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Independent Auditor's Report 

Mr. David Bennett, President & CEO 
and Members of the Executive Committee 

Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the Livingston Economic Development Council, Inc. (a 
nonprofit organization), which comprise the statements of financial position as of December 31, 2019 and 2018, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes 
to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audits 
in accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that our audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
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Livingston Economic Development Council, Inc. 
September 23, 2020 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Livingston Economic Development Council, Inc., as of December 31, 2019 and 2018, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedule 
of compensation, benefits, and other payments to agency head is presented for purposes of additional analysis and is 
not a required part of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 23, 2020, on our 
consideration of the Livingston Economic Development Council, Inc.'s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Livingston Economic Development Council, Inc.'s internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Livingston Economic Development Council, Inc.'s internal control over financial reporting and compliance. 

James Lambert Riggs & Associates, Inc. 
Hammond, Louisiana 

September 23, 2020 





Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Statements of Financial Position 
December 31, 2019 and 2018 

2019 2018 

Assets 
Current Assets: 

Cash and Cash Equivalents $ 
Certificate of Deposit 
Accounts Receivable 

Total Current Assets 

691,842 
401,101 
13,056 

1,105,999 

$ 639,200 
392,259 

2,500 

1,033,959 

Non-Current Assets: 
Promises to Give, Net of Allowance of $25 

in 2019 and $3,475 in 2018 
Property and Equipment, Net of Accumulated Depreciation 

of $34,315 and $32,648 in 2019 and 2018 

Total Non-Current Assets 

475 

590,555 

591,030 

66,025 

592,222 

658,247 

Total Assets $ 1,697,029 $ 1,692,206 

Liabilities and Net Assets 
Liabilities: 

Accounts Payable $ 
Deferred Revenue 
Accrued Expenses 

350 
6,004 

$ 
650 

6,505 

Total Liabilities 6,354 7,155 

Net Assets: 
With Donor Restrictions 
Without Donor Restrictions 1,690,675 1,685,051 

Total Net Assets 1,690,675 1,685,051 

Total Liabilities and Net Assets $ 1,697,029 $ 1,692,206 

The accompanying notes are an integral part of these financial statements. 
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Livingston Economic Development Council, Inc. 
Livingston, Louisiana 
Statements of Activities 

For the Years Ended December 31, 2019 and 2018 

2019 2018 

Without 
Donor 

Restrictions 

With 
Donor 

Restrictions Total 

Without 
Donor 

Restrictions 

With 
Donor 

Restrictions Total 

Revenues and Other Support: 
Hotel Occupancy T axes 
Livingston Tomorrow Pledges 
Livingston Parish Investment 
Membership Investments 
Interest Earnings 
Baton Rouge Area Chamber 
Mortgage Finance Authority 
Grant Income 
Miscellaneous 

$ 138,771 
76,750 
27,000 
44,626 
9,758 

10,556 
30,000 
47,877 
12,490 

$ 5 138,771 
76,750 
27,000 
44,626 
9,758 

10,556 
30,000 
47,877 
12,490 

$ 193,745 
29,125 
27,000 
66,197 
3,522 

10,500 
30,000 
64,016 
9,340 

$ 5 193,745 
29,125 
27,000 
66,197 
3,522 

10,500 
30,000 
64,016 
9,340 

Total Revenues and Other Support 397,828 - 397,828 433,445 - 433,445 

Expenses: 
Program Services 
Supporting Activities: 

Management and General 
Fundraising 

317,893 

62,503 
11,808 

- 317,893 

62,503 
11,808 

374,611 

62,593 
7,847 

- 374,611 

62,593 
7,847 

Total Expenses 392,204 - 392,204 445,051 - 445,051 

Change in Net Assets 5,624 5,624 (11,606) (11,606) 

Net Assets - Beginning of the Year 1,685,051 1,685,051 1,696,657 1,696,657 

Net Assets - End of the Year $ 1,690,675 $ 5 1,690,675 $ 1,685,051 $ 5 1,685,051 

The accompanying notes are an integral part of these financial statements. 
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Livingston Economic Development Coimcil, Inc. 
Livingston, Louisiana 

Statements of Functional Expenses 
For the Years Ended December 31, 2019 and 2018 

December 31, 2019 December 31, 2018 

Supporting Activities Supporting Activities 

Program Mgmt. and Program Mgmt. and 
Services General Fundraising Total Services General Fundraising Total 

