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A ProfessionaJ Accounting Corporolio/> 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
St. John Association for Retarded Citizens, Inc. 

Report on the Financial Statements 

We have audited the accompanying financial statements of St John Association for Retarded Citizens, Inc. (the 
Association) which comprise the statements of financial position as of June 30,2019 and 2018, and the related 
statements of activities and changes in net assets, functional expenses, and cash flows for the yeare then ended, 
and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on lliese financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards^ issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are fiee from material misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the fmancial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of St. John Association for Retarded Citizens, Inc. as of June 30,2019 and 2018, and the changes in 
its net assets and cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 1 to the financial statements, the Association adopted Accounting Standards Update No. 
2016-14 Not-for-Profit Entities (Topic 95S), Presentation a/Financial Statements of Nol-fbr-Profit Entities, in 
the current year related to the presentation of financial statements. Our opinion is not modified with respect to 
this matter. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying supplemental schedule of compensation, benefits, and other payments to agency head as listed 
in the table of contents is presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

Other Reporting Required by Government Auditine Standards 

In accordance with Government Auditing Standards^ we have also issued our report dated December 18,2019, 
on our consideration of tiie Association's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over fmancial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Association's internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Association's internal 
control over financial reporting and compliance. 

Metairie, Louisiana 
December 18, 2019 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

STATEMENTS OF FINANCIAL POSITION 
JUNE 30, 2019 AND 2Q18 

ASSETS 

2019 201S 

CURRENT ASSETS 
Cash 
Contract receivables 
Receivable from St. John Parish 
Other receivables 
Prepaid expenses 

$ 1,224,694 
402,172 
137,337 

9,324 
8,326 

$ 1,821,137 
103,873 
83,494 

4,624 
7,355 

TOTAL CURRENT ASSETS 1,781,853 2,020,483 

LONG-TERM ASSETS 
Cash designated for long-term purposes 
Contributed use of facility 
Property and equipment, net 

1,896,411 
139,213 
653,148 

1,497,032 

323,659 

TOTAL LONG-TERM ASSETS 2,688,772 1,820,691 

TOTAL ASSETS $ 4,470,625 $ 3,841,174 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accrued expenses and other payables 
Short term portion of long term obligations 

$ 141,800 
3,416 

$ 32,526 
3,416 

TOTAL CURRENT LIABILITIES 145,216 35,942 

LONG TERM LIABILITIES 6,548 9,964 

TOTAL LIABILITIES 151,764 45,906 

NET ASSETS 
Without donor restrictions 
With donor restrictions 

4,179,648 
139,213 

3,795,268 

TOTAL NET ASSETS 4,318,861 3,795,268 

TOTAL LIABILITIES AND NET ASSETS $ 4,470,625 $ 3,841,174 

The accompanying notes are an integral part of these financial statements. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

STATEMENTS QF ACTrVITlES AND CHANGES IN NET ASSETS 
YEARS ENDED JUNE 30.2019 AND 2018 

2019 2018 
Without Donor With Donor Without Donor 

Restrictions Restrictious Toai Restrictions 

REVENUES AND OTHER SUPPORT 
Contract revenues - DHH • Metiiicaid S 1,233,957 I $ 1,233,957 5 1,207.867 
Contract revenues - Betr-Carc 43,729 - 43,729 38,318 
Contract revenues - ReS-Care 5,404 . 5,404 31,286 
Ad valorem tax 445.649 . 445,649 413,924 
Client Dontracts 46.063 - 46,063 49,200 
Contributed rent 42,000 139,213 ]8],213 42,000 
Grants 43.471 .. 43,471 -
Client lunches 16,163 . 16,163 14,949 
Miscellaneous income 14.851 - 14,851 20,020 

Total revenues and other support 1,891.287 139,213 2.030,500 1,817,564 

EXPENSES 
Program services: 

Adult habilitation program 828.843 . 828,843 839,578 
Personal care attendant service program 621,591 - 621,591 643,717 

