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INDEPENDENT AUDITORS' REPORT 

To the Board of Commissioners North Webster Parish Industrial District 

MEMBERS AMERICAN INS~TIJTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of the North Webster Parish Industrial District as of and for the year ended June 30, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States o f America and t he standards applicable t o financial audits contained i n Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the fmancial position of the North Webster Parish Industrial District as of June 30, 2003, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with accounting principles generally accepted in the United States of America. 



In accordance with we have also November 3, 2003, on our consideration of the District's internal issued our report dated control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The information listed as other supplementary information in the table of contents is presented for purposes of additional analysis ,and is not a required part of the general purpose financial statements of the North Webster Parish Industrial District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana November 3, 2003 



MICHAEL W, WISE, C.P.A. CARLOS E. MARTIN, C.RA, DAVID W. TINSLEY, C.P.A. KRISTINE H. COLE, C,RA, JENNIFER C. SMITH, C.P.A. 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (818~, 377-31Tt FAX (318) 377-3177 MEMBERS AMERICAN INSTITUTE OF CERTIRED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
To the Board of Commissioners North Webster Parish Industrial District 

T 

We have audited the general purpose financial statements of the North Webster Parish Industrial District, as of and for the year ended June 30, 2003, and have issued our report thereon dated November 3, 2003, We conducted our andR in accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
General of the United States 
.Compliance As part of obtaining reasonable assurance about whether North Webster Parish Industrial District's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and accordingly, we do not express such an opinion. The results of our tests disciosed no instances of noncompliance that are required to be reported under Government Auditine Standards However, we noted certain immaterial instances of noncompliance that we have reported to management of North Webster Parish Industrial District in a separate letter dated November 3, 2003. 
In planning and performing our audit, we considered North Webster Parish Industrial District's intemaI control over financial reporting in order to determine our auditing procedures for the 



purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal controI over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to management of North Webster Parish Industrial District in a separate letter dated November 3, 2003. This report i s intended solely for t he information o f t he D istrict's Board o f Commissioners, others within the organization, and the Legislative Auditor of the State of Louisiana and is not intended t o b e and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Minden, Louisiana November 3, 2003 



MICHAEL W. WISE, C.P.A, CARLOS E, MARTIN, C,P.A. DAVID W, TINSLEY, C.RA. KRISTINE H. COLE, C.RA. JENNIFER C, SMn'~-t, C.P.A. 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 

MANAGEMENT LETTER To the Board of Commissioners North Webster Parish Industrial District 

WM, PEARCE JAMIESON, C.P.A.(1991) MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS ~Gt~n( OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the financial statoments of the North Webster Parish Industrial District, as of and for the year ended June 30, 2003, and have issued our report thereon dated November 3, 2003. In connection with our audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the financial affairs of the District. As a supplement to the reports, we submit for your consideration pertaining to the following observations, which did not meet the criteria of being material to the general purpose financial statements. Internal control and compliance items considered non-material to general purpose financial statements. 2003-01 Compliance with LSA RS 39:1306 Description of finding." State law requires the District to publish a notice stating that the proposed budget is available for public inspection and also state that a public heating on the proposed budget will be held with the date, time and place of the hearing specified in the notice. The notice is required to be published ten days before the first public hearing. The District published a notice of public hearing for the 2003 proposed budget on June 5, 2002, June 6, 2002 and June 7, 2002. The public hearing was held June 10, 2002. The notice published complied with LSA R.S. 39:1306 "Public Participation" with the exception that it did not meet the ten day requirement. We recommend that the District publish its notices within the time required by the statutes. 
2003-02 Comoliance with LSA RS 43:171 Description of finding: The District did not publish the proceedings of some of their meetings during the fiscal year ended June 30, 2003. LSA R.S. 43:171 A (1) requires levee, drainage, road, subroad, navigation, and sewerage districts, or other political subdivisions of the state and parishes, shall have the proceedings of their board and such financial statements required by and furnished to the legislative auditor published in a newspaper. We recommend that steps be taken to ensure that all proceedings of meetings and also financial 



statements are published as required by LSA RS 43:171 
The District's management has addressed prior audit findings unless included in the above comments. Should you have any questions concerning the contents of this letter or if we can be of any additional service, please contact us at your convenience. Very truly yours, 
Jamieson, Wise & Martin November 3, 2003 
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~9 oo 



 

p i 

Statement A 



 

NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Combined Statement of Revenues, Expenditures and Changes m Fund Balance All Governmental Fund Types Year Ended June 30, 2003 

