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INDEPENDENT AUDITOR'S REPORT

December 7, 2020
Honorable Patrick Page Cortez, Co-Chair
Honorable Clay Schexnayder, Co-Chair
Legislative Budgetary Control Council
State of Louisiana
Baton Rouge, Louisiana

Report on Financial Statements

We have audited the accompanying financial statements of the
governmental activities and the major fund of the Legislative Budgetary Control
Council, State of Louisiana, as of and for the year ended June 30, 2020, and the
related notes to the financial statements, which collectively comprise the
Legislative Budgetary Control Council’s basic financial statements as listed in
the index to the report.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards,
issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

www.dhhmcpa.com

Members
American Institute of
Certified Public Accountants
Society of LA CPAs



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the major fund of the Legislative
Budgetary Control Council, State of Louisiana, as of June 30, 2020, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and other required supplementary information, as listed in the
index to report, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 7, 2020, on our consideration of the Legislative Budgetary Control Council, State of
Louisiana’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contract and grant agreements, and other matters. The purpose of that



report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Legislative Budgetary Control Council, State of
Louisiana’s internal control over financial reporting and compliance.

Ouplestar Moo Errlen 22
New Orleans, Louisiana

/



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30. 2020

Management’s discussion and analysis of the Legislative Budgetary Control Council, State of
Louisiana’s (Council) financial performance presents a narrative overview and analysis of the Council’s
financial activities for the year ended June 30, 2020. This document focuses on the current year’s
activities, resulting changes, and currently known facts in comparison with the prior year’s information.
This analysis should be read in conjunction with the basic financial statements, which follow this section.

FINANCIAL HIGHLIGHTS
e The Council’s net position decreased by $3,128,683 from June 30, 2019 to June 30, 2020.

e The general revenues of the Council were $10,283,460, which is a decrease of $87,875
from the prior year. The decrease in revenues can be attributed to a decrease in interest
income.

e The total expenses of the Council were $9,252,446, which is a decrease of $437,806 from
the prior year. The decrease can be attributed primarily to decreases in operating services
expense due to decreases in equipment maintenance expense.

e The other financing uses of the Council were $4,159,697 which is an increase of $574,203.
The increase is primarily attributable to the amount of funds transferred to other agencies.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of three sections: management’s discussion and analysis (this section), the
basic financial statements, and required supplementary information. Management’s discussion and
analysis is intended to serve as an introduction to the Council’s basic financial statements. The basic
financial statements comprise three components: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. This report also contains additional
information to supplement the basic financial statements, such as required supplementary information.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the Council’s finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on the Council’s assets, deferred outflows
of resources, liabilities, and deferred inflows of resources, with the difference reported as net position.
This statement is designed to display the financial position of the Council. Over time, increases or
decreases in net position help determine whether the Council’s financial position is improving or
deteriorating,.



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30. 2020

The Statement of Activities presents information showing how the Council’s net position
changed during the most recent fiscal year. Regardless of when cash is affected, all changes in net
position are reported when the underlying transactions occur. As a result, transactions may be included
that will not affect cash until future fiscal periods.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The Council uses a single fund to ensure and
demonstrate compliance with finance-related laws and regulations. Within the basic financial
statements, fund financial statements focus on the Council’s only fund, the general fund.

The Council uses only one fund type, the governmental fund. The governmental fund is used to
account for essentially the same functions reported as governmental activities in the government-wide
financial statements. However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be useful
in evaluating the Council’s near-term financing requirements.

Because the focus of the governmental fund financial statements is narrower than that of the
government-wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the government-
wide financial statements. Both the governmental fund Balance Sheet and the governmental fund
Statement of Revenues, Expenditures, and Changes in Fund Balance provide a reconciliation to
facilitate this comparison between the governmental fund and the governmental activities.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the Council’s budgetary comparison,
proportionate share of the total collective other postemployment benefits liability, proportionate share
of the net pension liability, and pension contributions.

