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FAULK 

INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor and 
Members of the City Council 

City of Central, Louisiana 

Repot·t on the Financial Statements 

We have audited the accompanying financia l statements oft he governmental activities and each major 
fund of the CITY OF CENTRAL, LOUISIANA (CJTY) as of and for the year ended June 30,2019, 
and the related notes to the financial statements, which collectively comprise the City's basic financial 
statements as listed in the table of contents. 

!Vfatutgement's Responsibility for tlte Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
responsibility includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of the (inancial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors' Respo11sibility 

Our responsibility is to express opinions on these financial statements based on OtJr audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audjt evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
en·or. In making those risk assessments, the auditors consider internal control relevant to the entity's 
preparation and fn ir presentation of the financial statements to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opi11ion on U1e effectiveness 
of the entity's internal contro l. Accordingly, we express no such opinion. J\.n audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accOlmting cstjmates made by management, as well as evaluating the overall presentation of the 
financial statements. 
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We believe that the audit evidence we have obtained is sufficient ~md appropriate to provide a basis 
for our audit opinions. 

Opinion 

ln om opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Ci.ty as of June 
30, 2019, and the respective changes in financial position for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

Otlzer Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, and budgetary comparison jnformation on pages 4 through ] 2 
and 41 through 48, respectively, be presented to supplement the basic financia l statements. Such 
jofonnation, although not a part of the basic .financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic Dnancial statements in an appropriate operational, economic, or historical context. We have 
appl ied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inqLdries 
of management about the methods of preparing the infonnation and comparing tl1e information for 
consistency with management's responses to our inquiries, lbe basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide 
tts with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opmwns on the financial statements that 
collectively comprise the City of Central, Louisiana's basic financial statements. The Capital Outlay 
and Improvement Fund: schedule of revenue, expenditures, and changes in fund balance - budget 
(GAAP basis) and actuals on page 50 and the schedule of compensation, benefits and other payments 
to agency head on page 51 are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 
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The Capital Outlay and Improvement J:i'und: schedule of revenue, expenditures, and changes in fund 
balance - budget (GAAP basis) and actuals and the schedule of compensation, benefits and other 
payments Lo agency head is the responsibil ity of management and were derived from and relate 
directly to the w1derlying accounting and other records used to prepare the basic financial statements. 
Such infonnation has been subjected to the auditing procedures applied in the audit of tbe basic 
frnancial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic fmancial 
statements or to the basjc financial statements themselves, and other additional procedures in 
accordance witl1 auditing standards generally accepted in the United States of America. Tn our 
opinion, based on our audil and the procedures performed as described above, the Capital Outlay and 
lmprovementl'und: schedule of revenue, expenditures, and changes in fund balance- budget (GAAJ) 
basis) and acluals and the schedule of compensation, benefits and other payments to agency head arc 
fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

Other Uepoa·tiog Required by Government Auditiltg Standards 

ln accordance with Government Auditing Standards, we have also issued our report dated 
December 18, 2019 on our consideration of the CITY OF CENTRAL, LOUISIANA's internal 
control over financial rep01ting and our tests of its compliance with eerk'lin provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audH perf01mcd in accordance with Government 
AudUingSJandards in considering the City's intcmal control over financial reporting and compliance. 

Baton Rouge, Louisiana 
December 18,2019 
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CITY OF CENTRAL, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our analysis of the City of Central's (City) financial performance provides an overview 
of the City's f111ancia l actjvHies for the fiscal year ended June 30, 2019. The 
Management's Discussion and Analysis (MD&A) is designed to focus on the current 
year's activities and currcnlly known facts, and should be read in conjunction with the 
financial statements which begin on Exhibit A. 

FJNANCIAL HIGHLIGHTS 

In 2019, the City of Central experienced an increase in revenues of 8% compared to the 
prior year while expenses decreased 22% from the prior year in the govemmcnt-widc 
activities. The increase in revenue is largely due to an increase in sales taxes and the 
decrease in expenses is clue to a decrease in public works expenditures. The City has a 
contract with a not-for-profit organization to provide administrative, financial, public 
works, code enforcement, permitting, and inspection services. In 2019, the cost of thi.s 
contract was $4.1 million, which represents 44% of total government-wide expenses. 
Additionally, the City received saJes tax and franch ise tax of $8.9 million and $1.6 
mHlion, respectively, while charges for services generated $961,500 in revenue in 2019. 
Throughout the year~ the City has continued its recovery efforts fi·om the 2016 August 
flood with debris monitoring and xemoval, and drainage efforts. Also, the City has 
focused on road and infrastructure improvements. Additionally, the City has maintained a 
logical and thoughtful alignment of City resources to community needs. 

The major financial highl ights for 2019 are as follows: 

• Assets of the City's primary govenuucnt exceeded jts liabi lities at the end of the year 
by $45 million (net position). Net position includes $30.1 mil lion that may be used 
without restriction to meet the City's ongoing obligations to citizens and creditors. 

• The primary government's total net position increased by $3.5 million during 2019. 

• At year end, the City's govcrnmenta.l funds reported fund balances of $40.6 million, 
an increase of approximately $3.3 million from the prior year, wi th restrictions or 
commitments as fo llows: 

o Restricted: 
• Capital projects- $10.4 million 

o Commitments: 
• Operational reserves- $5.1 million 
• Emergency repairs and maintenance - $4.3 million 
• Drainage repairs and maintenance- $59,800 
• Road maintenance- $3.4 million 
• Capital outlay and jmprovemcnts- $804,000 
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Significant aspects of the City's Jinancial well-being, for the year ended Jllnc 30, 2019, 
at·e detailed throughout this analysis. 

USING THIS ANNUAL REPORT 

The City's financial statements focus on the govenunent as a whole (govenunent-wide) 
and on m'1jor individual funds. Both perspectives (government-wide anc.l major funds) 
allow the reader to address relevant questions, broaden a basis for comparison from year 
to year and enhance '!be City's accountability. 

This annual report consists of a series of Jinancial statements. The Statement of Net 
Position and the Statement of Activities (on pages l4 and 15) provide information about 
the activities of the City as a whole. 

Fund financial statements start on page 16. For governmental activities, these statements 
depict how services were financed in the shmt tenn as well as what rcmajns for future 
spending. Fund financial statements also report the City's operations in more detail than 
the government-wide statements by providing information about the City's most 
significant funds. 

The City's auditors have provided assurance in their independent auditors' report, located 
immediately preceding this MD&A, that the financial statements are fairly stated, Jn all 
material respects. Varying degrees of assurance arc being provided by the auditor 
regarding the Required Supplementary Information. A user ofthis report should read the 
independent auditors' report carefully to ascertain the level of assurance being provided 
for each part of this report. 

Reporting on the City as a Who1e 

The financial statements of the City as a whole begin on page 14. The Statement of Net 
Pos1i1on and the Statement of Activities report information about the City as a whole and 
about its activities in a way to determine if the City is in better condition as a result of the 
year's financial results. These statements include all assets and liabilities using the 
accrual basis of accountjng, which is simjjar to accounting methods used by most private­
sector companies. All revenues and expenses arc taken into account regardless of when 
cash is received or paid. Thus, revenues and expenses are reported in these statements for 
some items that will only result in cash flows in future fi scal periods. 

These two statements report the City's net position and xelated changes. One can think of 
the City's net position- the difference between assets and deferred outflows of resources, 
and liabilities and deferred inflows of resources- as one way to measure the City's 
financial health, or financial position. Over time, i ncrcases or decreases in the City's net 
position is one indicator of its financial health. One will need to consider other non­
financial factors, such as changes in the City's sales tax base, to assess the overall health 
of the City. 
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The Statement of Net Position and the Statement of Activities consist of governmental 
activities. 

Governmental activities - The City's basic services are reported here, including public 
safety, public works, health and welfare, and general administration. Sales taxes, grants 
and contributions, and .franchise fees finance the majority ofthese activities. 

At June 30, 2019, the City's nel position was $45 million, of wl1ich $30.1 million is 
unrestricted. Restricted net position is normally reported separately to show legal 
constraints from debt covenants and enabling legislation that limits the City's ability to 
usc that net position for day-to-day operations. 

Om analysis below of the primary government focuses on the net position and change in 
net position of lbc City'~ govemrncntal activities. 

Current and other assets 
Capital assets, net 

Total assets 

Deferred ouillow of resources 

City of Central, Louisiana 
Statement o fNet Position 
June 30, 20 I 9 and 2018 

Total assets and deferred outflows oCresouces 

Current and other liabilities 

Long-term payables 

Total liabil~ies 

Dcfen·ed inflow of resources 

Total liabilities and deferred inflows ofresources 

Net position: 
N el investment in capital assets 
Restricted 

Unrestricted 
Total net position 

Total liab ilities, deferred inflows ofresources, and net position 
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Governmental Activities 
2019 

$41,449,041 

4,578,413 

46,027,454 

54,486 

$46,081,940 

$ 815,940 

2 10,222 
I ,026, 162 

11 ,233 

1,037,395 

4,521,382 

10,424,785 

30,098,378 
45,044,545 

$46,081 ,940 

2018 

$38,390,944 
4,638,670 

43,029,614 

61,068 

$43,090,682 

$ 1,219,775 

25 1,084 
1,470,859 

47,733 

1,5 18,592 

4,550,227 

9,864,712 
27, 157,15 1 

41,572,090 

$43,090,682 



Total net posi tion of the City's goverruno11tal activities jncreased by approximately $3.5 
million during the year ended June 30, 2019. Unrestricted net posi lion increased by $2.9 
mi llion. Unrestricted neL position represents the amount of the net position that can be 
used to finance day-to-day opeJations without constraints established by enabling 
legislation or other legal requirements. The changes in net position arc discussed later in 
this analysis. 

The results of the past two years' operations for the primary government as a whole, as 
reported in the Statement of Activities, are as follows: 

Revenues: 
Program revenues: 

Charges for services 
Operating grants and contributions 
Capital grants and contributions 

General revenues: 
Sales and use taxes 
Franchise taxes 
Investment earnings 
Other 

Total revenues 

Functions/Program expenses: 
General government 
I Jeallh and welrarc 
Public works 
Highways and streets 
Public safety 
J ntorcst on long~ term debt 

Total expenses 

lncrease in net position 

Beginning nel position 

Ending net position 

City ofCentral, Louisiana 
Changes in Net Position 
June 30, 2019 and 20 18 
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Governmental Activities 
201 9 2018 

$ 961 ,490 $ 1,163,488 
135,972 133,534 
167,632 196,983 

8,949,915 8,384,450 
1,646,543 1,583,494 

822,964 311 ,048 
2,794 2,751 

12,687,310 l 1,775,748 

704,19 1 810,968 
114,440 114,440 

7,012,559 9,3 1 0, 156 
713,751 940,743 
665,0 18 556,259 

4,896 3,569 

9,214,855 11 ,736,135 

3,472,455 39,613 

4 1,572,090 4 1,532,477 

$45,044,545 $41,572,090 



The increase in net position or $3.5 million is primarily attributed to a decrease in overall 
expenditures related to drainage projects and maintenance. While grant and contribution 
and. charges for services revenues decreased in 2019, the City did experience an increase 
in sales taxes and investment earnings revenues. 

Fund Financial Statements 

A f·und is a grouping of related accounts that is used to maintain control over resou rces 
that have been segregated for specific activi ties or objectives. Traditional users of 
governmental financial statet11ents wi ll find the fund fmanciaJ statements presentation 
more familiar. The focus is now on major funds, rather than generic fund types. 

Repor·ting the City's Most Significant Funds 

The City's major funds begin on page I 6 with the fund fi.nandal statements that provide 
detailed infonnation about the most significant funds- not the City as a whole. Some 
funds are required to be established by State law, and the City Council establishes other 
funds to control and manage financial resources for particular purposes or to meet legal 
responsibilities for using certain taxes, grants and other financing sources. 

Governmental funds - Governmental funds arc used to account for essentially the same 
functions reported as governmental activities in tl1e government-wide financial 
slatcments. However, unlike the govertunent-wide financial statements, governmental 
fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as balances of spendable resources available at the end of the fiscal 
year. All of the City's basic services are reported in governmental funds. These funds 
arc reported using the modified accrual basis of accounting, which measures cash and 
other financial assets that can readjjy be converted to cash. Goverrunental fund 
information helps determine wbcthcr there ar·e more or fewer financial resources that can 
be spent in the near future to frnancc the Citis programs. The relati.onship (or 
differences) between governmental activities (reported in the Statement of Net Position 
and the Statement of Activities) and governmental funds js described in a reconciliation 
to the financial statements. The governmental major funds (Exhibits A-2 and A-4) 
presentation uses the modified accrual basis and focuses on the major funds of the City. 
The governmental fund statements provide a detailed short-term view of the City's 
general government operations and the basic services it provides. The Cit-y has six 
governmental funds, which arc the Genera l Fund, Emergency Services, Drainage, and 
Local .Road Improvement & Maintenance fund (ESDRIM Fund), Half Cent Sales Tax, 
MovEBR, and Traffic Contribution special revenue funds, and the Capital Outlay and 
Improvement FLmd. 