Revenues: Taxes - ad valorem Rental income Interest income Oil and gas royalty income Grants Miscellaneous Total revenues 
Expenditures: Current: General and administrative Park maintenance Capital outlay Total expenditures 
Excess (deficiency) of revenues over expenditures Other financing sources (uses): Lease principal payments Operating transfers in (out) Total other financing sources (uses) Excess (deficiency) of revenues and other financing sources over expenditures and other uses Fund balances at beginning of year 
Fund balances at end of year 

General Fund 
270,077 209,444 15,425 4,594 
5,383 504,923 
113,845 6,509 20.681 141.035 

Totals (Memorandum Only) 2002 
288,883 193,225 25,290 3,586 222,000 16,285 749,269 
82,121 5,116 881,247 968.484 

363,888 (219,215) 
22,324 (48,186) (25,862) 

21,925 (38,249) (16,324) 
338,026 (235,539) 563,720 799,259 
$ 901,746 563,720 

The accompanying notes are an integral part of this statement. 
10 

Statement B 



 

NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Combined Statement of Revenues, Expenditures and Changes in Fund Balances Budget (Cash Basis) and Actual - General Fund Year Ended June 30, 2003 

Revenues: Taxes - ad valorem Rental income Interest income Oil and gas royalty income Miscellaneous Total revenues 
Expenditures: Current: General and administrative Park maintenance Capital outlay Total expenditures 
Excess of revenues over expenditures: Other financing sources (uses): Principal lease payments Operating transfers (out) Total other financing sources 
Excess of revenues and other financing sources over expenditures and other uses 

General Fund 

Statement C 

499.146 
137,596 7,869 600.000 745.465 

Actual 
270,077 206,016 14,087 4,266 5,383 499.829 
117,117 6,509 89.406 213.032 

Variance - Favorable (Unfavorable) 14,490 (21,460) 2,134 636 4.883 683 
20,479 1,360 510,594 532,433 

(246,319) 286,797 533,116 
(41,592) (41,592) 

25,152 (48,186) (23,034) 
25,152 (6,594) 18,558 

(287,911) 263,763 551,674 Fund balances at beginning of year 633,132 633,132 
Fund balances~end ofyear 
The accompanying notes are an integral part of this statement. 11 

896.895 551.674 



 

NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Combined Statement of Revenues, Expenses and Changes in Retained Earnings - Enterprise Fund Year Ended June 30, 2003 

Operating revenues: Water and sewer income 
Operating expenses: Depreciation Contract labor Utilities Telephone Testing and Fees - Sewer treatment Repairs Material & supplies Sales tax Total operating expenses (Loss) before operating transfers Operating transfers in 
Net loss 
Depreciation on fixed assets acquired by contributions 
Increase (decrease) in retained earnings 

Water & Sewer 
5.277 
44,563 8,800 3,262 529 932 18,670 
149 76,905 (71,628) 
48,186 

Statement D 

(Memorandum Only) 2002 
3,593 
45,669 10,400 3,598 507 817 11,I91 5,110 106 77,398 (73,805) 
38,249 (23,442) (35,556) 

38.150 
14.708 

Retained earnings at beginning of year 60,305 
Retained earnings at end of year 

The accompanying notes are an integral part of this statement. 12 

75.013 

39,256 
3,700 
56.605 
60.305 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Statement of Cash Flows - Enterprise Fund Year Ended June 30. 2003 

Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Net cash (used) by operating activities 

Water & Sewer 
(Memorandum O~ly) 2002 5,267 4,07l 

(53,453) (48,186) 
Cash flows from noncapital financing activities: Operating transfers from other funds 48,186 
Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 
Reconciliation of operating loss to net cash used by operating activities: Operating loss Adjustments to reconcile operating loss to net cash used by operating activities: Depreciation Increase in accounts receivable Increase in accounts payable 

(42,320) (38,249) 
38,249 

(71,628) (73,805) 
44,563 (10) (21,111) 23.442 

45,669 478 (10,591) 35,556 
Net cash (used) by operating activities $ (48,186) 

