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INDEPENDENT AUDITOR’S REPORT

The Honorable Mike Spence
Caddo Parish Clerk of Court
Shreveport, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the major fund, and
each fiduciary fund type of the Caddo Parish Clerk of Court (Clerk of Court), Shreveport, Louisiana, a
component unit of the Caddo Parish Commission, as of and for the year ended June 30, 2021, and the related
notes to the financial statements, which collectively comprise the Clerk of Court’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States and the Louisiana Governmental Audit Guide. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the major fund, and each fiduciary fund type of the Caddo
Parish Clerk of Court, as of June 30, 2021, and the respective changes in financial position for the year then
ended in conformity with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplemental Information Part |

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis listed as "Required Supplementary Information Part I’ in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context.

We have applied certain limited procedures to the management’s discussion and analysis in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Required Supplemental Information Part Il and Other Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Caddo Parish Clerk of Court’s basic financial statements. The “Required Supplementary
Information Part I, as listed in the table of contents and the accompanying financial information listed as “Other
Supplemental Information” in the table of contents are presented for purposes of additional analysis and are not
a required part of the basic financial statements.

The “Required Supplemental Information—Part I[I” and the accompanying “Other Supplemental Information”
are the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 18 2021,
on our consideration of the Caddo Parish Clerk of Court’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Caddo Parish Clerk of Court’s internal control over
financial reporting and compliance.

Dees Gurdner, Certified Fublle Aecomntants, LLC

Mansfield, Louisiana
December 18, 2021



REQUIRED SUPPLEMENTAL INFORMATION (PART 1)



MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Caddo Parish Clerk of Court, Shreveport, Louisiana, (hereafter referred to as the
Clerk of Court) we offer the readers of the Clerk of Court’'s financial statements this narrative overview
and analysis of the financial activities of the Clerk of Court as of and for the year ended June 30, 2021.
We encourage readers to consider the information presented here in conjunction with the Clerk of Court's
basic financial statements and supplementary information provided in this report in assessing the
efficiency and effectiveness of our stewardship of public resources.

FINANCIAL HIGHLIGHTS

At June 30, 2021, the total liabilities and deferred inflows of resources of the Clerk of Court exceeded the
total assets and deferred outflows of resources with a deficit of ($27,493,646) (net position) an increase
in the deficit of $379,902 compared to the prior year's ending net position (deficit) of ($27,113,744).

Net pension liability increased $1,836,615 (26.18%) from $7,015,126 at June 30, 2020, to $8,851,741 at
June 30, 2021.

Other postemployment obligations decreased by $1,570,281. The unfunded liability decreased from
$26,087,422 for year ended June 30, 2020 to $24,517,141 at June 30, 2021.

Total revenues for the year ended June 30, 2021, increased 8.78% ($887,812). The Clerk of Court's total
general and program revenues were $11,004,276 during the year ended June 30, 2021, compared to
$10,116,464 during year ended June 30, 2020.

During the year ended June 30, 2021, the Clerk of Court's total expenses, excluding depreciation, were
$11,074,753, compared to $10,682,.821 during year ended June 30, 2020. Depreciation expense was
$309,425 in 2021 and $260,068 in 2020.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Clerk of Court’s basic financial
statements. The Clerk of Court’s basic financial statements include three components: (1} government-
wide financial statements, (2) fund financial statements, and (3) notes fo the financial statements. This
report also contains additional required supplementary information (budgetary schedules) and other
supplementary information in addition to the basic financial statements. These components are described
below:

Government-wide Financial Statements

The government-wide financial statements provide a broad view of the Clerk of Court's operations in
a manner similar to a private-sector business. The statements provide both short-term and long-term
information about the Clerk of Court’s financial position, which assists users in assessing the Clerk of
Court's economic condition at the end of the year. These statements are prepared using the
economic resources measurement focus and the accrual basis of accounting similar to methods used
by most businesses. These statements report all revenues and expenses connected with the year
even if cash has not been received or paid and include all assets of the Clerk of Court as well as all
liabilities. The government-wide financial statements include two statements:

+ The statement of net position presents all of the Clerk of Court’s assets and liabilities, with
the difference between the two reported as “net position”. Over time, increases or decreases
in the Clerk of Court’s net position may serve as a useful indicator of whether the financial
position of the Clerk of Court is improving or deteriorating.



e The statement of activities presents information showing how the Clerk of Court’s net
position changed during the most recent year using the full accrual basis of accounting. All
changes in net position are reported as soon as the underlying event giving rise o the
change occurs, regardless of the timing of the related cash flows. Therefore, some revenues
and some expenses that are reported in this statement will not result in cash flows until future
years.

The government-wide financial statements can be found immediately following this discussion and
analysis.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Clerk of Court, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

The funds of the Clerk of Court can be divided into two categories; governmental funds and fiduciary
funds.

s Governmental funds. The services provided by the Clerk of Court are financed through
governmental funds. Governmental funds are used o account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, the governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources at the end of the year. Such information may be useful in
evaluating the Clerk of Court’s near-term financing requirements. This approach is known as
using the flow of financial resources measurement focus and the modified accrual basis of
accounting. These statements provide a detailed short-term view of the Clerk of Court’s
finances and assists in determining whether there will be adequate financial resources
available to meet the current needs of the Clerk of Court.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide
financial statements. By doing so, users may better understand the long-term impact of the
Clerk of Court’'s near-term financing decisions. Both the governmental funds balance sheet
and the governmental funds statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds
and the governmental activities. These reconciliations are presented on the page immediately
following each governmental funds financial statement.

The Clerk of Court has one governmental fund; the General Fund (Salary Fund) which is
classified as a major fund.

The governmental fund financial statements can be found immediately following the
government-wide financial statements.

»  Fiduciary funds. Fiduciary funds, which consist solely of agency funds, are used to account
for resources held for the benefit of parties outside of the government. The Clerk of Court is
responsible for ensuring that the assets reported in these funds are used for their intended
purposes. The Clerk of Court's fiduciary activities are reported in a separate statement of
fiduciary net position and a schedule of changes in fiduciary unsettled deposits. Fiduciary
funds are not included in the government-wide financial statements because the resources of
these funds are not available to support the Clerk of Court’s own programs. The fiduciary
funds use the accrual basis of accounting.



Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found immediately following the governmental fund financial
statements.

Required Supplementary information

The basic financial statements are followed by a section of required supplementary information. This
section includes a budgetary comparison schedule, which includes reconciliation between the
statutory fund balance for budgetary purposes and the fund balance of the General Fund as
presented in the governmental fund financial statements. Following the required supplementary
information is other supplementary information that is provided to show additional details.

Other Supplementary Information

The schedule of compensation, benefits and other payments to agency head or chief executive officer
is presented to fulfill the requirements of Louisiana Revised Statute 24:513(A)(3). The justice system
funding reporting schedules are presented to fulfill the requirements of Louisiana Revised Statute
24:515.2.

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES

Net Position

Net position may serve over time as a useful indicator of the Clerk of Court’s financial position. As of June
30, 2021, the Clerk of Court’s liabilities and deferred inflows of resources exceeded assets and deferred
outflows of resources for a deficit of $27 493,646. Comparatively, as of the June 30, 2020, the Clerk of
Court’s financial statements report that liabilities and deferred inflows of resources exceeded assets and
deferred outflows of resources by $27,113,711. These deficits in net position were caused primarily by
the adoption of GASB 68 and 71 requiring recognition of the Clerk of Court’'s net pension liability and the
adoption of GASB 75 increasing other postemployment obligations.

The Clerk of Court continues to maintain a high level of liquidity with $6,447 987 deposited in demand
deposits and certificates of deposit with various financial institutions as of June 30, 2021, compared to
$4,997,071 at the end of the prior year. The Clerk of Court also has deposits with the Louisiana Asset
Management Pool, Inc. totaling $1,475,000 at June 30, 2021, compared to similar deposits of $2,575,000
at June 30, 2020. All certificates of deposit have maturities of one year or less when purchased and
deposits with the Louisiana Asset Management Pool, Inc. may be withdrawn at any time without penalty.
The Clerk of Court had combined cash, cash equivalents, and investments of $7,922 987and $7,575,071
at June 30, 2021 and 2020, respectively.

At June 30, 2021, $1,227,614 of the of the Clerk of Court's net position reflects capital assets with a
historical cost of $4,143,905 and accumulated depreciation of $2,916,291 compared to $836,766 of net
position for the prior year with a historical cost of $3,443,632 and accumulated depreciation of
$2,606,866.

The remaining net position is unrestricted and may be used to meet the Clerk’'s ongoing obligations to the
citizens of Caddo Parish. As of June 30, 2021, the Clerk of Court had a deficit unrestricted net position.



Caddo Parish Clerk of Court's Net Position

2021 2020
Assets:
Current assets $ 1,272,987 $ 822,071
Investments 6,650,000 6,750,000
Capital assets, net of accumulated depreciation 1,227,614 836,766
Total assets 9,150,601 8,408,837
Deferred Outflows of Resources:
Pension related 3,870,322 4,332,525
OPERB related 4,034,687 2,306,919
Total assets and deferred outflows of resources $ 17,055,610 $ 15,048,281
Liabilities:
Current liabilities $ 413,514 $ 406,698
Long-term liabilities outstanding
Net pension liability 8,851,741 7,015,126
Other postemployment obligations 24 517 141 26,087,422
Total liabilities 33,782,396 33,509,246
Deferred Inflows of Resources
Pension related 333,728 731
OPERB related 10,433,132 8,652,048
10,766,860 8,652,779
Net Position
Net investment in capital assets 1,227,614 836,766
Unrestricted (28,721,260) (27,950,510)
Total net position (deficit) (27,493,646) (27,113,744)
Total liabilities, deferred inflows of resources, and
net position $ 17,055,610 $ 15,048,281

Assets of Governmental Activities
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Changes in Net Position

The Clerk of Court’s net position decreased by $379,902 or 1.38% during the year ended June 30, 2021,
compared to a decrease of $826,392 or 3.14% during the prior year. Approximately 95.04%
($10,458,268) of the Clerk of Court’s total revenues were derived through charges for services and
licenses and permits in 2021 compared to 94.09% ($9,518,221) in 2020. Expenses incurred by the Clerk
of Court are primarily for the provision of legal recordings for the citizens of the First Judicial District,
Caddo Parish, Louisiana. Approximately 82.01% ($9,336,534) of the Clerk of Court’s expenses are for
salaries and related payroll taxes and employee benefits during the year ended June 30, 2021, compared
to 82.6% ($9,043,398) during the prior year. In 2021, Governmental activities program expenses
exceeded program revenues by $925,910.