Advertising & promotion $ 64,313 $ $ $ 64,313 $ 126,789 $ - $ - S 126,789 
Auto - 1,653 - 1,653 - 2,017 2,017 
Bad debt expense - - 11,808 11,808 - 7,847 7,847 
Conferences & seminars 18,624 - - 18,624 11,953 - 11,953 
Depreciation 1,667 - - 1,667 1,667 - 1,667 
Donations - - - - - - -
Dues & subscriptions 2,601 - - 2,601 2,961 - 2,961 
Insurance - 4,206 - 4,206 - 4,274 4,274 
Miscellaneous 320 1,810 - 2,130 415 2,350 2,765 
Office - 13,578 - 13,578 - 10,159 10,159 
Postage & freight - 228 - 228 - 298 298 
Professional fees 7,093 19,625 - 26,718 2,789 20,975 23,764 
Rent 6,600 2,200 - 8,800 9,900 3,300 13,200 
Repairs & maintenance 1,300 - - 1,300 455 - 455 
Salaries & benefits 215,375 17,348 - 232,723 217,682 18,530 236,212 
T elephone - 1,855 - 1,855 - 690 690 

$ 317,893 $ 62,503 $ 11,808 $ 392,204 $ 374,611 $ 62,593 $ 7,847 S 445,051 

The accompanying notes are an integral part of these financial statements. 
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Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Statements of Cash Flows 
For the Years Ended December 31, 2019 and 2018 

2019 2018 

Cash Flows from Operating Activities: 
Increase (decrease) in net assets $ 
Adjustments to reconcile increase (decrease) in net assets 

to net cash provided (used) by operating activities: 
Depreciation 
Interest eamed on certificates of deposit 
(Increase) / decrease in accounts receivable 
(Increase) / decrease in promises to give 
Increase / (decrease) in deferred revenue 
Increase / (decrease) in accrued expenses 

Net cash provided by (used in) operating activities 

5,624 

1,667 
(8,842) 

(10,556) 
65,550 

(300) 
(501) 

52,642 

$ (11,606) 

1,667 
(2,099) 

31,350 
(19,380) 
(1,133) 

(1,201) 

Cash Flows from Investing Activities: 
Purchase / construction of fixed assets 

Net cash provided by investing activities - -

Net Increase (Decrease) in Cash and Cash Equivalents 52,642 (1,201) 

Cash and Cash Equivalents - Beginning of the Year 639,200 640,401 

Cash and Cash Equivalents - End of the Year $ 691,842 $ 639,200 

Supplemental Disclosure of Cash Flow Information: 
Cash paid during the year for: 

Interest $ $ 

Noncash Investing Activities: 
Interest eamed on and reinvested in certificates of deposit $ 8,842 $ 2,099 

The accompanying notes are an integral part of these financial statements. 
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Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Notes to the Financial Statements 
For the Years Ended December 31, 2019 and 2018 

Introduction 

The Livingston Economic Development Council, Inc. ('LEDC") was formed in 1982 by business and elected 
leaders to promote and secure capital investment in Livingston Parish to increase the tax base and provide job 
opportunities in the Parish. LEDC is a private, not-for-profit organization located in Livingston, Louisiana. 
Currently, its activities include recruiting new or expanding business opportunities to the parish from outside 
sources, working with existing businesses and industries to encourage growth and expansion, and encouraging 
entrepreneurship and the formation of new businesses. LLDC's major sources of revenue are hotel occupancy 
taxes from the State of Louisiana, grant income, and contributions from businesses and individuals. 

1. Summary of Signiflcant Accounting Policies 

A. Basis of Accounting 

In accordance with generally accepted accounting principles, the accompanying financial statements have 
been prepared on the accrual basis of accounting, whereby revenues are recognized when eamed and 
expenses are recognized when incurred. 

B. Basis of Presentation 

Net assets, revenues, and expenses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets of LEDC and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions. Revenues are reported as increases in net assets 
without restrictions, unless use of the related assets is limited by donor-imposed restrictions. 
Expenses are reported as decreases in net assets without restrictions. 

Net Assets With Restrictions - Net assets subject to donor (or certain grantor) imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the 
passage of time or other events specified by the donor. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulated that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. 

C. Cash and Cash Equivalents 

For reporting purposes, LEDC considers all highly liquid investments available for current use with an 
original maturity of three months or less to be cash equivalents. 

D. Promises to Give 

Unconditional promises to give are recognized as revenues or gains in the period the promise is made and 
as assets, decreases of liabilities, or expenses depending on the form of the benefits received. As 
promises to give are determined to be uncollectible, they are charged against the allowance for doubtful 
accounts. 



Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 
For the Years Ended December 31, 2019 and 2018 

E. Allowance for Doubtful Accounts 

Promises to give are stated net of an allowance for doubtful accounts. LEDC estimates the allowance 
based on an analysis of specific donors, taking into consideration the age of past due amounts and 
changes in donor commitments. The allowance for doubtful accounts for promises to give was $25 and 
$3,475 at December 31, 2019 and 2018, respectively. It is the EEDC's policy to charge off uncollectible 
accounts receivable when management determines the receivable will not be collected. Bad debt expense 
for the years ended December 31, 201 and 2018, was $11,808 and $7,847, respectively. 

F. Propertv and Equipment 

Property and equipment are recorded at historical cost and depreciated over the estimated useful lives of 
the assets using the straight-line method. Contributed property and equipment is recorded at fair value at 
the date of donation. LEDC capitalizes all assets that cost in excess of $5,000 with a useful life exceeding 
one year. Routine repairs and maintenance are expensed as incurred. 

G. Revenues and Support with Donor Restrictions and without Donor Restrictions 

Contributions received are recorded as increases in net assets without donor restrictions or increases in net 
assets with donor restrictions, depending on the existence and / or nature of any donor restrictions. 

All donor-restricted support is reported as an increase in net assets with donor restrictions, depending on 
the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets 
without donor restrictions, and reported in the statement of activities as net assets released from 
restrictions. Donor-restricted contributions whose restrictions are met in the same accounting period are 
reported as support and revenues without restrictions. 

Fundraising and other revenues are recognized as eamed. 

H. Concentrations of Credit Risk 

Cash on Deposit and Uninsured Balances: 

LEDC maintains its cash balances and certificates of deposit at various financial institutions. As of 
December 31, 2019 and 2018, LEDC's cash balances and certificates of deposit not covered from loss 
by the FDIC totaled $5,753 and $0, respectively. 

Source of Funding: 

A significant amount of promises to give were provided by a few major contributors. It is always 
considered reasonably possible that benefactors, grantors, or contributors might be lost in the near 
term. LEDC's market is concentrated in Baton Rouge, Louisiana, metro area. 

LEDC's primary operating budget is sustained through funds received from the Louisiana 
Department of the Treasury. Funds received from the state of Louisiana accounted for approximately 
34.90% and 44.70% of total revenue, during 2019 and 2018, respectively. 



Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 
For the Years Ended December 31, 2019 and 2018 

L Functional Expense Reporting 

The cost of providing program and support services has been summarized on a functional basis in the 
Statements of Activities and Statements of Functional Expenses. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. Expenses which are directly associated 
with economic development or support services are charged directly to that functional area. Rent and 
miscellaneous expenses have been allocated between program services and management & general based 
upon a standard historical percentage breakout. 

J. Fair Value Measurements: 

Fair value is the price LEDC would receive to sell an asset or pay to transfer a liability (exit price) in an 
orderly transaction between market participants. For those assets and liabilities recorded or disclosed at 
fair value, fair value is determined based upon the quoted market price, if available. If a quoted market 
price is not available for identical assets, fair value is determined based upon the quoted market price of 
similar assets or the present value of expected future cash flows considering the risks involved, including 
counterparty performance risk if appropriate, and using discount rates appropriate for the duration. The 
fair values are assigned a level within the fair value hierarchy, depending on the source of the inputs into 
the calculation: 

Level 1: Inputs based upon quoted prices in active markets for identical assets. 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset (or 
liability), either directly or indirectly. 

Level 3: Inputs are unobservable for the asset. 

K. Compensated Absences 

Compensated absences for personal time have not been accrued since they cannot be reasonably 
estimated. LEDC's policy is to recognize these costs when actually paid. 

L. Advertising 

Advertising costs are expensed as incurred. LEDC incurred $64,313 and $126,789 of advertising 
expenses during the years ended December 31, 2019 and 2018, respectively. 

M. Income Taxes 

LEDC is a not-for-profit organization that is exempt from federal income tax under Section 501(c)(6) of 
the Intemal Revenue Code. However, income from certain activities not directly related to the LEDC's 
tax-exempt purpose is subject to taxation as unrelated business income. 
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Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 
For the Years Ended December 31, 2019 and 2018 

LEDC has adopted ASC 740-10, Accounting for Uncertainty in Income Taxes, which clarifies the 
accounting for uncertainty in income taxes recognized in any entity's financial statements. The 
interpretation requires recognition and measurement of uncertain income tax positions using a 'biore-
likely-than-not" approach. The adoption of this interpretation had no material impact on LEDC's 
financial statements at December 31, 2019. 

LEDC's tax retums for the years ended December 31, 2018, December 31, 2017, and December 31, 2016, 
remain open and subject to examination by taxing authorities. 

