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INDEPENDENT AUDITORS’ REPORT

To the Jefferson Davis Parish Sanitary Landfill Commission
Jennings, Louisiana

Opinions

We have audited the accompanying financial statements of the governmental activities and the aggregate
remaining fund information of the Jefferson Davis Parish Sanitary Landfill Commission, as of and for the year
ended December 31, 2022 and related notes to the financial statements, which collectively comprise of the
Jefferson Davis Parish Sanitary Landfill Commission’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the aggregate remaining fund information of the Jefferson
Davis Parish Sanitary Landfill Commission, as of December 31, 2022, and the respective changes in financial
position for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Jefferson Davis Parish
Sanitary Landfill Commission, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Jefferson Davis Parish Sanitary Landfill
Commission’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.
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Jefterson Davis Parish Sanitary Landfill Commission
Jennings, Louisiana

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Jefferson Davis Parish Sanitary Landfill Commission’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Jefferson Davis Parish Sanitary Landfill Commission’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

The Jefferson Davis Parish Sanitary Landfill Commission has omitted Management’s Discussion and Analysis
that accounting principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economical, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.



Jefterson Davis Parish Sanitary Landfill Commission
Jennings, Louisiana

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Jefferson Davis Parish Sanitary Landfill Commission’s basic financial statements. The schedule of
compensation, benefits and other payments to agency head is presented for purposes of additional analysis and
are not a required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary information is
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2023,
on our consideration of the Jefferson Davis Parish Sanitary Landfill Commission’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Sandardsin considering the Jefferson Davis Parish Sanitary Landfill Commission’s internal control over
financial reporting and compliance.

This report is intended solely for the information and use of management, and Legislative Auditor, and is not
intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.
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Lake Charles, Louisiana
June 26, 2023



BASIC FINANCIAL STATEMENTS



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION
STATEMENT OF NET POSITION

December 31, 2022

Governmental
Activities
ASSETS
Cash and interest bearing deposits $ 925,396
Certificate of deposits 2,720,963
Receivables, net of allowances of $-0- 769,575
Capital assets (net) 1,675,102
Net pension asset 133,588
Total assets 6,224,624
DEFERRED OUTFLOWS OF RESOURCES
Pension related deferrals 38,353
Total assets and deferred outflows of resources $ 6,262,977
LIABILITIES
Accounts, salaries, and other payables 3 14,381
DEFERRED INFLOWS OF RESOURCES
Pension related deferrals 127,827
NET POSITION
Net investment in capital assets 1,675,102
Unrestricted 4,445,667
Total net position 6,120,769
Total liabilities, deferred inflows of resources and net position $ 6,262,977

The accompanying notes are an integral part of the basic financial statements.
7



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2022

Net (Expenses)
Revenues
Program Revenues and Change
Operating Capital in Net Position
Charges for Grants and Grants and Governmental
Expenses  Services and Use Contributions  Contributions Activities
Governmental Activities
Sanitary landfill $ 640,466 $ 4,238497 $ - $ - $ 3,598,031
General revenues:
Investment earnings 17,702
Other general revenue 12,983
Special items:
Distributions to member governments (3,442,926)
Total general revenues and special items (3,412,241)
Change in net position 185,790
Net position-beginning 5,934,979
Net position-ending $ 6,120,769

The accompanying notes are an integral part of the basic financial statements.
8



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION
BALANCE SHEET - GOVERNMENTAL FUNDS

December 31, 2022

GENERAL
FUND
ASSETS
Cash and interest bearing deposits $ 925,396
Certificate of deposits 2,720,963
Receivables, net of allowances of $-0- 769,575
TOTAL ASSETS $ 4,415,934
LIABILITIES AND FUND BALANCES
Liabilities:

Accounts, salaries, and other payables $ 14,381

Fund balances:
Committed 2,430,773
Unassigned 1,970,780
Total Fund Balance 4,401,553
TOTAL LIABILITIES AND FUND BALANCES $ 4,415,934

The accompanying notes are an integral part of the basic financial statements.
9



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

RECONCILIATION OF FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET POSITION

December 31, 2022

FUND BALANCE OF GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Certain long-term assets are not reported in the fund financial statements
because they are not available to pay current-period expenditures, but

they are reported as assets in the statement of net position.
Net pension asset
Deferred outflows - pension related

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental
funds.

