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In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Lafayette Waterworks District South’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performmg an audit in accordance with generally accepted auditing standards and Government Auditing Standards,
we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basts, evidence regarding the amounts and disclosures in the financial statements.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Lafayette Parish Waterworks District South’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o (Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Lafayette Parish Waterworks District South’s ability to continue as a going concemn
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the List of Board of Commissioners and Schedule of Operating Expenses report but does not include the basic
financial statements and our auditor’s report thereon. Our opinion on the basic financial statements do not cover the
other information, and we do not express an opinion or any form of assurance on them.

22



In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 6, 2025, on our
consideration of Lafayette Parish Waterworks District South’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Lafayette Parish
Waterworks District South’s internal control over financial reporting or on compliance. That report is an mtegral part
of an audit performed in accordance with Government Auditing Standards in considering Lafayette Parish
Waterworks District South’s intemal control over financial reporting and compliance.

Wright, Moore, DeHart,
Dupuis & Hutchinson, LLL

WRIGHT, MOORE, DEHART,
DUPUIS & HUTCHINSON, LLC
Certified Public Accountants

February 6, 2025
Lafayette, Louisiana






LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
Lafayette Parish
Management’s Discussion and Analysis (Unaudited) (Continued)
FYE August 31, 2024

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The District’s net assets increased by $898.808 between the fiscal years 2023 and 2024. Our analysis below
focuses on the net assets (Table 1) and the changes in net assets (Table 2) of the District’s business-type
activities.

TABLE 1
SUMMARY OF NET ASSETS
Percentage
2023 2024 Change
Current and Other Assets $  2.876,510 $ 3,646,756 27%
Capital Assets 10,905,947 11,064,206 1%
Total Assets $ 13,782 457 § 14,710,962 6%
Total Deferred Outflows
of Resources b 0 3 0 0%
Current and Other Liabilities S 739.500 $ 1,258,465 70%
Non-current Liabilities 3.459.994 2.970.726 -14%
Total Liabilities $ 4,199,949 $ 4229191 6%
Net Assets -
Invested in Capital Assets
Net of Related Debt $ 7464763 $ 8,099,083 8%
Restricted for Debt Service 550,624 582,524 6%
Unrestricted 1.567.576 1.800.164 15%
Total Net
Assets $ 9.582.963 $ 10,481,771 9%

Net assets for the District increased by 9 percent. Net assets are restricted as to the purpose they can be
used for or are invested in capital assets (buildings, water equipment, etc.). Unrestricted net assets can be
used to meet the District’s ongoing obligations to customers and creditors.







LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
Lafayette Parish
Management’s Discussion and Analysis (Unaudited) (Continued)
FYE August 31, 2024

Long Term Debt

On August 31, 2023, the District had $2,663,000 in bonds outstanding versus $2.310.000 on August 31,
2024,

TABLE 3
OUTSTANDING DEBT AT YEAR-END

2023 2024 % Change

Water Revenue Refunding Bonds:
Serial Bond - 2018 $ 241,000 $ 182,000 -24%
Serial Bond - 2021 $ 2,422,000 $ 2,128,000 -12%
Total $ 2,663,000 $§ 2310,000 -13%

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Lafayette Utilities System (LUS) adjusted wholesale rates in January 2024 from $2.96 per thousand
gallons to $3.26 per thousand gallons. This rate is valid for 2024. LPWDS adjusted rates in January 2023.
LPWDS will evaluate rates m 2024 and decide if a rate increase will be needed m 2025,

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our customers and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives. If you have questions
about this report or need additional financial information, contact the Lafayette Parish Waterworks District

South office.




LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
Lafayette Parish
Management’s Discussion and Analysis (Unaudited) (Continued)
FYE August 31, 2024

SCHEDULE OF NUMBER OF UTILITY CUSTOMERS AND MONTHLY WATER RATES

Records maintained by the Lafayette Parish Waterworks District South indicated the following numbers
of customers were being serviced as of August 31, 2024,

Residential Customers 4950
Commercial Customers 22
Total 4,972

The water rates of the Lafayette Parish Waterworks District South as of August 31, 2024, are as follows:

¥ Meter - $25.00 for the first 2,000 gallons, $5.10 per 1,000 gallons thereafter
1 Meter - $36.00 per month plus $5.10 per 1,000 gallons used

