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INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
East Ouachita Recreation District Number One
Monroe, Loulsiana

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the
governmental activities and each major fund of the Fast CQuachita
Recreation District Number One, a component unit of the OQuachita
Parish Police Jury (the District), as of and for the vyear ended
December 21, 2024, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements
as listed in the Table of Contents.

In our opinion, the financlal statements present fairly, in all
material respects, the respective financial positicons of the
governmental activities, and each majer fund of East Cuachita
Recreation District Number One as of December 31, 2024, and the
respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, ilssued
by the Ccmptroller General of the United States. Our responsibilities
under those. standards are further described in the Auditors’
Respconsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the Fast OQuachita
Recreation District Number One and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements
relating to our audlit. We bellieve that the audit evidence we have
obtained 1is sufficient and appropriate to provide a basis for our
audit opinions. -



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of
the financial statements in accordance with accounting principles
generally accepted in the United States of BAmerica, and for the
design, implementation, and maintenance of internal contrcl relevant
to the preparaticn and falr presentation of financial statements that
are free from material misstatemsent, whether due to fraud or error.

In preparing the financial statements, management 1s required to
evaluate whether there are conditicns or events, considered in the
aggregate, that raise substantial doubt about the East OQuachita
Recreation District Number One’s ability to continue as a going
concern for twelve months Dbeyond the financial statement date,
including any currently known information that may ralse substantial
doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reascnable assurance 1s a high level of
assurance but 1s not absolute assurance and therefore 1is not a
guarantee that an audit conducted 1in accordance with generally
accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material 1f there is a
substantial likelihood that, individually or in the aggregate, they
would influence the Jjudgment made by a reasonable user based on the
finangial statements. '

In performing an audit in accordance with generally accepted auditing
standards and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional
skepticism throughout the audit.

e TIdentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design
and perform audlt procedures zresponsive to those risks. Such
procedures include examining, on a test.basls, evidence regarding
the amounts and disclcosures in the financial statements.

# Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opiniocn
on the effectiveness of the East Ouachita Recreation District

-2 -



Number One’s internal control. Accordingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our Judgement, there are conditicns or
events, considered in the aggregate, that raise substantial doubt
about the East Ouachita Recreation District Number One’s. ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the
audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of
America require that the management’s discussion and analysis, and
budgetary compariscen information on pages 5 through 11 and 34 through
35 be presented to supplement the basic financial statements. Such
infermation, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Bcard, whe considers
it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operaticnal, eccnomic, or
historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which
consisted of inguiries of management about the methods of preparing
the information and comparing the information for consistency with
management’s responses toe  our inguiries, the basic financial
statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the
financial statements that collectively comprise the FEast Ouachita
Recreation District Number ©One’s basic financial statements. The
Schedule of Compensation Paid Board Members and the Schedule of
Compensation, Benefits, and Other Payments to Agency Head or Chief
Executive Officer are presented for purposes of additional analysis
and are not a reguired part of the basic financial statements. Such
information 1s the responsibility of management and was derived from
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and relates directly to the underlying accounting and other records
used tc prepare the basic financial statements. This information has
been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additicnal procedures,
including comparing and recconciling such information directly to the
underlying accounting and other records used to prepare the basic
financial statements or to the basic financlal statements themselves,
and cother additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion,
the Schedule of Compensation Paid Board Members and the Schedule of
Conmpensation, Benefits, and Other Payments to Agency Head or Chief
Executive Officer are fairly stated, in all material respects, to the
financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued
our repcrt dated June 30, 2025, on our consideration of the District’s
internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and
grant agreements and other mattexrs. The purpose of that report is to
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the District’s internal
control over financial reporting or on compliance. That report is an
integral part of an audit performed 1in accordance with Government
Auditing Standards in considering the District’s internal control over
financial reporting and compliance. '

Report on Other Legal and Regulatory Requirements

In accordance with the reguirements of the Louisiana Legislative
Auditer, we have issued a report, dated June 30, 2025 on the results
of our state wide agreed-upon procedures performed in accordance with
the attestation standards established by the American Institute of
Certified Public Acccountants and the standards applicable to
attestation engagements contained in Government Auditing Standards,
The purpose of that report is solely to describe the scope of testing
performed on those control and compliance areas identified in the
Loulsiana Legislative Auditor’s statewide agreed-upon procedures, and
the results of that testing, and not to provide an opiniocn con control
or ccmpliance.

ohmsers Fawn Aoussad ¥ Costiboand, i

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

Monroe, LA

June 30, 2025



EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
FOR THE YEAR ENDED DECEMBER 31, 2024

MANAGEMENT’'S DISCUSSION AND ANALYSIS

As management of the East Ouachita Recreation District Number Cne of
the Parish of Ouachita, State of Louisiana (“District”), we provide
readers of the District’s financial statements this narrative overview
and analysis of the financial activities of the District, for the year
ended December 31, 2024. Please read it in conjunction with the basic
financial statements and the accompanying notes to the financial
statements.

FINANCIAL HIGHLIGHTS

Our financial statements provide these insights intc the results of
this year’s operations:

* The net position of our governmental activities increased by
£§1,077,178 cr 7.32%.

* The total net position is comprised of the following:

{1 Net investment in capital assets of $9,823,527 that included
property and eguipment, net of accumulated depreciation
$6,422,784.

{(2) Unrestricted net position of $5,956,067 that represents the
portion availlable to maintain continuing obligations to
citizens and creditors.

* Revenues of our governmental activities totaled $2,858,930, an
increase of 6.38% from the prior year total of $2,687,372, while
expenditures totaled approximately $1,880,507, an increase of
1.2% from the prior year total of $1,858,255.

*+ Approximately $68,842 was expended in the current year primarily
for capital expenditures on recreational equipment and
improvements.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction
to the District’s financial statements. The District’s basic financial
statements consist of the following components:

Government-wide financial statements
Fund financial statements

Notes tc the financial statements
Required supplementary information, and

= Lo N



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

5. Other supplementary information, which 1s in addition toc the basic
financial statements themselves.

GOVERNMENT-WIDE FINANCIAL STATEMENTS '

Government-wide financial statements are designed by GASB Statement 34
to change the way in which governmental financial statements are
presented. It provides readers a concise “entity-wide” Statement of
Net Position and Statement of Activities. These statements include all
assets and liabilities wusing the accrual kasis of accounting in a
manner similar to a private-sector business.

A, The Statement of Net Positilion presents informaticn con all of the
District’s assets and liabilities wusing the accrual basis of
accounting. The difference between the assets and liabilities is
reported as net position. The net position is segregated between
net investment in capital assets, restricted net position, or
unrestricted net position. These categories are determined by the
nature or source of the net position. Amounts available in
unrestricted net pesition may be utilized for continued operation
and maintenance c¢f recreation facilities or programs in the
future. Over time, increase or decrease in net position may serve
as a useful indicator of whether the financial position of the
District is improving or weakening.

B. The Statement of Activities presents information showing how the
government’s net position changed during the most recent fiscal
year. This statement shows the difference between expenditures
and revenues for recreation activities and the general revenues
of the District. All changes in net position are reported as soon
as the wunderlying event giving rise to the change occurs,
regardless of the timing of related cash flow,

FUND FINANCIAL STATEMENTS

A fund 1s a grouping of related accounts that i1s used to maintain
contreol over resources that have been segregated for specific
activities or objectives. Some funds are required to be established by
State Law and by bond covenants. The District uses fund accounting to
ensure and demonstrate compliance with finance-related legal
regquirements. All of the funds of the District consist of one
category: governmental funds.