Statement E 

Schedule of Noncash Investing, Capital, and Financing Activities: Depreciation recognized during the year ended June 30, 2003, on assets constructed through resources received for the acquisition and cons~uction of assets, was closed to the contributed capital account in the amount of $ 38,150. 
The accompanying notes are an integral part of this statement. 13 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
The North Webster Parish Industrial District was created as a political subdivision of the state, under the provisions of Act No. 422 of the 1978 regular session of the Louisiana Legislature. Its territorial limits and jurisdiction extend throughout Ward Two of Webster Parish in the northwest comer of the State of Louisiana. 
The governing authority of the District is a Board of Commissioners consisting of seven members, two of whom are appointed by the City of Springhill, one each is appointed by the municipalities of Cullen, Sarepta, Shongaloo and Cotton Valley, and one is appointed by the Webster Parish Police Jury. Each commissioner serves for an indefinite term of office at the pleasure of the appointing authority. 
The District is provided the powers and duties to incur debt and issue bonds to encourage industrial enterprises through the operation of an industrial park. 
1. Summary ofSimaificant Accountin~ Policies 
A. Basis o fpresentation - The accounting andreporting practices of the North Webster Parish Industrial District conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reporting procedures also conform t o t he industry audit guide, Audits o f State and Local G overnmental Units, published by the American Institute of Certified Public Accountants, and to the applicable Louisiana Revised Statutes. 
B. Reporting entity - For financial reporting purposes, in conformance with GASB Statement No. 14, the North Webster Parish Industrial District includes all funds and account groups which are controlled by the District. The District has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent upon the District. Control or dependence is determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 

14 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
C. Fund accounting - The district uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fimds because they do not directly affect net expendable available financial resources. 
Funds of the district are classified into two categories: governmental and proprietary Each category, in tmn, is divided into separate "fund types". Governmental Funds 
Governmental fimds account for most of the District's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. The governmental fund used by the District for the year ended June 30, 2003, included: General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except those required to be accounted for in another fund. 
Proprietary Funds Proprietary fimds account for activities similar to those found in the private sector, w here t he determination o f net income i s necessary or useful to sound financial administration. Proprietary funds differ from governmental fimds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include enterprise funds and internal service funds. The proprietary fund used by the District for the year ended June 30, 2003, included: 

15 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
Enterprise Fund - The Enterprise Fund (Water & Sewer) is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control accountability, or other purposes. 

D. Basis of accountin~ - Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property tax revenues are recognized when they become available. Available means that the taxes are recognized as revenues if they are collected within the sixty days after the end of the calendar year. Miscellaneous revenues are recorded 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
E. Budgets and budeetarv accountine - The District follows these establishing the budgetary data reflected in these financial statements procedures in 
1) The administrative assistant prepares a proposed budget and submits same to the Board of Commissioners no later than fifteen days prior to the beginning of each fiscal year. 
2) After formal review and public inspection, the budget is adopted by the Board of Commissioners prior to June 30 of the year end. 
3) Formal budgetary integration is employed as a management control device during the year for the general fund. Budgetary amendments require the approval of the Board of Commissioners. The Board of Commissioners is authorized to transfer amounts between line items within any fund. For the year ended June 30, 2003, the budget was amended in accordance with Louisiana Revised Statutes. 
4) The budgets for the general fund is adopted on a cash basis, which is a comprehensive basis of accounting other than generally accepted accounting principles (GAAP). 
5) Appropriations lapse at the end of each fiscal year 
6) The Board of Commissioners may authorize supplemental appropriations during the year. 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
The revenues and expenditures, for the year ended June 30, 2003, as shown on Statement B, are reconciled with the amounts reflected on the budget comparisons on Statement C as follows: General Fund Year ended June 30, 2003: 
Excess of revenues and other financing sources over expenditures and other uses (GAAP Basis) To adjust for: (Increase) Decrease in receivables (Increase) Decrease in prepaid assets Increase (Decrease) in payables 
Excess of revenues and other financing sources over expenditures and other uses (Cash Basis) 

$ 338,026 
20,059 (4,533) (89,789) 

Cash and cash equivalents - Cash includes amounts in demand deposits and certificates of deposit. Under state law, the District may deposit fimds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under the laws of the State of Louisiana or national banks having their principal offices in Louisiana. 
G. Sho~- les and payables - During the course of operations, numerous transactions occur between individual fimds for goods provided or services rendered. These receivables and payables are classified a s due from funds o r due t o funds on the balance sheet. Short-term interfimd loans are classified as interred receivables and payables. 
H. Bad debts - All receivables are considered fitly collectible and, therefore, no allowance for uncollectible amounts is provided. If amounts become uncollectible, they are 

