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WEGMANN DAZET & COMPANY

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Northshore Families Helping Families, Inc.

We have audited the accompanying financial statements of Northshore Families Helping Families, Inc. (a
nonprofit organization) which comprise the statements of financial position as of June 30, 2020 and 2019, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Northshore Families Helping Families, Inc. as of June 30, 2020 and 2019, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.
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Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of compensation, benefits, and other payments to agency head is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare financial statements. The information has been subjected to the auditing procedures
applied in the audit of financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 1, 2020,
on our consideration of Northshore Families Helping Families, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Northshore Families Helping Families, Inc.’s
internal control over financial reporting and compliance.

December 1, 2020
'l{fe,?nuuuv, baxzcz o CGW



NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENTS OF FINANCIAL POSITION

Current assets
Cash and cash equivalents
Accounts receivable
Total current assets

June 30, 2020 and 2019

ASSETS

Property and equipment. at cost less accumulated depreciation

Other noncurrent assets

Total assets

Current Labilities
Accounts payable
Accrued expenses
Accrued payroll liabilities
Refundable advance
Current portion of long-term debt
Total current liabilities

Long-term debt, less current portion
Total liabilities

Without donor restrictions
Total net assets

Total liabilitics and net asscts

LIABILITIES

NET ASSETS

2020

167,200
28,410

195,610

231,088
1,700

2019

210,641
22,949

428,398

233,590

1,875
1,700

33
3,173
9,221

23,534
6,700

42,661

721
10,139

138,497

10,880

181,138

247,240

10,880

247,240

428,398

See accompanying Notes to Financial Statements.
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NORTHSHORE FAMILIES HELPING FAMILIES, INC.

STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2020 and 2019

Revenues and other suppoit
Contract revenue
Contributions
Direct public grants
Interest income

Total revenues and other support

HExpenses

Program services
Louisiana Department of Education
Florida Parishes Human Services Authorily
Children's Special Health Services
Louisiana Development Disabilities Council FHE Center
Louisiana Family to Family Health Center
State Personnel Development Grant
Other program services

Supporting services
Fundraising cxpenscs
Management and gencral

Total expenses
Changg in nct assets
Net assets, beginning of year

Net assets, end of year

S

4,550
26,213
216,943
4,811

252,517

2m9

7,046
39,315
232,203
1,112

48,360
53,768
38,907
55,369
724
250

279,676

231,562

54,725
76,074
39.367
79,996

22
32,557

8,162
4,780

20,955

226,285

295,683

247.240

(16,007)

242,292

See accompanying Notes to Financial Statements.
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Administrative costs
Adveriising

Bank service charges
Contributions
Contract labor
Depreciation

Dues and subscriptions
Equipment rental
Insurance

Trlerest expense
Meuls

Postage and delivery
Printing and copying
Professional services
Property taxes

Rent

Repairs and maintenance

Balaries and taxes
Seminars and education
Supplies

Telephone

Utilities

Total

NORTHSHORE FAMILIES HELPING FAMILIES. INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Fnded June 30, 2020

Program Services

Supporting Services

Louisiana
Department
of Education

Florida Parishes
Humun Services

Authority

LA Development

THuabilities Council

FHE Center

Fumily {0 Family

Stale Personnel

Development Grant

Total
program
services

Management
and general

Total

1,034
894
2,500
128
3,265
2.044
1,300
131
30.125
2318
1,857
1,090
625

874

191

1,036
894
2,498
128
3.265
2,043
1,300
120
37,346
1,857
1,091
625

2,988

128

3.263
1,300
131
42,378
197
1,198
1,090
651

13.021
4,087
3,900

382

141,666
3,081
6,589
4,141
2449

$ 2,339
623
15
100
301
4,935
2,294
203
6,301
105
129
91

2,539
5,903
15

100
1.055
4.935
4416
3,108
8,989
6,501
105
513
91
13,021
4.087
3,900
680
150731
3.553
9,730
4,141
2,449

$ 48,360

8 53,768

$ 335,369

250

197,644

231,562

See accompanying Notes to Financial Siaternents.