Notes to the financial statements - The notes provide additionaJ infonnation that is 
essential to a fuiJ understanding of the data provided in the government-wide and fu.nd 
financial statements. The notes to the financial statements arc a required part of the basic 
financial statements and can be found in Exhibit A-6. 
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Othel" information - In addition to the basic financial statements and accon1panying 
notes, this report also presents certain required supplementary information conccming 
original and final budgetary comparisons to actual rest1 lts for the year for the City's major 
special revenue funds general fund, which can be found in Exhibits B tlu-ough B-7. 

Financial Analysis of the Genct·al Fund 

The general govenunent operations of the City are accounted for in the General Puna, 
special revenue funds, and capital projects fund. The focus of these fut1ds is to provide 
information on near-term inflows, outflows and balances of spendable resources. Such 
information is useful in assessing the City's financing requirements. The following is a 
summary of general govemmental operations for 2019 by fund type: 

(in thousands) 

2019 2018 
Special Capital 

General Revenue Projects 
Fund Funds Fund 'J'otal Total 

Revenue $ 8,499 $ 3,774 $ 188 $ 12,461 $ 12,642 

Expend ~ures 6,266 666 2,216 9,148 13,441 

Other :financing sources (uses) (847) (1 ,046) 1,893 

Net change in fund balance 1,386 2,062 (135) 3,313 {799) 

Beginning ftmd balance, restated 20,061 14,129 3,084 37,274 38,073 

Ending fimd balance $ 21,447 $ 16,191 $ 2,949 $ 40,587 $ 37,274 

The City's governmental funds experienced an increase in fund balance of approximately 
$3.3 million during 2019. At year end, fund balances were $40.6 million, of which $16.4 
million is unassigned and available for utilization at the City's discretion. The remaining 
fund balance has been restricted for capital projects ($10.4 million), or committed ($13.6 
milljoll) and assigned ($219,800) where internal consh·aints have been established by the 
City. At June 30, 2019, the fund balance of the General Fund was $21.4 million 
compared to the fund balance of $20.1 mi11ion at June 30, 2018. The General Fund's 
charges for services decreased in 2019, while investment earnings and sales tax revenue 
increased. The General Fund's overall expenditures increased by $189,000 in 2019. 

In 2019, the Capital Outlay and Improvement fund experienced a decrease in fund 
balance of $135,500 due to public works expenditures related to ongoing flood recovery 
efforts and road hnprovements. 

(Conti nucd) 
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The City's other major funds arc the ESDRIM, Half Cent Sales Tax, MovEBR and 
Traflic Contribution special revenue funds. The following is n summary of changes in 
fund balance by spccjal revenue fund: 

fund Balance 
(in thousands) 

Fund Beginning Net Change End in~ 
ESDRIM $ 7,037 $ 655 $ 7,692 
Half Cent Sales Tax 6,886 1,067 7,953 
MovEBR 326 326 
TraOic Contribution 206 14 220 

Total $ 14,129 $ 2,062 $ 16,191 

Sources of governmental revenues, excluding tTansfers, are summarized below: 

(in thousands) 
2019 201 8 

Source ofRevcnuc Revenue % Revenue % 

Sales and usc taxes $ 8,832 70 $ 8,385 66 
Franchise taxes 1,646 13 1,583 13 
Charges for services 949 8 J ,124 9 
Intergovernmental grants and contributions 2 11 2 1,239 10 
Investment and other income 823 7 3 11 2 

Total $ 12,461 100 $ 12,642 100 

Revenues of the governmental funds decreased by $181 ,000. This decrease is directly 
attributable to a decrease in charges for services and intergovernmental grants and 
contributions during 2019. 

Governmental expenditures are summarized as fo llows: 

(in thousands) 
2019 2018 

Functions Expend it:urcs % Expend itw·es % 

General government $ 705 8 $ &62 6 
Health and wclfure 11 5 I 114 J 
Public works 7,435 81 10,027 84 
I Iighway and streets 22 27 
Public safety 597 7 487 3 
Debt services 36 33 

Capital outlay 238 3 I ,891 6 

Total $ 9,148 100 $ 13,441 100 
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Governmental expenditures decreased by $4.3 million, or 32%. This decrease is 
primarily altrihutable to a decrease in public works expenditures in 2019 due to a h igh 
volume of debris removal and recovery effo1is in 2018 related to the 2016 August floods. 

GENERAL FUND BUDGETARY liiGIILJGHTS 

Over the course of the year the City's General Fund operating budget was amended, 
which is a customary practice of the City, to reflect the changes that occur with financial 
related matters throughout the fiscal year. The most significant changes during 2019 
were as fol lows: 

• Decrease in charges for service revenues by $128,000, 

• Increase in intergovernmental grants and contributions revenue by $32,000, 

• Decrease in legal expenditures of $92,000, 

• Decrease in enforcement of adm inistrative orders expenditures of$96,000, 

• Decrease in city operations and services of$ 1 56,000, 

• Decrease in weed control expenditures of $90,000, 

With these adjustments, the budgeted change in fund balance was $102,000 less than the 
original budgeted change in f·und balance of$1.5 miJlion. 

CAPITAL ASSET AND DEBT AJ}MINISTRA TION 

Capital Assets 

At the completion of the fiscal year ended June 30, 2019, the City had $4.6 million 
invested in capHaJ assets, net of accumulated depreciation of $1.7 million, which was 
comprised of construction in progress, land, buildings, eqtdpment, vehicles, and 
i nfraslTucture. 

Construction in progress 
Land 
Buildings and improvements 
Bquipment 

Vehicles 
lnfiCtstructure 

Total assets, net ofacctunulatcd depreciation 

I I 

2019 

$ 299,551 
40,000 

144,037 
53,803 

167,795 
3,873,227 

$ 4,578,413 

20 18 

$ 293,011 

42,123 

180,569 
4,122,967 

$ 4,638,670 



The City elected to capitalize infrastructure assets, such as roads and bridges, on a 
prospecti ve basis as a Phase 3 government, in accordance with GASB No. 34. As of June 
30, 2019, the City has constmcted $4,867,558 or infrastructure since inception. More 
detailed information about the City's capital assets is presented in Note 5 to the financial 
statements. 

1\.s of June 30,2019, the City's long-term debt is comprised ofthc following: 

Net pension liability 
Capital lease obligations 

Accrued compensated absences 

Total long-term debt 

neginning 

ofYear 

$186,970 
88,443 

7,708 

$283,121 

Additions Deletions 

$ 18,739 $ 20,240 
3 1,412 

6,646 

$ 18,739 $ 58,298 

End of 

Year 

$ 185,469 
57,031 

1,062 

$243,562 

More detailed information aboul the City's long-term liabilities is presented in Notes 6 
and 9 to the financial statements. 

ECONOMJC FACTORS AND NEXT YEAR'S BUDGETS 

The City's elected and appointed officials considered many factors when setting the fiscal 
year 2020 budget and tax rates, including the national, state, and local economics. The 
General Fund's revenue is budgeted to increase by 1.4% to $8.3 million for the 2020 
fiscal year while expenditures are expected to increase by 18% to $7.3 million. The City 
anticipates tax revenue and charges for setv ices to increase by $43,000 and $57,000, 
respectively. Police department expenditures are expected to increase by $110,000 in 
relation to the hiring of additional personnel and the increase in liability insurance and 
supplies that the new personnel will require. The administration ofthc City has made it a 
priority to continue road improvements, infrastructure work, and to implement the Master 
Drainage Plan to help guide the City's development with good, sound decisions. 

Contacting the City's F inancial Management 

This financial report is designed to provide our citizens, taxpayers, customers, investors 
and creditors wi th ·a general overview of the City's finances and to show accountability 
for the money it receives. If you have questions about tills report or need additional 
financial information, contact the CHy's Finance Office at (225)261-5988, 
www.centralgov.com or 13421 Hooper Road, Suite 8, Central, Louisiana, 70818. 
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CITY OF CENTRAL, LOUISIANA 

BASIC FINANCIAL STATEMENTS 
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CITY OF CENTRAL, LOUISIANA 
STATEMENT OF NET POSITION 

ASSETS 
Cash and cash equivalettls 
investments 
Due from other governments 
Accounts receivable 
Prepaid and other assets 
Capital assets: 

Nondepreciable 
Depreciable, net 

Total assets 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pension liabi lity 

Total assets and deferred outflows of resources 

LIABJLT'ITIJ:S 
Accounts payable and accrued liabi li ties 
Contracts payable 
Rctainage payable 
Sales tax refund payable 
Long-term debt: 

Due wiU1in one year 
Due in more than one year 
Net pension liabil ity 

Tota l liabil ities 

DJJ:F~RRED JNFLOWS 0}' RltSOURCitS 
Def'erred inflows related to pension l iabi l ity 

NET POSITION 
Net investment in capital assets 
Resticted for capital projects 
Unrestricted 

l'olfiiiiCI position 

June 30,20 19 

Total liabi I itics, clcfcrrccl infl ows of resources, and net position 

The accompanying notes to financial statements 
nrc an integra! part ofthis statement. 
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$ 

$ 

$ 

$ 

Exhibit A 

Govemmental 
Activities 

18,535,705 
20,739,7 12 

l ,648,300 
524,174 

l, J 50 

339,551 
4,238,862 

46,027,454 

54 486 

46 081 940 

558,817 
68,904 
38,401 

116,478 

33,340 
24,753 

185,469 

1,026,162 

11,233 

4,521,382 
10,424,785 
30,098,378 

45,044,545 

46,08l ,940 



FuuctionsfPrograms 

Governmental activities: 

General government 
Health and welfare 
Public works 
Highways and streets 
Public safety 
I ntcrest on long-term debt 

Total 

CITY OF CENTRAL, LOUISIANA 

STATEMENT OF ACTIVITIES 

For the year ended June 30, 2019 

Pr·ogram R evenues 

Exhibit A-1 

Net (Expenses) 

Revenue and 

C hanges in 
Net Position 

Operating Capital 

C harges for 

Services 

Grants and Grants and Governmental 

Expenses Contributions Contributions Activities 

$ 704,191 $ 
114,440 

7,012,559 
7 13,75 1 
665,0 18 

4,896 

96 1,490 $ 43,517 $ 

89,455 

3,000 

98,368 $ 399, 184 
(114,440) 

(6,923, J 04) 

(713,751) 
69,264 (592, 754) 

(4,896) 

$ 9,214,855 $ 961,490 _$ __ 135,972 .;;;.$_....;..16;..;7..:.;,6;.;;.3.;;.2 (7,949,761) 

General revenues: 

Taxes: 
Sales 
Franchise 

Investment carnmgs 
Other 

Total general revenues 

fncreasc in net position 

Net position - beginning of year 

Net position -end of year 

The accompanying notes to fmancial statements 
are an integral part of this statement. 
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8,949,915 
1,646,543 

822,964 
2 794 

11,422!2 16 

3,472,455 

41,572,090 

$ 45,044,545 



General 

ASSETS 
Cash and cash equivalents s L2,919,747 s 
In \'esnnents 7,996,476 

Due from othe< governments 1,0 12,351 

Accounts recetvable 86,83 1 
Prepaid and other assets 1.150 

Total a5Se{S $ 22.016555 s 

LL.\8 {Lfl1]!..'5 

Accounts payable end acaued liabilities s 469,293 $ 

Sales tax refund payable 93,182 

ComraciS payable 
Retamagc payable -

Total liabilmes 562,475 

DEFERRED INFLOWS OF RESOVRC.ES 

Unavailable revenue 6,810 

FUND BALA:'fCE 
Nonspendable !.ISO 
Restricted for capital projects. -
Com mined 5,076,945 
Assigned -
Unassigned 16,369.175 

Total fund balance 21.447.270 

Totalliabtlities, deferred inflow~ of 
resources, and fund balance s 22.016.555 s 

CITY OF CENTRAL, LOUISIANA 
BALANCE SHEET 

GOVERNME~TALFUKDS 

Jtme30,2019 

S~cilll R evenue Funds 
Ha lf Cent 

ESDRIM Sales Tax MovEBR 

212,305 s 2)43,647 $ 

7,104,592 5,638,644 
71,946 220,314 

406,440 30.903 

- -
7.795,283 s 8,033,508 s 

31.247 $ 57,196 s 
23,296 

-

3 1.247 80,492 

71 ,946 -

-
7.953.0 16 

7,692,090 

- -

7 ,692,090 7.953.016 

7,795.283 s 8,033,508 s 

The 2ccompanying notes to financial statements 
are an mtegral part of this statement 
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97,436 

-
229,711 

-
-

327,147 

-
-

752 

-
326.395 

-
-

326,395 

327.147 

ExhibitA-2 

Total 
T rame Capital Outlay and Governmental 

Contribu tion ~rovemenl Fund Funds 

s 219,812 $ 2,942,758 s 18,535,705 

- 20,739,712 

- 113,978 1,648,300 

- 524,1 74 

- - 1.150 

s 219,812 s 3,056,736 s 41,449,041 

s - s - s 557,736 
- 116,478 

68,904 68.904 
38.401 38.401 

- 107,305 781,519 

- 79,508 

1,150 
2.145.374 10.424.785 

- 804,057 13,573,092 
1 19,812 - 219,812 

- 16,369.175 

219.81 2 2.949.431 40.588.014 

s 219,812 $ 3,()56,736 s 41,449,041 



CITY OF CENTRAL, LOUISIANA 

RECONCILIATION Or THE GOVERNMENTAL FUNDS 
BALANCE SHEET TO THE STATEMENT OF N E1' POSJTrON 

June 30, 201 9 

Total net position 1·cportcd for governmental activities in the statement of 
net posi tion are different because: 

Total fund balances -governmental funds (Exhibil A-2) 

Capital assets used in governmental activities that are not linuncial 
resources and, therefore, are not reported in the governmental funds. 