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the Council, assets and deferred outflows of resources exceeded
liabilities and deferred inflows of resources by $39,520,071 at the close of the most recent fiscal year.
Included in the Council’s net position is its net investment in capital assets. These assets are not
available for future spending.



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30. 2020

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES (Continued)

The following presents the condensed comparative statements of net position of the Council:

COMPARATIVE STATEMENTS OF NET POSITION
JUNE 30, 2020 AND 2019

Percentage
2020 2019 Change Change
Assets:
Current assets $ 41,061,921 $ 41,771,303 $ (709,382) (1.7%)
Capital assets, net 21,828,771 22,951,231 (1,122,460) (4.9%)
Total assets 62,890,692 64,722,534 (1,831,842) (2.8%)
Deferred Outflows of Resources 271.841 171,183 100,658 58.8%
Liabilities:
Current liabilities 1,939,936 705,883 1,234,053 174.8%
Long-term liabilities 1,666,107 1,505,672 160,435 10.7%
Total Labilities 3,606,043 2,211,555 1,394,488 63.1%
Deferred Inflows of Resources 40,793 33.408 7.385 22.1%
Net Position:
Net investment in capital assets 21,828,771 22,951,231 (1,122,460) (4.9%)
Unrestricted 37,691,300 39,697,523 (2,006,223) (5.1%)
Total net position $ 59,520,071 62,648,754 $ (3,128,683) (5.0%)

Total assets of the Council decreased by $1,831,842 or 2.8%. The decrease in assets is due
primarily to decreases in cash and net capital assets.

Total liabilities of the Council increased by $1,394,488, or 63.1%. The increase in liabilities is
due primarily to the CARES Act money related to COVID-19 payable to other legislative agencies.

The following presents the condensed comparative statements of activities of the Council:

COMPARATIVE STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

General revenues

Expenses

Other financing sources (uses)
Change in net position

2020 2019 Change
$ 10,283,460 $§ 10,371,335 (87.875)
9,252,446 9,690,252 (437.8006)
(4,159,697) (3,585,494) (574,203)
(3,128,683) § (2,904,411) $ (224,272)

Percentage
Change
(0.8%)
(4.5%)
16.0%
7.7%



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30. 2020

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES (Continued)

The statement of activities reflects a negative change for the year. Net position decreased by
$3,128,683 in 2020, compared to a decrease of $2,904,411 in 2019. Net position decreased primarily
due to an increase in other financing uses.

CAPITAL ASSETS AND DEBT ADMINISTRATION

The Council’s investment in capital assets, net of accumulated depreciation, as of June 30,
2020, is $21,828,771. The investment in capital assets includes building improvements, furniture and
equipment, computer equipment, and construction in progress. The total decrease in capital assets for
the current fiscal year was 4.9%. Depreciation accounted for the majority of the decrease.

The Council has no long-term debt outstanding at year-end. However, there are long-term
liabilities related to other postemployment benefits, pensions, and compensated absences.

BUDGET ANALYSIS

A comparison of budget to actual operations is presented in the accompanying required
supplementary information. Total expenditures were $803,998 below budgeted amounts. Act 70 of the
2019 Regular Session of the Louisiana Legislature, which made appropriations for the expenses of the
legislature for fiscal year 2019-2020, mandated that the appropriations from the State General Fund be
reduced by $28,458,090, pursuant to a plan adopted by the Legislative Budgetary Control Council. The
Council’s portion of the reduction was $8,557,125.

ECONOMIC OUTLOOK

House Bill No. 717 of the 2020 Regular Session of the Louisiana Legislature, which made
appropriations for the expenses of the legislature for fiscal year 2020-2021, mandated that the
appropriations from the State General Fund be reduced by a total of $12,851,010, pursuant to a plan
adopted by the Legislative Budgetary Control Council. The Council’s portion of the reduction is to be
determined.

CONTACTING THE COUNCIL’S MANAGEMENT

This audit report is designed to provide a general overview of the Council and to demonstrate the
Council’s accountability for its finances. If you have any questions about this report or need additional
information, please contact the Legislative Budgetary Control Council, State of Louisiana, P. O. Box
44305, Baton Rouge, Louisiana 70804.