N. Recent Financial Accounting Pronouncements 

During the year ended December 31, 2018, LEDC adopted the requirements of the Financial Accounting 
Standards Board's Accounting Standards Update No. 2016-14 - Not-for-Profit Entities (Topic 958): 
Presentation of Financial Statements of Not-for-Profit Entities (ASU 2016-14). This update addresses the 
complexity and understandability of net asset classification, deficiencies in information about liquidity 
and availability of resources, and the lack of consistency in the type of information provided about 
expenses and investment return between not-for-profit entities. A key change required by ASU 2016-14 
is a change in the net asset classes used in the financial statements. Amounts previously reported as 
unrestricted net assets are now reported as net assets without donor restrictions and amounts previously 
reported as temporarily restricted net assets and permanently restricted net assets are now reported as net 
assets with donor restrictions. A footnote on liquidity and availability of financial statements has also 
been added to the financial statements (Note 11). 

The Financial Accounting Standards Board (FASB) issued new guidance that created Topic 606, Revenue 
from Contracts with Customers, in the Accounting Standards Codification (ASC). Topic 606 supersedes 
the revenue recognition in FASB ASC 605, Revenue Recognition, and requires the recognition of revenue 
when promised goods or services are transferred to customers in an amount that reflects the consideration 
to which an entity expects to be entitled in exchange for those goods or services. The new guidance also 
added Subtopic 340-40, Other Assets and Deferred Costs - Contracts with Customers, to the ASC to 
require the deferral of incremental costs of obtaining a contract with a customer. Collectively, we refer to 
the new Topic 606 and Subtopic 340-40 as the "new guidance." LECD adopted the requirements of the 
new guidance as of January 1, 2018, utilizing the full retrospective method of transition. Adoption of the 
new guidance did not result in changes to our accounting policies for revenue and cost recognition, 
previously described. The difference to revenue and cost recognition-related account balances at 
January 1, 2018, under the new guidance opposed to the prior revenue recognition guidance for that 
contract was determined to be immaterial. Accordingly, no adjustment to beginning net assets was 
necessary. 

In February 2016, the Financial Accounting Standards Board issued Accounting Standards Update (ASU) 
2016-02, Leases (Topic 842). Under the new provisions, all lessees will report a right-of-use asset and a 
liability for the obligation to make payments for all leases with the exception of those leases with a term 
of 12 months or less. All other leases will fall into one of two categories: 1) Financing leases, similar to 
capital leases, will require the recognition of an asset and liability, measured at the present value of the 
lease payments. Interest on the liability will be recognized separately from amortization of the asset and 
principal repayments will be classified as financing outflows and payments of interest as operating 
outflows on the statement of cash flows; 2) Operating leases will also require the recognition of an asset 
and liability measured at the present value of the lease payments. A single lease cost, consisting of 
interest on the obligation and amortization of the asset, calculated such that the amortization of the asset 
will increase as the interest amount decreases resulting in a straight-line recognition of lease expense. All 
cash outflows will be classified as operating on the statement of cash flows. Lessor accounting remains 
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Livingston Economic Development Council, Inc. 
Livingston, Louisiana 

Notes to the Financial Statements (Continued) 
For the Years Ended December 31, 2019 and 2018 

substantially unchanged with the exception that no leases entered into after the effective date will be 
classified as leveraged leases. For sale-leaseback transactions, the sale will only be recognized if the 
criteria in the new revenue recognition standard are met. If there is no sale, the buyer-lessor does not 
recognize the transaction as a purchase and consideration paid for the asset is treated as a financing 
transaction. The ASU is effective for the year ended December 31, 2021, but early adoption is permitted. 
LEDC has not elected to early adopt this standard. 

O. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent liabilities at the date of the financial statements and the reported 
amounts of support and revenues and expenses during the reporting period. Accordingly, actual results 
could differ from those estimates. 

2. Cash 

Cash and cash equivalents at December 31, 2019 and 2018, consisted of the following: 

Balance 
12/31/19 

Bank Operating Accounts 
Savings Account 

448,362 
243,480 

691,842 

Balance 
12/31/18 

464,500 
174,700 

639,200 

3. Certiflcates of Deposit 

LEDC invests in certificates of deposit held by financial institutions. The following is a schedule of the 
certificates of deposit at December 31, 2019 and 2018: 

Certificates of Deposit: 
First Guaranty Bank 
Whitney Bank 

Total Certificates of Deposit 

Balance 
12/31/19 

145,956 
255,145 

401,101 

Balance 
12/31/18 

142,742 
249,517 

392,259 
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