Long-term liabili ties that arc not due and payable in the current 
period and, therefore, are not reported in the governmental funds. 

Capital leases 
Accrued interest 

Accrued compensated absences 

Some revenues were collected more than sixty days after year-end and, 
therefore, arc not available soon enough to pay for current period expenditures. 

Pension related obligations that are not clue and payable wi th current 
resources and, therefore, arc not reported in govcrmental fu11ds. 

Deferred outflows related to pension l iability 
Net pension liability 

(57,031) 
(1,081) 
(1,062) 

54,486 
( 185,469) 

Exhibit A-3 

$ 40,588,0 14 

4,578,413 

(59,174) 

79,508 

Deferred inllows related to pension liability __ ,lo.,;,(l~l,=23~3) (142,2 16) 

Net position of governmental activi ties (Exhibit A) 

'n1e accompanying notes lo !in11ncial statements 
nre an integral part or this statement. 
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$ 45,044,545 



REVE:\'UF.S 
Taxes: 

Sales and use 
Franchise 

Charges for services 
lntergovemroemal grants and contributions 
lnvestment inoome 

Total ~enues 

EXPENDITURES 
Current functJon: 

General government 
Health and welfare 
Public works 
Highways and streets 
Public safety- police 

Debt service: 
Principal 
Interest 

Capital owiay 

Total expenditures 

Excess (deficiency) of revenues 
over o.:penditures 

OrnER Fr.\ANCDiG SOT.!""RCES (USES) 
Transfers in 
Tnmsfcrs out 

Total other financing sources (uses) 

Net change in fund balance 

FUKD "BALANCE 
Beginning of year, restated 

End of year 

CITY OF CENTRAL, LOUISIANA 
STATEMENT OF REVENUES, EXPEi'I'DITURES, AND CHA.~GES IN FU...."D BALA....~CE 

General 

s 7,177,771 $ 

-
934,943 

n.n1 
363,993 

8,499,434 

702,975 
114,440 

4.740,855 
-

596,586 

31,412 
4,896 

74,467 

6.265.631 

2,233,803 

12,423 
{859,417) 

{846,994) 

1,386,809 

20,060,461 

s 21,447,270 s 

GOVERNMENTAL FUNDS 

For the year ended June 30,2019 

Special Revenue Funds 

Half Cent 
ESDRTM Sales Tax MovEBR 

- s 1,325,920 s 
1,646,543 -

- -

256,630 202.341 

1,903,173 1,528,261 

-
- -

641,265 

- 22,021 

-
-

641.265 22..021 

1,261.908 1.,506,240 

-
(606,963) (438,910) 

{606.963) (438,910) 

654,945 1,067.330 

7 037,\45 6.885.686 

7,692,090 $ 7.953,016 s 

The accompanying notes to .financial statements 
are an integral part of this statanen.t. 
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328,803 

- · 

328,803 

2,408 

2.408 

326,395 

-

-

326,395 

326,395 

Traffic 
Contribution 

$ -
-

14,000 

-
14000 

-
-
-
-
-

-
-
-

14,000 

-

-
14,000 

205.812 

s 219,812 

Exhibit A-4 

Total 

Cspital Outlay and Governmental 
l!!!,erovement Fund Funds 

s - s 8,832,494 

- 1,646,543 
948,943 

187,823 210,550 

- 822,964 

187,823 12,461,494 

- 702.975 
- 114,440 

2,052,322 7,436,850 
- 22,021 
- 596,586 

- 31,412 
4,896 

163,918 238,385 

2.216.240 9.147.565 

(2,028,417) 3.313.929 

1,892,867 1,.905,290 

- (1,905.290) 

1,892,867 

(135,550) 3,313.929 

3.084.981 37,274 085 

s 2,949,431 s 40,588,014 



Bxhibit A-5 

CITY 01? CENTRAL, LOUISIANA 

llECONCJL I ATION OF TI-l~ STATEMENT OF REVENUES, EXPENDITURE , AND 

CHANGES JN FUND OALANCE Oli'TIIE GOVEHNMl!:NTAL fi'UNOS'fO 

THE STATEMENT OF AC1'JVITlES 

fo'ol' the year ended June 30, 2019 

The change in net position reported for governmental activities in the statement of activities is 
differenL because: 

Net change in fund balance- total governmental fund (Exhibit A-4) 

Governmental funds report capitAl outlay as expenditures. llowever, 
in the statement of activities, the cost of those assets are allocated 
over thei r estimated useful li ves and reported as depreciation expense. 
This is the amount by which capi tol outlay exceeded deprccialion expense. 

$ 238,385 

$ 3,3 13,929 

Capital outlay 
Depreciation expense _____Q57,51 6) (119,13 1) 

The net effect of various non cash transactions involving capital assets 
(i.e., sales, trade-ins, and donations) is to increase net assets. 

Some revenues were collected more tlmn sixty days after year-
end aod, therefore, are not av&i !able soon enough to pay for current 
period expend i lures. 

Charges for services 
Operating grants 

The issuance of long-tertn debl for capital leases provides current 
financial resources to governmental funds. ln the statement of net 

position, however, issuing tlebt increases long term liabilities 
and does not affect the statement of!lctivities. Similarly, payment 
of principal is fi ll exper1diturc in the governmental funds b1rt reduces 
the liabi lity in the statement of activities. 

Scheduled principal paymenrs on leases 

Some expenses reported in governmental funds ore to be paid on a long-term basis 
and U1ercfore are not reported as expenses in the statement of activities. 

Sales tax refund payable 

Some expenses reported in the statement of activities do not require 

the usc of current fiuancial resources and, therefore, arc not reported 
as expenditures in govern menta I funds. 

Legal claims 
Net change in compensated absconscs payable 

Changes in net pension obligations are reported only in tbe Statement 
of Activities. 

Change in not position of govcmmcnta l activities (Exhibit A- 1) 

The ncc01npanying notes to linnnciol stotcmenrs 
nrc au intcsral part oft his &lntement 

19 

6,8 10 
39,917 

(14,842) 
6,646 

58,874 

46,727 

31,412 

11 7,421 

(8,196) 

31 4 19 

$ 3,472,455 



CITY OF CENTRAL, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

NOTE l- SUMMARY OF SIGNIFICANT ACCOUNTING POLJCfES 

The City of Central (City) was established on July 11, 2005 and is a political sttbclivision of 
the State of Louisiana. The City, under the provisions of the Lawrason Act, enacts ordinances, 
sets policy and establishes prograrns in such Gelds as public safety, public works, health and 
welfare, and highways and streets. 

Statement Presentation 

The financial statements of the City have been prepared in conformity with generally 
accepted accounting principles (GAAP). The Governmental Accounting Standards Board 
(GASB) is responsible for establishing GAA P for s tate and locaJ goverruncnts through its 
pronouncements (Statements and Interpretations). The significant accounting policies 
cstabJished in GAAP and used by the City arc described below. 

Reporting Entity 

As the municipal governing authority, for reporting purposes, the City js considered a 
fi11ancial reporting entity. The financial reporting entity consists of(a) the primary municipal 
government, and where applicable (b) organizations for which U1e primary government is 
financially accountable, and (c) other organizations for which the nature and signifi.cancc of 
their relationship with the primary government are such that exclusion would cause the 
reporting entity's financial statements to be misleading or incomplett:. 

The criteria for determining which component units should be considered part of the City for 
nnancial reporting purposes arc as follows: 

• Legal s tatus of the potential component tu1it including the right to incur its own debt, levy 
its own taxes and charges, expropriate property in its own name, sue and be sued, am! the 
right to buy, sell and lease property in its own name; 

• Whether the City governing authority (the Council anti/or Mayor) appoints a majority of 
board members of the potential component unit; 

• Fiscal interdependency between the City and the potential component unit; 

• Imposition ofwill by the City on the potential component unit; and 

• Pinancial beucfiUburdcn relati onship between the City and the potential component w1it. 

As required by generally accepted accou nting principles, these financial statements present 
the City; there are no component units to be reported in the City's financial statements. 
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Exhibit A-6 
(Continued) 

NOTE 1- SUMMARY OF SIGNIFI CANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Presentation 

The City's basic fi nancial statements consist of the government-wide statements of the 
primary government (the City) and the fund fi nancial statements (individual major Funds and 
combined non-m~jor funds). The Cjty's financial statements are prepared in accordance wilh 
accounting principles genernll y accepted in the United States of America and applied to 
governmental units. 

Government-wide Financial Statements 

The government-wide financial statements include the statement of net posi tion and the 
statement of activities for all non-fiduciary activities ofthe City. As a general rule, the effect 
of inlerfllnd activity has been removed from these statements. The government-wide 
presentation focuses prhnarily on the sustainability of tl1e government as an entity and the 
change in aggregate fi nancial position resulting ti·om tbe activities of the fiscal period. 
Governmental activities generally are .financed through taxes, intergovernmental revenues, 
investment income, and other noncxchange revenues. 

The government-wide statement of activities demonstrates the degree to which the dixcct 
expenses of a given funclion or segment is of fset by program revenues. Direct expenses are 
those that are clearly identi"liable with a specific function or segment. Program revenues 
include: (1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function, and (2) grants and contributions 
that are restricted to meeting the operational or capital requirements of a particular function. 
Taxes and other items not properly included among program revenues a1·e reported instead as 
general revenues. 

Fund Financial Shttemcnts 

The fund financial statements arc very similar to the traditional government fund statements 
as prepared by governments prior to the issuance of GASB No. 34. Emphasis is now on the 
major [unds in either the governmental or business-type categories. Non-major funds (by 
category) or fund types arc summarized into a single column in the basic financial statements. 
The City does not have any non-major funds or business-type categories. 

The daily operations of the City are organized on the basis of funds, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for witi'l 
a separate set or self-balancing accow1ts that comprise its assets, deferred outflows of 
resources, liabilities, deferred inflows of resources, fund balance, revenues and expenditures. 
Funds are organized into three major categories: governmental, proprietary and fiduciary. 
The City docs not have any proprietary or fiduciary funds. 

(Continued) 
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Hxhibii /\ -6 
(Continued) 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED) 

Fund Financial Statements (continued) 

A fund is considered major if it js the primnry operating fund of the City (the General Fund) 
or meets the following criteria: 

• Total assets, deferred outflows of resources, liabilities, deferred in'Gows of resources, 
revenues, or expenditures/expense ofthat individual governmental fund or enterprise fund 
are at least 1 0 percent orthe corresponding total for all funds of that category or type; and 

• Total assets, deferred <.mtt1ows of resources, liabilities, deferred inflows of resoutces, 
revenues, or expenditures/expense of that indiv idual governmental fund or enterprise fund 
are at least 5 percent of the corresponding total for all govemmental and enterprise funds 
comb.incd. 