LEGISLATIVE BUDGETARY CONTROL COUNCIL

STATE OF LOUISIANA

GOVERNMENTAL FUND BALANCE SHEET/

STATEMENT OF NET POSITION

ASSETS:
Cash in bank

Due from State Treasury - unwarranted appropriations

Due from State of Louisiana - GOHSEP
Other receivables
Capital assets (net of allowance
for depreciation)
Total Assets

DEFERRED OUTFLOWS OF RESOURCES:

Deferred outflows related to pensions
Deferred outflows related to OPEB
Total Deferred Outflows of Resources
Total Assets

LIABILITIES:

Accounts payable
Accrued salaries and related benefits
Due to other legislative agencies
Compensated absences:

Current portion

Noncurrent portion
OPEB payable
Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES:
Deferred inflows related to pensions
Deferred inflows related to OPEB

Total Deferred Inflows of Resources

FUND BALANCE/NET POSITION:
Restricted
Assigned
Unassigned
Total Fund Balance
Total Liabilities and Fund Balance

NET POSITION:
Net investment in capital assets
Unrestricted
Total Net Position

*Explanations:

JUNE 30,2020

General Statement of
Fund Adjustments™ Net Position
$ 38,044,837 $ - $ 38,044,837
1,346,802 - 1,346,802
1,670,282 - 1,670,282
4,374 - 4374
- 21,828,771 (1) 21,828,771
41,066,295 21,828,771 62,895,066
- 176,714 (2) 176,714
- 95,127 (2) 95,127
B 271,841 271,841

$ 41,066,295
$ 171,928 - 171,928
17,165 - 17,165
1,749,519 - 1,749,519
- 1,324 (2) 1,324
- 40,437 (2) 40,437
- 536,035 (2) 536,035
- 1,089,635 (2) 1,089,635
1,938,612 1,667,431 3,606,043
- 2,264 (2) 2,264
- 38,529 (2) 38,529
- 40,793 40,793
1,346,802 (1,346,802) -
1,667,431 (1,667,431) -
36,113,450 (36,113,450) -
39,127,683 (39,127,683) -

$ 41,066,295
21,828,771 21,828,771
37,691,300 37,691,300
$ 59,520,071 $ 59,520,071

(1) Capital assets used in governmental activities are not current financial resources and, therefore, are not reported in

the General Fund.

(2) Long-term lLiabilities, such as compensated absences, net pension liability, and other postemployment benefits,

and the deferred inflows and deferred outflows related to those long-term liabilities, are not due and payable in the
current period and, therefore, are not reported in the General Fund.

See accompanying notes.



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES,
AND CHANGES IN THE FUND BALANCE/STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

EXPENDITURES/EXPENSES:
Personnel services
Operating services
Supplies
Professional services
Capital outlay
Depreciation
Total expenditures/expenses

GENERAL REVENUES:
State appropriations
Interest
Other

Total general revenues

Excess of revenues over expenditures/expenses

OTHER FINANCING SOURCES (USES):
Interagency transfers in
Interagency transfers out
Total other financing uses

Excess (deficiency) of revenues over (under)
expenditures/expenses and other financing uses

CHANGE IN NET POSITION
FUND BALANCE/NET POSITION:

Beginning of year
End of year

*Explanations:

General

Fund Adjustments*

448,298 $ 68,486 (1)
1,365,696 -
471,864 -
5,291,915 -

185,473 - (2

- 1,420,714 (2)
7,763,246 1,489,200
10,000,000 -
255,246 -
28,214 -
10,283,460 -
2,520,214 (2,520,214)
26,832 -
(4,186,529) -
(4,159,697) -
(1,639,483) 1,639,483
- (3,128,683)
40,767,166 21,880,035
$ 39.127.683 $ 20,390,835

Statement of
Activities

$ 516,784
1,365,696
471,864
5,291,915
185,473
1,420,714

9,252,446

10,000,000
255,246
28,214

10,283,460

26,832

(4,186,529)
(4,159,697)

(3,128,683)

62,648,754

$ 59,520,071

(1) Expenses of long-term obligations for compensated absences, pension plans, and other postemployment benefits
reported in the Statement of Activities do not require the use of current financial resources and, therefore, are not

reported as expenditures in the General Fund.