Capital assets
Accumulated depreciation

Long-term liabilities are not reported in the fund financial statements
because they are not due and payable in the current-period, but they
are present as liabilities in the statement of net position.
Long-term liabilities at December 31, 2022:
Deferred inflows - pension related

Net Position of Governmental Activities

$ 4,401,553

133,588
38,353

$ 4,320,810

(2,645,708)

1,675,102

(127,827)

$ 6,120,769

The accompanying notes are an integral part of the basic financial statements.
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JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS

For the Year Ended December 31, 2022

REVENUES
Contract royalties
Methane gas sales
DEQ fee reimbursement
Investment earnings
Other revenues
Total revenues

EXPENDITURES

Sanitary landfill:
Personnel costs
Operating costs
Recycling program
Excess waste fees
Materials and supplies
Travel and other charges
Capital outlays

Total expenditures

Excess of revenues over expenditures
OTHER FINANCING SOURCES (USES)
Distributions to member governments
Total other financing sources (uses)
Net change in fund balance

Fund balances — beginning

Fund balances — ending

The accompanying notes are an integral part of the basic financial statements.
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GENERAL
FUND

$

1,256,299
2,863,845
118,353
17,702
12,983

4,269,182

319,503
221,262
14,647
51,907
1,933
4,433
46,434

660,119

3,609,063

(3,442,926)

(3,442,926)

166,137

4,235,416

$

4,401,553




JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS -
TO THE STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2022

Total net changes in fund balances at December 31, 2022 per
Statement of Revenues, Expenditures and Changes in Fund Balances $

The change in net position reported for governmental activities in the
Statement of Activities is different because:

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation
expense.

Capital outlay
Depreciation

Government funds do not report changes in long-term liabilities as
expenditures. However, the following changes in long-term liabilities do
appear in the Statement of Activities since the liabilities are reported on
the Statement of Net Position.

Net change in pension expense

166,137

46,434
(74,140)

47,359

Change in net position of governmental activities $

185,790

The accompanying notes are an integral part of the basic financial statements.
12



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

INTRODUCTION

The Jefferson Davis Parish Sanitary Landfill Commission (“Commission’) was chartered February 17, 1984.
The Commission was created by the joint action of the following political subdivisions: the City of Jennings,
the Town of Welsh, the Town of Lake Arthur, and the Jefferson Davis Parish Police Jury. These governing
bodies joined efforts for the purpose of establishing a long-term plan for disposal of solid wastes in Jefferson
Davis Parish. According to the charter, the operations of the Commission are not to be financed by user
charges but by direct assessment of the member governing bodies. Each member governing body is assessed
directly in the proportion of the number of households within each member unit to the total number of
households within all member units. These proportions were determined by the figures obtained from the
1980 U. S. Census. Based upon the information available from the 1980 U. S. Census, the following
percentages for each member governing body were determined:

LOCALITY NUMBER OF HOUSEHOLDS PERCENTAGES
Jennings 4,161 421196
Welsh 1,167 118129
Lake Arthur 1,212 122684
Parish (excluding Jennings,
Welsh, Lake Arthur & Elton) 3.339 337991
Totals 9,879 1.000000

In 1989, the Commission entered into a contract with Browning-Ferris, Inc. (BFI) to operate the facility and
pay the Commission a royalty for its use. BFI also agreed to pay the normal operating costs, except for those
items specifically allocated to the Commission, and assume responsibility for closure of the facility and any
post-closure care, maintenance, and monitoring.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The financial statements of the Commission consist only of the funds of the Commission. The Commission
has no financial accountability for any other governmental entity since no other entities are considered to be
component units of the Commission. Governmental Accounting Standards Board (“GASB”) Statement No.
14 established criteria for determining which component units should be considered part of the Jefferson Davis
Parish Sanitary Landfill Commission for financial reporting purposes. The basic criterion for including a

potential component unit within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the Commission to impose its will on the organization and/or,

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Commission.

2. Organizations for which the Commission does not appoint a voting majority but are fiscally dependent
on the Commission.

13



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Reporting Entity — (Continued)

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

Based on the previous criteria, the Commission has determined that it has no component units.
Basis of Presentation

The accounting and reporting policies of the Jefferson Davis Parish Sanitary Landfill Commission conform
to generally accepted accounting principles as applicable to governments. Such accounting and reporting
procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth
in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local
Governmental Units, published by the American Institute of Certified Public Accountants; and are also made
in accordance with the provisions of Government Auditing Sandards, promulgated by the United States
Comptroller General, as they pertain to financial and compliance audits.