Government resources are allocated to and accounted for in individual funds based upon the 
purpose for which they arc to be expended and the means by which spending activities are 
controlled. The various fu nds of the primary government presented in the financial statements 
are described as follows: 

Govemmental Fund Types 

Governmental funds are those through which most governmental functions of the City arc 
financed. The acquisi ti on, use, and balances of expendable financial resources and related 
liabilities ofthe City are accounted for through governmental f-unds. Measurement is focused 
upon determining changes in financial position, rather than net income. The following arc the 
governmental fund types of the City: 

General Fund - The General Fund is the general operating fund of the City. It is used to 
account for all financial rcsot1rces except those required to be accounted for in another fund. 
The Gcncrul Fund is always a major fu nd. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds of 
specific revenue sources (other than major capital projects) that are legally restricted to 
expenditures for specified purposes. Special revenue funds that are considered major funds 
are the Emergency Services, Drainage, and Local Road Improvement & Maintenance Fund 
(ESDRIM Fund), the Half Cent Sales Tax Fund, the MovEBR Fund, and the Traffi c 
Contribution Fund. The ESDRIM Fund aJJd lhe Half Cent Sales Tax Fund account for the 
coll ection of franchise tax and sales tax, respectively. The MovEBR Fund accounts for 
collection of sales tax for the improvement of roads within the City. The Traffic Contribution 
Fund accounts for fees charged to local developers to assist with traffic related matters 
impacted by tbcir developments. 
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Exhibit A-Q. 
(Continued) 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTI NG POLICIES (CONTJ NUEl>) 

Governmental Fund Types (continued) 

Cflpital Outlay awl lmprovemeut Fund - The Capital OutJay ru1d Improvement Fund is used 
to account for the acquisition .or cons truction of facilities and infrastructure. The Capital 
Outlay and J mprovemcnt Fund is considered a maj or fund . 

.Basis of Accounting and Measurement Focus 

Govemment-wide jinrmcial statements 

The government-wide fmancial statements arc reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless ofthe timing ofthe related 
cash flows. Program revenues ror governmental activities include operating grants, and 
licenses and permits. 

Fund jinan.cia/ statements 

All governmental funds arc accounted for us.i.ng a cu1Tet1 L ·financial resources measurement 
focus. With this measurement focus, only cmrent assets and current liabilities are generally 
included in the balance sheet. Operating statements of these funds present increases (revenues 
and other financing sources) and decreases (expenditures and other financing uses) in fund 
balance. 

Governmental funds are maintained on the modified accrual basis of accounti ng. 
Governmenta l fund revenues resulting from exchange transactions are recognized in the fiscal 
year in which the exchange takes place and meets the government's availability criteria 
(susceptible to accrual). "Available" means collectible within the current period or w ithin 60 
days afte1· year-end. Charges for services and other revenues are recorded as earned since they 
are measura ble and available. 

Nonexchange transactions, in which the City receives value without directly giving value in 
return, inc)ude sales and use tax, franchis~ tax, and intergovernmental grants. Sales taxes and 
franchise taxes arc recorded when in possessio11 of the intermediary collecting agent and arc 
recognized as revenue at that time and subject to the availability criteria. Intergovernmental 
grants arc recorded as revenue when the City is entitled to the funds, generally con esponding 
to when grant related costs are incurred by the City, but subject to the availabi lity criteria. 

Expenditures are recognized in the accounting period in which the related fund liability is 
incurred, if measurable, except for (1) unmatured interest on generaJ long-term debt which is 
recognized when due, and (2) claims and judgments, and compensated absences which are 
recorded as expenditures in the governmental fund type when paid with expendable financial 
resources. Allocations of costs such as depreciation and amorlizalion arc not recognized in 
the govemmental funds. 

23 



Exhibit /\-6 
(Continued) 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTlNG POLICIES (CONTlNUED) 

Cash , C ash Equivalents, and Investments 

A consolidated bank accm.mt has been established into which substantially all monies al'e 
deposited and from which most disbursements arc made. The purpose of this consolidation 
of bank accounts is to provide administrative efficiency and to maximize jnveslment 
earnings. The accounts enti tled "Cash and cash equivalents'' are therefore composed of a 
fund's prop rata share of the cash balance in the consolidated cash account. 

For an investment, custodial credit ri sk is the risk thal, in the event of the failure or the 
counterparly, the City will not be able to recover the value of its i1westments or collateral 
securit ies that are in the possession of an outside party. The investment policy of the City is 
governed by state statutes IJ1at include depository and custodial contract provisions. The City 
invests f1.mds in accordance with L.R.S. 39:1211-1 245 and 33:2955 wh ich include, but arc 
not limited lo, United States Treasury Bonds, Treasury Notes, Treasury Bills, corporate 
stocks, and ti.ll ly collateralized interest-bearing checking accounts and certiJicates of deposit. 

Other provisions require depositories Lo insure or collateralize all deposits in accordance with 
state statutory Jaw and require securities colJateraliz ing deposits to be held by an independent 
third pat1y with whom the City has a custodial agreement. The City primarily invests idle 
funds in govenunental obligations and commercial paper. 

fnvestmcnts are stated at fair market value. Unrealized gains and losses on investments 
recorded at fair value are included in investment income; such amounts, if any, arc 
immaterial. 

The City categorizes its fair value measw-ements withip. the fair value hierarc hy established 
by generally accepted accounting principles. The hierarchy is based on the valuation inputs 
used to measure the fni r value of the asset. Levell inputs are quoted prices in active markets 
for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs arc 
significant unobservable inputs. 

Accounts Receivable and Due from Other Govcmments 

In the government-wide statements, receivables consist of all revenues earned at year-end 
and not yet received. for govenm1ental activities, uncollectible amounts due for receivables 
and due from other governmen ts are recognized as bad debts through the use of an allowance 
accobnt or expensed at the time information becomes available indicating that the particular 
receivable is not collectible. In governmental fund types, the uncollectible amount is charged 
directly to the revenue reported. Due from other governments amounts relaled to grants are 
estimates, actual results may differ rrom IJ1ose estimates. No allowance has been recorded at 
.Tunc 30,2019. 
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Exhibit A-6 
(Continued) 

NOTE 1 - SUMMARY OF SIGNil?JCANT ACCOUNTING POLICIES (CONTINUED) 

Intcrfund ReceiYahlcs/Jlayablcs 

During the course of operations, transactions may occur between individual funds. Those 
related to short-term borrowings are classified as "due from other funds" or 4'due Lo other 
funds" on the balance sheet. Interfund receivables and payables between funds within 
governmental aotivitics are eliminated in the Statement of Net Position. 

Deferred Outflows and Inflows of Resources 

Govemment-wirle Statements 

In addition to assets in tJ1e government-wide financial statements, the Statement of Net 
Position wiJl sometimes report a separate section for deferred outflows or resources. This 
separate Ji n~ncial clement, deferred outflows of resources, represents a consumption of net 
position that applies to a future period(s) and will not be recognized as an out.Aow o f resources 
(expenditure) until then. The City has one item that qualifies for this category, which is 
defened outflows related to pension liability and is reported in the government-wide 
statements. 

Tn addition to liabi lities in the government-wide .financial statemenls, the Statement o f' Net 
Position or may report a separate section for deferred inflows of resources. This separate 
iinancial clement, deferred inflows of resources, represents an acquisition of net position that 
applies to a future period(s) and will not be recognized as an inflow of resources (revenue) at 
that time. The City has one item that qualifies for this category, which is uefen ed innows 
related to pension liability and is reported in the government-wide statements. 

Fund Fimmcia/ Statemeuts 

[n the fund .financial statements, unavailable revenues are accounted as deferred inflows of 
resources. This item is repo11ed only in the governmental f-unds balance sheet. The amounts 
deferred arc recognized as an inflow of resources in the period that the am.ounts become 
available. 

Capital Assets 

The accounting treatment of property, plant, and equipme11t (capital assets) depends on 
whether they are repmted in the government-wide or :fimd financial statements. 

(Continued) 
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Exhibit A-6 
(Continued) 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING l~OLICIES (CONTINUED) 

Capital Assets (continued) 

Govemmeni-IVirle Statements 

fn the government-wide financial statements, long-term assets are accounted for as capital 
assets, which include land and land improvements, buildings and leasehold improvements, 
equipment, furniture and infrastructure assets (streets, roads, bridges and drainage systems). 
All capital assets are valued at historical cost or estimated historical cost if actual is 
unavailable, except for donated capital assets which are recorded at their estimated fair value 
at the date of donation and primarily relate to public safety equipment and vehicles. The 
City's capitali :r.ation policy stipulates a capitalization threshold of $1,000. 

The costs of normal maintenance and repairs that do not add to the value of the asset, or 
materia lly extend asset lives, are expensed. Major outlays for capital assets ami 
improvements are capitalized at completion of construction projects. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of Net 
Position. Depreciation is computed using the straight-line method of depreciation over the 
asset's estimated useful life, as follows: 

Leasehold improvements 
Equipment 
Vehicles 
Infrastructtll'e 

Fund Financial Statements 

5-7 years 
3-10 years 

5 years 
1 0~20 years 

In the fund financia l statements, capital assets used in governmental f1md operations are 
recorded as capital outlay expenditures of the governmental fund types when purchased. 

Compensated Absences 

The City has the following policy relating to vacation aJtd sick leave: 

The ful l time employees ofthe City accrue four to uve and a half hours of vacation leave, 
depending on length of service, Ior each two-week pay period worked for a total of I 04 to 
144 hours per year, respectively. Vacation is payable for up to 240 hams upon resignation, 
termination or retirement at the employee's cLu-rent rate of pay. 
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Exhibit A-Q 
(Continued) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIClES (CONTINUED) 

Pen ·ions 

For purposes of measuring the net pension liabili!y, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about the 
fiduciary net position of the Municipal Employees' Retirement System (MERS) and 
additions to/deductions from MERS ' fiduciary net position have been determined on the 
same basis as they are reported by MERS. For this purpose, benefit payments (including 
refunds of employee contributi ons) are recognized when due and payable in accordance with 
the benefit terms. 

Government-wide Net Position 

Government-wide net position is divided into three components: 

• Net investment in capital assets- consists of the historical cost of capital assets less 
accumulated depreciation and less any debt that remains outstanding that was used to 
finance the acquisition of those assets. 

• Restricted net position-consists of net position that is restricted by the City's creditors 
(for example, through debt covenants), by state or local enabling legislation (through 
restrictions on shared revenues or taxes), by grantors, and by other conldbutors. 

• Unrestr icted- all other net position is reported in thi s category. 

In the government-wide net position, restricted resources available for use will be depleted 
prior to use of umestricted resources. 

Governmental Fund Balances 

fn the governmental fund financial statements, fund balances are classified as follows: 

• Nonspendable--Amounts that cannot be spent either because they are nonspendablc in 
form or because they are legally or contractually requi red to be maintained intact. 

• Restricted- Amounts that can be spent only lor specific purposes because of the City 
Charter, the City Code, state or federal laws, or externaJiy imposed conditions by grantors 
or crcdi tors. 

• Committed- Amounts that can be used only for specific purposes determined by a formal 
action by City Council ordinance. This designation includes U1e Budget Reserve Account. 

• Assigned- Amounts that arc designated by the Mayor for a particular purpose but are not 
spendable until a budget ordinance is passed or there is a maj ority vote approval (for 
capital projects or debt service) by City Council. 

• Unassigned- AU amounts not included in other spendable classifications. 
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(Continued) 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE])) 

Subsequent Events 

In preparing these financial statements, the City has evaluated events and transactions for 
potential recognition or disclosure through December 18,2019, which was the date tJ1c 
financial statements were available to be issued. 

NOTE 2 - DEPOSITS AND 1 NVESTMENTS 

])cposits 

At June 30, 2019, the carrying amount ofthe City's deposits totaled $18,535,705 and the 
related bank balances were $18,733,098. Custodial credit ri sk is the risk ihal, in the event of 
a bank fai lure, the City's deposits may not be returned to it. Additionally, slate law requires 
that deposits be fulJy seemed. At June30, 20 19, the City's deposits were not exposed to any 
custodial risk. 

The above stated bank balances for the City are co llateralized as follows: 

Category 1 - Amount insured by the FDIC 
Category 2 - Amount col laterized with securities held by pledging 

financial instlt1.1tion's trust department in the City's name 
Balances not subject to categorization: 

Cash and cash equivalents in U.S. securities 

Total bank balances 

Investments 

Amount 

$ 250,000 

17,] 90,608 

1,292,490 

$ 18,733,098 

The City is authorized by LARS 39:121 1-1245 and 33:2955 to invest temporarily idle 
monies in United States bonds, treasury notes, commercial paper, certificates of deposit of 
state banks organized under the laws of Louisiana and national banks having their principal 
office in ihe State of Louisiana or other qualifying federally insured investments, or any other 
investment allowed by state statute for local govcmments. 

At June 30,2019, the fai r value/carrying value of investments in U.S. agency obligations and 
conuncrcial paper totaled $17,457,391 and $3,282,321, respectively, with all securities 
maturing between 1 and 5 years. At year end, $3,282,321 of the City's investments were 
exposed to custodial credit risk. 