(2) Governmental funds report capital outlays as expenditures. However, in the Statement of Activities, the cost of those
assets is allocated over their estimated useful lives as depreciation expense.

See accompanying notes.



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2020

NATURE OF OPERATIONS:

The Legislative Budgetary Control Council, State of Louisiana, (the Council) created by Title 24,
Section 38 of the Louisiana Revised Statutes, maintains rules and regulations designed to control the
budget and spending procedures within the legislative branch of government, approves budget requests
for all legislative budget units, and funds projects for the legislature such as: the joint computer
operations, the upkeep and renovations of the Capitol complex, and the funding of national legislative
organizations. Appropriated funds are allocated to the Council to defray the expenses of the Louisiana
Legislature, including the expenses of the House of Representatives, the Senate, the Louisiana Law
Institute, the Louisiana Legislative Auditor, and the Legislative Fiscal Office.

The Council 1s composed of 12 members and 4 full-time employees.

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Governmental Accounting Standards Board (GASB) promulgates accounting principles
generally accepted in the United States of America and reporting standards for state and local
governments. These principles are found in the codification of Governmental Accounting and
Financial Reporting Standards, published by the GASB. The accompanying financial statements
have been prepared in accordance with such principles.

Financial Reporting Entity:

The application of Section 2100 of the GASB Codification defines the governmental
reporting entity (in relation to the Legislative Budgetary Control Council, State of Louisiana) to be
the State of Louisiana. The accompanying financial statements of the Legislative Budgetary
Control Council contain sub-account information of the General Fund of the State of Louisiana.
Annually, the State of Louisiana issues general purpose financial statements, which include the
activity contained in the accompanying financial statements. However, the activity may be
presented or classified differently due to perspective differences. The Legislative Budgetary
Control Council has no fiduciary funds or component units.

Fund Accounting:

The Legislative Budgetary Control Council uses fund accounting (separate set of self-
balancing accounts) to reflect the sources and uses of available resources and the budgetary
restrictions placed on those funds by the Louisiana Legislature. The Legislative Budgetary Control
Council has only a General Fund, supported by an appropriation from the State of Louisiana used
to account for all of the Legislative Budgetary Control Council’s activities, including the
acquisition of capital assets and the servicing of long-term liabilities.

10



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Basis of Accounting:

Within the accompanying statements, the General Fund column of the Statement of Net
Position and the Statement of Activities reports all activities of the Legislative Budgetary Control
Council using the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available. Revenues
are considered available when they are collected within the current period or soon enough
thereafter to pay liabilities of the current period. Management considers revenues to be available if
they are collected within 45 days of the end of the current fiscal period. However, as management
considers it available regardless of when received, the legislative appropriation is recorded during
the year, and for the year, the appropriation is made, and interest and other revenues are recorded
when eamed. Expenditures are recorded when a liability is incurred, as in accrual accounting.
However, compensated absences, pension costs, and other postemployment benefits (OPEB) costs
are recorded when payment is due.

The General Fund column is adjusted to create a Statement of Net Position and Statement of
Activities. Within this column, amounts are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.

Cash in Banks:

The Legislative Budgetary Control Council defines cash as interest-bearing demand
deposits. Under state law, the Legislative Budgetary Control Council may deposit funds within a
fiscal agent bank organized under the laws of the State of Louisiana and designated by the
presiding officer of the Legislative Budgetary Control Council. These deposits (or the resulting
bank balances) must be secured by federal deposit insurance or similar federal security or the
pledge of securities owned by the fiscal agent bank. The fair market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit with
the fiscal agent.

Deferred Outflows of Resources and Deferred Inflows of Resources:

A deferred outflow of resources represents a consumption of net position that applies to a
future period and will not be recognized as an outflow of resources (expenditure/expense) until that
future time.