Supporting services: -
Management and general 56,473 - 56,473 35,230 

Total expenses 1.506.907 . 1.506,907 1,518.525 

Change in net assets 384.380 139,213 523,593 299,039 

NET ASSETS AT BEGINNING OF THE YEAR 3,793,268 . 3,795,268 3,496,229 

NET ASSETS AT END OF THE YEAR S 4,179.648 $ 139,213 S 4,318,861 $ 3.795,268 

The accompanying noies ate an integral part of these fltiancial statements. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

STATEMEPJTS OF FtJNCTIONAL EXPENSES 
YEAR ENDED .nJNE 30.20l9 

Program Services SupportiDg Services 
Day Development Individual Total Total 
Work-Train ing Family Support Program Management Supporting 

Program Services Services and General Services Total 

Compeosaiioa and related expenses 
Compensation: 

Staff S 405,040 $ 516,707 5 ; 921,747 S 20,528 $ 20,528 I 942,275 
Client 36,879 - 36,879 - - 36,879 

Employee benefits - health insurance 52,189 16,519 68,708 1,530 1,530 70,238 
Payroll taxes 32,675 45,250 77,925 1.735 1,735 79,660 
Worker's compensation insurance 9,417 13,771 23,188 516 516 23,704 

Conference and training 2,322 2,380 4,702 - - 4,702 
Client lunches 41,582 - 41.582 - - 41,582 
Depreciation 7,253 1,867 9,120 15,767 15,767 24,887 
Dues - - 1,217 1,217 1,217 
Insurance 63,884 - 63,884 - - 63,884 
License and fees 815 2,945 3.760 1,728 1,728 5,488 
Medicaid bilHng software and support 1,200 1,200 2,400 - - 2,400 
Occupancy: 

Utilities 18,649 643 19,292 2.144 2,144 21,436 
Maintenance 12,122 418 12.540 1,393 1,393 13,933 
Rent 36,540 1,260 37,800 4,200 4,200 42,000 

Professional services 9,623 11,215 20,838 - . 20,838 
Supplies: 

Operating 11,002 379 11,381 1,265 1,265 12,646 
Office 10,262 354 10,616 1,179 1,179 11,795 

Telephone 9,307 321 9,628 1,070 1,070 10,698 
Transportation expense 65,444 - 65,444 - - 65,444 
Travel and meals - 4,593 4,593 - - 4,593 
Other 2,638 1,769 4,407 2,201 2,201 6,608 

Total expenses $ 828,843 S 621,591 S 1 1,450.434 S 56.473 $ 56.473 $ 1,506.907 

(Ccntmued) 

The accompanying notes are an integral part of these financial statements-
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

STATEMENTS OF FUNCTIOIVAL EXPENSES 
YEAR ENDED JUNE 30. 2018 

Program Services Supporting Services 
Day Development Individual Total Total 
Work-Training Family Support Program Management Supporting 

Program Services Services and General Services Total 

Compensation and related expenses 
Compensation; 

Staff $ 403,041 $ 533,876 $ 936,917 $ 11,425 ; S 11,425 S 948,342 
Clients 36,920 - 36,920 - - 36,920 

Employee benefits - health insurance 63,036 15,469 78,505 957 957 79,462 
Payroll taxes 31.225 48,970 80.195 978 978 81,173 
Worker's compens^on insurance 11,040 16,560 27,600 337 337 27,937 

Conference and training 2,617 780 3,397 - - 3,397 
Client lunches 41,061 - 41.061 - - 41,061 
Depreciation 6.602 1,708 8,310 6,117 6,117 14,427 
Dues - 125 125 1,155 1,155 1,280 
Insurance 51,162 - 51,162 - - 51,162 
License and fees 836 4,214 5,050 2,160 2,160 7.210 
Medicaid billing sofhvare and support 1,200 1,200 2,400 - - 2,400 
Occupancy: 

Utilities 18,690 644 19,334 2,149 2.149 21,483 
Maintenance 10,714 369 11,083 1,232 1,232 12,315 
Rem 36,540 1,260 37,800 4,200 4,200 42,000 

Professional services 9,109 9,903 19,012 - - 19,012 
Supplies: -

Operating 247 9 256 28 23 284-
Office 20,125 694 20,819 2,313 2,313 23,132 

Telephone 8,547 295 8,842 983 983 9,825 
Transportation expense 83,077 - 83,077 - - 83,077 
Travel and meals - 4.459 4,459 - 4,459 
Other 3.789 3,182 6,971 1.196 1,196 8,167 

Total expenses $ 839,578 $ 643,717 S 1.483.295 $ 35,230 ; S 35,230 S 1,518,525 

The accompanyii^ notes are an intcgraJ part of tfiese financia] statemeats. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS, INC. 