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

A. Governmental funds  are used to account for most of the
District’s basic services as reported as governmental
activities in the government-wide financial statements.
Governmental fund financial statemenhts focus on how money flows
inte and out of those funds and the balances left at year-end
that are available for spending. These funds are reported using
an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide
a detailed short-term view of the District’s general government
cperaticns and the basic services i1t provides. Governmental
fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future
to finance the District’s programs.

B. The District maintains one individual governmental fund.
Information 1s presented in the governmental fund balance sheet
and in the governmental fund statement cf revenues,
expenditures, and changes in fund balances for the General
Fund.

C. Both the governmental fund balance sheet and the governmental
fund statement of revenues, expenditures, and changes in fund
balances provide a recconciliation to facilitate the conversion
from the governmental funds tTo governmental activities.

Our auditer has provided assurance in the Independent Auditors’ Report
that the Basic Financial Statements are falrly stated. The auditor
regarding this Management’s Discussion and Analysis and the Required
Supplemental Information 1s providing varying degrees of assurance. A
user of this report should read the Independent Auditors’ Report
carefully to ascertain the level of assurance being provided for each
of the other parts in the Annual Financial Report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS AS A WHOLE

The District’s net position increased by $1,077,178 compared to a
$923,267 increase in the prior year.

NET ASSETS

A condensed comnparative summary of the Statement of Net Position is
presented in Table A.



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’ § DISCUSSION AND ANALYSIS (Continued)

TABLE A
CCNDENSED STATEMENT OF NET PCSITICN

2024 2023 Total %
Amount Amount Variance Change
Current Assels 7,024,129 6,029,797 994,332 16.49
Capital Assets 9,823,527 10,234,663 { 411,138) { 4.02)
Total Assets 16,847,656 16,264,460 583,196 3.08
Long-Term Debt 1,030,000 1,530,000 { 500,000) { 32.68)
Other Liakilities 38,062 32,044 6,018 ( 18.78)
Total Liabilities : 1,068,062 1,562,044 { 493,982) { 31.62)
Net Investment in Capltal Assets 9,823,527 10,234,663 { 411,136) ( 4.02)
Restricted - - - -
Unrestricted 5,956,067 4,467,753 1,488,314 33.31
Total Net Position 15,779,594 14,702,416 1.077,178 7,32

Net position may serve over time as a wuseful indicator of a
government’s financial position. The District’s assets exceeded its
iiabilities at the close of the current year by 815,779,594 (net
position) compared to $14,702,416 at the pricr year-end. Of this
amount, $5,956,067 1is unrestricted net position. This represents
37.75% of net position and its resources that are available to be used
to meet the District’s ongoing obligation to c¢itizens and creditors.
The District’s unrestricted net pocsiticn iIncreased by $1,488,314
during the year, largely from operations.

The District has total assets of $16,847,656 compared to 816,264,460
at the prior year-end. Of the total assets, 59,823,527 are net
investment 1in capital assets compared to $10,234,663 at the end of
2023.

The District, in 2017, issued tax revenue bonds for £4,300,000 to
improve the facilities at Osterland Recreation Center. The project was
completed in 2021.

CHANGES IN NET POSITION
The governmental activities of the District include recreation, i.e.

activities buildings, tennis, and Dbaseball and softball fields.
Property taxes fund most of these governmental activities.



EAST QOUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’ 8 DISCUSSION AND ANALYSIS (Continued)

A condensed comparative summary of the Statement of Activities is
presented in Table B. This table shows the District’s expenditures
related to the functions/programs associated with 1ts governmental
activities. The table gives an indication of how the District’s
resources are utilized and the scurce of the resources.

TABLE B
CONDENSED STATEMENT QOF ACTIVITIES

2024 29023
Amount Amount Variance
Governmental Activities Recreation
Program Expense
Operating Costs 1,284,179 1,246,761 37,418
Interest Expense 24,817 35,8930 { 11,113)
Depreciaticon 479,978 483, 984 { 4,006)
Total Program EXpenses 1,788,974 1,766,675 22,299

Program Revenues .
Charges for Services and Grants 239,044 270,870 { 31,82¢}
Grants and Contributicns - - -

Total Program Revenues 239,044 270,870 { 31,826)
Net Program Expense Before Revenues ( 1,549,930) { 1,485,805) ({ 54,125)
General Revenues .
Ad Valorem Taxes 2,435,647 2,300,830 134,817
Other Revenues 60, 355 53,169 7,186
Interest Income Rarned 131,106 65,073 66,033
Total General Revenues 2,627,108 2,419,0%2 208,036
Change in Wet Position 1,077,178 923,267 153,911
Beginning Net Position 14,702,416 13,779,148 823,267
Ending Net Position ‘ 15,779,584 14,702,416 1,077,178

Operating costs for the recreation activities of the District
increased to $1,284,179 compared to $1,246,761 in 2023. Depreciation
expense for 2024 was $479,978, a decrease of §4,006 from 2023
depreciation expense. This was the result of a change in capital
expenditures.

As indicated akcve, ad valorem tax revenue is the largest revenue
source for the District comprising 92.71% and ©85.11% of general
revenues for 2024 and 2023. During the vears ended December 31, 2024
and 2023, property taxses of 7.43 and 7.43 mills were levied on
property dinside of the District boundaries, respectively. The
District’s gross tax assessed for 2024 increased by $132,260 to
$2,431,842 compared to $2,2%9,582 for 2023.

- 9 -



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT' S DISCUSSION AND ANALYSIS (Ccntinued)

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As previously stated, the District maintains one governmental fund,
the General Fund. The District’s governmental fund reported ending
balances of 86,937,499 and $5,959,076 for the fiscal years ended 2024
and 2023. This is an increase of $978,423 from the prior year-end. The
increase was due to a decline in capital expenditures as the major
capital renovations were completed in prior years.

GENERAL FUND BUDGETARY HIGHLIGHTS

The District adopts an annual budget for its General Fund. A budget
comparison schedule has been included for the General Fund to
demonstrate compliance with the legally adopted budget. An analysis ot
significant budget variances in the General Fund is as follows:

Revenues - There were some variations between the £final budgeted
revenues and the actual amounts realized for 2024 for revenues due to
an increase in ad valorem taxes collected and interest income.

' Expenditures - Actual expenditures were less than budget, primarily in
operations and capital outlay. These expenditures were down due to
management decisions.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of December 31, 2024 and 2023, the District had $15,468,908
and $15,400,066 invested in capital assets including buildings and

improvements, furniture and fixtures, eguipment, and vehicles (See
table below).

2024 2023

Buildings 3,985,730 3,995,730
Office Egquipment 13,689 13,689
Janitorial 1,549 1,549
Recreational Equipment 772,414 703,572
Concessions 77,526 77,526
huato 85,108 85,108
Baseball Field Egquipment 441,975 441,975
Baseball Field Tights 101,595 101,585
Fence 57,77% 57,779
Ouachita Sportsplex 5,921,543 9,921,543

Totals 15,468,908 15,400,066



EAST OQUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’ S DISCUSSION AND ANALYSIS (Continued)

This year’s major additions included recreaticnal equipment and
improvements.