18 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
charged to operations when that determination is made 
Fixed assets - Fixed assets of governmental funds axe recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized in the general fixed asset account group. Public domain or inffastmcW.res axe capitalized if fimding for construction or acquisition is provided from federal or state sources. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 
Fixed assets used in the proprietary fund operations axe included on the balance sheet of the fired. Depreciation of all exhaustible fixed assets used by proprietary fired operations is charged as an expense against operations. Depreciation is computed using the straight-line method. 
Prepaid items - The District sometimes prepays some expenditures in order to secure some goods or services in a reliable maimer. Insurance coverage was the only prepaid expenditure at June 30, 2003. 
K. Compensated absences - The District does not have a formal vacation and sick leave policy. 
L. Fund equity 
Contributed capital - Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment in net income. M. Interfund transactions - Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fired for expenditures or expenses initially made from it that axe properly applicable to another fund are recorded as expenditures or expenses in the reimbursing fired and as reductions of expenditures or expenses in the fmad that is reimbursed. 
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NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
Total c o - Total columns on combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Ad Valorem taxes 
Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied and collected by the tax collector of the Parish of Webster. Taxes are levied in September or October, and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. 
The tax levy for 2002 was 5.23 mills of the assessed property valuation on tax rolls as of January 1. For the year ended June 30, 2003, taxes of $ 273,715 were levied on property with assessed valuations totaling 52,346,960. 
3. Cash - At June 30, 2003, the District had cash and cash equivalents totaling $ 896,849, as follows 
Interest bearing demand deposits Certificates of deposit Total 

$ 472,252 424,597 $ 896.849 These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
20 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
securities plus the federal deposit insurance must at all times at least equal the mount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 
Cash and cash equivalents at June 30, 2003, are secured as follows 
Bank balances 
Federal deposit insurance Pledged securities (uncollateralized) Total 

$ 200,000 864,216 $1.064.216 
Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement No.3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ten days of being notified by the District that the fiscal agent has failed to pay deposited fimds upon demand. 
4. Fixed assets A summary of changes in general fixed assets follows 

Land Office building Buildings Park improvements Furniture and fixtures 
Total 

Balance July 1, 2002 
$ 304,578 86,076 4,892,055 1,108,864 20,654 

Balance June 30 2003 
304,578 86,076 4,892,055 1,124,364 18,269 

21 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
A summary of Enterprise Fund type property, plant and equipment follows 
The Water and Sewer Fund uses the straight-line method of computing depreciation. All assets are depreciated from the month placed in service in the year of acquisition to the month discontinued from service in the year of disposition. 
Water & sewer lines water plant Wastewater treatment plant Water tank Water well Capital maprovement, watertank Capital improvement, watertank Capital improvement, watertank Water improvement Sewer improvement Sewer improvement Totals 
Changes during the year: Balances, beginning of year Depreciation Balances, end of year 

Placed in service 
6-1-83 6-1-83 6-1-83 6-i-83 6-1-88 4-1-93 
3-7-00 4-6-00 12-31-96 12-16-93 4-1-96 

Life 
40 yrs. 40 yrs. 40 yrs. 40 yrs. 40 yrs. 10 yrs. 
10 yrs. 10 yrs, 40 yrs. 10 yrs. 40 yrs. 

Cost 
$ 285,615 123,723 249,463 269,611 77.107 44,250 
38,668 25,464 247,354 4,354 122,940 $1.488.549 
$1,488,549 

Current Year Accumulated Depreciation Depreciation 
7,140 3,093 6,237 6,740 1,928 3,319 
3.867 2,546 6,184 435 3,074 44.56_A Accumulated Depreciation 
582,547 44,563 627.110 

143,402 62,119 125,252 135,367 29.076 44,250 
12,826 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
Leases The District leased five buildings to companies operating in the park. The primary terms of the leases range from two years to twenty-five years with, in some cases, options to renew. The District has granted an option, within the primary term of the lease, for the lessee to purchase said building in all leases except for the operating lease on Buitding #4. The following is the net investment in each building: 
Building #1 Building #3 Building #4 Building #5 CSP - Office facility/Geothermal Cooling System Total 

$ 169,371 1,867,799 828,818 1,154,970 
871,097 $ 4.892.055 The following is a schedule of future minimum lease payments to be received, as of June 30, 2003: 

Year Ended June 30 2004 2005 2006 2007 2008 Thereafter 
Total minimum lease payments 

Building #1 Building #3 Building #5 $ 4,550 129,021 129,021 129,021 129,021 129,021 242,99.8 