Advertising
BRank service charges
Contributions
Contract labor
Depreciation
Dues and subscriptions
Equipment rental
Insurance
Postage and delivery
Professional services
Reimbursed expenses
Rent
Repairs and maintenance
Salarics and taxes
Serninuars and education
Supplies
Telephone
Travel
Utilities

Total

NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2019

Program Services

Supporting Services

Florida Parishes Children's LA Development Cther Total
Human Services Special Disabilities Council State Personnel program program Management
Authority Health Services FHF Center Development Grant services services and general Total
3 963 S 799 3 a1l S - 3 - S 3,603 278 4450
- - - - - - Y 64
- - 34 - - 34 139 173
165 165 165 - - 660 - 660
- - - - - - 571 571
178 179 178 - - 713 504 1,217
776 - 712 - 20 2,283 - 3,672
1,636 1,636 1,636 - - 6,545 - 7,332
97 28 96 - - 317 394 77
1,831 1.830 1,831 - - 7.322 - 7322
- - - - 32,285 32,285 - 32,285
5,200 - 5,200 - - 15,600 - 15,600
150 - 207 - - 507 221 728
60,507 33.056 64,211 - - 193,445 - 193.445
852 238 1,070 22 252 3,925 702 4,627
L167 920 1181 - - 5,052 1,907 12,316
1,103 - 1,104 - - 3,310 - 3,310
. 519 . . . 2,701 - 2,791
1,449 - 1,430 - - 4,349 - 4,349
$ 76074 8 39367  $ 79,996 & 22 % 32,557 8 282741 $ 4,780 205,683

See accompanying Notes fo Financial Statements,
-6-



NORTHSHORE FAMILIES HELPING FAMILIES, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2020 and 2019

2020
Cash flows from operating activitics:
Change in net assets $ 20,955
Adjustments to reconcile net assets to net cash
provided by operating activities:

Depreciation 4,935
{Increase) decrease in operating assets:
Accounts receivable (5,461}

Other noncurrent assets -
Increase (decrease) in operaling Habilities:

2019

(16,007)

571

24.807
1,500

(1,320)
(94)
5,989

Accounts payable 33
Accrued expenses 2,452
Accrued payroll liabilities (938)
Refundable advance 23,534
Net cash provided by operating activities 45,510

15,446

Cash flows from investing activitics:
Purchase of property and cquipment (84,148)

(2,164)

Net cash used by investing activities {84,148)

(2,164)

Cash flows from financing activities:

13.282

197,359

Repayments of long-term debt (4,803)
Net cash used by financing activities {4,803}
Net (decrease) increase in cash (43,441)
Cash and cash equivalents at beginning of vear 210,641
Cash and cash equivalents at end of year ) 167,200

210,641

See accompanying Notes to Financial Statements.
-7-



NORTHSHORE FAMILIES HEL PING FAMILIES, INC.
NOTLS TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2020 and 2019

1) The Organization

Northshore Families Helping Families, Inc. (the Organization) is a not-for-profit organization

established in 1992, The mission of the Organization is fo provide the individualized services,
information, resources and support needed to positively enhance the independence, productivity and
inclusion of individuals with disabilities. The primary sources of revenue are [rom contributions, grants
and contracts for services provided.

2) Summary of significant accounting policies

a)

b)

d)

The following are summaries of significant accounting policies of the Organization:

Basis of accounting

The Organization’s policy is to prepare its financial statements on the accrual basis of
accounting, which recognizes all revenues and the related asscts when carned and all expenses
and the related obligations when incurred.

Financial statement presentaiion

Financial Accounting Standards Board, Accounting Standards Codification (*ASC”) 958, Not-
Jor-Profit Entities, rvequires the net asscis and changes in nct assets be reported for two
classifications — net assets with donor restrictions and net assets without donor restrictions
based on the exisience or absence of donor imposed restrictions. Resiricted coniributions
whose restrictions are met in the same reporting period are reported as unrestricted
coniributions.

Cash and cash equivalents
For purposes of the statements of cash flows the Organization considers all highly liquid debt
instruments purchased with maturities of three months or less to be cash equivalents.

Accounts receivable

The Organization’s receivables at June 30, 2020 and 2019 consist of amounts owed from state
and local private and public agencies for grants and fees for service programs. The
Organization considers all amounts to be fully collectible. Therefore, an allowance for
uncolleciible accounts is nol provided in these financial statements.

Use of estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management (o make estimates and assumptions that affect certain reported
amounis and disclosures. Accordingly, actual results could difler from those estimates.