Debt

At year end, the District had a $1,030,000 balance in limited tax
bonds. Bonds are secured by the 7.43 ad valcrem tax millage and are
due in annual payments from 2025 to 20Z6.

ECONOMIC FACTORS

The District’s revenues consist of ad valorem taxes, state revenue
sharing, and recreation program fees. The Board of Commissicners
actively monitors revenues and expenses and evaluates the costs of
preposed expansion projects. They actively solicit parish government
and state government aid whenever possible to help with the cost of
these projects.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, Llaxpayers,
and creditors with a general overview of the District’s finances and
to show the District’s accountability for the money it receives. If
you have questions abcut this report or need additional financial
information, contact Delia 8ivils, Secretary-Treasurer of the East
Quachita Recreation District #1, 710 Holland Drive, Monroe, Loulsiana.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MONROE, LCUISIANA
STATEMENT OF NET POSITION
DECEMBER 31, 2024

ASSETS

CURRENT ASSETS
Cash and Investments
Ad Valorem Tax Recelvable, Net of Allowance for
Credit Losses of $1,9237
State Revenue Sharing Receivable
Prepaid Expenses

TOTAL CURRENT ASSETS

CAPITAL ASSETS
Capital Assets, Net of Accumulated Depreciation
Land

TOTAL CAPITAL ASSETS

TOTAL ASSETS

See Independent Auditors’ Report and accompanying notes,
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Governmental
Acotivities

4,708,164

2,308,049
7,916

7,024,129

9,046,124
777,403

9,823,527

16,847,656



EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LCUISIANA
STATEMENT COF NET POSITION (CONTINUED)
DECEMBER 31, 2024

Governmental
Activities
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts Payable 15,654
Accrued Expenses 15,918
Retainage Payable -
Current Maturities of Bonds Payable 510,000
TOTAL CURRENT LIABILITIES 545,572
NON-CURRENT LIARILITILS .
Compensated Absences 2,490
Bonds Payable 520,000
TOTAL NON-CURRENT LIARILITIES 522,490
TOTAL LIABILITIES 1,068,062
NET POSITION
Net Investment in Capital Assets 9,823,527
Unrestricted 5,556,067
TOTAL NET POSITION 15,775,594
TOTAL LIABILITIES AND NET POSITICN 16,847,656

See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2024

FUNCTIONS/PROGRAMS

Governmental Activities
General Government-Recreation 1,788,974

Total Governmental Activitiles 1,788,974

Program Revenues
Charge for Services 239,044
Grants and Contributions -

Total Program Revenues 239,044

NET GOVERNMENTAL ACTIVITIES 1,549,930

General Revenues

Ad Valcrem Taxes 2,435,647
Revenue Sharing 7,916
Investment Earnings 131,106
Other 52,439
Total General Revenues 2,627,108
Change in Net Position 1,077,178
Net Position, Beginning of Year ‘ 14,702,416
NET POSITION, END OF YEAR ) 15,779,594

See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MONROE, LOUISIANA
BALANCE SHEET-GOVERNMENTAL FUNDS
DECEMBER 31, 2024

ASSETS
Cash
Receivables

Prepaid Expenses

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Accounts Payable
Accrued Expenses
Retainage Payable

TOTAL LIABILITIES

FUND BALANCE
Unassigned Funds

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

RECOCNCILIATION TO STATEMENT OF NET POSTITION

Total Fund Equity, Governmental Funds

Differences 1n Reporting for the Statement of Net Position
Net Investment in Capital Assets
Property Tax Accrual
Liability for Compensated Absences
Long-Term Debt
Net Adjustment

TOTAL NET POSITION, GOVERNMENT-WIDE

See Independent Auditors’ Report and accompanying notes.
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Governmental
Funds

4,708,164
2,264,207

6,873,071

15,654
19,918

35,572

6,937,499
65,937,499

6,973,071

6,937,499

9,823,527
51,058

( 2,490)
( 1,030,000)
8,842,095

15,779,594



EAST QUACHITA RECREATION DISTRICT NUMBER ONH
MONROE, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
TUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2024

General Fund

REVENUES
Ad Valorem Taxes 2,428,427
Intergcvernmental Revenues
State of Louisiana Revenue Sharing 7,916
Local Grant -
Miscellansous
Concessions 71,937
Membership Dues 16,835
Registration Fees 150,272
Interest 131,106
Other 52,437
TCTAL REVENUES 2,858,930
EXPENDITURES
Current
Administration 208,965
Athietics 142,295
Operations and Maintenance 284,305
Salaries and Benefits 648,700
Concessions 2,583
Capital Outlay 68,842
Debt Service
Principal Retirement 500,000
Interest and Fiscal 24,817
TOTAL EXPENDITURES 1,880,507
EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES 978,423

QTHER FINANCING SOURCES (USES)
Bend Proceads -
Beond Issuance Costs -

TOTAL FINANCING SOQURCES (USES) -0~

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SCURCES

OVER (UNDER) EXPENDITURES AND OTHER USES 978,423
FUND BALANCE, DECEMBER 31, 2023 5,959,076
FUND BALANCE, DECEMBER 31, 2024 6,937,499

See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FCR THE YEAR ENDED DECEMBER 31, 2024

INTRODUCTION

The East Ouachita Recreation District Number One, Monroe, Louilsiana,
(the "District") was established by the Quachita Parish Police Jury in
1978, under Louilsiana Revised Statute (LSA-RS), for provision of a
public recreation center. The District is operated by a board of
commissicners which is appointed by the Ouachita Parish Police Jury.
The District operates three recreation facilitlies; Swartz-Lakeshore,
Osterland and Sterlingtcen.

GASB Statement No. 14, The Reporting Entity, established criteria for
determining the governmental reporting entity and component units that
should be included within the reporting entity. Under provisicns of
this Statement, the East Cuachita Recreation District Number One 1s
considered a compeonent unit of Quachita Parish Police Jury. Az a
compenent unit, the accompanying financial statements are included
within the reporting of the primary government, either blended into
those financial statements or separately reported as discrete
componeant units.

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation

The accompanying basic financial statements have been
prepared in conformity with governmental accounting
principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the
statement of net position and the statement of changes in
net position) report information on all of the nonfiduciary
activities of the East Quachita Recreation District Number
Cne. For the most part, the effect of interfund activity has
been removed from these statements. Governmental activities,
which nermally are supported by taxes and intergovernmental
revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and
charges for support.

_17_



NCTE 1

FAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRQE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Government-Wide and Fund Financial Statements {(Continued)

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that
are clearly I1dentifiable with a specific function or
segment, Program revenues include 1} charges to customers or
applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted
to meeting the operatiocnal or capital zreguirements of a
particular function or segment. Taxes and cther items not
properly included among program revenues are raported
instead as genesral revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. All individual governmental
funds and individual enterprise funds are repcrted as
separate columneg in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial
Statement Presentation

The government-wide financial statements are reported using
the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary fund statements.
Revenues are recorded when earned and expeinses are recorded
when a liability is incurred, regardiess of the timing of
related cash flows. Property taxes are recognized as
revenues 1in the year for which they are levied. Grants and
similar items are recocgnized as revenue as scon as all
eligibility requirements imposed by the provider have been
met .