Caddo Parish Clerk of Court's Changes in Net Position
Governmental Activities

2021 2020
Revenues:
Program revenues:
Court costs, fees and charges $ 4,334,672 $ 4,240,540
Fees for recording legal documents 5,285,781 4,542,494
Other charges for senvices 837,815 735,154
General revenues:
Interest 69,485 139,342
Miscellaneous 476,523 458,934
Total Revenues 11,004,276 10,116,464
Expenses
Judiciary 11,384,178 10,942,889
Increase (Decrease) in net position (379,902) (826,425)
Net position, beginning of year (27,113,744) (26,287,319)
Net position, end of year $  (27,493,646) $(27,113,744)

Total 2020 Revenues of Governmental Activities
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Total 2021 Revenues of Governmental Activities

B Court costs, fees and
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Total Expenses of Governmental Activities
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FINANCIAL ANALYSIS OF THE CLERK’S INDIVIDUAL FUNDS

As noted earlier, the Clerk of Court uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the Clerk of Court’'s governmental fund is to provide information on the near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the Clerk of
Court’s financing requirements. in particular, unassigned fund balance may serve as a useful measure of
the Clerk of Court’s net resources available for spending at the end of the year. As of the end of the year,
the Clerk of Court’'s governmental fund (general fund) reported an ending fund balance of $7,495,819, an
increase of $339,503 (4.7%) compared to the prior year. A fotal of $7,237 865 (96.6%) of the ending fund
balance is unassigned and is available for spending in the coming year while $257 954 (3.4%) is non-
spendable and represents amounts expended for prepaid items.

The general fund is the operating fund of the Clerk of Court. As a measure of the general fund’s liquidity,
it may be useful to compare the unassigned fund balance to total fund expenditures. Unassigned general
fund balance as of June 30, 2021, ($7,237,865) represents 70.7% of the total general fund expenditures
($10,234,356) for the year ended.

GENERAL FUND BUDGETARY HIGHLIGHTS

Formal budgetary integration is employed as a management control device during the fiscal year. The
budget policy of the Clerk of Court complies with state law, as amended, and as set forth in Louisiana
Revised Statutes Tille 39, Chapter 9, Louisiana Local Government Budget Act (LSA — R.S. 39:1301 et

seq.).
The Clerk of Court's budget was amended once during the year to increase expenditures and to increase
revenue.

The actual adjusted expenditures were $725,436 more than the amount originally budgeted and $300,282
more (3%) than the final budgeted amounts.

Adjusted revenues available for expenditure were $49,764 (0.47%) less than the final budgeted amounts.

CAPITAL ASSET ADMINISTRATION
Capital Assets

The Clerk of Court’s investment in capital assets for its governmental activities as of June 30, 2021,
totaled $4,143,905, net of accumulated depreciation of $2,916,291, leaving a book value of §1,227 614.
This investment in capital assets consists of office equipment and furniture and fixtures.

Actual costs to purchase capital assets were $700,272 in 2021 compared to $205,828 during 2020.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Due to the COVID-19 pandemic, the United States has experienced volatile economic conditions and
disruption of general business activities. It is unknown how this will affect the Caddo Parish Clerk of
Court’s operations in the coming year at the date of this report. At the present time, the Clerk has not
experienced any major impact from the pandemic. Therefore, the following economic factors were
considered when the budget for the fiscal year ended June 30, 2022, was prepared:

o Revenues are expected to remain consistent with the prior year.
¢ Other expenditures are expected to remain consistent with the prior year.

12



REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the finances of the Caddo Parish Clerk
of Court, Shreveport, Louisiana, and seeks to demonstrate the Clerk of Court's accountability for the
money it receives. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to the Honorable Mike Spence, Clerk of Court for Caddo
Parish, 501 Texas Street, Room 103, Shreveport, Louisiana, 71101-5408, or by calling (318) 226-6775.
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BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE FINANCIAL STATEMENTS



CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Statement of Net Position
June 30, 2021

ASSETS

Current assets:

Cash and cash equivalents

Investments

Receivables

Prepaid expenses

Total current assets

Noncurrent assels:

Capital assets, net of accumulated depreciation

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
OPEBRB related
Pension related

Total Deferred Outflows of Resources

Total Assets and Deferred Outflows of Resources

LIABILITIES

Current liabilities:

Accounts payable

Payroll deductions payable

Unearned revenues

Accured salaries

Compensated absences payable

Total current liabilities

Noncurrent liabilities:

Net pension liability

Other postemployment obligations

Total noncurrent liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
OPEB related
Pension related

Total Deferred Inflows of Resources

NET POSITION
Net investment in capital assets
Unrestricted

Total Net Position {(deficit)

Total Liabilities, Deferred Inflows of Resources, and Net Position

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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Governmental
Activities

786,098
6,650,000
228,935
257,954

7,922,987

1,227,614

9,150,601

4,034,687
3,870,322

7,905,009
17,055,610

24,565
39,106
82,260
165,814
101,769

413,514

8,851,741
24,517 141

33,368,882
33,782,396

10,433,132
333.728

10,766,860

1,227,614
(28,721,260)

(27,493,646)

17,055,610




CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Statement of Activities
For the year ended June 30, 2021

Expenses:
Judiciary:
Personal services and related benefits
Materials and supplies
Operating services
Travel and other charges
Depreciation
Total Expenses

Program Revenues:
Charges for services:
Court costs, fees and charges
Fees for recording legal documents
Fees for copies of documents
Licenses and permits
Total charges for services

Total Program Revenues

Net Program Revenues (Expenses)

General Revenues:
Miscellaneous
Use of money and property - interest income
Total General Revenues

Change in Net Position

Net Position--{deficit) at Beginning of Year
Net Position--(deficit) at End of Year

Governmental
Activities

9,336,534
445778
1,197,450
94,991
309,425

11,384,178

4,334,672
5,285,781
459,350
378,465

10,458,268

10,458,268

(925,910)

476,523
69,485

546,008

(379,902)

(27,113,744)

(27,493 648)

The notes to the financial statements are an integral part of this statement.

See the accompanying independent auditor's report.



FUND FINANCIAL STATEMENTS



CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Balance Sheet — Governmental Fund
June 30, 2021

ASSETS
Cash and cash equivalents
Investments
Receivables
Prepaid expenditures
Total Assets
LIABILITIES

Accounts payable

Unearned revenues

Payroll deductions payable

Accrued salaties

Compensated absences payable
Total liabilities

FUND BALANCE
Nonspendable:
Prepaid items
Unassigned
Total fund balance

Total Liabilities and Fund Balance

General
Fund

786,098
6,650,000
215,281
257,954

7,909,333

24,565
82,260
39,106

165,814

101,769

413,514

257,954
7,237,865

7,495,819

7,909,333

The notes to the financial statements are an integral part of this statement.

See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT

SHREVEPORT, LOUISIANA

Reconciliation of Fund Balance on the Balance Sheet for Governmental Fund
To Net Position of Governmental Activities on the Statement of Net Position

June 30, 2021

Fund Balance - Governmental Fund

Amounts reported for governmental activities in the statement of

net position are different because:

in the governmental fund, interest income on time deposits is recognized

when the time deposits have matured and the income is available. In
the government-wide statements, interest income is recognized as it is

eamed.

Add- accrued interest

Ceriain deferred outflows are reported in the Statement of Net Position

but not in the govermental funds

Add - Deferred outflows-pension related

Add - Deferred outflows-OPEB related

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Add - capital assets

Deduct - accumulated depreciation

Long-term liabilities are not due and payable in the current
period and, therefore, are not reported in the governmental fund:

Deduct - Net pension liability

Deduct - Deferred inflows-pension related
Deduct - Other postemployment obligations liability
Deduct - Deferred inflows-OPEB related

Net Position of Governmental Activities - (Deficit)

$ 7,495,819

13,654

3,870,322
4,034,687

$4,143,905

(2,916,291}
1,227,614

(8,851,741)

(333,728)
(24,517,141)
(10,433,132)

$ (27,493,646)

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund
For the year ended June 30, 2021

General
Fund
Revenues
Fees, charges, and commissions for services:
Court costs, fees and charges $ 4334672
Fees for recording legal documents 5,285,781
Fees for copies of documents 459,350
Licenses and permits 378,464
Miscellaneocus 50,704
Use of money and property - interest income 64,888
Total Revenues 10,573,859
Expenditures
Judiciary:
Current:
Personal services and related benefits 7,795 865
Materials and supplies 445778
Operating services 1,187 450
Travel and other charges 94 991
Capital outlay 700,272
Total Expenditures 10,234,356
Net Change in Fund Balance 339,503
Fund Balance at Beginning of Year 7,156,316
Fund Balance at End of Year $ 7495819

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT

SHREVEPORT, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and Changes
In Fund Balance of the Governmental Fund to the Statement of Activities

For the year ended June 30, 2021

Net Change in Fund Balance- Governmental Fund

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report interest income on time deposits

when the time deposits have matured and the income is available.
However, in the statement of activities the amount of the accrued
interest is reported as revenue.

Accrued interest on time deposits - current year
Accrued interest on time deposits - prior year

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of these assets

is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays
exceed depreciation in the current period.

Capital outlay
Depreciation expense

In the Statement of Activities pension and other postemployment benefits
are reported in the government-wide statements, but not in the
governmental fund statements

Pension expense
Non-employer contributions to cost-sharing pension plan
Other postemployment benefits

Change in Net Position of Governmental Activities

$

13,654

(9,057)

700,272

(309,425)

$

338,503

4,597

390,847

(1,032,028)
425,820
(508,641)

$

(379,902)

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.

22



CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Statement of Fiduciary Net Position
June 30, 2021

Assets
Cash and cash equivalents
Investments
Other financial instruments
Total Assets

Net Position
Restricted for:
Individuals and organizations
Total Net Position

Custodial Funds

Jury Advance Registry of Court
Cost Deposit Court Reporter
Fund Fund Fund Fund Total
$ 213014 § 362942 $ 18,024,845 § 170,450 18,771,251
2,010,000 3,500,000 - 403,863 5,913,863
- 2,642 32,175 - 34,817
$ 2223014 $ 3865584 § 18057020 $ 574,313 24,719,931
$ 2223014 $ 3865584 § 18057020 $ 574,313 24,719,931
$ 2223014 $ 3865584 § 18057020 &

574,313

The notes fo the financial statements are an integral part of this statement.