The Commission has adopted the provisions of GASB Statement 34 and GASB Statement No. 37. These
statements established standards for external financial reporting for all state and governmental entities, which
includes a statement of net position, a statement of revenues, expenses and changes in net position, and a
statement of cash flows. It requires the classification of net position into three components - invested in capital
assets, net of related debt, restricted; and unrestricted. These classifications are defined as follows:

e Net investment in capital assets: This component of net position consists of capital assets, net of
accumulated depreciation, and reduced by the outstanding balances of bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, construction or improvement of those assets.
The Commission has no debt attributable to its capital assets.

e Restricted net position: This component of net position consists of constraints imposed by creditors
(such as through debt covenants), contributors, laws or regulations of other governments, or through
constitutional provisions or enabling legislation. The Commission has no restricted net position.

e Unrestricted net position: This component of net position consists of net position that do not meet the
definition of “restricted” or “net investment in capital assets.”

Government-Wide Financial Satements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the nonfiduciary activities of the Jefferson Davis Parish Sanitary Landfill
Commission. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees and
charges for support.

14



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Basis of Presentation — (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function
or segment. Program revenues include 1) charges to customers or applicants who purchase, use or directly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Fund Financial Satements

The Commission uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain
Commission functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-
balancing set of accounts. Various funds are classified into two categories: governmental and proprietary.
The emphasis on fund financial statements is on major funds, each displayed in a separate column. A fund is
considered major if it is the primary operating fund of the Commission or its total assets, liabilities, revenues,
or expenditures of the individual governmental fund is at least 10% of the corresponding total for all
governmental funds. The funds of the Commission are described below:

Governmental fund: The general fund is the only governmental fund of the Commission. It is the general
accounting fund of the Jefferson Davis Sanitary Landfill Commission. It accounts for all financial resources
of the Commission.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund statements. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures are recorded when a liability is incurred. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when payment is
due.

Interest associated with the current fiscal period is considered to be susceptible to accrual and so it has been

recognized as revenue of the current fiscal period. All other revenue items are considered to be measurable
and available only when cash is received by the government.

15



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation — (Continued)

Amounts reported as program revenues included 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues.

When both restricted and unrestricted resources are available for use, it is the entity’s policy to use restricted
resources first, then unrestricted resources as they are needed.

Budgetary Practices

For the year ended December 31, 2022, the Commission adopted a budget on December 15, 2021, at a public
hearing for the general fund on a basis consistent with generally accepted accounting principles (GAAP).
Periodic budget comparisons were made during the year and amendments are made when deemed necessary.
The budget was amended on December 20, 2022. All budgetary appropriations lapse at the end of each fiscal
year. Formal encumbrance accounting is not utilized by the Commission.

Cash and Interest-bearing Deposits

Cash and interest-bearing deposits include amounts in demand deposits, interest-bearing demand deposits and
time deposits with an original maturity of three months or less. They are stated at cost, which approximates
market value. Time deposits with original maturities of over three months are listed separately under
certificate of deposits. Certificate of deposits are carried at cost, which approximates market value.

Receivables

Receivables consist of all revenues earned at year-end not yet received. Receivables are reported net of an
allowance for uncollectible accounts. Allowances are reported when accounts are proven to be uncollectible.
The Commission has determined there is no allowance for uncollectible accounts as of December 31, 2022.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental column in the government-wide
financial statements. Capital assets are capitalized at historical cost or estimated cost if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market value at the date of
donation. The Jefferson Davis Parish Sanitary Landfill Commission maintains as a threshold level of $1,000
or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

16



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Capital Assets — (Continued)

All capital assets, other than land, are depreciated using the straight-line method over the following useful

lives:
Buildings 30 years
Improvements 7 —30 years
Machinery and equipment 5—7 years

Deferred Outflows of Resources and Deferred Inflows of Resources

In addition to assets, the Statement of Net Position or Balance Sheet will sometimes report a separate section
for deferred outflows of resources. This separate financial element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expenditure) until then. The Commission has one item that qualifies for this category; pension
related deferrals, which is reported in the government-wide statement.

In addition, the Statement of Net Position or Balance Sheet will sometimes report a separate section for
deferred inflows of resources. This separate financial element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) at that time. The Commission has one item that qualifies for this category; pension related
deferrals. This amount is recognized as an inflow of resources in the period that the amount becomes available.

Equity Classification
In the government-wide statements, equity is classified as net position and displayed in three components.

a. Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes,
or other borrowings that are attributable to the acquisition, construction, or improvement of those
assets.

b. Restricted net position - Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other governments,

or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position - All other net position that do not meet the definition of “restricted” or “net
investment in capital assets.”

When both restricted and unrestricted resources are available for use, it is the Commission’s policy to use
restricted resources first, then unrestricted resources as they are needed.