Governmental fund financial statements are reported using
the current financial resources measurement focus and the

modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurakble and
available. Revenues are considered to be availlable when

they are collectible within the current period or soon



NOTE 1

EAST CUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Measurement Focus, Basis of Accounting and Financial
Statement Presentation (Continued)

enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be
avallable 1f they are collected within 60 days of the end of
the current fiscal period. Expenditures gensrally are
recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and 1interest
assoclated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. All other revenue
items are considered to be measurable and available only
when cash is received by the government.

The East Ouachita Recreation District Number One reports the
following governmental fund:

The General Fund is the entity’'s primary coperating fund. It
accounts for all financial resources o¢f the entity, except
those reguired to be accounted for in another fund.

Private-sector standards of accounting and financial
reporting issued prior tc December 1, 1989, generally are
fellowed in the government-wide fund financial statements to
the extent that those standards do not ceonflict with or
contradict guidance of the Governmental Accounting Standards
Board. Governments also have the opticn of following
subseguent private-secteor guidance for thelr business-type
activities and enterprise funds, subject to this same
limitation. The government has elected not to follow
subsequent private-sector guidance.

As a general rule the effect of interfund activity has bean

eliminated from the government-wide financial statements.
Exceptions to this general rule are payments-in-lieu of

- 19 -



NOTE 1

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS {(CCNTINUED)
FCR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Measurement Focus, Basis of Accounting and Financial
Statement Presentation (Continued)

taxes and other charges between the government’s enterprise
operations. Elimination of these charges would distort the
direct costs and program revenues reported for the various
functicns concerned.

Amounts reperted as program revenues include 1) charges to
customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special
assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise,
general revenues include all taxes,.

When both restricted and unrestricted resources are
avallable for wuse, 1t 1s the entity’s policy to use
restricted resources first, then unrestricted resources as
they are needed.

Cash Deposits and Investments

The District’s cash and cash equivalents are considered to
be cash on hand, demand deposits, and short-term investments
with original maturities of three months or less from the
date of acguisiticon. State law and the East Cuachita
Recreation District Number Cne’s investment policy allow the
entity to invest in collateralized certificates of deposits,
government-backed securities, commercial paper, the state-
sponsored investment pool, and mutual funds consisting
solely of government-backed securities.

Accounts Recelvable

Uncollectible amounts due for ad valorem taxes are
recognized as unccllectible using the allowance method. The
allowance for c¢redit loss at Decemker 31, 2024, for
receivables recorded 1in the government wide financial
statements 1is $1, 937,



NOTE 1

EAST OUGACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Capital Assets

Capital assets, which include property, plant, equipment,
and infrastructure assets (e.g., curbs, sidewalks, drainage,
lighting, and similar items), are reported in the applicable
governmental or business-type activities columns in the
government-wide financial statements. Capital assets are
capitalized at  Thistorical cost or estimated cost If
historical «cost 1s not available. Donated assets are
recorded as capltal assets at their estimated fair market
value at the date of donation. The East QOuachita Recreation
District Number Cne maintains a threshold level of 81,000 or
more for capitalizing capital assets.

The cost of normal maintenance and repairs that do not add
to the wvalue ¢f the asset or materially extend assets lives
are not capitalized.

All capital assets, other than land, are depreciated using
the straight-line method over the following useful lives:

Life for
Depreciation
Land Improvements and Infrastructure
Assets 15 teo 25 Years
Buildings and Building Improvements 30 to 40 Years
Furniture, Fixtures and Eguipment 5 to 10 Years
Vehicles 3 to 5 Years

In the fund financial statements, capital assets used in
governmental fund opsrations are accounted for as capital
outlay expenditures of the governmental fund upon
acquisition.

Budget Practices

The Board of Ccmmissioners adepts an annual budget for the
General Fund. The annual budget is prepared in accordance
with the cash basis of accounting. A public hearing was held
on December 6, 2023, to discuss the budget. The budget was
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NOTE 1

EAST CQUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Budget Practices (Continued)

approved by the Bocoard on that day. Upon approval of the
Board of Commissicners, budgeted amounts can be transferred
within expense categories.

Compensated Absences

The District has the following policy relating to vacatiocn
and sick leave:

All full-time employees earn fifteen days of vacation leave
cach year, plus one day per vear added after the 1lth year
of employment. Vacation time can be accumulated up to
twenty days. Employees earn five to ten days of sick leave
each year. Unused sick leave can be sold back at a rate of
2 days for 1 day of pay at the end of the calendar vyear.

The District’s recognition and measurement c¢riteria for
compensated absences follows:

Governmental accounting standards provide that wvacation
leave and other compensated absences with gimilar
characteristics should be accrued as a liability as the
benefits are earned by the employees 1f both of the
following conditions are met:

1. The emplbyees' rights to receive compensation are
attributable to services already rendered.

2. It is probable that the employer will compensate the
employees for the benefits through paid time off or some
other means, such as cash payments at termination or
retirement,

An accrual for earned sick leave 1s made only to the extent
it 1s probable that the benefits will result in terminatien
payments, rather than be taken as absences due to illnsss or
other centingencies. Unused sick leave 1s calculated at the
rate it 1is purchased at the end of the year.
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES: (Continued)

Compensated Absences (Continued)

The entire compensated absence liability 1s reported on the
government-wide financial statements. For governmental fund
financial statements, the current portion of unpaid
compensated absences 1s the amount that is normally expected
to be paid using expendakble available financial resources.
These amounts are recorded in the account “compensated
absences payable” in the fund from which the employees who
have accumulated leave are paid. The noncurrent portion of
the liability is not reported.

Long-Term Obligations

In the government-wide financial statements, and the
proprietary fund types in the fund financial statements,
long-term debt and cther long-term obligations are reported
as liabkilities 1in the applicable governmental activities,
business-type activities, or proprietary fund type statement
of net assets. Bond premiums and discounts, as well as
lssuance costs, are deferred and amortized over the life of
the bonds using the effective interest method. Bonds payable
are reported net of the applicable bond premium or discount.
With the implementation of GASB 65, items previcusiy
reported as assets and liabilities, bond issuance costs are
now expended in the period incurred.

In the fund financial statements, governmental fund types
recognize bond premiums and discounts, as well as Dbond
issuance costs, during the current period. The face amount
of the debt issued i1s reported as other financing sources,
Premiums received on debt issuances are reported asgs other
financing scurces while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or
not withheld from the actual debt proceeds received, are
expended in the governmental funds.



NOTE 1

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MCNROE, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES: {Continued)

Fund Balance

GASB has issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitiocns, which defines the
different types of fund balances that a governmental entity
must use for financial reporting purposes. GASB 54 requires
the fund balance amcounts to be properly reported within cone
of the fund balance categories listed belcw.

1. Nonspendable fund balances are associlated with
inventories, prepaids, long-term lcans and notes
receilvable, and property held for resale (unless the
proceeds are restricted, committed, or assigned).

2. Restricted fund balances include amounts that can be
spent only for the specific purpeses stipulated Dby
constitution, external resource providers, or through
enabling legislation.