33,996 82,932 82,932 82,932 82,932 816.972 

CSP 50,553 49,502 48,450 47,399 46,347 522,760 

Total 218,120 261,455 260N03 259,352 258,300 t,582,730 

23 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
Direct Financin~ Lease The District entered into a sales-leaseback transaction with Paul Faaborg & Associates, Inc. on August 10, 1999. The District purchased various pieces of equipment for $230,000, and leased the same equipment back to Paul Faaborg & Associates, Inc. Paul Faaborg & Associates, Inc. will lease the equipment over a 10-year period commencing on August 10, 1999, at the end of which, the lessee will have an option to purchase the equipment for $1. The following is a schedule of future minimum lease payments under the capital lease and the present value of the net minimum lease payments as of June 30, 2003: 
Year ending June 30 2004 2005 2006 2007 2008 Thereafter Total minimum lease payments less amount representing interest Present value of net minimum lease payments 

Lease t~avments receivable 

$ 25,152 25,152 25,152 25,152 25,152 27,248 153,008 (8,192) $144.816 
Lease payments receivable are reported net of unearned interest income as of June 30, 2003 
Lease payments receivable Unearned interest income Lease payments receivable (net) 

$160,560 f8,192) $152~368 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Notes to Financial Statements June 30, 2003 
8. Operating transfers 
Operating transfer balances for the year ended June 30, 2003, were as follows 

General Fund Enterprise Fund 
9. Conduit Debt Obligation 

Operating Transfer 
$ .48,186 $..48,186 

OUT 
48,186 

The North Webster Parish Industrial District issued Industrial Revenue Bonds to provide fmancial assistance to a private-sector entity for the acquisition, construction and installation of a manufacturing facility deemed to be in the public interest. The bonds are secured by a $2,900,000 Letter of Credit, revenues received in connection with the leasing of the facility, revenues of the District in excess of the statutory, ordinary and customary expenses, and any economic development tax of the District. The District is not obligated in any manner for repayment of the bonds beyond the resources received from Continental Structural Plastics of Louisiana, LLC. Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. As of June 30, 2003, the principal amount payable for the North Webster Parish Industrial District Industrial Revenue Bonds (CSP Project) Series 2001 was $2,900,000. 



OTHER SUPPLEMENTARY INFORMATION 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT Schedule of General Fund Expenditures Year Ended June 30, 2003 
With Comparative Amounts for the Year Ended June 30, 2002 

General and administrative: Salaries Taxes Insurance Legal and accounting Professional fees Office Tax assessor Fees Travel Promotional Telephone Utilities Dues Printing Contract labor All other Total general and administrative 
Park expenditures Maintenance 
Capital outlay: Miscellaneous projects CSP Project - Geothermal Cooling System CSP Project - Office Facility/Loading Dock Paving N. entrance drive modification Total capital outlay 
Total general fund expenditures 
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Schedule 1 

2003 2002 
23,730 1,785 26,574 7,882 13,500 6,584 10,216 3,314 454 3,764 3,394 250 1,678 10,240 480 113.845 

21,038 1,641 17,045 7,345 7,500 4,096 10,148 2,214 436 2,546 3,410 325 1,455 2,620 302 82,121 
6,509 5,116 
5,181 
15.500 20.681 

10,150 207,000 664,097 
881,247 
968,484 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT 
Schedule of Compensation Paid Board Members June 30, 2003 

Schedule 2 

The Board of Commissioners of the North Webster Parish Industrial District meet each month. They do not receive any compensation. The following were members of the Board as of June 30, 2003: 
Chairman Vice-Chairman Secretary Member 

Thomas L. Craig Johunie K. Hill Darrin McClary Jerry Hayes 
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Member Member Member 
Ray Mills Howard Beaty, Jr J.L. Carraway 



NORTH WEBSTER PARISH INDUSTRIAL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS June 30, 2003 

The prior year audit findings for the year ended June 30, 2002 was as follows 

Schedule 3 

Section I - Internal Control and Compliance Material to the Financial Statements In connection with the audit of the general purpose financial statements as of and for the year ended June 30, 2002, of the North Webster Parish Industrial District, there were no items required to be reported in accordance with GAGAS. 
Section H - Management Letter 
2002-01 Enforcement of terms of lease agreements Finding: Payments due under lease agreements with tenants in the industrial park are not timely collected. 
Status: Noted that the District is aware of amounts due from tenants per lease agreements. Collections for overdue payments was pursued and received from one of its tenants. The District is aware its lease receivables and the status of lease payments. 2002-02 Compliance with LSA RS 39:1306 Finding: District published public notice of public hearing on proposed 2002 budget, however, did not meet the ten day requirement. Status: The District did not meet the ten day requirement on its proposed 2003 budget. However, it was noted that notice of the public hearing for the 2004 proposed budget was published as required by LSA RS 39:1306. 
2002-03 Public bid law Finding: Unable to determine whether the District is required to follow the public bid law concerning the construction of the building identified as CSP - Compression Facility. 
Status: No violation of public bid law occurred during the fiscal year ended June 30, 2003 
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NORTH WEBSTER PARISH INDUSTRIAL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS June 30, 2003 