112 Meter - $65.00 per month plus $5.10 per 1,000 gallons used

2" Meter - $125.00 per month plus $5.10 per 1,000 galions used
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

STATEMENT OF NET POSITION

AUGUST 31, 2024
ASSETS
CURRENT ASSETS
Cash $ 1,304,168
Accounts Receivable, Net 348,908
Inventory 350,560
Prepaid Insurance 19,865
Total Current Assets 2,023,501
RESTRICTED ASSETS
Cash - Restricted:
Water Revenue Bond and Interest Sinking Fund 149,638
Water Revenue Reserve Fund 218,229
Water Depreciation and Contingency Fund 214,657
2021 Water System Improvements Account 521,303
ARPA Grant Funds 519,428
Total Restricted Assets 1,623,255
CAPITAL ASSETS
Land and Construction in Progress 127,111
Capital Assets, Net 10,937,095
Total Capital Assets 11,064,206
TOTAL ASSETS $ 14,710,962

The accompanying notes are an integral part of this statement.
- 10 -



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH

A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

STATEMENT OF NET POSITION
AUGUST 31, 2024

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts Payable
Wages Payable
Sales Tax Payable
Unearned Revenue
Customers' Deposits

Total Current Liabilities

CURRENT LIABILITIES (Payable from Restricted Assets)

Accrued Interest
Current Portion of Financed Purchase
Current Portion of Revenue Bonds

Total Current Liabilities (Payable from Restricted Assets)

NON-CURRENT LIABILITIES
Financed Purchase -Less Current Portion
Revenue Bonds Payable-Less Current Portion

Total Non-Current Liabilities

TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

The accompanying notes are an integral part of this statement.

$ 159.023
1,297

970

516,950

64,525

742,765

26,432
130.268
359.000

515.700

1,019.726
1,951,000

2,970,726

$ 4,229,191
$ 8,099,083
582,524

1.800,164
10,481,771

$ 14,710,962




LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEAR ENDED AUGUST 31, 2024

OPERATING REVENUES
Charges for Services -

Water Sales $ 2,797,722
Connection Fees 56,440
Late Fees 83,458
Capital Grants and Contributions 8,517
Total Operating Revenues 2,946,137

OPERATING EXPENSES
Scheduled 2,244 797
Depreciation 430,713
Total Operating Expenses 2,675,510
Operating Income 270,627

NON-OPERATING REVENUES (EXPENSES)

Membership Fees 6,050
Installation Fees 152,208
Miscellaneous Income 428,865
Interest Income 126,153
Interest Expense (85,095)
Total Non-Operating Revenues (Expenses) 628,181
CHANGE IN NET POSITION 898,808
NET POSITION, BEGINNING OF YEAR 9,582,963
NET POSITION, END OF YEAR $ 10,481,771

The accompanying notes are an integral part of this statement.
-12-



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received From Service Users $ 3.422.782
Cash Received From Operating Grants 8,517
Cash Payments For Goods and Services (1,844.008)
Cash Payments To Employees for Service (343.564)
Net Cash Provided By Operating Activities 1,243,727

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Payments For Financed Purchase (126,726)
Proceeds From Membership Fees 6.050
Proceeds From Installation Fees 152,208
Other Proceeds 428,866
Acquisition and Construction of Property, Plant and Equipment (588.972)
Principal Paid on Revenue Bonds (353.000)
Interest Paid on Revenue Bonds (88.162)
Net Cash (Used In) Capital and Related Financing Activities (569.7306)

CASH FLOWS FROM INVESTING ACTIVITIES

Investment Interest Received 126.153
Net Cash Provided By Investing Activities 126.153
NET INCREASE IN CASH 800.144
CASH AT BEGINNING OF YEAR (INCLUDING RESTRICTED CASH OF $1.078.744) 2,127,278
CASH AT END OF YEAR (INCLUDING RESTRICTED CASH OF $1.623,255) $ 2927422

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating Income $ 270.627
Adjustments to Reconcile Operating Income to
Net Cash Provided By Operating Activities:

Depreciation 30.713
Changes in Assets and Liabilities:
Accounts Receivable. Net (10.905)
Other Receivables (15.510)
Grant Receivable 11.527
Inventory 59.740
Prepaid Insurance (14.953)
Accounts Payable 10.936
Wages Payable 1,297
Sales Tax Payable 130
Customers' Deposits 75
Unearned Revenues 500,050
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 1243727