3. Committed fund balances include amcunts that c¢an be used
only for the specific purpcses determined by a formal
action of the Board of Commissicners (the District’s
highest level of decision-making authority).

4. Assigned fund balances are intended to be used by the
District for sepecific purposes but do not meet the
criteria to be classified as restricted or committed.

5. Unassigned fund balances are the residuel classification
for the District’s general fund and include all spendable
amounts nct ccntained in the other classifications.

The District’s practice is to apply expenditures against
nonspendable, restricted, committed, assigned, and
unassigned fund balances, in that order.

The calculation of fund balance amounts begins with the
determination of nonspendable fund balances. Then restricted
fund balances for specific purposes are determined {(not
including non-spendable amounts). Then any remalning fund

- 24 -



NOTE 1

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LCUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Fund Balance (Ceontinued)

balance amounte for the non-general funds are classified as
restricted fund balance. It i1s possible for the non-general
funds tc¢ have negative unassigned fund balance when non-
spendable amcounts plus the restricted fund kalances for
specific purposes amounts exceed the positive fund balance
fcr the non-general fund.

As of December 31, 2024, the District did not have any
nonspendable, restricted, committed, or assigned fund

balances.

Net Position

GASB Statement No. 34, Basic Financial Statements,
Management’s Discussion and Analysis, for State and Local
Governments, required reclassification of net assets into
three separate components. GASEB Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net  Position, revised the
terminology by incorporating deferred cutflows of resources
and deferred inflows of resources into the definitions of
the required components of the residual measure and by
renaming that measure as net position, rather than net
assets. GASB Statement No. 63 reguires the following
components ¢f net position:

1. Net investment 1in capital assets - Consists of capital
assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding
balances of any Dbonds, mortgages, notes or other
borrowings that are attributable to the acquisition,
construction or improvement of those assets, 1f any.

Deferred outflows of resources and deferrad inflows of
resources that are attributable to the acguisition,
construction, or improvement of those assets or related
debt also should be iIncluded in this component of net
position. If there are significant unspent related debt
proceeds or deferred inflows of resources at the and of
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NOTE 1

EAST QUACHITA RECREATICN DISTRICT NUMBER ONE
MONROCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Net Position {(Continued)

the reporting pericd, the portion of the debt or deferred
inflows of resources attributable te the unspent amount
should neot be included in the c¢alculaticn of net
investment in capital assets. Instead, that portion of
the debt or deferred inflows of rescurces should be
included in the same net position component (restricted
or unrestricted) as the unspent amount. At Decemker 31,
2024, the District had no outstanding debt, deferred
cutflows of resources, or deferred inflows of resources.

2. Restricted net position - Consists of restricted assets
reduced by liabilities and deferred inflows of rescurces
related to those assets. Generally, a liability relates
tc restricted assets i1f the asset results from a resource
fiow that alsc results in the recognition of a liability
or if the 1liability will be liguidated with the
restricted assets reported.

3. Unrestricted net position - The net amcunt of the assets,
deferred cutflows of rescources, liabilities, and deferred
inflows of resources that are not included in the
determination of net investment in capital assets or the
restricted component of net positicn.

In the fund financial statements, governmental funds report
reservations of fund balance for amounts that are not
avallable for appropriation or are legally restricted by
cutside parties for use for a specific purpose. Designaticns
of fund bkalance represent tentative management plans that
are subject to change.

Deferred Outflows of Resources and Deferred Inflows of

Resources

In some instances, GASB reguires a government to delay the
recognition of decreases in net positicn as expenditures or
increases in net position as revenues until a future period.
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Deferred Cutflows of Resources and Deferred Inflows of
Rescurces (Continued)

In these circumstances, deferred outflows of resources or
deferred inflows of rescurces result from the delayed
recognition of expenditures or revenues, respectively. There
are no deferred inflows or deferred outflows as of December
31, 2024.

Estimates

The preparation o©of financial statements in conformity with
accounting principles generally accepted 1in the United
States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
repcrted amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ
from those estimates.

Reconciliations of Government-Wide and Fund Financial
Statements

The following reconciles the fund balances of governmental
funds to the government-wide statement of net position:

Capital Assets and Depreciation 9,823,527
Property Tax Accrual 51,058
Liability for Compensated Absences ( 2,490)
Long-Term Debt ( 1,030,000

Net Adjustment 8,842,085

The following reconciles the net changes in fund balance-
total governmental funds to the changes in net position of
governmental activities:



NOTE 1

NOTE 2

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MCNROE, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Reconciliations of Government-Wide and Fund Financial
Statements (Continued)

Property Taxes Receivable 9,561
Depreciation (479,978)
Capital Cutlay 68,842
Compensated Rbsence Accrual 330
Debt Service 524,817
Interest ( 24,817)

Net Adjustment 98,755

CASH, CASH EQUIVALENTS AND INVESTMENTS:

Louisiana state law allows all political subdivisions to
invest excess funds in obligations of the United States or
any other federally insured investment, certificates of
deposit or any bank domiciled or having a branch office in
the State of Louisiana, guaranteed investment contracts and
investment grade commercial paper of domestic corporaticns.

State law requires deposits (cash and certificates of
deposit) of all political subdivisions to be fully
collateralized at all times. Acceptable collateralization
includes FDIC insurance and the market value of securities
purchased and . pledged to the peolitical subdivision.
Cbligations of the United States, the State of Louisiana and
certain political subdivisions are allowed as security for
deposits. Cbligations furnished as security must be held by
the political subdivision or with an unaffiliated bank or
trust company for the accounts of the political subdivision.

At  December 31, 2024, the District had cash and cash
equivalents (bock balances) totaling $4,708,164 as follows:

Demand Deposits 4,708,164
Savings Accounts -

TOTAL 4,708,164




NOTE 2 -

NOTE 3 -

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

CASH, CASH EQUIVALENTS AND INVESTMENTS: (Continued}

Custodial credit risk is the risk that in the event of a
bank failure, the District’s deposits may not be returned to
it. The District does not have a written policy for
custodial credit risk; however, theilr practice 1s to require
banks to pledge securities equal to the amount on deposit
with the bank less the applicable federal deposit insurance.

These deposits are stated at «cost, which approximates
market. Under state law, these depcsits (or the resulting
bank balances) must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal
deposit insurance must at all times egual the amount on
deposit with the fiscal agent. These securities are held in
the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties.
At December 31, 2024, the District had £4,738,909% in
deposits (collected bank balances). These deposits are
secured from risk by $321,111 of federal deposit insurance
and $5,571,655 of pledged securities held by the custodial
bank in the name of the fiscal agent bank (GASBE Category 3).

Even though the pledged securities are considered
uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a
statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified
by the District that the fiscal agent has failed to pay
deposited funds upon demand.

RECEIVABLES:

The following 1is a summary of receivables at December 31,
2024:

Taxes:
Ad Valorem Taxes (Net of Allowance for
Credit Loss of $1,937) 2,308,049
State of Louisiana - Revenue Sharing ~ 7,916
TOTAL 2,315,965
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NOTE 4

NOTE b5

EAST CUACHITA RECREATICN DISTRICT NUMBER ONE
MONROE, LCUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

RECEIVABLES: (Continued)

Property taxes which are delinguent over one vyear are
written off.