Interest rate risk is defined as the risk that changes in interest rates will adversely affect the 
fair value of investments. The City's investment policy does not Jimit investment matudties 
as a means of managing exposure to fair value losses arising il·om jncreasing interest rates. 
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NOTE 3 - DUE FROM. OTHER GOVERNMENTS 

Due from other govcrrunents at June 30, 2019 consisted of the following: 

Sates and use tax 
Grants 

Total primary government 

NOTE 4- ACCOUNTS RECEIVABLE 

Accounts receivable at June 30, 2019, were as follows: 

Franch isc fees 
Investment interest 
Other 

Total primary government 

30 

$ 

$ 

$ 

$ 

Exhibit A-6 
(Conti nued) 

Amount 

1,462,376 

l85,924 

1,648,300 

Amount 

371,937 
108,367 
43,870 

524,174 

(Continued) 



NOTE 5- CAPJTAL ASSETS 

_tixhibit A-6 
(Conti n ucd) 

A summary of changes in capital assets for the year ended June 30, 2019 is as fo llows: 

Beginning Ending 
Governme ntal activities : Balance lncreases Decreases Balance 

Ca pital assets not be ing depreciated 

Land $ - $ 40,000 $ - $ 40,000 
Construction in progress 293,01 1 150,577 144,037 299,551 

Total capital assets not being depreciated 293,01 1 190,577 144,037 339,551 

Capital asse ts being depreciated 
Buildings and improvements 74,561 144,037 218,598 
Equipment 362,575 33,324 395,899 
Vehicles 457,74 1 55,658 5 13,399 
Jnfi-astructun,; 4,849,858 17,700 4,867,558 

Total capital assets being depreciated 5,744,735 250,7 19 5,995,454 

Total capita l assets 6,037,746 441 ,296 144,037 6,335,005 

Less llccumulated de precia tion for: 
Buildings and improvements 74,561 74,56 1 
Equipment 320,452 21,645 342,097 
Vehicles 277, 172 68,432 345,604 
lnfi·astructure 726,891 267,439 994,330 

Total accumulated depreciation 1,39Y,076 357,516 I ,756,592 

Depreciable capital asse ts, net 4,345,659 (I 06,797) 4,238,862 

Total capita l assets, ne t $4,638,670 $ 83,780 $ 144,037 $4,578,413 

Depreciation expense for the year ended June 30, 20 19 charged to general government, public 
safety, and bjghways and streets functions was $21,645,$68,432, and $267,439, respectively. 
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NOTE 6- LONG-TERM DEBT 

Exhibit A-6 
(Continued) 

Long-term debt obligations for the primary government's governmental activities at June 30, 
201 9 arc as follows: 

Beginning Ending Due within 
Balance Increases Decreases Balance one year 

Net pensio11 obligations $186,970 $ 18,739 $ 20,240 $185,469 $ 
Capital lease obligations 88,443 3 1,412 57,03 1 32,715 
AccJ·ued compensated absences 7,708 6,646 1,062 625 

Total $283,121 $ 18,739 $ 58,298 $243,562 $ 33,340 

Debt Service Requirements to Maturity 

The annual debt service requirements to amortize outstanding long-term debt oftbe prrmary 
government's governmenta l-type activities at June 30, 201.9 are as follows: 

Mat1u·ity 

Totals 

2019 

2020 

202 1 

NOTE 7- CONTINGENCIES 

Risk Management 

$ 

$ 

Capital Leases 

Principal InletcsL Total 

32,715 $ 2,495 $ 35,210 

11 ,952 838 12,790 
12,364 426 12,790 

57,03 1 $ 3,759 $ 60,790 

The City is exposed to various risks of losses related to torts; theft of, damage to, and 
des truction of assets; enors and omissions; injuries to employees; and natural disasters fo r 
which the City carries commercial insurance. There were no maj or changes in insmanco 
coverage from the prior year and settlements have not exceeded coverage in the current year 
or the past tlU'ee years. 

Engineering Contracts 

At June 30, 2019, the City had outstanding commitments from construction contracts in 
progress of$317,430 and approximately $127,384 related to architecture contracts. 

(Continued) 
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NOTE 7- CONTINGENCIES (CONTINUED) 

Grants 

Exhibit A-6 
(Continued) 

The City receives rederal, stale, and local grants for specific purposes that are suqject to audit 
by the grantor agencies. Such audit. could lead to Jequcsts for reimbursement to the grantor 
agency for expenditures disallowed under terms of the grant. It is the opinion of City 
management that its compliance with the terms of grants will result in negligible, if any, 
disallowed costs. 

Lawsuits 

The City is involved in various lawsuits arising in the normal course of business. 

In November 2014, a judgment against the City rcsulled in a retLmd of sales taxes or 
approximately $233,900, including interest and legal expenses incurred by plaintifr. As of 
June 30, 2019, $ 1 17,421 was refunded by the City resulting in $11 6,478 remaining to be pflid 
in the next fiscal year. 

Other Matters 

The City is cunently working with the Louisiana Lcgislauve Auditor's office regarding an 
investigation related to certain financial records of the City. The current slatus of the 
investigation is not completed as of the audit report date. The effect of the investigation on 
the financial statements is not known. 

NOTE 8 · INTERGOVERNMENTAL AGREEMENTS 

Animal Conh·ol Services Agreement 

The City has u contractual arrangement whereby the Parish agrees to provide the services of 
the Parish's Animal Control Department lo the City based on an ammal fee. For 2019, the 
City will pay the Parish $114,440 annually, or $9,537 per month. 

City Operations Services Agreement 

The City entered into an agreement with Institute for Building Technology and Safety (IBTS) 
to provide management and operational services for City operations. Jn consideration for the 
service provided by Il3TS under the new contract, the City wi ll pay a base compensation for 
the remaining four years as follows: 

Year Amount 

2020 $ 4,252,962 
2021 4,380,551 
2022 4,511,967 
2023 4,647,326 
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NOTE 8- JNTERGOVERNMENTAL AGREEMENTS (CONTINUED) 

City Opcn1tiuns Services Agreement (continued) 

Exhibit A-q 
(Continued) 

The City wHI compensate lBTS 100% of building permit fees for completed permits up to 
$200,000 in a,given year. lf permit fees collected in a given year are greater Lhan $200,000, 
JBTS will refund the City 10% of the pem1it fees collected. Additionally, the City will pay 
drainage maintenance Ices of $28,123 and $21 ,425 per tnilc for excavation and cleaning, 
respectively. 

NOTE 9 - PENSION PLAN 

Substantially all employees ofthc City can eJect to be members of the Municipal Employees' 
Retirement System of Louisiana ("System''), Plan A, a cost sharing, multiple-employer 
defmed benefit pension plan adm in is tercel by a board of trustees. 

Pet1incnl infonnation rcla6ve to the plan is as follows: 

Plan ])cscription 

The Municipal Employees' Retirement System of Louisiana (MERS) is the administrator of 
a cost sharing multiple-employer defined benefit pension plan. The System was original ly 
established by Act 356 of the 1954 regular session of the Legislature of the State of 
Louisiana. The System provides retirement benefits to employees of all incorporated 
villages, towns and cities within the State which do not have their own retirement system and 
which elect to become members of 01e System. f or the Plan's year ended June 30, 2018, 
there were 86 contributing municipalities in Plan A. 

The MunicipaJ Employees' Retirement System of Louisiana has issued a stand-alone audit 
reporl on their financial statements for the year ended June 30, 2018. Access to the report 
can be found on System's website, www.mersla.com, or the Louisiana Legislative Auditor's 
website, www.lla.la.gov. 

Funding Policy 

Plan members are required by state statute to contdbutc 9.50 percent oftheir annual covered 
salary and the City is required to contribute at an actuarially determined rate. The cmrcnl rate 
is 26 percent of annual payroll. The contribution requirements of plan members and the City 
are established aod may be amended by state statute. As provided by Louisiana Revised 
Statute 11:1 03, the employer conb:ibutions are determined by actuarial valuation and are 
subject to change each year based on U1e results of the valuation for the prior fiscal year. 

The City's contribution to the System under Plan A for the years ended June 30,2019,2018 
and 2017 was $20,257, $20,240 and$] 8,464, respectively. 
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NOTE 9- PENSION PLAN (CONTINUED) 

Exhibit A-6 
(Continued) 

Pension Liabilities and Expense and Deferred Outflows and Inflows of Resources 

At June 30, 20 19, the City rcpo1ied a net pension liability of$185,469 for its proportionate 
share of the net pension liability. The total pension liability used to calculate the net pension 
liability was determined by an actuarial valuation as of June 30 2018. The City's proportion 
of the net pension liability was based on a projection of the City's long-term share of 
contributions to the pension plan relative to the projected contributJons of all participating 
employers, actuariall y determined. 

Based on the actuarial valuation as of June 30, 20 18, the City's proportion was 0.044792%, 
wluch was an increase of 0.0001% from its proportion measured as of June 30, 2017. 

For the year ended June 30,2019, the City recognized pension expense of$28,582. 

At June 30, 2019, the City rep01ied deferred outflows or resources and deferred inflows of 
resources related to pensjon from the following sources: 

Deferred 

Outflows of DefcJTed Jnfiows 
Resotu·ces of Resources 

Differences between expected and actlk11 experience $ $ (6,594) 

Changes of assumptions 5,583 
Net difference between projected and actuaJ earnings 

on pension plan jnvestmcnts 28,421 
Changes in proportion and di.lfcrenecs between Employer 

contributions and proportionate share of contributions 225 (4,618) 
Differences between a !located and actual contributions (21) 
Employer contributions subsequent to the measurement 

date 20,257 

$ 54,486 $ (11,233) 

The City reported $20,257 as deferred outflows of resources related to pensions resulting 
from City contributions subsequent to the measurement date w ill be recognized as a 
reduction of the net pension liability in the year ended .Ttme 30, 2019. Other amounts reported 
as deferred outflows of resources and defelTed inflows of resources related to pensions will 
be recogniz;ed in pension expense as follows: 
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NOTE 9 - PENSION PLAN (CONTJ N UED) 

Exhibit A-6 
(Con tin ucd) 

Pension LiabiJities and Expense and Deferred OuHlows and luflows of Resour·ces 
(continued) 

Year MERS 

2019 $ .1 0,928 
2020 8,752 
2021 2,505 
2022 811 

$ 22,996 

Actuarial Assumptions 

A summary of the actuarial methods and assumptions used in determining the total pension 
liabjJity as of June 30, 2018 are as follows: 

Valuation Date 

Actuarial Cost Method 

Expected Remaining Service Lives 

l nvestmcnt Rate of Retmn 

Mortality 

Salary Increases 

Cost of Living Adjustments 

36 

June 30, 2018 

Entry Age Normal Cost 

3 years (20 17 and 20 16) 

7.275%, net of investment expense 

RP-2000 Healthy Annuitant Sex Distinct (set 
fotward 2 years for males and 1 year females) 

RP-2000 Employees Sex Distinct (set back 2 
years for males and for females) 

RP-2000 Disabled Ljves Mortality Table for 
arumitants (se1 back 5 years for males and 3 years 
for females) 

5.0% (2.6% Inflation, 2.4% Merit) 

The present value of future retirement benefits is 
based on benefits cun·ently being paid by the 
System and includes previously granted cost of 
living increases. The present values do not 
include provisions for potential future increases 
not yet authorized by the Board of Trustees. 



NOTE 9- PENSION PLAN (CONTINUED) 

~xhib it A-6 
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Pension Lh1bilitics and Expense and Deferred Outflows and Inflows of Resources 
(continued) 

Actuarial Assumptions 

Actuarial valuations involve estimates of the valllC of rep01t ecl amounts and assumptions 
about the probability of events far into the futm·e. /\ctuarially determined amounts regarding 
the net pension liability arc subject to continual revision as actual results are eOJTI])ared to 
pasl expectations and new estimates arc made about the future. The actuarial assumptions 
used in the June 30, 2018 valuation were based on the results of an experience study for the 
period July 2009 through June 20 14. 

The mortality rate assumption used was verified by combining data from this plan with three 
other statewide plans which have similar workforce composition in order to produce a 
credi.ble experience. The aggregated data was collected over the period July 1 2009 through 
Jw1e 30, 2014. The data was then assigned credibility weighting and combined with a 
standard table to produce current levels of mortality. This rnotiality was then projected 
forward to a period equivalent to the estimated duration of the System's liabil ities. Attnuity 
values calculated based on U1is mortality were compared to those produced by using a setback 
of standard tables. The result of the procedure indicated that U1esc tables would produce 
liabi lity values approximating the appropriate generational mortality tables used. 

Discount Rate 

The discount rate used to measure the total pension liability was 7.275%. The projeclion of 
cash llows used to determine the discount rate assumed that contributions from plan members 
will be made at the current contribution rates and that contributions from participating 
employers wi ll be made at the actuarially detcrmi ned rates approved by PRSJ\C taking into 
consideration the recommendation of the System's actuary. Dased on those assumptions, the 
System's fiduciary nel position was projected to be available to make aJI projected fllt1.1rc 
bcneCit payments of current plan members. Therefore, the long-term expected rate of return 
on pension plan investments was applied to all periods of projected benefits payments to 
determine the total pension liability. 