The accompanying notes are an integral part of this statement.
- 13-



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Reporting Entity — The Lafayette Parish Waterworks District South (the District) is a component unit of
the Consolidated Government of Lafayette, Louisiana (the Consolidated Government). The District constitutes a
legal entity separate and apart from the Consolidated Government. The Consolidated Council of Lafayette
appoints the governing body of the District. The financial information contained in these statements is only that
of the Lafayette Parish Waterworks District South and includes all funds over which the District exercises
oversight responsibility. This responsibility includes financial interdependency, selection of governing authority,
designation of management, ability to significantly influence operations, and accountability for fiscal matters.

The Lafayette Parish Waterworks District South was issued a charter by the State of Louisiana and a franchise
from the Parish of Lafayette on October 10, 1974. The District’s purpose is to provide a water system for the
southern district in Lafayette Parish.

The accounts of the District are in conformity with accounting principles generally accepted in the United States
of America (GAAP) as applicable to governments. Such accounting and reporting policies also conform to the
guidelines set forth in the Louisiana Governmental Audit Guide.

Basis of Presentation — The Lafayette Parish Waterworks District South, reported in these statements as a
proprietary fund, prepares its financial statements in accordance with accounting principles generally accepted
in the U.S. (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing
GAAP for state and local governments through its pronouncements (Statements and Interpretations). FASB ASC
Section 2100 — Defining the Financial Reporting Entity (GASB Statement No. 14) established criteria for
determining the governmental reporting entity and component units that should be included within the reporting
entity. The District is considered to be a component unit of the Consolidated Government of Lafayette, Louisiana.
The accompanying statements present only transactions of the District.

Basis of Accounting — The District maintains its books and records on the full accrual basis of accounting and
on the flow of economic resources measurement focus. The District applies all applicable pronouncements in
accounting and reporting for its proprietary operations.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues are charges to customers for
sales and services. Operating expenses include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

Budgetary Accounting — Formal budgetary integration is not employed as a management control device for the
Lafayette Parish Waterworks District South.

-14 -



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Accounts Receivable — Receivables include amounts due from customer’s utility usage. All receivables are
current and therefore due within one year. Receivables are reported net of an allowance for uncollectibie accounts.
Allowances are reported when accounts are proven to be uncollectible. Allowance for uncollectible accounts
netted with accounts receivable were $4,858 for the year ended August 31, 2024,

Property and Equipment — Property and equipment are recorded at cost and include direct costs and the costs
of funds borrowed by the District and used for construction purposes.

Depreciation of property and equipment is computed using the straight-line method over the expected service
lives of the assets as follows:

Years
Water Distribution System 40
Water Treatment Plant 5-40
Water Lines, Wells and Meters 5-40
Office Equipment 3-7
Other Equipment 5-10
Vehicles 7

Labor Related Expenses — The District reimburses the Consolidated Government of Lafayette, Louisiana for
group health insurance premiums that the Consolidated Government pays on the District’s behalf.

Prepaid Items — Payments made to vendors for services that will benefit periods beyond year-end are recorded
as prepaid items.

Investments — Under state law, the District may deposit funds with a fiscal agent organized under the laws of
the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The District may
invest in United States bonds, treasury notes and bills, government backed agency securities, or certificates and
time deposits of state banks organized under Louisiana Law and national banks having principal offices in
Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset
Management Pool (LAMP), a nonprofit corporation formed by the State Treasurer and organized under the laws
of the State of Louisiana, which operates a local government investment pool. As of August 31, 2024, the District
held no investments.

Unamortized Debt Expense — Debt expense incurred at bond issuance is expensed in the current year.

Unamortized Loss on Refunded Debt — Losses incurred upon refunding of debt are treated as deferred outflows
and amortized over the life of the new bonds issued.

Water Revenue Bonds — Bonds outstanding are stated at face value less unamortized discount and unamortized
loss on reacquired debt. The discount is amortized over the life of the bonds using the sum of the bonds

outstanding method.

Inventories — Inventories are valued at cost.



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
Net Position — In the financial statements, equity is classified as net position and displayed in three components:

Net investment in capital assets — Consists of capital assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or other borrowings that
are attributable to acquisition, construction, or improvement of those assets.