CAPTTAI ASSETS:

The following is a summary of changes in the general fixed
assets account group for the fiscal year:

December December
31, 2023 31, 2024
Balance Additions Disposals Balance
Buildings 3,995,730 - - 3,995,730
OCffice Egquipment 13,689 ~ - 13,689
Janitorial 1,549 - - . 1,549
Recreation Eguipment 703,572 68,842 - 772,414
Concessions 77,526 - - 77,526
Auto 85,108 - - §5,108
Raseball rField
Equipnment 441,975 - - 441,975
Baseball rField Lights 101,595 - - 101,585
Fence 57,779 - = 57,779
Quachita Sportsplex 9,921,543 - - 9,921,543
Total 15,400,066 68,842 -0- 15,468,908
Accunmulated
Depreciation 5,942,806 479,978 -0~ 6,422,784
NET CAPITAL ASSETS 9,457,260 {(  411,136) =0= 9,046,124
Land 777,403 ~Q- -0- 777,403

Depreciation expense of 3479,978 was charged to the general
government, recreation function in  the statement of
activities.

LONG-TERM OBLIGATTIONS:

At December 31, 2024, bonds pavable consisted of the
following individual issues:

Interest Issue Maturity
Direct Placement Rate % Date Date Qutstanding
Limited Tax Bond
Series 2017 2.23 4/12/2017 3/01/2026 1,030,000
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NOTE 6 -

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOULSIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

LONG-TERM OBLIGATIQONS: {Continued)

Transactions for the vyear ended December 31, 2024, are
summarized as follcws:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Limited Tax Bond
Series 2017 1,530,000 -0- 500, 000 1,030,000 510,000

The annual aggregate maturities for the years subsequent to
December 31, 2024, are as follows:

Year Ending

December 31 Principal Interest Total
2025 510,000 17,283 527,283
2026 520,000 5,798 525,798
Total 1,030,000 23,081 1,053,081

Ad valorem taxes are pledged to the Limited Tax Bond-2017
Series. Interest expense amounted to $24,817 for the vyear
ended December 31, 2024,

At December 31, 2024, employees of the District have
accumulated and vested $2,490 of employee leave benefits,
which was computed 1n accordance with GASB Codification
Section C60. A summary of changes in long-term obligations
is as follows:

Compensated

Absences

Balance, December 31,2023 2,820
Additions 1,120
Deletions 1,450
Balance, December 31,2024 2,490

LEVIED TAXES:

Ad valorem taxes attach as an enforceable lien on property
as of January 1 of each year. Taxes are levied by the parish
in Ccteber or November and are actually billed to the
taxpayers in December. Billed taxes become delinguent on
January 1 of the following vyear. Revenues from ad valorem
taxes are budgeted in the year received.
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NOTE 7

NOTE 8

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FFOR THE YEAR ENDED DECEMBER 31, 2024

LEVIED TAXES: (Continued)

The Parish of Ouachita bills and collects property taxes for
the District using the assessed values determined by the tax
assessor of the State of Louisilana.

For the vear ended December 31, 2024, taxes of 7.43 mills
were levied on property with assessed wvaluations totaling
$397,005,421 and were dedicated as follows:

Authorized Levied
Millages Millages
General Fund, Operation and
Maintenance 7.43 Mills 7.43 Mills

Total taxes levied were $2,431,842 for 2024 and $2,29%,582
for 2023,

RISK MANAGEMENT :

In the ordinary course of business, the District is at risk
for property damage, liability, theft and worker's
compensation. The District provides insurance coverage
through the oversight entity, the COuachita Parish Police
Jury and commercilal insurance companies. As a participant in
the Police Jury’s commercial insurance program the District
alsc participates in the self-insurance fund maintained by
the Police Jury. The District’s annual contributicn to the
self-insurance fund 1is determined by the insurance company
and theilr exposure for loss is limited to that amount.

SUBSEQUENT EVENTS:

Management evaluates events occurring subseguent to the date
cf financial statements in determining the accounting for
and discleosure of transactions and events that effect the
financial statements. Subsequent events have been evaluated
through June 30, 2025, which i1s the date the financzal
statements were available to be issued and have determined
one event that regquires disclosure.
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NOTE 10

EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

CON-BEHALF PAYMENTS FOR FRINGE BENEFITS:

Property tax revenues include amounts withheld by the
Sheriff to make “on-behalf payments for frings benefitsg”
which represent the District’s pro-rata share of retirement
plan contributions for cother governmental units. Because the
District is one of several governmental agencies receiving
proceeds from a property tax assessment, 1t has to bear a
pro-rata share of the pension expense relating to the public
employees who participate in the Parochilal Employees
Retirement System. The District’s pre-rata share of the
required contribution was $72,404. The total withheld by the
Sheriff from ©property tax «collections satisfies the
District’s obligation and has been included as
“Administration” in the expenditures of the General fund in
these financial statements.

ECONOMIC DEPENDENCE:

The District’s main source of revenue is ad valcrem taxes
assessed on the taxpavyers of East Ouachita Parish. There is
one major taxpayer that exceeds 10% of the total assessment.
This taxpaver 1s in the utility industry and represents 17%
cf the total assessment for the district.
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EAST OQUACHITA RECREATICN DISTRICT NUMBER CNE

MONRCE, LCOUISTANA
BUDGETARY COMPARISON SCHEDULE
ACUTAL

BUDGET

, Original
Actual Budget
Revenues
Ad Valorem Taxes 2,239,794 1,925,000
State of LA Revenue Sharing 7,960 -
Concessions 71,937 65,000
Membership Dues 16,835 10,000
Registration Fees 150,272 124,000
Interest " 131,106 10,000
Other 52,437 58,000
Total Revenues 2,670,341 2,192,000
Expenditures
Current:
Administration 136,387 140,000
Athletics 139,348 188,000
Operations and Maintenance 274,851 448,000
Salaries and Benefits 651,931 705,000
Concessions 3,108 10,000
Capital Cutlay 68,842 700,000
Dabt Service 528,544 -
Total Charges 1,803,012 2,182,000
Excess of Revenues
Cver (Under) Expenditures 867,329 -
Qther Financing Sources (Uses) - =
Total Other Financing
Sources (Uses) == -0~
Excess of Revenues and QOther
Sources Over (Under)
Expenditures and Other Uses 867,329 -
Fund Balance, December 31, 2023 3,840,835 1,000,000
FUND BALANCE, DECEMBER 31, 2024 4,708,164 1,000,000

See Independsent Auditors’

(NON-GAAP BASIS)
(BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31, 2024

Final
Budget

1,925,000
65,000
10,000

124,000
10,000
58,000

2,192,000

140,000
189,000
448,000
705, 000
10, 000
700,000

2,152,000

1,000,000

1,000,000

Report and accompanying notes.