Sensitivity to Changes in Discount Rate 

The following presents the employer's proportionate share of the net pension liabili ty using 
the discount rate of7.275%, as well as the employer's proportionate share of the net pension 
liability if it were calculated using a discount rate that is one percentage-point lower or one 
percentage-point higher than the rate as of June 30, 2018: 

(Continued) 
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NOTE 9- PENSION PLAN (CONTINUED) 

Sensitivity to Changes in Discount RHte (Continued) 

MERS 
Discotml Rates 
Share ofNet Pension J ,iability 

l. 0% Decrease 

6.275% 
$ 238,252 

CtuTcnt Discow1t 
Rate 

7.275% 
$ 1 85,469 

NOTE 10- NET POSITION AND GOVERNMENTAL FUND BALANCES 

Restricted Net Position and Fund Balance 

Exhibit A-6 
(Conti 11 ued) 

1 . 0% Incrcas<::: 

8.275% 
$ 140,417 

Details of restricted net position and governmental fund balance as reported in the 
government-wide Statement of Net Position and governmental funds' Balance Sheets, are as 
follow!:i: 

Net assets/fund balru1ce restricted for: 
Capital projects and 1m intcnance: 

Restricted sales tax for constt11cLion 
Restricted sales tax for rehabilitation 
Restricted sales lax for beautification 

MoveBR: 
Restricted for road construction and maintenance 

Total restricted net position/fw1d balance 

Committed Fund Balance 

Amow1t 

$ 7,616,899 
2,123,816 

357,675 

326,395 

$ 10,424.785 

Details of commiltecl fund balance as reported in U1e governmental r\mds' Balance Sheets are 
as follows: 

Fund balance committed for: 
Operating reserve 
Emergency, repair and maintenance: 

Dedicated franchise tax for emergency 
Dedicated franchise tax for drainage 
Ded icated franchise tax fo r road maintenance 

Capital outlay and improvements 

Total committed fund balance 
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Amount 

$ 5,076,945 

4,251,821 
59,83 1 

3,380,438 
804,057 

$ 13,573,092 



NOTE 11 - COUNCrL MEMBER COMPENSATION 

Exhibit A-6 
(Continued) 

During the year ended June 30, 2019, Council members received compensation, including 
per diem payments, as follows: 

Cotu1cil Members- term ending December 312 2018 Alnount 

Jason Ellis $ 4,800 
Shane Evans 4,800 
Kim Fralick 4,800 
Wayne Messina 4,800 
John Vance 4,800 

Council Members - term bcginningJantlaJ:Y 12 2019 

Wade Evans 4,800 
Dave Freneaux 4,800 
Aaron K. MciGJncy 4,800 
Aaron L. Moak 4,800 
Briton J. Myer 4,800 
Joshua D. Roy 4,800 
D'Ann Wells 4,800 

Total $ 57,600 

The City's council membership expanded from five to seven members effective January 1, 
2019. 

NOTE 12- l'RIOR PERIOD ADJUSTMENT 

Fund Financial Statements 

A prior period adjustment was recorded to recognjze a liability on the governmental fi.md 
balance sheets for a sales tax refund that was paid with current financial resources dming the 
2019 fi scal year. This amount was previously recognized on the government wide statement 
of net position and activities; however, this amount was improperly excluded on Lhe 
governmental fund balance sheets when the liability amount was measurable and became 
due. 

General Fund HalfCent Ji\md 

Fund balance, preyjously stated at .Tune 30, 2018 $ 20,154,398 $ 6,909,170 

To recognize sales tax refund payable (93,937) (23,484) 

Fund balance. restated at June 30, 2018 $ 20,060,461 $ 6,885,686 
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CITY OF CENTRAL, LOUISIANA 
GENERAL FUND 

SCHEDULE OF REVENUES, EXPENDITUUES, AND CHANGES IN 
l?UND BALANCE~ BUDGET (GAAP BASTS) AND ACTUAL 

For I he yeat· ended June 30, 20 19 

O rig inal Finn I 
Budget Budget 

REVENUES 
Sales and use taxes $ 7,2 18,784 $ 7,217,014 
Charges for services 1,1 19,388 991,220 
Jnlergovernmental grants and contributions 32,264 
Investment income 

Total revenues 

EXPENDITURES 
Current function: 

General government 
Ileallh and welfare 
Public works 
Public safety - police 

Debt service 

Capital outlay 

Tota l expcndiLures 

Excess of revenues over expenditures 

OTHER FlNANCJNG USES 
Transfers in 
Transfers out 

Tota l other fi nancing uses 

Nel change in fu nd balance 

FUND BALANCE 
Beginning of year, restated 

End ofyear 

50,263 336,496 

8!388,435 8,576,994 

1,0 12,501 724,009 
114,440 114,455 

4,987,544 4,739,075 
656,592 603,604 

37,000 37,000 

65,481 99,267 

6,873,558 6,3 17,410 

1,514,877 2,259,584 

12,423 
{859,417) 

(846l994) 

$ 1,5 14,877 $ I ,412,590 

See lndcpendcnl Auditors' Report 
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Actual 

$ 7, 177,771 
934,943 
22,727 

363,993 

8,499,434 

702,975 
Jl 4,440 

4,740,855 
596,586 

36,308 

74,467 

6,265,631 

2,233,803 

12,423 
(859,4 17) 

(846,994) 

I ,386,809 

20,060!461 

$ 2 1 ,447~270 

Exhibit B 

Variance-
positive 

(negative~ 

$ (39,243) 
(56,277) 
(9,537) 
27,'-197 

(77,560) 

21,034 
15 

(1,780) 
7,018 

692 
24,800 

51,779 

(25,781) 

$ ~25,781~ 



CITY OF CENTRAL, LOUISIANA 
ESDRJM FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 
Jl'UND BALANCE- BUDGET (GAAP BASIS) AN]) ACTUAL 

REVENUES 
Franchise taxes 
Investment income 

Total revenues 

EXPENDITtmES 
Current function: 

Public works 

Excess ofrevcnues over expend itures 

OTHER FINANCING USES 
Transfers out 

Net change in fund balance 

FUND BALANCE 
Beginning ofycar 

End of ycar 

For the yea~· ended June 30, 2019 

Original Final 
Budget Budget 

$ I ,697,368 $ 1,644,300 
462843 221,420 

1,744.211 1,865,720 

454,843 687,000 

1,289,368 1,178,720 

(606z963) 

$ 1,2891368 $ 5711757 

Sec I ndependcnt Audi tors' Report 
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Actual 

$ J ,646,543 
256,630 

1,903, 173 

641,265 

1,261,908 

{606z963) 

654,945 

7,037,145 

$ 7,692,090 

Exh ibit B-1 

Vaa·iancc-
positive 

{negative} 

$ 2,243 
35,210 

37,453 

45,735 

83,188 

$ 83,188 



CITY OF CENTRAL, LOUJSJANA 
HALF CENT SALES TAX FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCE- BUDGET (GAAI> BASIS) AND ACTUAL 

For the year ended Jllne 30,2019 

Original Final 
Budget Budget 

REVENUES 
Sales and usc taxes $ 1,354,013 $ 1,348,625 
Investment income 39,893 186,765 

Total revenues 1,393,906 1,535,390 

EXPENDITURES 
Current function: 

High ways and streets 25,439 22,050 

Excess of revenues over expenditures 1,368,467 l ,513,340 

OTHER FINANCING USES 
Transfers out 

Net change in fund balance 

FUND BALANCE 
Beginning of year, restated 

End of year 

(438,91 0) 

$ J ,368,467 $ 1,074,430 

See Jnclcpcudont Auditors' Report 
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Actual 

$ 1,325,920 $ 
202,341 

1,528,261 

22,021 

1,506,240 

(438,910) 

1,067,330 $ 

6,885,686 

$ 7,953,016 

Exhibit B-2 

Variance -
positive 

(negative2 

(22,705) 
15,576 

{7,129) 

29 

(7,100) 

(7,100) 



CITY OF CENTRAL, LOUISIANA 
MOVEBRFUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCE- BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 
Sales and use taxes 

EXPENDITURES 
Current function: 

llighways and streets 

Net change in rund balance 

FUND BALANCE 
Beginning of ycar 

End of year 

For the year ended June 3 0, 2019 

Original Final 
Budget Budget 

$ - $ 420,000 

4,526 

$ - $ 415,474 

See lndepcndcnt Auditors' Report 
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Actual 

$ 328,803 $ 

2,408 

326,395 $ 

$ 326,395 

Exhibit B-3 

Variance -
positive 

{negative2 

~91, 197) 

2,118 

~89,079) 



CITY OF CENTRAL, LOUISIANA 
TRAFFIC CONTRIBUTION FUND 

SCHEDULE OF REVENUES, EXPENDITUUES, AND CHANGES IN 
FUND BALANCE- BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 
Charges for services 

Net change in fund balance 

l?UND BALANCE 
Bcgitming of year 

End ofyear 

For the year ended June 30, 2019 

Original Final 
Budget Budget 

$ 14,200 $ 14,000 

$ 14,200 $ 14,000 

See J ndepcndcnt Auditors' Report 
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Actual 

$ 14,000 $ 

14,000 $ 

205,812 

$ 219,812 

Exhibit 13-4 

Variance-
positive 

(negative) 



CITY OF CENTRAL, LOUISIANA 

SCHEDULE OF PROPORTIONATE SHARE 
OF NET PENSION LIABJLITY 

LAST T EN FISCAl, y gARS (1) 

For the yenr ended Juno 30, 2019 

MuniciJJnll•:mployccs' Retir·cmcnt Systcm (IVI ERS): 

As of the lisen! year ended (2): 

Employer's P1·oportion of' th~; Net Pension Liability (Asset) 

Employe1's Proportiouate Share of the Ncl Pension Liabi lity (Asset) 
Employer's Covered-Employee Payroll 
Employet's Proportionate Share of the Net Pension Liability (Asset) 

ns a Percentage of its Covered-Employee Payroll 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 

As of the fiscal year ended (2): 

Employer's Proportion of the Net Pension I .iability (Asset) 

Employer's Proportionate Share of the Ncl Pension Liability (Asset) 
Employer's Covered-Employee Payroll 
Employer's Proportionate Share of the Net Pension Liability (Asset) 

as a Percentage of its Covered-Employee Payroll 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 

$ 

$ 

20J9 

0.04479% 

185,469 
81 ,776 

227% 

64% 

2016 

0.08222% 

293,692 
136,065 

216% 

66% 

$ 

$ 

(I} Sclledull! is Intended to show il!(ormationfor 10 years. Additional years will be prc.vrmted as available. 

(2) The amount.~ presented hove o meosuremcnl dale o/MERS'.l· prior June 301hjisca/ year end. 

See Jndcpcndcnt Auditors' Report 
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2018 2017 

0.04469% 0.04910% 

186,970 $ 201 ,251 
81, 164 R7,7 12 

230% 229% 

63% 63% 

2015 

0.00349% 

89,646 
136,065 

66% 

74% 



CITY Oli' CRNTRAL, LOUISIANA 

SCHEDULE OF PENSION CONTJUBUTlONS 

LAST TEN FTSCAL YEAL{S (1) 

Jior the year ended June 30, 2019 

Municipal Employees' Retirement System (M I~HS): 

Contribullons in 

Rclntion to 
Contrnclunlly Couft•n chutlly 

RC!(IIh'cd Rcquil·cd Contl'lhution Excess 

i\s of ti1C lisen I YCitl' ClldCd Contrihution Contl'ibulion (Dcliclcnc~~ 

6/30/2019 $ 20.257 $ 20,257 $ 

6/30120 18 20,240 20,240 

6/30/2017 18,464 18,464 

6/3012016 17,323 17,323 

6130120!5 26,873 26,873 

(I) Schcdulo Is Intended to show II !formal/on for 10 years. Additional years will be presented as available. 

See Independent Auditors' Report 
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Employc•·'s Covc•·cd 

Em[!lo~cc J>nrroll 

s 78,230 

81,776 

81 , 164 

87,712 

136,065 

Contributions ns n 

% of Covc•·cd 

Ern[!IO~cc Pn~roll 

25.89% 

24.75% 

22.75% 

19.75% 

19.75% 



Exhibil B-7 

CITY 01? CENTRAL, LOUISIANA 

NOTES TO REQUJRED SUPPLEMENTARY INFORMATJON 

For the year ended .Tune 30, 20 I 9 

NOTE 1 - BU))GETS 

Budget Policy and Budgetary Accounting 

A proposed budget is prepared and submitted by the Mayor to the City Council prior to the 
beginning of each fiscal period. A budget summary and not1ce of a pt1blic hearing is published 
w ith the public hearing being conducted prior to the adoption oftbe budget. 

The General Fund annual operating budget is prepared on the modified accrual basis of 
accounting. At the end of the fiscal period, unexpended appropriations atllomatically lapse. 
Budget amendments arc approved by tJ1e City Council and are included in the financial 
statements. 

In cmmection w ith budget preparation, a portion of the unreserved fund balance of an 
individual fund may be designated for expenditures in the subsequent period. Such 
designatious represent the extent to which the fund balance is used to balance the subsequent 
period's operating budget of that fLLnd, as reflected in the legally adopted budget. 