STATEMENTS OF CASH FLOWS 
YEARS ENDED JUNE 30.2019 AND 2018 

201^ 2018 
OPERATING ACTIVITIES 

Change in net assets 
Adjustments to reconcile change in net assets 

to net cash provided by operating activities: 
Depreciation expense 
Non-cash contribution of use of facility 
Discount related to contributed use of facility 
Increase in contract receivables 
(Increase) decrease in ad valorem tax receivable 
Increase in other receivable 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accrued expenses and other payable 

Net cash provided by operating activities 

INVESTING ACTIVITIES 
Purchases of property and equipment 

Net cash used in investing activitl^ 

FINANCING ACTIVITIES 
Principal payments on capital lease 

Net cash used in financing activities 

Net increase (decrease) in cash 

Cash and cash designated for long-term purposes, beginning of year 

Cash and cash designated for long-term purposes, end of year (Note 3) 

NQN CASH FINANCIAL STATEMENT DISCLOSURE 
In kind donation - use of facility 

Accrued expenses for property and equipment 

Asset acquired through capital lease 

$ 523,593 ; i: 299,039 

24,887 14,427 
(147,000) -

7,787 -
(298,299) (26394) 
(53,843) 23,831 

(4,700) (U970) 
(971) 409 

6,807 (14,269) 
58,261 295,073 

(251,909) (7,071) 
(251,909) (7,071) 

(3,416) (3,700) 
(3,416) (3,700) 

(197,064) 284,302 

3,318,169 3,033,867 

s 3,121,105 : S 3,318,169 

s 189,000 : B 42,000 

$ 102,467 $ 

$ - $ 17,080 

The accompanying notes are an integral part of these financial statements. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS, INC 

NOTES TO FINANCIAL STATEMENTS 

1. Summary of Significant Accounting Policies 

Organization 

St. John Association for Retarded Citizens, Inc. (the Association) is a 501 (c) (3) non-profit corporation 
founded for the purpose of helping citizens with mental retardation and developmental disabilities and 
was incorporated on October 30, 1972, under the laws of the State of Louisiana. The Association 
operates a Day Developmental Work-Training Center and an Individual Family Support Services 
program. The day developmental work-training center trains the mentally and physically handicapped 
citizens of the parish who are 21 years of age and older. The areas of training are geared toward helping 
the individuals adjust to society. The Association also provides free transportation for all activities 
including daily instruction classes. The individual family support service provides twenty-four hour a 
day in-home care by trained workers and is available for mentally handicapped citizens of all ages. 

Basis of Accounting and Financial Statement Presentation 

The financial statements of the Association have been prepared on the accrual basis of accounting in 
accordance with U.S. generally accepted accounting principles (US GAAP). US GAAP requires the 
Association to report information regarding its financial position and activities according to the 
following net asset classifications: 

Net assets without donor restrictions — Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Association. These net assets may be used at the discretion of the Association's management and 
board of directors. 

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions 
of the Association or by the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity. The Association has net 
assets with donor restrictions related to the contributed use of its facility which is restricted as to 
time (see Note 6). 

Donor restricted contributions are reported as increase in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statements of activities. 

Cash and Cash Equivalents 

Cash consists of amounts held at financial institutions. For purposes of the statements of cash flows, the 
Association considers all highly liquid investments with initial maturity of three months or less to be 
cash equivalents. The Association had no cash equivalents as of June 30, 2019 and 2018. 