AND

Variance

Favorable
tUtnfavorable)

314,794
7,960
6,937
6,835

26,272

121,106

5,563)

478,341

3,613
49,652
173,148
53,069
6,891
631,158
528,544)

388,988

867,329

867,329
3,840,835

4,708,164



NOTE 1

EAST QUACHITA RECREATION DISTRICT NUMBER ONE

NCTES TO

MONRCE,

LOUISIANA

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2024

RECONCILIATION OF ACTUAL RESULTS T0O BUDGETARY BASIS
The budget for the vyear ended December 31, 2024,
on a cash Dbasis. The following schedule
adjustments necessary to convert actual results
basis to the cash basis for purposes of budget comparison in
the financial statements.
General Fund:
GALP Basis Receivables Payables
Revenues
Ad Valorem Taxes 2,428,427 (2,329,395) 2,140,762
State of LA - Revenus
Sharing 7,916 { 1,916) 7,960
Concessions 71,937 - -
Membership Dues 16,835 - -
Registration Feas 150,272 - -
Interest 131,106 - -
Other 52,437 - -
Total Revenues 2,858,930 {(2,337,311) 2,148,722
Expenditures
Current:
Administration 208, 965 73 { T2,651)
Athletics 142,295 - { 2,947)
Operations 284,305 3,008 { 12,460)
Salaries 648,700 15,472 { 12,241
Concessicons 2,583 526 -
Capital Cutlay 68,842 - -
Debt Service 524,817 11,404 ( 7,677}
Total Expenditures 1,880,507 30,481 ( 107,976)
Fund Balance, Beginning
Of Year 5,858,076 30,481 (2,148,722)

See Independent

Auditors’

Report and accompanying notes,.
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was prepared
reflects
from a GAAP

Cash Basis
2,239,794

7,960
71,937
16,835

150,272
131,106
52,437

2,670,341

136, 387
139,348
274,851
£51, 931

3,100

68,847
528,544

1,803,012

the
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
SCHEDULE OF COMPENSATION PAID BCARD MEMBERS
FOR THE YEAR ENDED DECEMBER 31, 2024

The schedule of compensation paid board members 1is presented in
compliance with Houge Concurrent Resolution No. 54 of the 1979 Session
of the Louisiana Legislature.

Board members received nc compensation for the year ended December 31,
2024 .

See Independent Auditors’ Report and accempanying nctes.
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EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS,

AND OTHER PAYMENTS TO

AGENCY HEAD OR CHIEF EXECUTIVE OFFICER
FOR THE YEAR ENDED DECEMBER 31, 2024

AGENCY HEAD NAME: WILLIE E, CRAIN, JR.

Purpose
Salazxry
Benefits-Insurance
Benefits~retirement
Benefits-other (describe)
Benefits-other (describe)
Benefits-other (describe)
Phone allcocwance
Car allcwance ,
Vehicle provided by government
(enter amount reported con W-2)
Per diem
Reimbursements
Travel
Registration fees
Conference travel
Housing
Unvouchered expenses (example:
travel advances, etg.)
Special meals
Other

See Independent Auditors’

Report and accompanying notes,
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JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.

VIOLET M. ROUSSEL, CPA, APC

JAY CUTHBERT, CPA, APAC QP@&;

DAWN WHITSTINE, CPA, APC iyl * Accounting & Auditing
5 Sea C ts on CPAS® - HUD Audits
wmerma Lounts.an 4 s - Non-Profit Organizations
NICK RICHARDSON, CPA ) ) - Governmental Organizations
Certified Public Accountants ¢ Business & Financial Planning
. 3007 Armand Street ¢ Tax Preparation & Planning
CHARLES JOHNSON, JR,, CPA-Retired Telephone (318) 322-5156 - Corporate & Fiduciary
Facsimile {318) 323-6331 * Bookkeeping & Payrolf Services

INDEPENDENT AUDITORS’ REPCRT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED QN AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board
FEast Ouachita Recreatlon District Number One
Menroe, Louisiana

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial
statements of the government activities of +the East Ouachita
Recreaticn District Number One (the District) as of and for the year
ended December 31, 2024, and the related notes to the financial
statements, which ccllectively comprise the District’s basic financial
statements and have issued our report thereon dated June 30, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the District's internal contreol over financial reporting
(internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opilnion on the effectiveness of the District's internal
control. Accordingly, we do not express an cpinicn  on  the
effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation
of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis, A material weakness 1s a
deficiency, or combination of deficiencies, in internal control, such
that there 1s a reasonable possibility that a material misstatement of



the entity's financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency 1is a
deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed
to identify all deficiencies in 1nternal control that might be
material weaknesses or significant deficiencies. Given  these
limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However,
material weaknesses or significant deficiencies may exist that were
not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's
financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement
amounts. Hcwever, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no
instances of noncempliance or other matters that are reguired to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report 1s sclely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectivenesss of the
entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal contrel and compliance.
Accordingly, this communication i1s not suitable for any other purpose.

This report is intended for the information use of management, the
Board members, and the Louisiana Legislative Auditor for the State of
Louisiana, and is not intended to be and should neot be used by anyone
other than these specified parties. However, under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor
as a public document,

Jehansory Ko Roussad ¥ Culounit, i

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.
CERTIFIED PUBLIC ACCCUNTANTS

Monroe, LA

June 30, 2025



EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONRCE, LCUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2024

SECTION I -~ SUMMARY OF AUDITORS’ RESULTS

Type of Auditors’ Report Issued: Unmodified.

A. Report on Internal Contrel and Compliance Material to Financial

Statements

Internal Control

Material Weakness Yes X No

Significant Deficiency Yes X No

Compliance

Compliance Material to Financial Statements Yes X No

B. Not Applicable

C. Not Applicable
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EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONROCE, LCOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2024

SECTICN IT - FINANCIAL STATEMENT FINDINGS

Internal Control

There were no internal control findings for the year ended December
31, 2024.

Compliance

There were no compliance findings for the year ended December 31,
2024.



EAST OQUACHITA RECREATICON DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2024

SECTION III ~ FEDERAL AWARD FINDINGS

Not Applicable



EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES
DECEMBER 31, 2024

FINANCIAL STATEMENT FINDINGS - PRIOR YEAR ENDED DECEMBER 31, 2023

Internal Control

There were no findings for internal contrel for the vear ended
December 31, 2023,

Compliance

There were no findings for compliance for the year ended December 31,
2023.



JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.

VIOLET M. ROUSSEL, CPA, APC
JAY CUTHBERT, CPA, APAC

DAWN WHITSTINE, CPA, APC 8 . * Accounting & Auditing
Jea Count A « HUD Audits

America Counts on CRAs - Non-Profit Organizations
NICK RICHARDSON, CPA - Governmental Organizations

Certified Public Accountants * Business & Financial Planning

. 3007 Armand Street » Tax Preparation & Planning

ROWLAND H, PERRY, CPA-Retired Monros, Louisiana 74201 S itividual & Parinorshin
CHARLES JOHNSON, JR,, CPA-Retired Telephone (318) 322-5156 - Corporate & Fiduciary

Facsimile (318) 323-6331 s Bookkeeping & Payroll Services

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPCON PROCEDURES

To the Board of East Ouachita Recreatilion District Number Cne

We have performed the procedures enumerated helow, which were agreed
to by the East Ouachita Recreation District Number One (the District)
and the Louisiana Legislative Auditor (LLA) on the control and
compliance (C/C) areas identified in the LLA’s Statewide Agreed-Upon
Procedures (SAUPs) for the fiscal period January 1, 2024 to December
31, 2024. The District’s management is responsible for those C/C areas
identified in the SAUPs.