See the accompanying independent auditor’s report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Statement of Changes in Fiduciary Net Position
For the year ended June 30, 2021

Custodial Funds

Jury Advance Registry of Court
Cost Deposit Court Reporter
Fund Fund Fund Fund Total
ADDITIONS:
Deposits:
Suits and successions 470,995 4,939,084 439,097 378,666 6,227,341
Bonds & liens - - - - -
Interest eamed on investments 13,211 - 110,218 373 123,802
Total Additions 484,206 4,939,084 549 315 379,039 6,351,643
DEDUCTIONS:
Clerk's costs (transferred to
General Fund) - 2,576,311 - 26,509 2,602,818
Court reporter costs (fransferred fo
Court reporter fund) - 378,716 - - 378,716
Judge’'s Compensation Fund - 135,598 - - 135,508
Judicial Court Expense Fund - 76,234 - - 76,234
Settlements to litigants - 786,360 934,261 - 1,720,621
Attorney, curator, and notary fees - 94 335 - - 94 335
Batiered Women's Fund - 11,150 - - 11,150
Pro Bono Projects - 14,956 - - 14,956
Stenographers’ fees - - - 272,036 272,036
Summons Fee 147,000 - - - 147,000
Sheriffs’ fees 21,315 625,930 - - 647,295
Bond refunds 88,332 4,508 - - 82,840
Other reductions 33,141 28,428 68,868 24,959 155,396
Total Deductions 289,788 4,732,576 1,003,129 323,504 6,348,095
CHANGES IN NET POSITION 194,418 206,508 {(453,814) 55,535 2,647
Net Position- Beginning 2,028,586 3,659,076 18,510,834 518778 24,717,284
Net Paosition - Ending $2,223,014 $ 3,865,584 $ 18,057,020 $574,313 $ 24,719,931

Supplemental information.
See the accompanying independent auditor’s report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

INTRODUCTION

As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the Clerk of Court
serves as the ex-officio notary public; the recorder of conveyances, mortgages, and other acts;
and has other duties and powers provided by law. The Clerk of Court is elected for a four-year
term.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATION

The accompanying basic financial statements of the Caddo Parish Clerk of Court have been
prepared in conformity with governmental accounting principles generally accepted in the United
States of America applicable to state and local governments. The Governmental Accounting
Standards Board (GASB) is the acceptled standard-setting body for establishing governmental
accounting and financial reporting principles. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statute 24:513 and to the industry audit guide,
Audits of State and Local Governments.

The significant accounting and reporting policies and practices used by the Clerk of Court are
described below.

B. REPORTING ENTITY

The Caddo Parish Clerk of Court is an independently elected official; however, the Clerk of Court
is fiscally dependent on the Caddo Parish Commission. The Commission maintains and operates
the parish courthouse in which the Clerk of Court’s office is located and is responsible for certain
expenses incurred by the Clerk of Court. Because the Clerk of Court is fiscally dependent on the
Commission, the Clerk of Court was determined to be a component unit of the Caddo Parish
Commission, the financial reporting entity.

As an independently elected official, the Clerk of Court is solely responsible for the operations of
his office, which includes responsibility for the hiring and retention of employees, the annual
operating budget and any fund deficits, and the receipt and disbursement of funds.

The accompanying financial statements present information only on the funds and activities
controlled by the Caddo Parish Clerk of Court and do not present information on the Caddo
Parish Commission, the general government services provided by that governmental unit, or the
ather governmental units that comprise the financial reporting entity.

C. FUND ACCOUNTING
The Clerk of Court uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating

transactions relating to certain government functions or activities. A fund is a separate accounting
entity with a self-balancing set of accounts.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
C. FUND ACCOUNTING (continued)

Funds of the Clerk of Court are classified into two categories: governmental {(General Fund) and
fiduciary (agency funds). These funds are described as follows:

Governmental Funds

Governmental funds account for all or most of the Clerk of Court’s general activities. These funds
focus on the sources, uses, and balances of current financial resources. Expendable assets are
assigned to the various governmental funds according to the purposes for which they may be
used. Current liabilities are assigned to the fund from which they will be paid. The difference
between a governmental fund’s assets and liabilities is reported as fund balance. in general, fund
balance represents the accumulated expendable resources which may be used to finance future
period programs or operations of the Clerk of Court. The following is the Clerk of Court's
governmental fund:

General Fund- The General Fund (Salary Fund), as provided by Louisiana Revised Statute (R.S.)
13:781, is the principal fund of the Clerk of Court and accounts for the operations of the Clerk of
Court's office. The various fees and charges due to the Clerk of Court's office are accounted for
in this fund. General operating expenditures are paid from this fund.

Fiduciary Funds

Fiduciary fund reporting focuses on net position and changes in net position. The only funds
accounted for in this category by the Clerk of Court are agency funds. The Civil Jury Cost,
Advance Deposit, Registry of Court, and Court Reporter agency funds account for assets held by
the Clerk of Court as an agent for litigants pending court action. Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations.
Consequently, the agency funds have no measurement focus, but use the accrual basis of
accounting.

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the
various financial statements. Basis of accounting refers to “when” transactions are recorded
regardless of the measurement focus applied.

Fund Financial Statements (FFS)

The amounts reflected in the General Fund are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on the balance sheet. The statement of revenues, expenditures, and changes
in fund balance reports on the sources (i.e., revenues and other financing sources) and uses (i.e,
expenditures and other financing uses) of current financial resources. This approach is then
reconciled, through adjustment, to a government-wide view of the Clerk of Court’s operations.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (continued)

The amounts reflected in the General Fund use the maodified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual
(i.e., when they become both measurable and available). Measurable means the amount of the
fransaction can be determined and available means collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The Clerk of Court considers all revenues
available if they are collected within 60 days after the fiscal year end. Expenditures are recorded
when the related fund liability is incurred, except for interest and principal payments onh general
long-term debt which is recognized when due, and certain compensated absences and claims
and judgments which are recognized when the obligations are expected to be liquidated with
expendable available financial resources.

Revenues

Recordings, cancellations, court attendance, criminal costs, and other fees, charges and
commissions for services are recorded in the year in which they are earned.

Interest income on time deposits is recorded when the time deposits have matured and the
income is available.

Substantially, all other revenues are recorded when received by the Clerk of Court.

Based on the above criteria, recordings, court attendance, criminal costs, and other fees,
charges, and commissions for services are treated as susceptible to accrual.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred.

Salaries and related payroll taxes and benefits are recorded when employee services are
provided to the Clerk.

Capital outlays are reported at the time purchased.
The emphasis of the fund financial statements is on major governmental funds, each displayed in

a separate column. A fund is considered major if it is the primary operating fund of the entity;
therefore, the Clerk of Court reports the General Fund as a major fund.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (Continued)
Government-wide Financial Statements (GWFS)

The statement of net position and the statement of aclivities display information about the Clerk of
Court as a whole. These statements include all the financial activities of the Clerk of Court, except
for fiduciary activities. Information contained in these columns reflects the economic resources
measurement focus and the accrual basis of accounting. The accounting objectives of the
economic resources measurement focus are the determination of operating income, changes in
net position (or cost recovery) and financial position. All assets and liabilities (whether current or
noncurrent) associated with the Clerk of Court’s aclivities are reported. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability
is incurred or the economic asset is used. Revenues, expenses, gains, losses, assets and
liabilities resulting from exchange or exchange-like transactions are recognized when the
exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses,
gains, losses, assets and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33, Accounting and Financial
Reporting for Nonexchange Transactions.

The statement of activities presents a comparison between direct expenses and program
revenues for each function of the Clerk of Court’'s governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and charges paid by the
recipients for goods or setvices offered by the programs, and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Program
revenues reduce the cost of the function to be financed from the Clerk of Court's general
revenues.

Revenues that are not classified as program revenues, including interest, are presented as
general revenues.

E. CASH AND CASH EQUIVALENTS

Cash equivalents include amounts in demand deposits, interest bearing demand deposits, and
time deposits and other investments with original maturities of approximately 90 days or less
when purchased. Under state law, the Clerk of Court may deposit funds in demand deposits,
interest bearing demand deposits, or time deposits with state banks organized under Louisiana
law or any other state of the United States, or under the laws of the United States.

F. INVESTMENTS

Investments are limited by R.S. 33:2955 and the Clerk of Court's investment policy. If the original
maturities of investments exceed 90 days, they are classified as investments; however, if the
original maturities are 90 days or less when purchased, they are classified as cash equivalents.
G. RECEIVABLES

All trade receivables are shown net of an allowance for uncollectible accounts. Trade accounts

receivable outstanding an excess of 80 days comprise the trade accounts receivable allowance
for uncollectible accounts.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
H. PREPAID ITEMS

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as deferred outflows of resources in the financial statements.

L CAPITAL ASSETS AND DEPRECIATION

Capital assets are reported at historical cost. Donated assets are recorded as capital assets at
their estimated fair market value at the date of donation. The Clerk of Court maintains a threshold
level of $3,000 or more for capitalizing assets. The costs of normal maintenance and repairs that
do not add to the value of the asset or materially extend asset lives are not capitalized.

Capital assets are reported in the statement of net position. Since surplus assets are sold for an
immaterial amount when declared as no longer needed for public purposes, no salvage value is
taken into consideration for depreciation purposes. All capital assets are depreciated using the
straight-line method over the following useful lives:

Description Life
Office equipment 5 years
Furniture & fixtures 7 years
Building improvements 7-20 years

Depreciation of all exhaustible capital assets is reported as an expense in the statement of
activities, with accumulated depreciation reflected in the statement of net position.

J. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

In addition to assets, the statement of financial position reports a separate section for deferred
outflows of resources. This separate financial statement element, Deferred Qutflows of
Resources, represents a consumption of net position that applies to a future period and so will not
be recognized as an expense or expenditure until then. In addition to liabilities, the statement of
financial position reports a separate section for Deferred Inflows of Resources. This separate
financial statement element represents an acquisition of net position or fund balance that applies
to a future period(s} and so will not be recognized as an inflow of resources (revenue) until that
time. The Clerk of Court recognizes differences between expected and actual factors in total
pension liability measurements, changes in assumptions about future factors in the total pension
liability measurements, and the differences between projected and actual earnings on pension
plan investments within these financial statement sections.

The Clerk of Court reports unearned revenue on both its government-wide and fund financial
statements. Unearned revenues arise when potential revenues do not meet both the “available”
and “measurable” criteria for recognition in the current period. In subsequent periods, when both
revenue recoghnition criteria have been met or the Clerk of Court has legal claim to the resources,
the unearned revenue is removed from the balance sheet and revenue is recognized. The Clerk
of Court's unearned revenue consists of prepaid potrtal fees.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
K. COMPENSATED ABSENCES
The Clerk of Court has the following policy relating to vacation and sick leave:

Employees of the Clerk of Court's office earn from one to five weeks of annual leave each year,
depending on length of service. Annual leave must be used in the year earned. Upon voluntary
resignation or retirement, an employee is compensated for annual leave accumulated during the
year of resignation or retirement. Authorized time off (ATO) leave (i.e. sicK leave) is granted at the
discretion of the Clerk of Court. Upon retirement, resignation, or termination of employment, all
unused ATO leave shall be forfeited.

The Clerk of Court’s recognition and measurement criteria for compensated absences follows
GASB Statement No. 16 which provides that vacation leave and other compensated absences
with similar characteristics should be accrued as a liability as the benefits are earned by the
employees if both of the following conditions are met:

a. The employees’ rights to receive compensation are atiributable to services already
rendered.

b. ltis probable that the employer will compensate the employees for the benefits through
paid time off or some other means, such as cash payment at termination or retirement.

L. NET POSITION AND FUND EQUITY

The Clerk of Court has implemented GASB Statement No. 63, Financial Reporting of Deferred
Outfiows of Resources, Deferred inflows of Resources, and Net Position. In the government-wide
financial statements, the difference between (a) assets and deferred outflows of resources and
(b) liabilities and deferred inflows of resources is classified as net position and can be reported in
three components:

a. Net investment in capital assets - Consists of capital assets net of accumulated
depreciation.

b. Restricted net position — Net position is considered restricted if their use is constrained
to a particular purpose. Restrictions are imposed by external organizations such as
federal or state laws or buyers of the Clerk’s bonds. Restricted net position is reduced
by liabilities and deferred inflows of resources related to the restricted assets.