-8-



ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

NOTES TO FINANCIAL STATEMENTS 

I. Smnmarv of Significant Accounting Policies (continued) 

Contract Receivables 

Contract receivables are stated at unpaid balances, Jess an allowance for doubtful accounts, if required. 
The Association provides for uncollectible amounts through a provision for bad debt expense and an 
adjustment to a valuation allowance based on its assessment of the current status of individual accounts. 
Balances that are still outstanding after management has used reasonable collection efforts are written 
off through a charge to the valuation allowance and a credit to accounts receivable. The allowance for 
doubtful accounts was zero for the years ended June 30,2019 and 2018. 

Property and Equipment 

All acquisitions of property and equipment in excess of $500 and all expenditures for repairs, 
maintenance, renewals, and betterments that materially prolong the useful lives of assets are capitalized. 
Property and equipment are carried at cost. 

Donations of property and equipment are recorded as contributions at fair value on the date of donation. 
Such donations are reported as increased in net assets without donor restriction unless the donor has 
restricted the donated asset to a specific purpose. 

Property and equipment are depreciated using the straight-line method over their estimated useful lives 
as follows: 

Buildings and improvements 10-39 years 
Land improvements 15 years 
Equipment, furniture, and fixtures 5-20 years 
Vehicles 5 years 

Ad Valorem Tax 

The citizens of St. John the Baptist Parish passed Proposition U on April 3,1993. In 2012, Proposition 
n was renewed and will levy a one mill tax on all the property within the Parish for a period of ten 
years beginning with the year 2013 and ending with year 2022. The ad valorem funds are to be used 
for maintaining and operating the public building used to house mentally retarded persons (including 
payment of salaries and costs and conducting training programs for the mentally retarded and 
developmentally disabled citizens). 

Contract Revenue 

Contract revenue is recognized on the accrual basis of accounting as services are provided. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS, INC. 

NOTES TO FINANCIAL STATEMENTS 

1. Summary of Significant Accounting Policies (continued') 

Compensated Absences 

Salaried employees of the Assoeiation accrue leave time of one day for each operational month. Leave 
must betaken by June 30 each year or the leave time is lost Accordingly, the financial statements do 
not include a provision for compensated absences. 

Contributed Services 

Members of the Association's board of directors and other volunteers have made significant 
contributions of their time to assist in the Association's operations and related charitable programs. 
The value of this contributed time is not recorded in these financial statements because it does not meet 
the criteria for recognition under US GAAP. 

Functional Expenses 

Expenses are charged directly to management and general or program services in genera! categories 
based on specific identification. Indirect expenses have been allocated using the following 
methodologies; Salaries and employee-related expenses - time and effort; occupancy and other 
expenses - management's estimate of usage of the leased premises. 

Use of Estimates 

The preparation of financial statements in conformity with US GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Actual results could 
differ from those estimates. 

Concentration of Credit Risk 

The Association maintains cash in bank accounts in excess of insured limits periodically. The 
Association has not experienced any losses and does not believe that significant credit risk exists as a 
result of this practice. 

Income Taxes 

The Association is exempt from income tax under IRC section 501(c)(3), though subject to tax on 
income unrelated to its exempt purpose, unless that income is otherwise excluded by the Code. The 
Association has processes presently in place to ensure the maintenance of its tax-exempt status; to 
identify and report unrelated income; to determine its filing and tax obligations in jurisdictions for 
which it has nexus; and to identify and evaluate other matters that may be considered tax positions. The 
Association has detennined that there are no material uncertain tax positions that require recognition or 
disclosure in the financial statements. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

NOTES TO FINANCIAL STATEMENTS 

1. Smmmarv of Significant Accounting Policies fcontinuedl 

Recently Adopted Accounting Standards 

As of J uly 1,2018 the Association adopted Accounting Standards Update (ASU) No. 2016-14: Not-for-
Profit Entities (Topic 958), Presentation of Financial Statements o/Not-for-Profil Entities. Under the 
ASU, the number of net asset classes is decreased from three to two; reporting of expenses by function 
and nature, as well as an analysis of expenses by both function and nature is required; and qualitative 
information in the notes to the financial statements on how it manages its liquid available resources and 
liquidity risks is required. The adoption of ASU 2016-14 had no impact on the Association's total net 
assets. 