Restricted net position — consists of constraints placed on net position use through external constraints imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments
or constraints imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position — All other net positions that do not meet the definition of “restricted” or “invested in
capital assets, net of related debt.”

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted
resources first, then unrestricted as they are needed.

Statement of Cash Flows — For the purpose of the Statement of Cash Flows, the District considers all highly
liquid investments (including restricted assets) with an original maturity of three months or less when purchased
to be cash equivalents. Cash and interest-bearing deposits are stated at cost, which approximates market.

Use of Estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Compensated Absences — All full-time employees of the District earn annual leave in amounts from 0 to 20
days per year based on years of service. Annual leave shall be used or surrendered in the period in which it is
earned. Upon termination, employees are paid for all accumulated annual leave.

Excused absences are earned by full-time employees of the District in the amounts of 0 to 5 days per year based
on years of service. Excused absences include illness, funeral leave, court appearances or other preapproved
appointments. Excused time is surrendered if not used during the year. Upon separation unused excused time will
not be paid to the employee.

Pension and Post-Employment Benefits — The District does not offer any of these types of benefits to

employees and therefore has no liability in relation to the implementation of the GASB statements on pensions
and post- employment benefits.

- 16 -



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

B. CASH AND INTEREST-BEARING DEPOSITS

Under state law, the District may deposit funds within a fiscal agent bank organized under the laws of the State
of Louisiana, the laws of any other state in the Union, or the laws of the United States. The District may invest
in certificates and time deposits of state banks organized under Louisiana law and national banks having principal
offices in Louisiana. At August 31, 2024, the District has cash and interest-bearing deposits (book balances)
totaling $2,927,423.

Custodial Credir Risk Relating 1o Deposits

Custodial credit risk is the risk that, in the event of bank failure, the District’s deposits might not be recovered.
The District does not have a policy for custodial credit risk, however, under state law, these deposits, (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times
equal the amount on deposit with the fiscal agent bank.

The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a
holding or custodial bank that is mutually acceptable to both parties. As of August 31, 2024, $-0- of the District’s
bank balances of $2,945 432 were exposed to custodial credit risk as follows:

Bank Balances $2,945432
At August 31, 2024 the deposits are secured as follows:

Federal Deposit Insurance $ 250,000
Pledged Securities 2,695.432
Total $2.945.432

Pledged securities in Category 3 include uninsured or unregistered investments for which the securities are held
by the bank, or by its trust department or agent, but not in the District’s name. Even though the pledged securities
are considered uncollateralized (Category 3) Louisiana Revenue Statute 39:1229 imposes a statutory requirement
on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District
that the fiscal agent has failed to pay deposited funds upon demand.

C. RESTRICTED ASSETS

Water Revenue Bond and Interest Sinking Fund — Each month there shall be set aside into this fund an amount
constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such
transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they
become due and may be used only for such payments.

Water Revenue Reserve Fund — Each month funds shall be set aside into this fund at an amount equal to at
least ten percent (10%) of the amount required to be paid into the Sinking Fund until a sum equal to an amount
equal to the Reserve Fund Requirement of $202,312 is on deposit. The money in the Reserve Fund consists
exclusively of revenues of the System and investment earnings. Such amount may be used only for the purpose
of paying the principal of and interest on bonds payable from the Water Revenue Bond and Interest Sinking Fund
as to which there would otherwise be default.

-17 -



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

C. RESTRICTED ASSETS — continued

Water Depreciation and Contingency Fund — Each month, funds will also be set aside into this fund at an
amount equal to at least five percent (5%) of the amount required to be paid into the Sinking Fund until a sum
equal to $200,000 is on deposit. Money in this fund may be used for depreciation, extensions, additions,
improvements and replacements necessary to properly operate the system. Money in this fund may also be used
to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the
other bond funds.

2021 Water System Improvement Project Account — Proceeds from the issuance of bonds to fund construction
costs were deposited into this account. These funds will be used to pay the cost of construction projects.

ARPA Grant funds — These funds represent the unspent proceeds from the Lafayette Consolidated Government
related to the ARPA Grant. These funds are restricted for the installation of Fire Hydrants.