2002-04 Article VII, Section 14 of the 1974 Constitution 

Schedule 3 

Finding: No travel policy adopted for the district and no reimbursement for prior year questionable payments. 
Status: The District is currently in the process of adopting a formal travel policy. No questionable transactions involving travet expenditures was noted during the fiscal year ended June 30, 2003. 
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NORTH WEBSTER PARISH INDUSTRIAL DISTRICT 
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS June 30, 2003 

Schedule 4 

Section I - Internal Control and Compliance Material to the Financial Statements 
In connection with the audit of the general purpose financial statements as of and for the year ended June 30, 2003, of the North Webster Parish Industrial District, there were no items required to be reported in accordance with GAGAS. 
Section II - Management Letter 
2003-01 Comnliance with LSA RS 39:1306 
Description offinding: State law requires the District to publish notice stating that the proposed budget is available for public inspection and also state that a public hearing on the proposed budget will be held with the date, time and place of the hearing specified in the notice. The notice is to be published ten days before the first public hearing. The District published a notice of public hearing for the 2003 proposed budget on June 5, 2002, June 6, 2003 and June 7, 2002. The public hearing was held June 10, 2002. The notice published complied with LSA R.S. 39:1306 "Public Participation'' with the exception that it did not meet the statutes' ten day requirement. Management response: See attached response 
2003-02 Comolianee with LSA RS 43:171 Description of finding: The District did not publish the proceedings of some of their meetings during the fiscal year ended June 30, 2003. LSA R.S. 43:171 A (1) requires levee, drainage, road, subroad, navigation, and sewerage districts, or other political subdivisions of the state and parishes, shall have the proceedings of their board and such financial statements required by and furnished to the legislative auditor published in a newspaper. We recommend that steps be taken to ensure that all proceedings of meetings and also financial statements are published as required by LSA RS 43:171. 
Management response: See attached response 



Mrs. Kristine Cole, CPA IAMISON, WISE AND MARTI~ Certified Public Accountants. 601 Main St., P.O. Box 897. Minden, LA 71058-059q. 

}IECE!VEO r '- LEGISLIGI'~' E AUQ~I Or, ?.00~ J~,N -5 Pt'l t2~ 38 

Re: Menagoment Let~r- 2002 thru 2003 Year-End Audit Dear Kristine: In reference to the management points contained in your le~er re: the year-end audit for the North Webster Parish industrial District, this is the corrective action that wig be taken: 
The North Webster Parish industrial District wig take all steps required to become fully compliant. With regards to the above refereacod statute it is the board's intention for all public meefin~g notices to be published a minimum of 10 days prior to the event, end every effort wig be made to comply with those requirements. Administrative turbulence explains the error in 2002. We did it right in 2003, and we wlil do so in the future. 2003-02 Compliance with LSA RS 43:171 The North Webster Parish industrial District has instittaod administrative procedures designed to ensure that the proceedings of all minutes held and the required financial statements will be published in compliance with the above referenced statute. In addition, all adminigtrative actions have been consolidated under the manager- consultant, and close supervision will eliminate errors in the fiztore. New procedures include attaching a fax confirmation sheet to the back of every notice once it is faxed to the newspaper. Each publication will be checked on the dates that the documents are supposed to be published for an additional confirmation. If the document is not published on its appropriate date, steps will be made with the newspaper to get published as quickly as poss~le. A fax log will be maintained, composed of copies of all fax confirmation sheets end will be double cheeked on a l~rindic basis to ensure that everything that is supposed to be published is being se2at to three publication's offices and is received. In addition, we are revisiting past decisions to determine if we need to designate a different newspaper as our official publication. Thank you for your assistance in pointing out these matters to us. We trust that the above refeixaxced changes to the organization's office adminisWation policies will correct all the deficiencies referenced above. If you have any questions, please contact us at the number shown above. 

NORTH WEBSTER INDUSTRIAL PARK North Webster Parish Industrial Disi'rict, P.O. Box t76, Springhill, LA 71075 / 3"~8-539-5058, Fax 318-994-2753 