As of July 1,2018, the Association adopted ASU No. 2016-18: Statement ofCash Flows (Topic 230): 
Restricted Cash^ which requires the inclusion of restricted cash with cash when reconciling the 
begbning of period and end of period total amounts shown on the statement of cash flows. The 
adoption of ASU 2016-18 had no impact on the Association's total net assets. 

Accounting Pronouncements Issued but Not Yet Adopted 

In June 2018, the Financial Accounting Standards Board (PASS) issued ASU No. 2018-08 Not-for-
Profit Entities (Topic 958), Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made to clarify and improve the scope and the accounting guidance for 
contributions received and contributions made. The amendments in this ASU should assist entities in 
(1) evaluating whether transactions should be accounted for as contributions (nonreciproca! 
transactions) withm the scope of Topic 958, Not-for-Profit Entities, or as exchange (reciprocal) 
transactions subject to other guidance and (2) determining whether a contribution is conditional. This 
ASU will be effective for the Association's year ending June 30,2020. 

The FASB has issued ASU 2014-09, Revenue from Contracts mth Customers, to update its revenue 
recognition standard to clarify the principles of recognizing revenue and eliminate industry-specific 
guidance as well as help financial statement users better understand the nature, amount, timing, and 
uncertainty of revenue that is recognized. This ASU will be effective for the Association's year endmg 
June 30,2020. 

In February 2016, the FASB issued ASU 2016-02, Leases. This accountmg standard requires lessees to 
recognize assets and liabilities related to lease arrangements longer than 12 months on the balance sheet 
as well as additional disclosures. In July 2018, the FASB issued ASU 2018-11, Let?jes (Topic 842): 
Targeted Improvements, to simplify the lease standard's implementation. The amended guidance 
relieves businesses and other organizations of the requirement to present prior comparative years' 
results when they adopt the new lease standard. Instead of recasting prior year results using the new 
accounting when they adopt the guidance, companies and other organizations can choose to recognize 
the cumulative effect of applying the new standard to leased assets and liabilities as an adjustment to 
the opening balance of retained earnings. This ASU will be effective for the Association's year endbg 
June 30,2022, 

The Association is currently evaluating the impact these pronouncements will have on the financial 
statements. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

NOTES TO FINANCIAL STATEMENTS 

1. Snmrnarv of Significant Accounting Policies (continued^ 

Reclassifications 

Certain prior year amounts have been reclassified to conform to the current year presentation. 

2. Liauiditv and Availability 

The table below presents the Association's financial assets available for general expenditures within one 
year at June 30, 2019: 

Total assets: $ 4,470,625 
Less: non-financial assets 

Prepaid expenses 8,326 
Property and equipment, net 653,148 

Financial assets $ 3,809,151 

Less: funds designated for long-term purposes 1,896,411 
Financial assets available for general expenditures over the next 12 months $ 1,912,740 

The financial state ofthe Association is overseen by its board of directors. The Association's goal is to 
maintain financial assets that will meet three months operating expenses. The financial assets of the 
Association are held in savings or other-interest bearing accounts. In addition, the Association has a 
$50,000 line of credit available to meet cash flow needs. 

3. Cash 

Cash in the statements of cash flows includes the following: 

2019 2018 
Cash 
Cash designated for long-term purposes 
Total cash 

$ 1,224,694 $ 1,821,137 
1,896,411 1,497,032 

$ 3,121,105 $ 3,318,169 

Cash designated for long-term purposes represents funds that the Association has earmarked for the 
construction of a new facility. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

NOTES TO FINANCIAL STATEMENTS 

4, Property and Eauipment 

Property and equipment consist of the following at June 30: 

2019 2018 
Land $ 50,412 $ ; 50,412 
Leasehold improvements 45,900 45,900 
Land improvements 39,449 39,449 
Building and improvements 121,315 121,315 
Equipment 110,303 103,226 
Vehicles 308,002 254,663 
Construction in progress 452,502 158,544 

Total 1,127,883 773,509 
Less: accumulated depreciation (474,735) (449,850) 

Property and equipment, net $ 653,148 $ ; 323,659 

5. Lipe of Credit 

The Association has an unsecured line ofcreditof$50,000 with a variable interest rate based on current 
bank prime rate, The line of credit will continue until the Association or the lender terminates the 
agreement. At June 30, 2019 and 2018, the balance on the line of credit was $0 and the interest rate was 
9.25%. 