Basis of Accounting 

A ll of the City's funds' budgets are prepared on the mod ified accrual basis of accounting, 
wh ich is described in Note 1 to the City's financial statements for the year ended June 30, 
2019. The City's basis of budgetary accounting follows generally accepted accounting 
princ iples. 

NOTE 2- NET PENSION LTABJLITY FOn MUNICIPAL EMPLOYEES' RETIREMENT 
SYSTEM 

Changes of Benefit Tc1·ms 

No changes. 

Changes of Assumptions 

The discount rate decreased from 7.40% to 7.28%. Additionally, the inflation rate decreased 
tl'om 2.8% to 2.6%. 
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Exhibit C 

CITY OF CENTRAL, LOUISIANA 
CAPITAL OUTLAY AND IMPROVEMENT FUND- MAJOR FUND 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCIJ: - BUDGET (GAAP BASIS) AND ACTUAL 

For lho year ended June 30, 2019 

Original Fin~l 

Budget Budget 

REVENUES 
Intergovernmental grants $ 512,825 $ 98,793 

EXPENDITURF:S 
Current !unction: 

Public works 1,852, 11 6 2,231, 124 
Capital outlay 1,06 1,182 194 400 

Total expenditures 2,913,298 22425!524 

Deficiency of expenditures over rcvenu~s (2,400,4 73) (2,326, 731) 

OTHER FINANCING SOURCES 

Transfers i11 

Net change in fund balance 

FUND BALANCE 
Beginning of year 

End ofyenr 

$ ~2z400,473) $ 

Sec lndcpendenL Auditors' Rt:porl 
so 

I ,893,067 

~433,664) 

Actual 

$ 187,823 

2,052,322 
163,918 

2,216z240 

(2,028,417) 

1,892,867 

(135,550) 

3,084,981 

! 2,949,tl3 1 

Vnrinnce-
positive 

{negative} 

$ 89!030 

178,802 
30,482 

209,284 

298,314 

(200) 

$ 298~ ll4 



CITY OF CENTRAL, LOUISIANA 
SCHEDUL'E Oli' COMPENSATION, BENEJ?ITS AND 

OTHER I) A YMENTS TO AGENCY JlliAD 

For the year ended June 30, 2019 

Agency Head : David Bnrrow, Mayor (January 1, 2019- June 30, 2019) 

J)urposc 

SaJary 
Benefits- retirement 
Continuing professional education fees 
Dues 
Fuel 

Agency Head: I.M. Shelton, .Jr., Mayor (July l, 2018- December 31, 2018) 

Purpose 

Salary 
Benefits -retirement 
Conference travoJ 
Dues 

Sec lndependcnt Auditors' Repo1t 
51 

$ 

Exhibit C- l 

Amount 

27,500 
7,150 

100 
3,800 

878 

$ 39,428 

Amount 

$ 27,500 
7,093 
1,039 
1,890 

$ 37,522 



REPORT ON INTERNAL CONTROL AND COMPLIANCE 

CITY OF CENTRAL, LOUISIANA 

For the year ended June 30, 2019 
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FAULK 

INDEI>ENDENT AUDITORS, REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASE]) ON AN 

AUDIT OF FiNANCIAL STATEMENTS I>ERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDJTING STANDARDS 

The Honorable Mayor and 
Members of the City Council, 

City of Central, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the U11ited States of 
America and the standards applicable to financia l audits contained in Government A udifing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the CITY OF CENTRAL, LOUISIANA (CITY) as of and for the 
year ended June 30, 2019, and the related notes to the fmancial statements, whjch collectively 
compromise the City's basic financial statements and have issued our report thereon dated December 
18,2019. 

Jntemal Control over Financial Repol'ting 

In ptarmjng and performing our audit of the financial statements, we considered the City's internal 
control over financial reporting (internal control) to determine the audit procedures that arc appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the City's intemal control. Accordingly, 
we do not express an opinion on the effectiveness of the City' s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internaJ control such that there is a reasonable possibility that a material 
misstatement of the entity's financia l statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

Out· consideration of internal control was for the Jimitcd purpose described in the first paragraph of 
tlus section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or sig11ificant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. J lowcver, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Mattcts 

As part of obtaining reasonable assurance about whether the City's financjal statements arc fi:ee from 
material misstatement, we performed tests of its compliance with certain provtsions of law;>., 
regulations, contracts; and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompl iance or other 
matters that are required to be reported under Governmental Auditing Standardr;. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standard'i in considering the entily's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Tlus report is intended solely for the information and use of the City Council and management, and 
the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. Under Louisiana Revised Statutes 24:5 13, this report is distributed by the 
Legislative Auditor as a public document. 

Baton Rouge, Louisiamt 
December 18, 2019 
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CITY OF CENTRAL, LOUISIANA 
SCHEDULE OF FINDINGS AND RESPONSES 

For the year ended June 30, 2019 

1) Summary of Auditors' Results: 

A) The type of report issued on the financial statements: Unmodjficd opinion. 

B) Signi·fi cant deficiency in internal control were disclosed by the audit of financial statements: 
None. 

Material weaknesses: None. 

C) Noncompliance that is material to the financial statements: None. 

D) Findings relating to the financial statements reported in accordance with Govermnent Auditing 
Standards: None. 

2) Findings- Financial Statement Audit 

None. 
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CITY OF CENTRAL, LOUJSIANA 
SUMMARY OF PRIOR YEAR FINDINGS AND RESPONSES 

For the year ended .Tune 30, 2018 

There were no prior year findings. 
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CITY OF CENTRAL, LOUISIANA 

AGREED-UPON PROCEDURES REPORT 

June 30, 2019 



FAULK 

INDEPENDENT ACCOlJNTANT'S REPORT 
ON APPLYJNG AGREED-UPON PROCEDURES 

To the Members of tbe City Council 
oflhe City of Central and the 
Louisiana Legislative Audi tor: 

We have performed the procedures enumerated below, which were agreed to by the City of Central (The City) 
and the Louisiana Legislative Audil:or (LLA) on the control aocl eompJ iance (C/C) areas identified in the LLA's 
Statewide Agreed-Upo11 Procedures (SAUPs) for the fiscal period July 1, 2018 tlU'ough June 30,2019. The 
Entity's management is responsible for those C/C areas identified in the SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established 
by the American Institute of Ce1tifiecl Public Accoun1·ants and applicable standards of Government Auditing 
Standards. The sufficiency of these procedures is solely the responsibility of the speciJi.ed users of this reporl. 
Consequenlly, we make no representation regarding the suffi ciency of the procedures described below either 
for the purpose for which this report has been requested or for any other purpose. 

The procedures and associated findings at·e as follows: 

Writtell Policies and Procedures 

I. Obtain and inspect the entity's written policies and prooedutcs and observe LJ1at they address each of tho 
follow log categories and subcategories (if applicable to public funds and the osltiiy's operations): 

a) Budgeting, inclLlding preparing, adopting, .monitoring, and amending the budget 

b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the vendor lisl; 
(3) the preparation and approval process of purchase requisitions and purchase orders; ( 4) controls to 
ensure compliance with the public bid law; and (5) documentation required to be maintained for all 
bids and price quotes. 

c) Dbdmrsements, including processing, reviewing, and approving 

d) Recelpts/Collections, including receiving, recording, and prepa1ing deposits. Also, policies and 
procedures should include management's Fictions to determine the complcteJJess of all collections for 
each type of revenue or agency fund additions (e.g. periodic con.finnation with outside patties, 
reconciliation to tJtili ty billing after cutoff procedures, reconciliation of traffic ticket number 
sequences, agency fu nd forfeiture monies confirmation). 

e) Payroll/Personnel, including (1) payroll processing, and (2) 1'Cviewing and approving time and 
attendance records, including leave and ovcitimc worked. 

f) Contracting, including (l) types of services requiring written (.)ontracts, (2) standard terms and 
conditions, (3) legal review, (4) approval process, and (5) monitoring process 

2 
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g) Credit Cards (nnd debit caf'{/.\·,fuel cnrtls·, P-Crmls, [(applicable}, incl11ding ( I) how cards arc to be 
controlled, (2) allowable business uses, (3) documcntR1ion rcguirements, (4) requ ired approvers or 
slatemcnls, and (5) man itoring card usage (e.g., detenn ining the reasonableness of fuel card purchases) 

h) _7i·ave/ ami exp ense reimbursement, including (l) a llowabJe expenses, (2) doJ!ar tlu·esholds by 
category of expense, (3) documentation requirements, and (4) required npprovers 

i) Etltics, including (I ) the prohibitions as defined in Louisiann Rovised Statute 42:1 J 11- 1121, (2) 
actions to be taken if an ethics violation tf!kes place, (3) system to monitor possible eth ics violations, 
and (4) requirement that all employees, including elcclcd officials, annually attest through signature 
verification !hat they have read lhe entity's ethics policy. 

j) Debt Service, inc.:luding (1) debt issuance npprov<ll, (2) continuing disclosure/EMMA rep01iing 
requirements, (3) debt reserve requirements, and (4) debt service requirements. 

k) Disaster Recovcryi.Business Coutilwity, iJ1cluding ( J) identification of critical data and fi·equency of 
data backups, (2) storage of backups in a separate physical location isolated from the network, (3) 
periodic testing/verification that backups can be restored, (4) use of antivirus software on all systems, 
(5) timely application of all available system and software patches/updates, and (6) idcntificati.on of 
personnel, processes, and lools needed to recover operations after a cri tical event. 

B oard or Finance Committee 

2. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the board's 
enabling legislation, charter, bylaws, or equivalent document in effect during U1e (iscal period, and: 

a) Observe that the board/finance committee mol with a quorum at least monthly, or on a frequency in 
accordance with the board's enabling legislation, charter, bylaws, or other equivalent document. 

b) For those entities reporl ing on the governmental accounting model, observe thatthe minutes referenced 
or included monthly budget-to-actual comparisons on the general fund and major special rcv~nue 
funds, as well as mouth ly finAncial statements (or budget-to-actual comparisons, if budgeted) for major 
proprietary funds. Alternately, jm· those entities reporting on the non-profit accounting model, observe 
that the minutes referenced or lncludedflnancinl acUvily relating to publicjimcl~· if those p ubliofunds 
comprised more than 10% of the entity 's collections during the fiscal period 

c) For governmental entities, obtain the prior year audit report and observe the unassigned fund ba lance 
in the general fund. Tf the general fund had a ncgalive end ing unassigned fund balance in the prior 
year auditreporl, observe that the minutes for at least one meeting during the fiscal period referenced 
or included a fom1al plan to eliminate the negative unassigned fund balance in the general fund . 

.Bank R econciliations 

3. Obtain a listing of client ban_k Accounts for the fiscal period from management and management's 
representation that the listing is complete. /\sk management to identify the entity's main operating 
account. Select the entity's main operaling account and randomly select 4 additional accounts (or all 
accounts if Jess than 5). Randomly select one month from the fiscal period, obtain and inspect the 
corresponding bank statement and reconciliation for selected each account, and observe that: 

a) Bani< reconcil iations include evidence that they were prepared withiu 2 months of the related statement 
closing date (e.g., initialed and dated, electronically logged); 
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b) Bank reconciliations include evidence that a member of management/board morn bcr who does not 
handle cash, post ledgers, or issue checks has reviewed each bank reconciliation (e.g., initialed and 
dated, electronically logged); and 

c) MarlHgcment has documentation reOccting that il has researched reconciling items that have been 
Olltstanding for more than 12 months from the statement closing date, if applicable. 

Co/lectiom·J exclruling EFTs) 

4. Obtain a list ing of deposit sites for tho ·fiscnl period whore deposits for cash/chccl<s/moncy order·s (cash) 
nre prepared and management's represent ation that the listing is complete. Randomly select 5 deposiL sites 
(or all deposit sites if less than 5). 

5. For each deposit site selected, obtain a listing of collection l ocati~ and management's representation that 
the listing is complete. Randomly select one collection location for each deposit site (i .e. 5 collection 
locations for S deposit sites), obtain and inspect written policies and pl'ocedures relati ng to employee j ob 
duties (if no written policies or procedures, inquire of employees about their job duties) at each collection 
location, and observe that job duties are properly segregated at each collection location such that: 

a) Employees that are responsible for cash collections do not share casb drawers/registers. 

b) Each employee responsible for collecting cash is not responsible for preparing/making bank deposits, 
unless another employee/official is responsible for reconciling collection documentation (e.g. pre­
numbered receipts) to the deposit. 

c) Bach e1nploycc responsible ror collecting cash is not responsible for posting collectioJJ entries to tJ1e 
gtmera l ledger or subsid iary ledgers, unless another employee/official is responsible for reconciling 
ledger postings to each other and to the deposit. 

d) The employee(s) responsible for reconciling cash collections to the general ledger and/or subsidiaLy 
ledgers, by revenue som·co find/or agency fund additioJls arc not responsible for collecting cash, unless 
another employee verifies the reconciliation. 