17



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
Fund Balance Classification

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the Commission is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be spent. The classifications
used in the governmental fund financial statements are as follows:

a. Nonspendable - amounts that cannot be spent either because they are in nonspendable form or because
they are legally or contractually required to be maintained intact.

b. Restricted - amounts that can be spent only for specific purposes because of constitutional provisions
or enabling legislation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

c. Committed - amounts that can be used only for specific purposes determined by a formal decision of
the Commission’s Board, which is the highest level of decision-making authority for the Commission.

d. Assigned - amounts that do not meet the criteria to be classified as restricted or committed but that
are intended to be used for specific purposes.

e. Unassigned - all other spendable amounts.

When an expenditure is incurred for the purposes for which both restricted and unrestricted fund balance is
available, the Commission considers restricted funds to have been spent first. When an expenditure is incurred
for which committed, assigned, or unassigned fund balances are available, the Commission considers amounts
to have been spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed,
unless the Commission has provided otherwise in their commitment or assignment actions.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

Risk Management
The Commission is exposed to various risks of loss related to torts: theft of, damage to, and destruction of

assets; errors and omissions: injuries to employees; and natural disasters. The Commission manages these
losses through the purchase of commercial insurance.

18



JEFFERSON DAVIS PARISH SANITARY LANDFILL COMMISSION

Notes to the Financial Statements
For the Year Ended December 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Compensated Absences

The Commission adopted a personnel policy during 1994. The policy states that all full-time employees shall
be allowed vacation time, provided they have been employed full-time for a period of at least six months.
Vacation time allowed varies from five to twenty days per year depending on length of service. Under similar
circumstances part-time employees will also be allowed vacation time but on a ratio of part-time hours
scheduled and working to a normal forty-hour work week. Vacation time may not be carried over to the
following year.

Full-time employees shall be entitled to utilize one sick day for each month of active full-time employment
up to a maximum sixty days. Regular part-time employees shall be entitled to utilize sick days at the same
rate as full-time employees with a maximum accumulation of thirty days. This benefit for regular part-time
employees applies only to absences lasting more than one week with the first week being an unpaid waiting
period. Unless utilized, sick leave will not be paid as cash compensation, comp time or otherwise.

Recently Adopted Accounting Pronouncements

In June 2017, GASB issued Statement No. 87, “Leases’. The statement increases the usefulness of
governments'

financial statements by requiring recognition of certain lease assets and liabilities for leases that previously
were classified as operating leases and recognized as inflows of resources or outflows of resources based on
the payment provisions of the contract. It establishes a single model for lease accounting based on the
foundational principle that leases are financings of the right to use an underlying asset. The provisions of
GASB Statement No. 87 are effective for fiscal years beginning after December 15, 2019. GASB Statement
95 postponed the effective date by eighteen months to June 15, 2022, in light of COVID-19 pandemic. The
adoption of these statements had no effect on the Commission’s financial statements.

Recently Issued Accounting Pronouncements

In June 2022, GASB issued Statement No. 101, “Compensated Absences.” The objective of this Statement is
to better meet the information needs of financial statement users by updating the recognition and measurement
guidance for compensated absences. That objective is achieved by aligning the recognition and measurement
guidance under a unified model and by amending certain previously required disclosures. The requirements
of this Statemen are effective for fiscal years beginning after December 31, 2023, with earlier application
encouraged. The effect of implementation on the Commission’s financial statements has not yet been
determined.

NOTE 2 — CASH, INTEREST-BEARING DEPOSITS AND CERTIFICATE OF DEPOSITS
Under state law, the Commission may deposit funds in demand deposits, interest bearing demand deposits,

money market accounts, or time deposits with state banks organized under Louisiana law and national banks
having principal offices in Louisiana.
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NOTE 2 - CASH AND INTEREST-BEARING DEPOSITS — (Continued)

The year ended balances of deposits are as follows:

Bank Reported

Deposit Type Balances Amount
Cash-demand deposits 925,396 $ 925,396
Certificate of deposits 2,720,963 2,720,963
Total $ 3,646,359 $ 3,646,359

These deposits are stated at cost, which approximates market value. Custodial credit risk is the risk that in the
event of a bank failure, the Commission’s deposits may not be returned to it. The Commission does not have
a policy for custodial credit risk, however, under state laws, these deposits (or the resulting bank balances)
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent.

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties.

At December 31, 2022, the Commission has $3,646,359 in deposits (collected bank balances). These deposits
are secured from risk by $500,000 of federal deposit insurance and $4,016,057 of pledged securities held by
the custodial banks in the name of the fiscal agent bank.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell
the pledged securities within 10 days of being notified by the Commission that the fiscal agent has failed to
pay deposited funds upon demand.