¢. Unrestricted net position — Consists of the net amount of the assets, deferred outflows
of resources, liabilities, and deferred inflows of resources that are not included in the
determination of net investment in capital assets.

The Clerk of Court has implemented GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions. This Statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a government’s fund
balance more transparent. The governmental fund financial statements present fund balances
based on classifications that comprise a hierarchy that is based primarily on the extent to which
the Clerk of Court is bound to honor constraints on the specific purposes for which amounts in the
respective governmental funds can be spent.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
L. NET POSITION AND FUND EQUITY (continued)

In the fund financial statements, governmental fund balance is presented in five possible
categories:

* Nonspendable — resources which cannot be spent because they are either (a) not in
spendable form (such as prepaid items) or; (b) legally or contractually required to be
maintained intact.

*  Restricted — resources with constraints placed on the use of resources that are either
(@) externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.

» Committed — resources which are subject to limitations or constraints to specific
purposes the government imposes upon itself at its highest level of decision making
(the Clerk of Court). These amounts cannot be used for any other purpose unless the
government takes the same highest-level action to remove or change the constraint.

s Assigned — resources neither restricted nor committed for which the Clerk of Court
has a stated intended use for a specific purpose.

s Unassigned — resources that are available for any purpose.

The Clerk of Court establishes (and modifies and rescinds) fund balance commitments and
assignments through adoption and amendment of the budget.

The Clerk of Court would typically use restricted fund balances first, followed by committed
resources and assigned resources as appropriate opportunities arise, but reserves the right to
selectively spend unassigned resources first and to defer the use of these other classified funds.

R.S. 13:785 requires that every four years (at the close of the term of office) the Clerk of Court
must pay the parish treasurer the portion of the General Fund’s fund balance that exceeds one-
half of the revenues of the Clerk’s last year of his term of office. The amount owed to the parish
freasurer under R.S. 13:785 is limited to no more than the funds provided by the parish treasurer
under provisions of R.S. 13:784 (A) to help defray the costs of capital assets and record books
during the Clerk of Court’'s four-year term. At June 30, 2021, there was no amount due to the
parish treasurer.

M. PENSION PLAN

The Caddo Parish Clerk of Court is a participating employer in a cost-sharing, muitiple-employer
defined benefit pension plan as described in Note 6. For purposes of measuring the net pension
liability, deferred outflows of resources and deferred inflows of resources related to pensions, and
pension expense, information about the fiduciary net position of each of the plans, and additions
to / deductions for the plan’s fiduciary net position have been determined on the same basis as
they are reported by the plan. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments have been reported at fair value within the plan.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
N. USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management {o make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
revenues, expenditures, and expenses during the reporting period. Actual results could differ from
those estimates.

O. OTHER POSTEMPLOYMENT BENEFITS (OPEB)

The Caddo Clerk of Court follows GASB Statement 75 “Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions,” which requires the accrual of other
postemployment benefits for retired employees. The Clerk of Court has recorded a liability for
other postemployment benefits (see Note 7). In the government-wide financial statements, the
OPEB liability is recorded as an expense and non-current liability and allocated on a functional
basis. In the fund financial statements, OPEB expenditures are recognized in the amount
contributed to the plan or expected to be liquidated with expendable available financial resources.
Expendable available financial resources generally refer to OPEB payments due and payable as
of the end of the year.

2, CASH AND CASH EQUIVALENTS AND INVESTMENTS
Cash and Cash Equivalents:

At June 30, 2021, the Clerk of Court had cash and cash equivalents {(book balances) totaling
$19,557,349 as follows:

Governmental Fiduciary
Fund Funds Total
Cash $ 2,200 $ - $ 2,200
Demand deposits 783,898 18,771,251 $ 19,555,149

$ 786,098 $18,771,251 $ 19,557,349

Investments:

At June 30, 2021, the Clerk of Court had investments (book balances) totaling $12,563,863 as
follows:

Governmental Fiduciary
Fund Funds Total
Time Deposits 5,175,000 $ 2,838,863 $ 8,013,863
LAMP 1,475,000 3,075,000 4,550,000

$ 6,650,000 $ 5013863 $ 12,563,863
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

2. CASH AND CASH EQUIVALENTS AND INVESTMENTS {continued)

These deposits are stated at cost, which approximates market value. Under state law, these
deposits {or the resulting bank balances) must be secured by federal deposit insurance, or the
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus
the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank
that is mutually acceptable to both parties.

Interest Rate Risk: The Clerk of Couwrt’s certificates of deposit have maturities of one year or less
which limits exposure 1o fair value losses arising from rising interest rates.

Credit Risk: The Clerk of Court's investments comply with Louisiana Statutes (LSA R.S. 33:2855).
Under state law, the Clerk of Court may deposit funds with a fiscal agent organized under the
laws of Louisiana, the laws of any other state in the union, or the laws of the United States. The
Clerk of Court may invest in United States bonds, treasury notes and bills, government backed
agency securities, or certificates and time deposits of state banks organized under Louisiana law
and national banks having principal offices in Louisiana.

Investments held at June 30, 2021, include $4,550,000 (collected balances) invested with the
Louisiana Asset Management Pool (LAMP), a local government investment pool.

The Louisiana Asset Management Pool is administered by LAMP, Inc.; a non-profit corporation
organized under the laws of the State of Louistana. Only local government entities having
contracted to participate in LAMP have an investment interest in its pool of assets. The primary
objective of LAMP is to provide a safe environment for the placement of public funds in short-
term, high-quality investments. The LAMP portfolic includes only securities and other obligations
in which local governments in Louisiana are authorized to invest in accordance with LSA-R.S.
33:2955.

The dollar weighted average portfolio maturity of LAMP assets is restricted {o not more than 90
days and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be
highly liquid to give its participants immediate access to their account balances. The investments
in LAMP are stated at fair value based upon quoted market rates. The fair value is determined on
a weekly basis by LAMP and the value of the position in the external investment pool is the same
as the value of the pool shares. LAMP, Inc. is subject to the regulatory oversight of the state
treasurer and the board of directors. LAMP is not registered with the SEC as an investment
company.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

3. RECEIVABLES
The governmental activities receivables of $228,935 at June 30, 2021, are as follows:

Fees, charges and commissions for senices:

Court costs, fees and charges $ 29,791
Fees for recording legal documents 169,954
Remote access 27,771
Portal fees 6,858
Interest 13,697
Other 6,291
Gross receivables 254,362
Less Allowance for uncollectibles (25,428)
Net total receivables $ 228,935

4. CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2021, is as follows:

Beginning Ending
Balance Additions Deletions Balance
Governmental activities:
Capital assets being depreciated
Office equipment $ 1,812,801 - - $ 1,812,801
Furniture and fixtures 853,250 457.738 - 1,310,988
Office improvements 777 582 242 534 - 1,020,116
Total 3,443,632 700,272 - 4143 905
Less accumulated depreciation:
Office equipment (1,543,020) {195,838) - {1,738,858)
Furniture and fixtures {546,681) (82,923) - (629,604)
Office improvements {517,165) (30,664) - {47 829)
Total (2,606,866) {309,425) - {2,916,221)
Net capital assets $ 836766 $§ 390847 - $ 1227614

Depreciation expense of $309,425 was charged to the judiciary function of the governmental
activities.

5. UNEARNED REVENUES
Unearned revenues of $82,260 represents remote access fees received from customers for the

pericd January 1, 2021, through December 31, 2021, which had not been earned by the Clerk of
Court as of June 30, 2021.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to the Financial Statements
For the Year Ended June 30, 2021

6. PENSION PLAN

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pension, and pension expense, information about the fiduciary net
position of the Louisiana Clerks’ of Court Retirement and Relief Fund, and additions to/deductions
from the systenys fiduciary net position have been determined on the same basis as they are
reported by the systems. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.

Plan Description.

Substantially all employees of the Caddo Parish Clerk of Court are members of the Louisiana
Clerks’ of Court Retirement and Relief Fund (System), a cost sharing, multiple-employer defined
benefit pension plan administered by a separate board of trustees.

The Fund was established for the purpose of providing retirement allowances and other benefits
as stated under the provisions of R.S. Title 11:1501 for eligible employees of the clerk of the
supreme court, each of the district courts, each of the courts of appeal, each of the city and traffic
courts in cities having a population in excess of four hundred thousand at the time of entrance
into the Fund, the Louisiana Clerks’ of Court Association, the Louisiana Clerks of Court Insurance
Fund, and the employees of the Fund. The projection of benefit payments in the calculation of the
total pension liability includes all benefits to be provided to current active and inactive employees
through the Fund in accordance with the benefit terms and any additional legal agreements to
provide benefits that are in force at the measurement date.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
1o the Louisiana Clerks of Court Retirement and Relief Fund, 11745 Bricksome Avenue, Suite B1,
Baton Rouge, Louisiana 70816, or by calling (225) 293-1162.

Retirement Benefits: A member or former member shall be eligible for regular retirement benefits
upon attaining 12 or more years of credited service, attaining the age of 55 years (age 60 if hired
on or after January 1, 2011), and terminating employment. Regular retirement benefits, payable
monthly for life, is equal to 3% percent of the member's monthly average final compensation
muitiplied by the number of years of credited service, not to exceed 100% of the monthly average
final compensation. The retirement benefit accrual rate is increased to 3%4% for all service credit
accrued after June 30, 1999 (for members hired prior to January 1, 2011). For members hired
before July 1, 2006 and who retire prior to January 1, 2011, monthly average final compensation
is based on the highest 36 consecutive months, with a limit increase of 10% in each of the last
three years of measurement. For members hired after July 1, 2006, monthly average final
compensation is based on the highest compensated 60 consecutive months, or successive joined
months if service was interrupted, with a limit increase of 10% in each of the last five years of
measurement. For members who were employed prior to July 1, 2006 and who retire after
December 31, 2010, the period of final average compensation is 36 months pius the number of
whole months elapsed since January 1, 2011, not to exceed 60 months.

Disability Benefits: Disability benefits are awarded to active members who are totally and
permanently disabled as a result of injuries sustained in the line of duty or to active members with
10 or more years of credible service who are totally disabled due to any cause. A member who is
officially certified as totally or permanently disabled by the State Medical Disability Board will be
paid monthly disability retirement benefits equal to the greater of forty percent of their monthly
average final compensation or 75% of their monthly regular retirement benefit computed as per
R.8. 11:1521 (C).
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Survivor Benefits: Upon the death of any active contributing member with less than five years of
credited service, his/her accumulated contributions are paid to his/her designated beneficiary.
Upon the death of any active contributing member with five or more years of credited service,
automatic option 2 benefits are payable to the surviving spouse. These benefits are based on the
retirement benefits accrued at the member's date of death with optlion factors used as if the
member had continued in service fo earliest normal retirement age. Benefit payments are to
commence on the date a member would have first become eligible for normal retirement
assuming continued service until that time. In lieu of a deferred survivor benefit, the surviving
spouse may elect benefits payable immediately with benefits reduced % of 1% for each month by
which payments commence in advance of member's earliest normal retirement age. If a member
has no surviving spouse, the surviving minor children under 18 or disabled children shall be paid

Y2 of the member's accrued retirement benefit in equal shares. Upon the death of any former
member with less than 12 years of service, the designated beneficiary may receive his/her
accumulated contributions. Upon the death of any former member with 12 or more years of
service, automatic option 2 benefits are payable to the surviving spouse with payments to
commence on the member's retirement eligibility date. In lieu of periodic payments, the surviving
spouse or children may receive a refund of the member's accumulated
contributions.