6. Inquire of management that all employees who have access to cash arc covered by a bond or insurance 
pol icy for theft. 

7. Randomly select two deposit dates ror each ofthc 5 bank accounts selected for procedure #3 under "Bank 
Reconciliations" above (select U1~ next deposit date chronologically if no deposits wore mnde on the dates 
random ly selected and randomly select a deposit if multiple deposits are made or1 the same day). 
Alternately, the practitioner may use a source document other than bank statements when selecting the 
deposit dates for testing, such as a cash collection log, daily revenue report, receipt book, etc. Obtain 
supporting documentation for each of the 10 deposits and : 

a) Observe t1uJt receipts are sequentially pre-numbered. 

b) Trace sequentially pre-numbered receipts, system reports, and other related collccl"ion docum entation 
to the deposit slip. 

c) Trace U1c deposit slip total to the actual deposit per the bank statement. 

d) Observe lhat tho deposit was made within one business day of receipt at the collection location (with in 
one week if the depository is more t11an 10 miles from the collection location or the deposit is less than 
$1 00). 

c) Trace the actual deposit per the bank statement lo 1he general ledger. 

No exceptions were noted in the prior year report dated December 2 l. 2018. Therefore, the above procedures, 
Steps 4-7, were nol performed for the year ended Juuc 30, 20 19. 
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Non-Payroll DiJ•bursements (ci:cludiug card pwv:lwses/payments1 travel reimbursements, and pei~J! cash 
pw·chnse~) 

---------------------------------------------------------------------
8. Obtain a listing of locations that process payments for the fiscal period and management's representation 

that the listing is complete. Randomly select 5 locations (or all locations iflcss than 5). 

9. f'o.r each location selected under #8 above, obtain o listing of those employees i1wolved with non-payroll 
purchasing and payment functions. Obtain written policies and procedures relating to employee job duties 
(if the agency has no written policies and procedures, inquire of employees about 1heir job duties), and 
observe that job duties are properly segregated Sl1ch U1al: 

a) At least two employees are involved in initiating a purchase request, approving a purchase, and placing 
an order/making the purchase. 

b) At least two employees arc involved in processing and approving payments Lo vendors. 

c) The employee responsible for processing payments is prohibited from adding/modifying vendor files> 
unless aJ10ther employee is responsible for periodically reviewing changes to vendor fi les. 

d) Ei ther the employee/official responsible for signing checks mails the payment or gives the signed 
checks to an employee to mail who is not responsible for processing payments. 

I 0. F01· each location selected under #8 above, obtain Lhe entity's non-payroll disbursement transaction 
population (excluding cards and travel reim bursements) and obtain management's representation lhat tho 
population is complete. Randomly select 5 disbursements for each location, obtain Stipporting 
documentation for each transaction and: 

a) Observe that the disbursement malchcd tho related original invoice/billing statement. 

b) Observe that the disbllrsemcnt documentation included evidence (e.g., in itial/date, electron ic logging) 
of segregation of duties tested under #9, as applicable. 

No exceptions were noted in the prior year report dated December 21 , 20J 8. Therefore, the above procedures, 
Steps 8-10, were not performed for the year ended June 30, 2019. 

Credit Crmi~'/Debit Crmls/Fuel Cards/ P-Cnrds -----------------------------------------------
1 I. Obtain from management a listing of all activo credit cards, bank debit cards, fuel cards, and P-cards (cards) 

fo1· the fiscal period, including the card numbers and the names of the persons who maintained possession 
of the cards. Obtain management's rcpresc11tation that the I isting is complete. 

12. Usi ng the listing prepared by tnanagcment, randomly select 5 cards (or a.Jl cards if less than 5) that were 
used during the fiscal period. Randomly select one monthly statement or combined statement for each 
card (for a debit card, randomly select one monthly bank statement), obtain supporting documentation, 
And: 

a) Ob:;erve that there is evidence that the monthly statement or combined statement and supporting 
documentation (e.g., original receipts for orcdit/debit cDrd purchases, exception reports for excessive 
fuel card usage) was reviewed and approved, in writing (or electronically approved), by someone other 
than the aLtthorized card holder. [Note: Requiring such approvaJ may consu·ain the legal authority of 
certain public officials (e.g., mayor of a Lawrason Act mtmicipaJ ity); these instances should not be 
reported.)] 

b) Observe tbat finance charges and late fees were not assessed on the selected statements. 
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13. Using the month !y statements or combined statements selected under # 12 above; oxcJucl ing fuel cards, 
randomly select 10 transactions (or all transactions if Jess than 1 0) from each statement, and obtain 
supporting documentation for the transactions (i.e. eacb card should have 10 transaclions subjecl to 
tosling). }'or each transaction, observe that it iR supported by (t) an original iLcmized reccipl that identifies 
precisely what was purchased, (2) wrilten documentation of the business/public purpose, and (3) 
documentation of the individuals pa1ticipating in meals (for meal charges only). For missing receipts, the 
practitioner should describe the nature of the transaction and note whether management had a 
compensating controllo address missing receipts, such as a "missing receipt statement" that is subject to 
increased scrutiny. 

Travel am/ Travel-Related Expense Reimbur~·emeuts 

14. Obta in from management a I isting of all travel and travel-related expense reimbursements during the fiscal 
period and ma nagement's representation that the listing or general ledger is complete. Randomly select 5 
reimbursements, obtain the related expense reimbursement forms/prepaid expense documentation of each 
selected rejmburscment, as well as the suppost ing docllmentalion. For each of the 5 reimbursements 
selected: 

a) Jf reimbursed using a per diem, agree the n.:imblu·scmcnt rate to those rates established either by the 
State of Louisiana or the U.S. General Services Administration (www.gsa.gov). 

b) Tf reimhurscd using actual costs, observe that the rei mbursement is supported by an original itemi:;.od 
receipt that identifies precisely what was purchased. 

c) Observe that each reimburse111ent is supjJOl'ted by documentation of the business/pub) ic purpose (for 
meal charges, observe that tlte documentation includes the names of those individuals participating) 
and other documentation required by written policy (procedme # 1h). 

d) Observe that each reimbursement was reviewed and approved, in writing, by someone otl1cr tban the 
person receiving reimbursement. 

No exceptions were noted in the prior year report dated December 29, 2017. Therefore, the above procedure, 
Step 14, was not performed for lhc years en dod J unc 3 0, 2018 or 2019. 

Contracts ---------------------------------------------------------------------------
15. Obtain 11-om management a listing of all agreements/contracts for professional services, materials and 

supplies, leases, and construction activities that were initiated or renewed during the fiscal period. 
Alternately, the practitioner may use an equivalent selectio11 source, such as an acrive vendor list. Obtain 
management's representation thai the listi ng is complete. Randomly select 5 contracts (or all contracts iC 
Jess than 5) fi·om the listing, excluding the practitioner's contract, and: 

a) Observe that the con tract was bid in accordance with the Louisiana Public Bid Law (e.g., solicited 
quotes or bids, advertised), ifl'eqllired by law. 

b) Observe thftt the contract was approved by the governing body/board, if requjrecl by policy or law (e.g. 
Lawrason Act, Home Rule Charter). 

c) lf the coulract was amended (e.g. change order), observe that the original contract terms provided for 
sucJ1 an amendment 

d) Ra11dom ly select one payment from the fi scal period for each of the 5 contracts, obtain the supporting 
invoice, agree the invoice to !be contract terms, and observe that the invoice and reh1ted payment 
agreed to the terms and conditions ofthc contract. 
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No exceptions wore noted in lhe prior yenr report dalod December 29,2017. Therefore, the above procedure, 
Step 15, was not performed for 1he years ended June 30, 201 8 or 2019. 

Payroll rmd Perso._n_u_el ______________________________ _ 

16. Obtain a listing of employees/elected officials employed during the tiscal period and management's 
representation that the listing is eomplctc. Randomly select 5 employees/orficiaiR, obtain related paid 
salaries and personnel files, and agree paid salaries to authorized salaries/pay rates in the personnel fi les. 

'17. Randomly select one pay period during the fiscal period. For tho 5 employees/officials selected under #1 6 
above, obta in attendance records and leave documentation for the pay period, and: 

a) Observe that a ll selected employees/officials documented their daily attendance and le~lVe (e.g., 
vacation, sick, compensatory). (Nato: Generally, an elected official is not eligible to earn leave and 
does not document his/her auenclancc aud leave. However, if t he elected official is earning leave 
according to policy and/or contract., the officia l should doeume111 his/ber daily attendance and leave.) 

b) Observe that supervisors approved the attendance and leave of the selected employees/of(icials. 

c) Observe that any leave accrued or taken during the pay period is reflected in the enti ty 's cumulative 
leave records. 

18. Obtain a listing of those employees/officials that received tcrminaHon payments dnring the fisca l period 
and management's representation that the list is complete. Randomly select two employees/officials, 
obtain related documentation of the hours and pay rates used in management's termination payment 
calculations, agree the bours to the employee/officials' cumu late leave records, and agree the pay rates to 
the employee/officials' authorized pay rates in the employee/officials' personnel fil es. 

19. Obtain management's representation that employer and employee port ions of payroll taxes, retirement 
contributions, health insurance premiums, and workers' compensation premiums have been paid, and 
associated forms have been fil ed, by required deadlines. 

No exceptions were noted in the prior year report dnlcd December 29, 2017. Therefore, the above procedures, 
Steps 16- I 9, WCI'C not performed for the years ended June 3 0, 2018 or 20 l 9. 

Ethics 

20. Using the 5 randomly selected employocs/oHicials from procedure # 16 under "Payroll and Personnel" 
above• obtain ethics doctJmentation frotn management, and: 

a. Observe that the docwnentation demonstrates each employee/official completed one hour of eU1ics 
training during the fiscal period. 

b. Observe that the documentation demonstrates each employee/official attested through signature 
verification that he or she has read the entity's ethics policy during the fiscal period. 

No exceptions were noted in the prior year report dated December 29,2017. Therefore, the above procedure, 
Slcp 20, was not perf ormed for the years ended June 30, 2018 or 2019. 

Debt Service 

21. Obtain a listing of bonds/notes issued during lhe Dscal period and management's representation that the 
listing is complete. Select aU bonds/notes on 1he listing, obtain supporting documentation, and observe 
that Stale Bond Commission approval was obtained for each bond/note issued. 

7 



22. Obtain a I isting of bonds/notes outstanding at the end ofthc fiscaL peJ"iod and management's representation 
that the listing is complete. Randomly select one bond/note, inspect debt covenants, obtain supporting 
documentation for the reserve balance and payments, and agree actual reserve balances and payments lo 
!hose requi.red by debt covenants (including contingency funds, sh01t-livcd asset funds, or other funds 
required by the debt covenants). 

No oxct:pliom; wen~ noted in the prior year rcpm1 datetl December 29, 2017. Therefore, the above procedures, 
Steps 21-22, were not performed for the years ended June 30, 20J 8 or 201 9. 

Other 

23. Obtain a listing of misappropriations of public funds and nsscts during the fiscal period unci management's 
representation that the listing is complete. Select all misappropriations on the listing, obtain supporting 
documentation, and observe that the entity reported the rnisappropriation(s) to the legislative auditor and 
tho district allorney ofthe parish in which the entity is domici led. 

24. Observe that the entity has posted on its premises and website, the notice rcquLrcd by R.S. 24:523.1 
concerning the rep01ting of misappropriation, rraud, waste, or abuse of pubJ ie fu nels. 

No exceptions were noted in the prior year report clalccl December 29, 201 7. Therefore, the above procedures, 
Steps 23-24, were not performed Cor ihe years ended June 30, 2018 or 2019. 
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CJTY OF CENTRAL 
SCHEDULE OF EXCEPTIONS 

FOR THE YEAR ENDED .JUNE 30, 2019 

Reference Description of Exception 

Written Policies and Procedures 
Procedure l(k) The City. has not established a policy for Disaster Recovery/Business Continuity. 

We were not engaged to and did not conduct an examination or review, the objective of which wou ld be the 
expression of an opinion or conclusion, respectively, on those C/C areas identified in the SA UPs. Accordingly, 
we do not express such an opinion or conclusion. Had we performed additional procedures, other matters might 
have come to our attention that would have been reported to you. 

The purpose of this report is solely to describe the scope of testing performed on those C/C areas identified in 
the SA UPs, and the result ofthat testing, and not to provide an opinjon on control or compliance. Accordingly, 
this report is not suilable for any other purpose. Under Louisiana Revised Statute 24:513, this report is 
distributed by the LLA as a public document. 

Baton Rouge, LA 
December 18, 20 19 

f~ { tJ.iJJu.,~ 
Certified Public Accountants 
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