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Independent Auditors' Report

To the Board of Directors
Providence House

Report on the Financial Statements

We have audited the accompanying financial statements of Providence House (a nonprofit organization),
which comprise the statements of financial position as of December 31, 2019 and 2018, and the related
statements of activities, functional expenses and cash flows for the years then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reaspnable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Providence House as of December 31, 2019 and 2018 and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of compensation, benefits, and other payments to agency head or chief executive officer
on page 18 is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial statements as awhole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 28, 2020,
on our consideration of Providence House's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Providence
House's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Providence House's internal control
over financial reporting and compliance.

@QVW

Cook & Morehart
Certified Public Accountants
September 28, 2020



Providence House
Statements of Financial Position
December 31, 2019 and 2018

2019 2018
Assets
Current assets:
Cash and cash equivalents $ 137,602 $ 100,934
Grant receivables 89,571 103,809
Total current assets 227,173 204,743
Other assets:
Cash restricted - resettlement funds 6,317 13,394
Cash surrender value of life insurance 672,643 909,731
Total other assets 678,960 923,125
Property and equipment 3,569,228 3,569,228
Accumulated depreciation (2,249,179) (2,129,619)
Net property and equipment 1,320,049 1,439,609
Total Assets $ 2,226,182 $ 2,567,477
Liabilities and Net Assets
Current liabilities:
Accounts payable $ 11,750 $ 21,220
Accrued expenses 69,194 60,088
Current portion long-term debt 16,459 15,580
Note payable - line of credit 149,067 74,294
Total current liabilities 246,470 171,182
Long-term debt 316,973 333,146
Escrowed resettlement funds 6,317 13,394
Total liabilities 569,760 517,722
Net assets
With donor restrictions 101,894 51,497
Without donor restrictions 1,654,528 1,998,258
Total net assets 1,656,422 2,049,755
Total Liabilities and Net Assets $ 2,226,182 $ 2,567,477

The accompanying notes are an integral part of the financial statements.
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