Deferred Retirement Option Plan: In lieu of terminating employment and accepting a service
retirement allowance, any member of the Fund who is eligible for a service retirement allowance
may elect to participate in the Deferred Retirement Option Plan (DROP) for up to 36 months and
defer the receipt of benefits. Upon commencement of participation in the plan, active membership
in the Fund terminates and the participant’s contributions cease; however, employer contributions
continue. Compensation and creditable service remain as they existed on the effective date of
commencement of participation in the plan. The monthly retirement benefits that would have been
payable, had the member elected to cease employment and receive a service retirement
allowance, are paid into the DROP account. Upon termination of employment at the end of the
specified period of participation, a participant in the program may receive, at his option, a lump
sum payment from the DROP account equal to the payments to the account or a true annuity
based upon his account (subject to approval by the Board of Trustees). In addition, the member
receives the monthly benefits that were paid into the DROP fund during his period of participation.

If employment is not terminated at the end of the participation period, payments into the account
cease and the member resumes active contributing membership in the Fund. Interest is paid on
DROP account balances for members who complete their DROP participation but do not
terminate employment. The interest earnings are based on the actual rate of return on funds in
such accounts. These interest accruals cease upon termination of employment.

Upon termination, the member receives a lump-sum payments from the DROP fund equal to
the payments made to that fund on his behalf or a true annuity based in his account (subject to
approval by the Board of Trustees). The monthly benefit payments that were being paid into the
DROP fund are paid to the retiree and an additional benefit based on his additional service
rendered since termination of DROP participation is calculated using the normal method of
benefit computation. Prior to January 1, 2011, the average compensation used to calculate the
additional benefit is that used fo calculate the original benefit unless his period of additional
service is at least 36 months. Effective January 1, 2011, the average compensation for members
whose additional service is less than 36 months is equal to the lessor amount used fo calculate
hid original benefit or the compensation earned in the period of additional service divided by the
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number of months of additional service. For former DROP participants who retire after December
30, 2010, the period used to determine final average compensation for post-DROP service is 36
months plus the number of whole months elapsed from January 1, 2011 to the date of DROP
entry. In no event can the entire monthly benefit amount paid to the retiree exceed 100% of the
average compensation used to compute the additional benefit. If a participant dies during the
period of participation in the program, a lump sum payment equal to his account balance is paid
to his named beneficiary or, if none, to his estate.

Cost of Living Adjustments: The Board of Trustees is authorized to grant retired members and
widows of members who have been retired for at least one full calendar year an annual cost of
2.5% of their benefit (not to exceed $40 per month), and all retired members and widows who are
65 years of age or older a 2% increase in their original benefit (or their benefit as of October 1,
1977, if they retired prior to that time). In order to grant the 2.5% COLA, the increase in the
consumer price index must have exceeded 3% since the last COLA granted. In order for the
Board to grant either of these increases, the Fund must meet certain other criteria as detailed in
the Louisiana statute relating to funding status. In lieu of granting the above cost of living
increases, Louisiana statutes allow the Board to grant a cost-of-living increase where the benefits
shall be calculated using the number of years of service at retirement or at death plus the number
of years since retirement or death multiplied by the cost of living amount which cannot exceed $1.

Contributions: According to state statute, contribution requirements for all employers are
actuarially determined each year. For the year ending June 30, 2020, the actual employer
contribution rate was 19%.

In accordance with state statute, the Fund also receives ad valorem taxes and state revenue
sharing funds. These additional sources of income are used as employer contributions and are
considered support from non-employer contributing entities. Non-employer contributions are
recognized as revenue during the year and excluded from pension expense. Non-employer
contribution revenue for the Clerk of Court for the year ended June 30, 2020 was $425,820.

Schedule of Employer Allocations: The schedule of employer allocations reports the historical
employer contributions in addition to the employer allocation percentages for each participating
employer. The historical employer contributions are used to determine the proportionate
relationship of each employer to all employers of Louisiana Clerks’ of Court Retirement and Relief
Fund. The employer’s proportion was determined on a basis that is consistent with the manner in
which contributions to the pension plan are determined. The resulting allocation percentages
were used in calculating each employer’s proportionate share of the pension amounts.

The allocation method used in determining each employer's proportion was based on each
employer’'s contributions to the Fund during the fiscal year ended June 30, 2020 as compared to
the total of all employers’ contributions received by the Fund during the fiscal year ended June
30, 2020.

Pension Liabilities, Pension Expense. and Deferred QOutflows of Resources and Deferred Inflows
of Resources Related to Pensions

At June 30, 2021, the Caddo Parish Clerk of Court reported a liability of $8,851,741 for its
proportionate share of the net pension liability of the Plan. The net pension liability was measured
as of June 30, 2020, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date. The Clerk of Court's proportion of the net
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pension liability was based on a projection of the Clerk of Court’s long-term share of contributions
o the pension plan relative to the projected contributions of all participating employers, actuarially
determined. At June 30, 2020 (Plan’s measurement date), the Clerk of Court’'s proportion was
3.679234% which was a decrease of 0.1837838% from the proportion measured as of June 30,

2019.

For the year ended June 30, 2021, the Clerk of Court recognized a pension expense of
$1,032,028, representing its proportionate share of the Plan’s net expense, including amortization

of deferred amounts.

At June 30, 2021, the Clerk of Court reported deferred outflows of resources and deferred inflows

of resources related to pensions from the following sources:
Deferred Outfiows
of Resources

Deferred Inflows
of Resources

Differences between expected and actual experience $ 110,598 $ 109,492
Changes of assumptions 785,073 -
Net difference between projected and actual eamings

on pension plan investments 1,897,151 -
Changes in proportion and differences between Employer

contributions and proportionate share of contributions - 221,695
Differences between employer and proporionate share of

contributions 273,961 2,541
Employer contributions subsequent to the measurement date 803,538 -

Total $ 3,870,322 § 333,728

The Clerk of Court reported a total of $803,538 as deferred outflow of resources related to
pension contributions made subsequent to the measurement period of June 30, 2020, which will

be recognized as a reduction in netf pension liability in the year ended June 30, 2021.

Other amounts reported as deferred outflows of resources and deferred inflows of resources

related to pensions will be recognized in pension expense as follows:

June 30,
2021 $ 697,545
2022 890,752
2023 696,185
2024 448 574
Total $ 2,733,056
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Actuarial Methods and Assumptions. The net pension liability was measured as the portion of the
present value of projected benefit payments to be provided through the pension plan fo current
active and inactive employees that is atfributed to those employees’ past periods of service, less
the amount of the pension plan’s fiduciary net position. The components of the net pension
liability of the Clerk of Court as of June 30, 2020 are as follows:

Total Pension Liability $ 31,719,717
Plan Fiduciary Net Position 22,867 977
Total Net Pension Liability $ 8,851,741

A summary of the actuarial methods and assumptions used in determining the total pension
liability as of June 30, 2020 is as follows:

Valuation Date June 30, 2020
Actuarial Cost Method Entry Age Normal
Actuarial Assumptions:
Expected Remaining Senice Life 5 Years
Investment Rate of Retum 6.75%, net of investment expense, including inflation
Inflation rate 2.50%
Projected Balary increases 1-5 years of senvice - 6.2%
§ years or more - 5%
Mortality Rates Pub - 2010 Public Retirement Plans multiplied by 120%

Mortality Table with full generation projection using the
appropriate MP-2019 improvement scale

Cost of Living Adjustments The present value of future retirement benefits is based
on benefits currently being paid by the Fund and includes
previously granted cost-ofHiving increases. The present
values do not include provisions for potential future
increases not yet authorized by the Board of Trustees as
they were deemed not {o be substantively automatic.

The actuarial assumptions used are based on the assumptions used in the 2020 actuarial funding
valuation which (with the exception of mortality) were based on results of an actuarial experience
study for the period July 1, 2014 through June 30, 2019, unless otherwise specified. In cases
where benefit structures were changes after the experience study period, assumptions were
based on future experiences.

Mortality Rate. The mortality rate assumption used was verified by combining data from this plan
with two other statewide plans which have similar workforce compaosition in order to produce a
credible experience. The aggregated data was collected over the period July 1, 2014 through
June 30, 2019. The data was then assigned credibility weighting and combined with a standard
table to produce current levels of mortality. This mortality was then projected forward to a period
equivalent to the estimated duration of the Fund’s liabilities. Annuity values calculated based on
this mortality were compared fo those produced by using a setback of standard tables. The result
of the procedure indicated that these tables would produce liability values approximating the
appropriate generational mortality tables used.
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The long-term expected real rate of return on pension plan investments was determined using a
building-block method in which best-estimates ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges were combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation percentage and
by adding expected inflation. The long term expected rate of return was 6.18%, for the year
ended June 30, 2020.

Best estimates of geometric real rates of return for each major asset class included in the Fund’s
target asset allocation as of June 30, 2020, is summarized in the following table:

Long-Term
Target Asset Expected Portfolio
Asset Class Allocation Real Rate of Return
Fixed Income:

Domestic Bonds o 2.50%
International Bonds 20.00% 3.50%
Domestic Equity: 33.00% 7.50%
International Equity: 22.00% 8.50%
Real Estate 15.00% 4.50%
Hedge Funds 10.00% 6.59%

Discount Rate. The discount rate used to measure the total pension liability was 6.75%. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current contribution rates and that contributions from participating
employers will be made at the actuarially determined rates approved by PRSAC taking into
consideration the recommendation of the Fund’s actuary. Based on those assumptions, the
Fund’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.

Sensitivity of the Clerk of Court’s Proportionate Share of the Net Pension Liability to Changes in
the Discount Rate: The following presents the net pension liability of the Clerk of Court calculated

using the discount rate of 6.75 percent, as well as what the Clerk’s net pension liability would be if
it were calculated using a discount rate that is one percentage point lower (5.75 percent) or one
percentage point higher (7.75 percent) that the current rate:

Current
1% Decrease Discount 1% Increase
5.75% Rate 8.75% 7.75%
Net Pension Liability $ 12,352,476 $ 8,851,741 $ 5,801,057
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Change in Net Pension Liability: The changes in the net pension liability for the year ended June
30, 2020, were recognized in the current reporting period as pension expense except as follows:

Differences between Expected and Actual Experience: The differences between expected and
actual experience with regard to economic or demographic factors in the measurement of the
total pension liability were recognized as pension expense using the straight-line amortization
method over a closed period equal to the average of the expected remaining service lives of all
employees that are provided with pensions through the pension plan.