Income taxes
The Organization is exempt from income taxes under Section 301(c)3) of the U.S. Internal
Revenue Code.

Financial Accounting Standards Board, Accounting Standards Codification 740, /Income Taxes,
requires management to assess uncertain tax positions. Management of the Organization
believes there are no material uncerlain lax positions and, accordingly it will not recognize any
liabitity for unrccognized tax positions. With fow cxceptions, the Organization is not subject fo
U.8. federal, state and local income tax examination by tax authorities beyond three vears from
the filing of those returns.
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NORTHSHORE FAMILIES HEL PING FAMILIES, INC.
NOTLS TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2020 and 2019

Summary of sionificant accounling policies {(conlinued

g)

h)

i)

k)

Functional expenses allocation

The costs of providing the program services and other activities have been summarized on a
functional basis in the statement of activities. The statements of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. FExpenses are allocated on a
reasonable basis that is consistently applicd.

When possible, expenses are first allocated by direct identification and then by allocation if an
expendilure benelits more than one program or function. The expenses that are allocaled are
altocated on the basis of estimates of time and effort.

Property and equipment

Property and equipment are carried at cost. Depreciation of property is provided over the
estimated useful lives of the assets using the straight-line method. Repairs and maintenance
are expensed as incurred. Expenditures that increase the value or productive capacity of assets
are capitalized. When property and cquipment are retired, sold, or otherwise disposced  of, the
assets carrving amount and related accumulated depreciation of the assets are removed from
the accounts and any gain or loss is included in operations. Depreciation is provided on the
straight-line method over the following useful lives.

Estimated lives

Building 39 vears
Equipment 4 - 7vears

Contributions

Contributions received are recorded with donor restrictions or without donor restrictions,
depending on the existence and nature of any donor restrictions. Support that is not restricted
by the donor is reported as an increase in net assets without donor restrictions.  All other donor
restricted support is reported as an increase in net assets with donor restrictions, depending on
the nature of the restriction. When a restriction expires (that is when a stipulated time
restrictions ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assetls without donor resirictions and reports in the statemeni of activilies as
net assets released from restrictions.

Contiibuted services

The Organization relies on volunteers to assist with many routine services and activities related
to the Organization. I these services and aclivities (a) neither create nor enhance a
nonfinancial asset, nor (b) require specialized skills provided by individuals possessing those
skills, which would typically need to be purchased if not provided by donation, their value is
not recognized in the financial statements.

Fundraising
All expenses associated with fundraising events are expensed as incurred.
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NORTHSHORE FAMILIES HEL PING FAMILIES, INC.
NOTLS TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2020 and 2019

Summary of sionificant accounling policies {(conlinued

)] Advertising costs
The Organization uses advertising fo promote its programs among the audiences it serves.
Advertising costs are expensed as incurred.  Advertising expense for the vears ended June 30,
2020 and 2019 was $5,903 and $4,450, respectlively.

Concentrations of credit risk

Iinancial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of cash deposits.  The Organization al times has cash on deposit at f{inancial
institutions that is in excess of federally insured limits. Accounts are guaranteed by the Federal Deposit
Insurance Corporation up to certain limiis.

The Organization has not cxperienced anv losses in such accounts. The Organization has no policy
requiring collateral or other security to support its deposits or receivables.

Property and equipment

Property and equipment consists of the following:

2020 2019
Building $ 234,148 S -
Equipment 10.271 10,271
Total cost 244,419 10.271
Less: accumulated depreciation (13,331) (8,396)
Property and equipment $ 231,088 5 1,875

Program granis

A substantial portion of the Organization’s support and revenuce is derived from grants for programs
conducted. The various grants are approved on a year-to-year basis. Any unexpected grant funds or
unauthorized expenditures must be refunded. The Organization received approximately 85% and 83% of
its revenue from grants for the vears ended June 30, 2020 and 2019, respectively.