The District has agreed to and acknowledged that the procedures
performed are appropriate to meet the intended purpose of the
engagement, which is to perform specified procedures on the C/C arecas
ident:ified in LLA's SAUPs for the fiscal period January 1, 2024 to
December 31, 2024. Additionally, LLA has agreed to and acknowledged
that the procedures performed are appropriate for its purposes. This
report may not be suitable for any other purpose. The procedures
performed may not address all the items of interest toc a user of this
report and may not meet the needs of all users of this report and, as
such, users are responsible for determining whether the procedures
performed are appropriate for their purposes.

The procedures and associated findings are as follows:
1. Written Policies and Procedures
A. Obtain and inspect the District’s written policies and procedures
and observe that they address each of the following categories
and subcategories (1if applicable to public funds and the entity’s

cperations) :

1) Budgeting, including preparing, adopting, monitoring, and
amending the budget.



II) Purchasing, including (1)} how purchases are initiated; ({(2) how
vendors are added to the vendor list; (3) the preparation and
approval process of purchase requisitions and purchase orders;
(4) controls to ensure compliance with the public bid law; and
(5) documentation required to be maintained for all bids and
price guotes.

II1I) Disbursements, including processing, reviewing, and approving.

IV) Receipts/Collections, including receiving, recording, and
preparing deposits. Also, policies and procedures should include
management’s actions to determine the completeness of all
collections for each type of revenue or agency fund additions
{e.g. periodic confirmaticn with cutside parties, reconciliation
to utility billing after cutoff procedures, reconclliation of
traffic ticket number sequences, agency fund forfeiture monies

confirmation).

V) Payroll/Personnel, including {1) payroll processing, {(2)
reviewing and approving time and attendance records, including
leave and overtime worked, and (3) approval ©process for
employee (s) rate of pay or approval and maintenance of pay rate
schedules.

VI) Contracting, including (1) types of services reguiring written
contracts, (2} standard terms and conditions, (3} legal review,

(4) approval process, and (5) meonitoring process.
V11) Credit Cards (and debit cards, fuel cards, P-Cards, if

applicable), including (1} how cards are toe be controlled, (2)
allcewable Dbusiness uses, (3) documentation regquirements, {4)
required approvers of statements, and (5) monitoring card usage.
VIII) Travel and expense reimbursement, including {1) allowable
expenses, (2) dollar threshelds by category of expense, {3)

documentation requirements, and {4} required approvers.

I¥) Ethics, including (1) the prohibitions as defined in Louisiana
Reviged Statute 42:1111-1121, (2) actions tec be taken 1f an
ethics wviolation takes place, ({3) system to monitor possible
ethice wviclations, and (4) reguirement that all employees,
including elected officials, annually attest through signature
verification that they have read the entity’s ethics policy.

X) Debt Service, including (1) debt issuance approval, ({2} EMMA
reporting requirements, (3} debt reserve reguirements, and (4}
debt service requirements,

XI) Information Technology Disaster Recovery/Business Continuity,
including (1) identification of critical data and frequency of
data backups, (2) storage of backups 1in a separate physical
location igolated from the network, (3) pericdic
testing/verification that backups can be restored, (4) use of
antivirus software on all systems, (5) timely applicaticn of all
available system and software patches/updates, and (6}
identification of personnel, processes, and tocls needed to
recover operations after a critical event.



XII) Sexual Harassment, including R.S. 42:342-344 requirements for (1)
agency responsibilities and prohibitions, (2) annual employee
training, and (3) annual reporting.

Findings: The written policies do not include information technology
disaster recovery/business continuity, debit & fuel cards, debt
service, or sexual harassment.

Except as ctherwise stated, no other excepticns were identified in the
performance of the procedures listed above.

3. Bank Reconciliations

A, Obtain a listing of the District’s bank acccunts for the fiscal
period from management and management’s representation that the
listing is complete. Ask management to ildentify the entity’s main
operating account. Select the entity’s main operating account and
randomly select 4 additional accounts (or all accounts if less than
5). Randcmly select one month from the fiscal period, obtain and
inspect the correspeonding bank statement and reconciliation for
selected each account, and observe that:

I) Bank reccnciliations include evidence that they were prepared
within 2 months o¢f the related statement c¢losing date (e.g.,
initialed and dated, electronically logged);

II)EBank reconciliations include evidence that a member of
management/board member who does not handle cash, post ledgers,
or issue checks has reviewed each bank reconciliation within 1
menth of +the date the reconciliation was completed(e.q.,
initialed and dated, electronically logged); and

III) Management has documentation reflecting that it has researched
reconciling items that have been outstanding for more than 12
months at the end of the statement closing date.

Findings: No exceptions noted.
10. Ethiecs (excluding nonprofits)

A. Using five randomly selected employees, obtain ethics
documentation frcm management and:

I) Chserve that the documentation demonstrates each employee
completed one hour of ethics training during the fiscal period.

II) Chserve that the entity maintains documentation which
demonstrates each employee and official were notified of any
changes to the entity’s ethics policy during the fiscal pericd,
as applicable.



III) Inguire and/or observe whether the agency has appointed an
ethics designee as required by R.S. 42:1170.

Findings: No exceptions noted.

14, Sexual Harassment

A, Using the 5 randomly selected employees/officials from procedure
#10 under “Ethics” above, obtain sexual harassment training
decumentaticn from management, and cbserve that the
documentation demonstrates each employee/official completed at
least one hour of sexual harassment training during the calendar
year.

Findings: No exceptions noted.

B. Observe that the entity has posted its sexual harassment policy
and complaint procedure on its website (or in a conspicuous
location on the entity’s premises if the entity does not have a
website) .

Findings: No exceptions noted.

C. Obtain the entity’s annual sexual harassment report for the
current fiscal period, observe that the report was dated on or
before February 1, and observe that it includes the applicable
requirements of R.S5. 42:344:

I) Number and percentage of public servants in the agency whe
have completed the training requirements;

IT) Number of sexual harassment complaints received by the agency:

III) Number of complaints which resulted in a finding that sexual
harassment occurred;

IV) Number of complaints in which the finding of sexual harassment
resulted in discipline or corrective action; and

V) Bmount of time it took to resolve ecach complaint.
Findings: No exceptions noted.

We were engaged by East Ouachita Recreation District Number One to
perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards established by the
American Institute of Certified Public Accountants and applicable
standards of Government Auditing Standards. We were not engaged to and
did not conduct an examination or review engagement, the objective of
which would be the expression of an opinion or conclusion,
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respectively, on those C/C areas identified in the SAUPs. Accordingly,
we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention
that would have been reported to you.

We are required to be independent of East Quachita Recreation District
Number ©One and to meet our other ethical responsibilities, 1in
accordance with the relevant ethical requirements related to our
agreed-upon procedures engagement.

This report is included solely to describe the scope of testing
performed on those C/C areas identified in the SAUPs, and the result
of that <testing, and not to wprovide an opiniocn on control or
compliance. Accordingly, this report is not suitable for any other
purpose. Under Loulsiana Revised Statute 24:513, this report is
distributed by the LLA as a public document.

Quborsers Frg Rousssd, § Cushloant, A

JOHNSCN, PERRY, ROUSSEL & CUTHBERT, L.L.PE.
CERTIFIED PUBLIC ACCOUNTANTS

Monroe, LA

June 30, 2025
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