Differences between Projected and Actual Investment Earnings: The differences between
projected and actual investment earnings on pension plan investments were recognized in
pension expense using the straight-line amortization method over a closed five-year period.

Changes of Assumptions or Other Inputs: The changes of assumptions about future economic or
demographic factors were recognized in pension expense using the straight-line amortization
method over a closed period equal to the average of the expected remaining service lives of all
employees that are provided with pensions through the pension plan.

Changes in Proportion: Changes in the employer’'s proportionate shares of the collective net
pension liability and collective deferred outflows of resources and deferred inflows of resources
since the prior measurement date were recognized in employer’s pension expense (benefit) using
the straight-line amortization method over a closed period equal to the average of the expected
remaining service lives of all employees that are provided pensions through the pension plan.

Contributions—Proportionate Share: Differences between contributions remitted to the System
and the employer’s proportionate share are recognized in pension expense (benefit) using the
straight-line amortization method over a closed period equal to the average of the expected
remaining service lives of all employees that are provided with a pension through the pension
plan. The resulting deferred inflow/outflow and amortization is not reflected in the schedule of
employer amounts due to differences that could arise between contributions reported by the Fund
and contributions reported by the participating employer.

Funding Policy: Plan members are required by state statute to contribute 8.25% of their annual
covered salary to the plan. The Caddo Parish Clerk of Court is required to contribute to the plan
at an actuarially determined rate. The rate for the fiscal year ended June 30, 2021, was 21.00%
of the annual covered payroll. Contributions to the System also include one-fourth of one percent
(one-half of one percent for Orleans Parish) of the taxes shown to be collectible by the tax rolls of
each parish. The contribution requirements of plan members and the Caddo Parish Clerk of
Court are established and may be amended by state statute. As provided by R.S. 11:103, the
employer contributions are determined by actuarial valuation and are subject to change each year
based on the results of the valuation for the prior fiscal year. The Caddo Parish Clerk of Court’s
contributions to the System for the years ending June 30, 2021, 2020, and 2019 were $800,153,
$693,148, and $713,659, respectively, equal to the required contributions for each year.

Plan Fiduciary Net Position. Detailed information about the Plan’s fiduciary net position is
available in the separately issued Louisiana Clerks’ of Court Retirement and Relief Fund of
Louisiana financial report. Access to the report can be found on the Office of Louisiana
Legislative Auditor’s official website: www.lla.state.la.us.
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7. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

General Information about the OPEB Plan

Plan description — The Caddo Parish Clerk of Court (the Clerk) provides certain continuing health
care and life insurance benefits for its retired employees. The Caddo Parish Clerk of Court’s
OPEB Plan ({the OPERB Plan) is a single employer defined benefit OPEB plan administered by the
Clerk. The authority to establish and/or amend the obligation of the employer, employees and
retirees rests with the Clerk. No assets are accumulated in a trust that meets the criteria in

Governmental Accounting Standards Board (GASB) Codification Section P52 Postemployment
Benefits Other Than Pensions—Repotting For Benefits Not Provided Through Trusts That Meet
Specified Criteria—Defined Benefit.

Benefits Provided — Medical, dental and life insurance benefils are provided through
comprehensive plans and are made available to employees upon actual retirement. Employees
are covered by the Louisiana Clerks' of Court Retirement and Relief Fund, whose retirement
eligibility (D.R.O.P. eniry) provisions are as follows: Attainment of age 55 and 12 years of service;
or, attainment of age 60 and 12 years of service for employees hired on and after January 1,
2011. Employees hired on and after January 1, 2011 are not able to retire or enter DROP until
age 60 without actuarial reduction in benefits.

Life insurance coverage is provided to retirees and 100% of the blended rate (active and retired)
is paid by the employer. All the assumptions used for the valuation of the medical benefits have
been used except for the trend assumption; zero trend was used for life insurance.

Employees covered by benefit terms—at June 30, 2021, the following employees were
covered by the benefit terms:

Inactive employees currently receiving benefit payments 39

Inactive employees entitled {o but not yet receivweing ber -

Active employees 74
Total 113

Total OPEB Liability

The Clerk of Court's total OPEB liability of $24,517 141 was measured as of June 30, 2021, and
was determined by an actuarial valuation as of that date.

Actuarial Assumptions and other inputs—The total OPEB liability in the June 30, 2021 actuarial

valuation was determined using the following assumptions and other inputs, applied to all periods
included in the measurement, uniess otherwise specified:
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Measurement date

Actuarial cost method
Amortization method
Amortization period
Asset waluation method
Inflation

Salary increases

Discount rate

Prior year discount rate
Health Care Cost Trend Rales

Retirement age

Mortality

Turnover

June 30, 2021

Actuarially determined contributions are calculated as of
the last day of the fiscal year in which contributions are
reported

Individual Entry Age Normal

Lewvel dollar, open

30 years

Market walue

2.0% annually

3% annually

2.16% annually which is the Bond Buyer 20-Bond
General Obligation Index on the Measurement Date. The
20-Bond Index consists of 20 general obligation bonds
that mature in 20 years.

2.21%

5.5% annually until year 2030, then 4.5%

Employees are cowvered by the Louisiana Clerks' of Court
Retriement and Relief Fund, whose retirement eligibility
{(DROP entry) provisions are as follows: Attainment of
age 55 and 12 years of senvice; or, attainment of age 60
and 12 years of senice; employees hired on and after
January 1, 2011 are not able to retire or enter DROP until
age 60 without actuarial reduction in benefits.

SOA RP-2014 Combined Mottality Table

Age specific table with an average of 1.5% when applied
to the active census

The actuarial assumptions used in the June 30, 2021, valuation were based on the results of
ongoing evaluations of the assumptions from July 1, 2009 to June 30, 2021.

Changes in the Total OPEB Liability

Balance at June 30, 2020 $ 26,087,422

Changes for the year:
Sendce costs 985,035
Interest costs at 2.21% 587,417
Changes in Assumptions/Inputs 149,081
Difference between expected and actual experience (2,801,056)
Benefit payments (490,758)
Net changes (1,570,281)

Balance at June 30, 2021 $ 24517141
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Sensitivity of the total OPEB liability fo changes in the discount rate — The following presents the
total OPEB liability of the Clerk of Court, as well as what the Clerk’s total OPEE liability would be
if it were calculated using a discount rate that is 1-percentage-point lower (1.16%) or 1-
percentage-point higher (3.16%) than the current discount rate:

1.0% Decrease Current Discount 1.0% Increase
{1.16%) {2.16%) {3.16%)
Total OPERB liability $ 29,012,444 $ 24 517,141 $ 20,951,942

Sensilivity of the total OPEB liability fo changes in the healthcare cost frend rates — The following
presents the total OPER liability of the Clerk, as well as what the Clerk’s total OPEB liability would
be if it were calculated using healthcare cost trend rates that are 1-percentage-point lower (4.5%)
or 1-percentage-point higher (6.5%) than the current healthcare trend rates:

1.0% Decrease Current Discount 1.0% Increase
{4.50%) {5.50%) {6.50%)
Total OPEB liability $ 20,922 198 $ 24,517 141 $ 29,188,459

OPEB Expense and Deferred Qutflows of Resources and Deferred Inflows of Resources Related
o OPEB

For the year ended June 30, 2021, the Clerk of Court recognized OPEB expense of $508,641. At
June 30, 2021, the Clerk of Court reported deferred inflows of resources related to OPEB from
the following sources:

Deferred
Outflows of Deferred Inflows
Resources of Resources
Differences between actual and expected experience $ 141,879 $ (3,378,640)
Changes in Assumptions 3,882,808 (7,054,492)
Total $ 4,034,687 $ (10,433,132)

Amounts reported as deferred outflows of rescurces and deferred inflows of resources related to
OPERB expense will be recognized in OPEB expense as follows:

Year ending June 30

2022 $ (573,052)
2023 $ (573,052)
2024 $ (573,052)
2025 $ (573,052)
2026 $ (573,052)
Thereafter $ (3,533,183)
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8. COMPENSATED ABSENCES

At June 30, 2021, employees of the Clerk of Court have accumulated and vested $101,769 of
employee leave benefits, computed in accordance with GASB Codification Section C60. This
amount is due and payable within the next year and is recorded as an obligation of the General
Fund.

9. DEFERRED COMPENSATION PLAN

Certain employees of the Caddo Parish Clerk of Court are eligible to participate in the State of
Louisiana deferred compensation plan adopted under the provisions of the Internal Revenue
Service Code Section 457. Employees may contribute up to 100% of their salary, not to exceed
$19,500 a year, to the plan on a pre-tax basis. The contributions are withheld from the
employees’ paychecks and the Clerk of Court makes a matching contribution equal to the amount
confributed to a maximum percentage of the employee’s monthly compensation. The
contributions are fully vested immediately and are remitted to a third-party administrator each pay
period where they are deposited to an account in the employee’s name. The Clerk of Court does
not assume any liability for the funds and does not have control over the funds once they are
remitted to the third-party administrator. During the year ended June 30, 2021, the Clerk of
Court’s matching funds totaled $19,690.

10. RISK MANAGEMENT

The Caddo Parish Clerk of Court is exposed to various risks of losses related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. The Clerk purchases commercial insurance fo provide workers compensation
coverage, general liability, error and omission, and property insurance. There were no significant
reductions in insurance coverage from the previous year. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in any of the past three fiscal years.

11. LITIGATION AND CLAIMS

At June 30, 2021, the Caddo Parish Clerk of Court was involved in litigation concerning several
matters which, in the estimation of the legal advisor of the Clerk of Court, an estimate of the
ultimate resolution of the suits cannot be made. However, it is the opinion of legal counsel that an
unfavorable outcome is unlikely in the pending lawsuits.

12. EXPENDITURES OF THE CLERK OF COURT PAID BY THE PARISH COMMISSION

The Caddo Parish Clerk of Court’s office is located in the Caddo Parish Courthouse. The cost of
maintaining and operating the courthouse, as required by Louisiana Revised Statue 33:4715 is
paid by the Caddo Parish Commission and are not included in the accompanying financial

statements.
13. DEFICIT NET POSITION

A net position deficit of $27,493,646 exists in the general fund resulting from noncurrent operating
liabilities such as OPEB liability of $24,517,141 and net pension liability of $8,851,741.
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14, NEW ACCOUNTING PRONOUNCEMENT

As of July 1, 2020, the Clerk adopted GASB Statement No. 84, Fiduciary Aclivities. This
Statement established new criteria for identifying fiduciary activities which, when met, require that
activities be reported in a fiduciary fund in the basic financial statements. A statement of fiduciary
net position and a statement of changed is fiduciary net position are required to be presented for
these activities. This Statement describes four fiduciary funds that should be reported, if
applicable: (1) pension and other employee benefit trust funds, (2) investment trust funds, (3)
private-purpose trust funds, and (4) custodial funds (formerly agency funds).

With the adoption of GASB Statement No. 84, a statement of fiduciary net position and a
statement of changes in fiduciary net position have been presented as part of the basic financial
statements. These statements consist of the Clerk’s custodial funds (formerly agency funds).