6. Contributed Rent 

The Association occupies a parish government owned building located at 101 Bamboo Street, Laplace 
Louisiana under an agreement with the St. John the Baptist Parish Council at no charge. An asset related 
to the contributed use of the facility through the period ending December 31,2022 has been recorded in 
the amount of $139,213 on the statement of financial position. The amount is recorded net of a discount 
of $7,787 for the year ended June 30,2019. Revenue of $181,213 was recognized in the statement of 
activities and changes in net assets for the year ended June 30, 2019. 

7. Cpncentration 

The Association receives approximately 65% and 66% of total revenue for the years ended June 30, 
2019 and 2018, respectively, from the State of Louisiana, Department of Health and Hospitals. 

8. Commitments on Construction Contracts 

The Association has a contract with a construction company of approximately $2,600,000 for the 
construction of a new facility of which approximately $453,000 has been completed as of June 30,2019. 
The new facility is expected to be completed in Spring 2020. 
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ST. JOHN ASSOCIATION FOR RETARDED CITIZENS, INC. 

NOTES TO FINANCIAL STATEMENTS 

9. Capital Lease 

The Association leases certain equipment under a capital lease expiring in July 2022. Accordingly, the 
equipment has been recorded as an asset at the present value of the minimum lease payments. Equipment 
held under the capital lease has a net book value of $9,964 at June 30,2019. Accumulated amortization 
on equipment held under the capital lease was $7,117 at June 30,2019. Minimum fijture lease payments 
under this lease are as follows: 

Year Ending June 30, Amount 
2020 $ 3,416 
2021 3,416 
2022 3,132 

10. Subsequent Events 

Management of the Association has evaluated subsequent events through the date that the financial 
statements were available to be issued, December 18, 2019, and determined that no other events 
occurred that require disclosure. Subsequent events occurring after this date have not been evaluated for 
inclusion in these financial statements. 
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SUPPLEMENTAL SCHEDULE 



ST. JOHN ASSOCIATION FOR RETARDED CITIZENS. INC. 

SCHEDULE OF COMPENSATION^ BENEFITS AND OTHER PAYMENTS TO AGENCY 
HEAD OR CHIEF EXECUTIVE OFFICER 

JUNE 30,2019 

Agency Head Name: Linda Lambert 

R.S. 24:513 (A) (3) requires reporting of the total compensation, reimbursements, and benefits paid to the 
agency head or chief executive officer. This law was further amended by Act 462 ofthe 2015 Regular Session 
which clarified that nongovernmental or not for profit local auditees are required to report only the 
compensation, reimbursements, and benefits paid to the agency head or chief executive officer paid from 
public funds. 

The Association is not required to report the total compensation, reimbursements, and benefits paid to the 
agency head as these costs are not supported by public funds. 

-15-



p&N 
pQstlethwaite & Nellerville 

30'" Floor, Energy Centre, lloo Poydras Street - New Orleans. LA 70163-3000 
One Galleria Boulevard. Suite 2100 - Metalrie. LA 70001 

800-201-7332 Phone - 504-837-5990 Phone - 504-834-3609 Fax - pncpa com 

A Prof^nnal AtxounUng Corporofron 

INDEPENDENT AUDITORS^ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
St. John Association for Retarded Citizens, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the fin^cial statements of St. John Association for Retarded 
Citizens, Inc. (the Association)(a nonprofit organization), which comprise the statement of financial position as 
of June 30, 2019, and the related statements of activities and changes in net assets, functional expenses, and 
cash flows for the years then ended, and the related notes to the fmancial statements, and have issued our report 
thereon dated December 18,2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Association's internal 
control over financial reporting (internal control) to deteimine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Association's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Association's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weaJaiess is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's fmancial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Association's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Association's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Association's internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 

Metairie, Louisiana 
December 18,2019 
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