, within one year of the statement of financial position date, comprise tli 

.Uccounts receivable 21,357 
al IXiUi 

Net assets with donor restrictions 24,216 

assets available to 
over the next twelve months S 71,366 



BOYS & GIRLS CLUBS OF SOULHEASL LOUSIANA. INC. 

In Febmar\^ 2016, the FASB issued .A.SU No. 2016-02, "Leases." This accounting standard requires 
lessees to recognize assets and liabilities related to lease arrangements longer than 12 months on the 
statement of financial position as well as additional disclosures. The updated guidance is effective for annual 

te Its 
recognition standard to clarify the principles of recognizing revenue and eliminate industrj'-specific guidance 

laneial statement users bettei 

on Its 

events 

. a result of the spread of the CO\TD-19 coronavirus, economic uncertainties have arisen which are 
o negatively impact the Organization's financial results. However, the related financial impac 

duration cannot be reasonablv estimated at this time. 

s evaiuatea subsequent events through the aate ot the auditors report, the as 
mients were available to be issued. There were no other material subsequent eve 

•ed recognition or additional disclosures in these financial statements. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Boys & Girls Clubs of Southeast Louisiana, Inc. 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Boys & Girls Clubs of Southeast Louisiana, 
Inc. (a nonprofit organization), which comprise the statement of financial position as of May 31, 2020, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated November 25, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Boys & Girls Clubs of Southeast 
Louisiana, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Boys & Girls Clubs of Southeast Louisiana, Inc.'s 
financial statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the organization's internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the organization's internal control and compliance. Accordingly, this communication is 
not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document. 

November 25, 2020 
Metairie, Louisiana 4-
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