The changes have the following effect on the accounts listed below at June 30, 2021:

As Originally After Adoption of
Accounts Affected Presented GASB 84
Unsettled Deposits $ 24719931 § -
Net Position - restricted for individuals
and organizations $ - 8 24,719,931

15, SUBSEQUENT EVENTS

Subsequent events have been evaluated through December 18, 2021, the date the financial
statements were available to be issued and has concluded that there are no significant events
requiring recognition or disclosure through that date.

16. CONTINGENCY

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a “Public
Health Emergency of Internaticnal Concern” and on March 10, 2020, declared it to be a
pandemic. The COVID-19 outbreak is disrupting supply chains and affecting production and sales
across a range of industries. The extent of the impact of COVID-19 on the Clerk’s operational and
financial performance will depend on certain developments, including the duration and spread of
the outbreak, impact on the revenue sources, employees, and vendors all of which are uncertain
and cannot be predicted. While the disruption is currently expected to be temporary, there is
considerable uncertainty around the duration. Therefore, while the Clerk anticipates this could
negatively affect its operating results, the related financial impact and duration cannot be
reasonably estimated at this time.
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Budgetary Comparison Schedule
Governmental Fund — General Fund
For the year ended June 30, 2021

Revenues

Fees, charges, and commissions for services
Court costs, fees and charges
Fees for recording legal documents
Fees for copies of documents

Licenses and permits

Miscellaneous

Use of money and property - interest incom

Total Revenues

Expenditures
Judiciary:
Current:
Personal services and related benefit:
Materials and supplies
Operating services
Travel and other charges
Capital Outlay
Total Expenditures

Excess of Revenues Over (Under) Expenditure:

Fund Balance at Beginning of Yea
Fund Balance at End of Yeai

Actual Amounts

Actual Variance With
Adjustments Amounis Final Budgel
Budgeted Amounts to Budgetary  (Budgetary Positive
Origina: Final Actual Basis Basis) {Negative)
4,670,000 4,350,000 4,334,672 4,953 4,339,625 (10,375)
4,300,000 5,349,072 5,285,781 - 5,285,781 (63,291)
516,155 460,000 459 350 - 458 350 (650)
382,980 382,000 378 464 - 378,464 (3,536)
- - 50,704 (20,647) 30,057 30,057
116,000 66,900 64,888 43 64,931 (1,969)
9,985,135 10,607,972 10,573,859 (15,651) 10,558,208 (49,764)
7,475,512 7,724,330 7,795,865 (10,011) 7,785,854 (61,524)
- - 445778 69,316 515,094 (515,094)
1,624,488 1,525,824 1,197,450 15,498 1,212,948 312,876
- - 94 991 (625) 94,366 (94,366)
400,000 675,000 700,272 {83,098) 617,174 57,826
9,500,000 9,925,154 10,234,356 (8,920) 10,225,436 (300,282)
485,135 682,818 339,503 6,731) 332,772 (350,0486)
7,156,316 7,156,316 7,156,316 65,286 7,221,602 65,286
7,641,451 7,839,134 7.495.819 58,555 7,554 374 (284,760)

The notes to the financial statements are an integral part of this statement.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Schedule of Changes in Net OPEB Liability and Related Ratios
June 30, 2021

Total OPEB Liability 2018 2019 2020 2021
Service costs $ 711,138 § 703838 § 1018660 $ $ 985,035
Interest 1,026,000 1,066,934 723,008 587,417
Differences between expected and
actual experience 27,963 {1,054,307) 154,421 (2,801,056)
Changes in Assumptions/inputs - {9,170,840) 4 590,851 149,081
Change in Benefit Terms - - - -
Benefit payments (5650,203) (5619,002) (547,548) (490,758)

Net change in OPEB liability 1,214,898 (8,973,377) 5,939,392 (1,570,281)

Total OPEB Liability, beginning 27,906,509 29,121,407 20,148,030 26,087,422

Total OPEB Liability, ending $ 29121407 $ 20,148,030 § 26087422 $ 24,517,141

Covered Employee Payroll $ 6217058 $ 3568956 $ 3676025 $ 3,486,166

Net OPEB Liability as a percentage of

covered-employee payroll 468.40% 564.54% 709.66% 703.27%

Notes to Schedule:

Benefit Changes None None None None
Changes of Assumptions:
Discount Rate 3.62% 3.50% 221% 2.16%
Mortality RP-2000 RP-2000 RP-2000 RP-2014
Trend 5.50% 5.50% 5.50% Variable

This schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT,LOUISIANA

Schedule of Proportionate Share of the Net Pension Liability
June 30, 2021

Agency's
proportionate share

of the net pension Plan fiduciary
Agency's Agency's liability (asset) as a net position

propaortion of proportionate share Agency's percentage of its as a percentage

Fiscal the netpension  of the net pension covered-employee  covered-employee of the total
Year* liability (asset) liability (asset) payroll payroll pension liability
2021 3.679234% $ 8,851,741 $ 3,638,607 243% 72.1%
2020 3.862970% $ 7,015,126 $ 3,755,567 187% 77.9%
2019 3.643090% § 6,059,557 $ 3,381,455 179% 79.1%
2018 3.500420% $ 5,295,903 $ 3,185,989 166% 79.7%
2017 3.486320% $ 6,449 602 $ 3,182,106 203% 78.1%
2016 3.333254% § 4,999,986 $ 3,054,200 164% 62.7%
2015 3.324069% $ 4,483,710 $ 3,002,232 149% 65.0%

*Amounts presented were determined as of the measurement date (previous fiscal year end).

This schedule is intended fo show information for 10 years. Additional years will be displayed as they become available.

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT,LOUISIANA

Schedule of Pension Contributions
June 30, 2021

{a) Contributions Contributions

Statutorily in relation to the (a-b) Agency's as a percentage of
Fiscal Required statutorily Contribution covered-employee covered-employee
Year®*  Contribution required contribution Deficiency (Excess) payroll payroll
2021 $803,538 & 803,538 $ - $ 3,826,369 21.0%
2020 $691335 § 691335 § - $ 3,638,607 19.0%
2019 $713,558 % 713,658 § - $ 3,755,567 19.0%
2018 $642476 § 642476 $ - $ 3,381,455 19.0%
2017 $509,018 §$ 599018 § - $ 3,185,989 18.8%
2016 $604,602 % 604602 $ - $ 3,182,106 19.0%
2015 $565,027 % 565027 $ - $ 3,054,200 18.5%

*Amounts presented were determined as of the end of the fiscal year.

This schedule is intended to show information for 10 years. Additional years will be displayed as they become avaifable.

The notes to the financial statements are an integral part of this statement.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Notes to Required Supplemental Information

Budgetary Information

The budget for the General Fund (Salary Fund) is prepared and is adopted annually on the cash basis of
accounting. A preliminary budget for the General Fund for the ensuing year is prepared by the Clerk of Court
during May of each year. The availability of the proposed budget for public inspection and the date of the
public hearing on the budget are then advertised in the official journal. During June, the Clerk of Couwrt holds a
public hearing on the proposed budget in order to receive comments from the public and other interested
parties. The General Fund budget is adopted during June of each year and notice is published in the official
journal.

The proposed budget for the June 30, 2021, fiscal year was made available for public inspection at the
Clerk of Court's office on June 14, 2020. The proposed budget, prepared on the cash basis of
accounting, was published in the official journal ten days before the public hearing. The budget hearing
was held at the Clerk’s office on June 14, 2020.

Louisiana Revised Statute (LSA-R.S.) 39:1311 requires the chief executive or administrative officer of the
Clerk of Court’s office to advice the Clerk in writing when:

(1) Total revenue and other sources plus projected revenue and other sources for the remainder of the
year, within a fund, are failing to meet total budgeted revenues and other sources by five percent or
more.

(2) Total actual expenditures and other uses plus projected expenditures and other uses for the
remainder of the year, within a fund, are exceeding the total budgeted expenditures and other uses
by five percent or more.

(3) Actual beginning fund balance, within a fund, fails to meet estimated fund balance by five percent or
more and fund balance is being used to fund current year expenditures.

The Clerk prepares necessary budget amendments when, in his judgment, actual operations differ materially
from those anticipated in the original budget and formally adopts the amendments. The adoption of the
amendments is published in the official journal. The General Fund budget for the fiscal year ended June 30,
2021, was amended on June 14, 2021.

Expenditures may not legally exceed appropriations at the fund level. Appropriations that are not
expended lapse at year-end. Formal budget integration is employed as a management control device
during the year. Budget amounts included in the accompanying financial statements include the original
adopted budget and all subsequent amendments. The Clerk is in compliance with the Louisiana Local
Government Budget Act.

Pension Information
The schedule of the Caddo Parish Clerk of Court’s proportionate share of the net pension liability and the
schedule of the Caddo Parish Clerk of Court's pension contributions are intended to show information for

10 years. Additional years will be displayed as they become available. There were no changes of benefit
terms nor changes in benefit assumptions for the year ended June 30, 2021.
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OTHER SUPPLEMENTAL INFORMATION



CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Schedule of Compensation, Benefits and Other Payments
To Agency Head or Chief Executive Officer
June 30, 2021

Mike Spence, Clerk of Court
Purpose:

Salary $ 178,419
Benefits - Insurance 24,308
Benefits - Retirement 36,911
Benefits - Other -
Car Allowance 26,365
Per diem -
Reimbursements -
Cell Phone -
Travel -
Registration fees -
Conference travel -
Continuing professional education fees -
Unvouched expenses -
Special meals -

Total $ 266,003

Supplemental information.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Justice System Funding Schedule - Receiving Entity

As Required by Act 87 of the 2020 Regular Legislative Session

For the year ended June 30, 2021

First Six Month Second Six
Period Ended Month Period
Cash Basis Presentation 12/31/20 Ended 6/30/21
Receipts From:
Caddo Parish Commission / Civil Fees $ 1,165 $ 1,118
Caddo Parish Commission / Civil Court Fees 13,738 13,663
Caddo Parish Commission / Criminal Court Fees 13,738 13,663
Caddo Parish Sheriff / Criminal Costs 74779 96,404
Caddo Parish District Attorney / Bond Fees 1,942 -
Total Receipts $ 105,362 § 124 848

Supplemental information.
See the accompanying independent auditor's report.
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Justice System Funding Schedule - Coll g/Disbursing Entity
As Required by Act 87 of the 2020 Regular Legislative Sessi
For the year ended June 30, 2021