A deferred inflow of resources represents an acquisition of net position that applies to a future

period and therefore will not be recognized as an inflow of resources (revenue) until that future
time.

11



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Capital Assets:

The accompanying Statement of Net Position reflects building improvements, furniture and
equipment, and computer equipment used by the Legislative Budgetary Control Council, State of
Louisiana, and funded by the legislative appropriation, in daily operations. These assets are
recorded at cost.

The accompanying financial statements do not include the value of land and buildings
provided without cost to the Legislative Budgetary Control Council. These assets are recorded with
the annual financial statements of the State of Louisiana.

Capital assets with acquisition costs of $5,000 or greater are capitalized, recorded at cost, and
are depreciated using the straight-line method of allocating costs over the following useful lives:

Building improvements 20 years
Fumiture and equipment 7 years
Computer equipment 7 years

The costs of normal maintenance and repairs that do not add value to an asset or materially
extend the life of an asset are not capitalized.

Budgetary Practices:

The Legislative Budgetary Control Council is required to submit to the members of the
Council an estimate of the financial requirements for the ensuing fiscal year. The General Fund
appropriation is enacted into law by the legislature and sent to the Govemor for his signature. The
Legislative Budgetary Control Council is authorized to transfer budget amounts between accounts
in the General Fund. Revisions that alter total appropriations must be approved by the legislature.
The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at
fiscal year-end, and require that any amounts not expended or encumbered at the close of the fiscal
year be returned to the State General Fund unless otherwise reappropriated by subsequent
Legislative action. Current appropriation legislation authorizes such reappropriation of prior year
funds.

The budget of the General Fund is prepared on the budgetary (legal) basis of accounting. In
compliance with budgetary authorization, the Legislative Budgetary Control Council includes the
prior year’s fund balance represented by appropriate liquid assets remaining in the fund as a
budgeted revenue in the succeeding year. The result of operations on a GAAP basis does not
recognize the fund balance allocation as revenue as it represents prior period’s excess of revenues
over expenditures.

12



LEGISLATIVE BUDGETARY CONTROL COUNCIL
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Budgetary Practices: (Continued)

Encumbrance accounting is used during the year to reserve portions of the annual
appropriation for unfilled purchase orders. Year-end encumbrances are not charged against the
current year appropriation and are carried forward into the next budget year.

Compensated Absences:

Accumulated unpaid annual and compensatory leave is reported in the Statement of Net
Position and Statement of Activities within the accompanying financial statements. The Legislative
Budgetary Control Council, State of Louisiana’s employees accrue unlimited amounts of annual
and sick leave at varying rates as established by the Legislative Budgetary Control Council’s
personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid
to employees at the employees’ current rate of pay. Upon retirement, annual leave in excess of 300
hours and unused sick leave are credited as earned service in computing retirement benefits.

Furthermore, employees earn unlimited compensatory leave for hours worked in excess of 40
hours per week. The compensatory leave may be used similarly to annual or sick leave, and any
unused compensatory leave of up to 300 hours is paid to the employee upon resignation or
retirement.

Postemployment Benefits:

The Legislative Budgetary Control Council provides certain health care and life insurance
benefits for retired employees. Substantially all of the Council’s employees may become eligible
for those benefits if they reach normal retirement age while working for the Council. These benefits
for retirees, and similar benefits for active employees, are provided through the State’s Office of
Group Benefits Plan and the LSU System Health Plan. Monthly premiums are paid jointly by the
employee and the Council. The Council recognizes the cost of providing these benefits as
expenditures in the year paid in the General Fund. For the year ended June 30, 2020, those costs
totaled $8,221, which covered 2 retired employees, funded through the legislative appropriation.

Fund Balance:
Fund balance 1s classified in the following components:

(a) Nonspendable includes fund balance amounts that cannot be spent either because it is in
nonspendable form (such as inventory) or because of legal or contractual constraints.

(b) Restricted includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers (such as grantors, bondholders, and higher levels of
government) or amounts constrained due to constitutional provisions or enabling
legislation.
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