D. CAPITAL ASSETS

A summary of proprietary fund type capital assets at August 31, follows:

Beginning Ending
Balance Balance
09/01/23 Additions Deletions 08/31/24

Capital Assets Not Being Depreciated:

Land A 89.165 A - $ - A 89.165
Construction in Progress 17.882 20.064 - 37.946
Total Capital Assets Not Being Depreciated 107.047 20,064 - 127,111
Capital Assets Being Depreciated:

Buildings 1,041,367 - - 1.041.367
Water Distribution System 10,442,761 404,200 - 10,846,961
Water Treatment Plan 197,383 - - 197,383
Water Lines and Wells 1,170,108 - - 1,170,108
Water Meters 3,144 877 164,708 (1,130) 3.308.455
Automobiles 119,265 - - 119,265
Equipment 125.879 - - 125,879
Computer Equipment 21,519 - - 21519
Computer Software 12,653 - - 12,653
Furniture and Fixtures 14.632 - - 14,632
Total Assets Being Depreciated 16,290,444 568.908 (1.130) 16,858,222
Less: Accumulated Depreciation (5.491.544) (430.713) 1.130 (5.921.127)
Total Capital Assets being Depreciated, Net  $.10,798.900 $ 138,195 3 - $ 10,937,095

Depreciation expense for the year ended August 31, 2024, was $430,713.

- 18-



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

E. WATER REVENUE BONDS

The following is a summary of the water revenue bonds transactions for the year ended August 31, 2024:

Balance Balance Due Within

09/01/23 Additions Reductions 08/31/24 One Year
Serial Bond — 2018 $ 241,000 $ - $ 59,000 $ 182,000 $ 60,000
Serial Bond - 2021 2.422 000 - 294000 2.128.000 299.000
Totals $2.663.000 S - $ 353,000 $§2310.000 $ 359,000

The District has two Water Revenue Bond issues outstanding at August 31, 2024:
Balance at
Purpose Issue Date 8/31/24

10-year Water Revenue Bonds, Series 2018, 3.35% interest,
payable in annual installments of principal and interest,
held by Louisiana Public Facilities Authority 07/26/2018 $ 182.000

10-year Water Revenue Bonds, Series 2021, 2.00% interest,
payable in annual installments of principal and interest,

held by Iberia Bank 03/25/2021 $ 2,128,000
Total Principal Outstanding on Water Revenue Bonds $ 2310000
Water Revenue Bonds Qutstanding $  2.310,000

Revenue bond debt service requirements to maturity are as follows:

Years ended August 31: Principal Interest Total
2025 $ 359,000 $ 45,609 $ 404,609
2026 366,000 38,624 404,624
2027 371.000 31,502 402,502
2028 375,000 24,280) 399,280
2029 335,000 16,780 351,780
2030-2032 504,000 13,300 517,300
Total $ 2,310,000 $ 170,095 $ 2,480,095

-19-



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2024

F. OTHER FINANCING ARRAGEMENTS

On December 17, 2021, the District entered a 10-year financial purchase agreement with Government Capital
Corporation for $1,400,000 at an mnterest rate of 2.8%. The agreement was to purchase new water meters for the
District. The assets and related obligations are accounted for in the Statement of Net Position. The cost of the
assets totals $1,400,000 and are being depreciated. Title to the assets transfers to the District when the final
payment is made. This agreement has no termination provisions.

Other Financing Arrangements

Principal Interest Total
2025 $ 130,268 $ 32,142 $ 162,410
2026 133,909 28,501 162,410
2027 137,652 24,758 162,410
2028 141,499 20911 162,410
2029 145,454 16,956 162,410
Thereafter 461,212 26,019 487,231
Total $ 1,149,994 § 149,287 $ 1,299,281

G. RELATED PARTY TRANSACTIONS

The District purchases water from the Consolidated Government of Lafayette, Louisiana for resale to customers
in the ordinary course of business. The District purchased $1,310,681 of water from the Consolidated
Government during 2024, At August 31, 2024, the District owed the Consolidated Government of Lafayette,
Louisiana $91.,421.

H. RISK MANAGEMENT

The District 1s exposed to risks of loss in the areas of directors, officers and employee liability, general liability,
property hazard and workers™ compensation. All of these risks are handled by purchasing commercial insurance
coverage. There have been no significant reductions in insurance coverage during the year.

I. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period and thus, will not be recognized as an outflow of
resources (expense/expenditure) until then. The District did not have any items that qualified as deferred outflows
at August 31, 2024,

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period and so will not be recognized as an inflow of resources
(revenue) until that time. The District did not have any items that qualified as deferred inflows at August 31,
2024,
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

Name

Leslie Leblanc

Byron Daigle

Dave Young

Gus J. Boulanger

Sara Francis

Fred Arsement

John Touchet

LIST OF BOARD OF COMMISSIONERS
AS OF AUGUST 31, 2024

Term Expires

June 2027

October 2028

October 2025

December 2028

July 2027

October 2025

September 2026

Title

President

Vice President

Secretary/Treasurer

Board Member

Board Member

Board Member

Board Member

Commissioners each receive $40 compensation monthly.
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Address and
Telephone Number

{023 Golden Grain Road
Rayne, LA 70578
(337) 280-7479

1520 Ridge Road
Duson, LA 70529
(337) 534-1905

120 Brussels Road
Rayne, LA 70506
(337) 277-3635

336 Golden Grain Road
Duson, LA 70529
(337) 654-5284

1116 Ridge Road
Duson, LA 70529
(337) 561-2620

201 Golden Harvest
Rayne, LA 70578
(337) 654-9200

328 W. Broussard
Lafayette, LA 70506
(337) 501-8117



LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA

SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED AUGUST 31, 2024

Bad Debts

Bank Charges

Billing Service

Board Fees

Consulting and Engineering
Dues and Subscriptions
Employee Uniforms
Gas

Insurance

Labor

Legal and Accounting
Meter Reading Service
Miscellaneous

Office

Postage

Repairs and Maintenance
Salaries

Supplies

Payroll Taxes
Telephone

Utilities

Water Purchased
Water Testing

TOTAL OPERATING EXPENSES

-4

$ 10,056
6,685
51,320
3,400
33,349
9,719
7218
15,720
143,456
200
40,054
62,479
2,692
13,720
82
132,901
321915
6,376
22,744
14,635
7373
1,337,580
1,123

$ 2,244,797







Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
We did identify a certain deficiency in internal control, described in the accompanying schedule of findings and
questioned costs as item 2024-001 that we consider to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lafayette Parish Waterworks District South’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Lafayette Parish Waterworks District South’s Response to Findings

Lafayette Parish Waterworks District South’s response to the finding identified in our audit is described in the
accompanying Corrective Action Plan. Lafayette Parish Waterworks District South’s response was not subjected to
the auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Wright, Moore, DeHart,
Dupuis & Hutchinson, LLC

WRIGHT, MOORE, DEHART,
DUPUIS & HUTCHINSON, LLC
Certified Public Accountants

February 6, 2025
Lafayette, Louisiana
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF
LAFAYETTE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2024

We have audited the financial statements of Lafayette Parish Waterworks District South, a Component Unit of the
Consolidated Government of Lafayette, Louisiana as of and for the year ended August 31, 2024, and have issued our
report thereon dated February 6, 2025. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by Comptroller General of the United States. Our audit of the financial statements of
August 31, 2024, resulted in an unmodified opinion.

Section I — Summary of Auditor’s Reports
A. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control

Material Weaknesses v Yes No
Significant Deficiencies Yes v _No
Compliance
Compliance Material to Financial Statements _ Yes v No

B. Management Letter
Was a management letter issued? Yes _¥__No
Section II — Financial Statement Findings

2024-001 Lack of Segregation of Duties

Statement of Condition:
The District does not have adequate segregation of functions within the accounting system.

Criteria:
Government Auditing Standards, issued by Comptroller General of the United States requires
governmental units to have internal controls in place to minimize the risk of material misstatement.

Effect of Condition:
Lack of proper segregation of duties could cause material misstatements to occur and not be prevented
or detected and corrected in a timely manner.

Cause of Condition:
Proper segregation of duties cannot be achieved due to the small number of staff at the District.

Recommendation:

The District should evaluate whether it 1s financially feasible to achieve complete segregation of duties
in the accounting function, but at a minimum mitigating controls should be put in place to segregate as
many duties as possible among the limited staff.
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF
LAFAYETTE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2024

Section HI — Federal Award Findings and Questioned Costs

This section is not applicable for the fiscal year ending August 31, 2024,
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LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH
A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF
LAFAYETTE, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2024

2023-001 Lack of Segregation of Duties

Finding:
The District does not have adequate segregation of functions within the accounting system.

Follow-up:
This finding is unresolved - see current year finding 2024-001.
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