First Six Month
Period Ended

Second Six
Month Period

Cash Basis Presentation 12/31/20 Ended 6/30/21
Beginning Balance of Amounts Collected $ - $ 91,132
Add: Collections
Civil Fees (Advance Deposits) 2,420,217 2,501,863
Bond Fees 11,307 -
Subtotal Collections 2,431,524 2,501,863
Less: Disbursements To Governments & Nonprofits:
Caddo Parish Sheriff Office (Civil Fees) 235,574 246,124
Louisiana Secretary of State (Civil Fees) 19,150 20,225
Louisiana Judicial College Fund (Civil Fees) 1,240 1,261
1st Judicial District Court Expense Fund 37,607 38,627
Louisiana State Treasurer (Judges Supplement Fund) 67,025 68,573
Louisiana Department of Insurance 2,440 2,094
NW Louisiana Legal Services, Inc. (Civil Fees) 7,256 7,482
2nd Circuit Court of Appeal (Appeal Fees) 3,918 3,592
Battered Womens' Fund (Civil Fees) 5,210 5,940
Pro Bono Project Fund (Civil Fees) 7,403 7,553
Shreveport City Marshall 240 360
Bossier City Marshall 30 60
Acadia Parish Sheriff's Office (Civil Fees) 77 163
Ascension Parish Sheriff's Office (Civil Fees) 202 195
Avoyelles Parish Sheriff's Office (Civil Fees) 392 212
Beauregard Parish Sheriff's Office (Civil Fees) - 31
Bienville Parish Sheriff's Office (Civil Fees) 389 174
Bossier Parish Sheriff's Office (Civil Fees) 21,186 18,752
Calcasieu Parish Sheriff's Office (Civil Fees) 347 441
Claiborne Parish Sheriff's Office (Civil Fees) 90 146
Concordia Parish Sheriff's Office (Civil Fees) - 14
DeSoto Parish Sheriff's Office (Civil Fees) 3,407 3,207
East Baton Rouge Parish Sheriff's Office (Civil Fees) 31,756 33,348
East Carroll Parish Sheriff's Office (Civil Fees) 38 -
East Feliciana Parish Sheriff's Office (Civil Fees) - 46
Evangeline Parish Sheriff's Office (Civil Fees) 99 109
Franklin Parish Sheriff's Office (Civil Fees) 31 62
Grant Parish Sheriff's Office (Civil Fees) 39 -
Iberia Parish Sheriff's Office (Civil Fees) 105 70
Iberville Parish Sheriff's Office (Civil Fees) 142 4
Jackson Parish Sheriff's Office (Civil Fees) 122 245
Jefferson Parish Sheriff's Office (Civil Fees) 1,860 2,650
Lafayette Parish Sheriff's Office (Civil Fees) 1,624 2,224
Lafourche Parish Sheriff's Office (Civil Fees) - 59
LaSalle Parish Sheriff's Office (Civil Fees) 47 35
Lincoln Parish Sheriff's Office (Civil Fees) 607 467
Livingston Parish Sheriff's Office (Civil Fees) 20 163
Madison Parish Sheriff's Office (Civil Fees) - 30
Morehouse Parish Sheriff's Office (Civil Fees) - 30
Natchitoches Parish Sheriff's Office (Civil Fees) 524 371
Orleans Parish Sheriff's Office (Civil Fees) 2,940 2,970
Ouachita Parish Sheriff's Office (Civil Fees) 1,969 2,703
Plaquemines Parish Sheriff's Office (Civil Fees) - 30
Rapides Parish Sheriff's Office (Civil Fees) 555 1,416
Red River Parish Sheriff's Office (Civil Fees) 265 154
Richland Parish Sheriff's Office (Civil Fees) - 60
Sabine Parish Sheriff's Office (Civil Fees) 246 108
St. John the Baptist Parish Sheriff's Office (Civil Fees) 71 -
St. Landry Parish Sheriff's Office (Civil Fees) 117 -
St. Martin Parish Sheriff's Office (Civil Fees) 48 -
St. Mary Parish Sheriff's Office (Civil Fees) 117 -
St. Tammany Parish Sheriff's Office (Civil Fees) 310 887
Tangipahoa Parish Sheriff's Office (Civil Fees) 44 294
Union Parish Sheriff's Office (Civil Fees) 60 65
Vermilion Parish Sheriff's Office (Civil Fees) 36 -
Vernon Parish Sheriff's Office (Civil Fees) 197 44
Webster Parish Sheriff's Office (Civil Fees) 2,014 1,240
West Feliciana Parish Sheriff's Office (Civil Fees) - 83
Winn Parish Sheriff's Office (Civil Fees) 65 -
Less: Amounts Retained by Collecting Agency
Amounts "Self-Disbursed" to Collecting Agency 1,275,693 1,300,618
Caddo Clerk of Court Reporter Fund / Civil Fees 185,752 192,963
Less: Disbursements to Individuals/3rd Party
Collection of Pr ing A i
Civil Fee Refunds 391,671 394,689
Bond Fee Refunds - 4,508
Curators (Civil Fees) 28,125 26,835
Subtotal Disbursements/Retainage 2,340,392 2,394,806
Total: Ending Balance of Amounts Collected but
not Disbursed/Retained $ 91,132 $ 198,189

Supplemental information.
See the accompanying independent auditor's report.
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING
STANDARDS



Dees Gardner, Certified Public Accountants, LLC

Deborah D. Dees, CPA/CFF Maura Dees Gardner, CPA, CFE
122 Jefferson Street 1659 Hwy 171 / P.O. Box 328
Mansfield, LA 71052 Stonewall, LA 71078
www.deesgardnercpas.com Phone: (318) 872-3007

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

The Honorable Mike Spence
Caddo Parish Clerk of Court
Shreveport, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standard issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the major fund,
and each fiduciary fund type of the Caddo Parish Clerk of Court, Shreveport, Louisiana, a component unit of the
Caddo Parish Commission, as of and for the year ended , and the related notes to the financial statements, which
collectively comprise the Caddo Parish Clerk of Court’s basic financial statements, and have issued our report
thereon dated December 18, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Caddo Parish Clerk of Court’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Caddo Parish Clerk of Court’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Caddo Parish Clerk of Court’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Caddo Parish Clerk of Court’'s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

This report is intended solely for the information and use of the Caddo Parish Clerk of Court, management, and the
Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone other than these specified
parties. However, this restriction is not intended to limit the distribution of this report which is a matter of public record
and is distributed by the Legislative Auditor under Louisiana Revised Statute 24:513.

Dees Gurdrer, Cortified Publis Aecountants, LLC

Dees Gardner, Certified Public Accountants, LLC
Mansfield, Louisiana
December 18, 2021
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Schedule of Findings
For the Year Ended June 30, 2021

Section | - Summary of Auditor's Results

Financial Statements:

Type of auditor's report issued Unmodified
Internal control over financial reporting:
Material weakness(es) identified? Yes
Significant deficiency(ies) identified not
considered to be material weakness(es)? Yes

Noncompliance material to the financial
statements noted? Yes

Section Il - Financial Statement Findings

See Summary Schedule of Audit Findings
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Summary Schedule of Audit Findings
For the Year Ended June 30, 2021

FINDINGS RELATED TO COMPLIANCE
None
FINDINGS RELATED TO INTERNAL CONTROL

None
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CADDO PARISH CLERK OF COURT
SHREVEPORT, LOUISIANA

Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2021

FINDINGS RELATED TO COMPLIANCE
None
FINDINGS RELATED TO INTERNAL CONTROL

None
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Dees Gardner, Certified Public Accountants, LLC

Deborah D. Dees, CPA/CFF Maura Dees Gardner, CPA, CFE
122 Jefferson Street 1659 Hwy 171, P.O. Box 328
Mansfield, LA 71052 Stonewall, LA 71078
www.deesgardnercpas.com Phone: (318) 872-3007

December 18, 2021

The Honorable Mike Spence
Caddo Parish Clerk of Court
Many, Louisiana 71449

We have audited the financial statements of the Caddo Parish Clerk of Court for the year ended June 30, 2021,
and have issued our report thereon. As part of our audit, we evaluated the internal accounting control to the
extent we considered necessary to evaluate the system as required by auditing standards generally accepted in
the United States of America. Under these standards, the purposes of such evaluation are to establish a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Clerk’s internal control.

The objective of internal control is to provide reasonable, but not absolute, assurance as to the safeguarding of
assets against loss from unauthorized use of disposition, and the reliability of the financial records for preparing
financial statements and maintaining accountability for assets. The concept of reasonable assurance recognizes
that the cost of a system of internal accounting control should not exceed the benefits derived and also
recognizes that the evaluation of these factors necessarily requires estimates and judgments by management.

No matter how good a system, there are inherent limitations that should be recognized in considering the
potential effectiveness of internal accounting controls. In the performance of most control procedures, errors
can result from misunderstanding of instructions, mistakes of judgment, carelessness, or other personal factors.
Control procedures whose effectiveness depends upon segregation of duties can be circumvented by collusion.
Similarly, control procedures can be circumvented intentionally by management either with respect to the
execution and recording of transactions or with respect to the estimates and judgements required in the
preparation of financial statements. Further, projection of any evaluation of internal accounting control to
future periods is subject to the risk that the degree of compliance with the procedures may deteriorate. We say
this simple to suggest that any system needs to be constantly reviewed and improved where necessary.

During the course of our audit, we became aware of matters that are opportunities for strengthening internal
controls or operating efficiency. Our comments and suggestions regarding those matters are set forth below.
The Clerk’s response to the matters identified below were not subjected to auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on it. This letter does not affect our
reports dated December 18, 2021, on the financial statements, compliance, and internal controls of the Clerk.



MLC-2021-01

Criteria: The Clerk’s office maintains a registry of court fund. Funds deposited in the registry fund are accrued
from various court-ordered proceedings to be held in interest-bearing accounts until they are disbursed by an
order of the court. Interest earned on such deposits accrues to the party or parties finally decreeded to be
entitled to the funds deposited. A registry is maintained referencing the case number, title, interest earned and
balance of each suit.

Condition: The Clerk converted their Registry of Court computer system into a new computer system in August
of 2020 with the help of the company Software & Services, Inc., who designs and helps maintain the Clerk’s
computer software systems. The software started new for the fiscal year with beginning balances and detailed
information remained in the old software system with access.

Cause: The beginning information converted for the new fiscal year was pulled over with a beginning date of
August 1 and omitted the transactions for July of 2020.

Effect: The beginning cash balances were noticed by the clerk’s accounting department to be incorrect when
they could not correctly complete monthly bank reconciliations. Software and Services corrected the checking
account beginning balance numbers. It was discovered during the audit that while the cash was corrected, court-
ordered deposits, disbursements, and interest earned in July were not posted to the general ledger. This
understated revenues and overstated expenses in the registry of court fund. This went undetected in the fund
for over a year.

Recommendation: The Clerk’s office should review the general ledgers of the Fiduciary funds on a regular basis
to monitor for errors, omissions, and misstatements.

Management’s response:
The Clerk’s office will closely monitor the general ledgers and transactions of the Fiduciary funds on a timelier
basis to ensure that all transactions are being reviewed for errors, omissions, and misstatements.

We have already discussed these comments and suggestions with management, and we will be pleased to
discuss them in further detail at your convenience to perform any additional study of these matters, or to assist
you in implementing the recommendations. We would also like to thank the Clerk’s staff for their patience and
cooperation with us during the performance of the audit. This report is intended solely for the information and
use of the Caddo Parish Clerk of Court’s office and its management and is not intended to be and should not be
used by anyone other than these specified parties.

Dees ¢M&/‘, &wﬁﬁea/ Fubtle Ascomtants, LLC

Mansfield, Louisiana
December 18, 2021