Liguidity and availability

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one vear of the statement of financial position date, comprise the following:

Cash and equivalenis $ 167,200
Accounts receivable 28,410

=10-



NORTHSHORE FAMILIES HEL PING FAMILIES, INC.
NOTLS TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2020 and 2019

7) Long-term debt

8)

9)

Long-term debt consisted of the following at June 30:

2020 2019

Note payable to a financial institution dated September 20, 2019

with a variable interest rate as defined in the agreement (5.74% at

June 30, 2020). The note is pavable in monthly installments of

$1.252 including interest. The note matures in September 2034

and is secured by the real estate. £ 145197 $

Less: current portion 6,700

Long-term debt. less current portion £ 138497 $

Aggregate maturities of long-term debt in the vears subsequent to June 30, 2020 are as follows:

2021 3 6,700
2022 7,100
2023 7,600
2024 8,000
2025 8,500
Thereafter 107,297

Supplemental disclosures of cash flows information

2020 2019
Cash payments for interest B 6,501 8 -
Non-cash financing of real estate $ 150,000 $ -

Refundable advance

On May 7, 2020, Northshore Families Helping Families, Inc. was granted a $35,700 loan under the
Paycheck Protection Program “PPP” adminisiered by a Small Business Administration (SBA) approved
partner. The loan is uncollateralized and is fully guaranteed by the Vederal government. The
Organization initially recorded the loan as a refundable advance and subsequently recognized grant
revenue in accordance with guidance for conditional contributions; that is, once the mcasurable
performance or other barrier and right of return of the PPP loan no longer existed. The Organization has
recognized $12,166 as grant revenue for the vear ended June 30, 2020. Proceeds from the loan are
eligible for forgiveness if the Organization maintains employment levels during its 24-week covered
period and uses the [unds for cerlain payroll, rent, and utililv expenses. The Organization will be
required to repay any remaining balance, plus interest accrued at 1% per annum in monthly pavments
beginning on November 7, 2020. Principal and interest paymenis will be required through the maturity

date, May 7, 2022.

=11-



NORTHSHORE FAMILIES HEL PING FAMILIES, INC.
NOTLS TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2020 and 2019

10) New accounting pronouncemenis

In June 2018, the FASB issued ASU No. 2018-08 (Topic 958), "Clarifving the Scope and the
Accounting Guidance for Contributions Received and Contributions Made” 1o clarify and improve the
scope and the accounting guidance for contributions received and contributions made. The amendments
in this ASU should assist entities in (1) evaluating whether (ransacitions should be accounted for as
contributions (nonreciprocal transactions) within the scope of Topic 938, Not-for-Profit Entities, or as
exchange (reciprocal) transactions subject to other guidance and (2) determining whether a contribution
is conditional. This ASU was effective for the Organization’s fiscal vear beginning July 1, 2019.

In May 2014, the FASB issued ASU 2014-09, “Revenue from Contracts with Customers’ (Topic
606), which amends the existing accounting standards for revenue recognition. ASUJ 2014-09 is based
on principles that govern the recognition of revenue at an amount to which an entity expecis to be
entitled when products are transferred to customers. The updated guidance is effective for annual
periods beginning aficr December 15, 2019,

Northshore Families Helping Families, Inc. is currently assessing the impact of this pronouncement
on its financial statements.

11) Subscquent cvents

As a result of the spread of the COVID-19 coronavirus, economic uncertainiies have arisen which
are likely to negatively impact the Organization’s financial results. Ilowever, the related financial
impact and duration cannol be reasonably estimaied af this time.

Management has evaluated subsequent events through the date of the auditors’ report, the date
which the financial statements were available to be issued. There were no material subsequent events
that required recognition or additional disclosure in these financial statements.
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WEGMANN DAZET & COMPANY

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Northshore Families Helping Families, Inc.
Covington, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Northshore Families Helping Families,
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2020, and
the related statements of activities, cash flows and functional expenses for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated December 1, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northshore Families Helping
Families, Inc.’s internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Northshore Families Helping Families, Inc.’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency 1is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northshore Families Helping Families, Inc.’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control on compliance.
Accordingly, this communication is not suitable for any other purpose. Under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

December 1, 2020
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NORTHSHORE FAMILIES HELPING FAMILIES, INC.
SUPPLEMENTARY INFORMTION - SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER
PAYMENTS TO AGENCY ITEAD

For the Year Ended June 30, 2020

SUMMARY OF COMPENSATION

Executive Director
Kathy Dillon 07/01/19 - 06/30/20
Purpose Amount

Salary $ 48115
Benefits-insurance -

Reimbursements-mileage 263

15



