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Fo undatio n fo r A rts
, M usic &  E ntertainm ent of S hreveport

- B oss ier, inc
. 

C urrent assets: 

C ash 

A ccounts receivable 

Total current assets 

Property, plant
, and equipm ent: 

Equipm ent 

Furniture 

S tatem ents of Financial P ositio n 

D ecem ber 31
, 2002 and 2001 

A ssets 

Less  A ccum ulated depreciation 

Total property
, plant and equipm ent 

Total assets 

Liabilities and N et A ssets 
C urrent liabilities: 

A ccounts payable 

Total current liabilities 

N et assets: 

U nrestricted 

Tem porarily restricted 

Perm anently restricted 

Total net assets 

Total liabilities and net assets 

$ 

2002 

56,738 
w  

56,738 

3,608 

143 

(3,58O) 
171 

$ 56,909 

$ 14,255 
14,255 

42,654 
m  

N  

42,654 

$ 
~  

56,909 

T he A ccom panying N otes are an Integral part of th
e Financial Statem ents 

1 

2001 

$ 70,147 
24,226 

94,373 

3,608 

143 

(2,867) 
884 

$ 95,257 

$ 

95,257 

95,257 

$ 95,257 



Foundatio n fo r A rts, M usic &  E ntertainm ent of S hreveport-B ossier, inc. 

S tatem ents of A ctivities 

Fo r the Y ears E nded D ecem ber 3t, 2002 and 2001 

C hange in unrestricted net assets: 

R evenue: 

A dvertising sales 

T icket sales 

Foundation grants 

G overnm ental grants 

Private grants 

Total operating revenue 

O perating expenses: 
A ccounting fees 

A dvertising 

Bank service charges 

D epreciation 

T ravel and entertainm ent 

Industry" functions 

Legal and professional fees 

C onsulting fees 

Licenses and perm its 

Postage and freight 

Printing expense 

Equipm ent rental 

R epairs and m aintenance 

S upplies 

Telephone 

G rant expenses: 

A dm inistrative 

C onference planning and production 

Evaluation 

M useum  partnership and concept developm ent 

C om prehensive planning 

Reporting 

R esearch 

Travel and lodging 

W eb S ite design and operation 

Total operating expenses 

Other revenue (expense)" 
Interest incom e 

Total other revenue 

Increase (decrease) in unrestricted net assets 

U nrestricted net assets 

N et assets at beginning of year 

N et assets at end of year 

The A ccom panying N otes are an 

$ 

2002 

3,650 $ 
735 
m  

427,451 

100 

2001 

25,000 

72,549 

25,000 

431,936 122,549 

1,390 
w  

205 

714 

2,329 

1,008 

9,94 1 

251 

25O 

276 

263 

32,837 

51,703 

5,000 

43,167 

278,447 

20,833 

7,842 

8,228 

20,200 

589 

55O 

405 

2,395 

3,038 

t ,302 
m  

25I 

65 

67 

1,324 

2 OO 

572 
m  

3,330 

844 

16,666 

32,136 
m  

5,000 

484,884 68,734 

345 

345 

(52,603) 

1,376 

1,376 

55,191 

95,257 40,066 

$ 42,654 $ 95,257 

Integral part of the Financial Statem ents 
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Fo undation for A rts, M usic &  E ntertainm ent of S hrevepo rt-B ossier, Inc. 

S tatem ents of C ash Flow s 

For the Y ears E nded D ecem ber 31, 2002 and 2001 

C ash flow s from  operating activities 

C hange in net assets 

Adjustm ents to reconcile change in net assets to 
N et cash provided by operating activities 

D epreciation and am ortization 

(Increase) decrease in 
R eceivables 

Inventory 

(Decrease) Increase in 
A ccounts payable 

Total adjustments 
N et cash provided by operating activities 

Net increase (decrease) in cash and cash equivalents 

C ash and cash equivalents-beginning of year 

C ash and cash equivalents-end of year 

S upplem ental D isclosures 

Interest Paid 

T he A ccom panying N otes are an 

2002 2001 

$ (52,603) $ 55,191 

713 714 

14,255 

14,968 714 

( 37,635) 55,905 

37,635) 

94,373 

55,905 

38,468 

$ 56,738 $ 94,373 

$ $ 

Integral part of the Financial Statem ents 
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Foundation for A rts, M usic & E ntertainm ent of S hreveport-B ossier, Inc. 

N otes to Financial Statem ents 

D ecem ber 31,2002 and 2001 

N ote 1 -, N ature of B usiness 

Foundation for Arts, M usic & Entertainment of Shreveport-Bossier, Inc. (FAM E) is dedicated to the 
education, restoration and preservation of S hreveport's m usic and cultural history. FA M E~ located in 

S hreveport, Louisiana, w as founded in D ecem ber 1996, and received an internaiR evenue Service ruling 

of non-profit status, as described in Section 501(c)(3) of the Internal Revenue Code, in March 1997. 

N ote 2 - S um m ary of S ig nificant A cco unting P rinciples 

T he accounting policies of FA M E conform  to generally accepted accounting principles as applicable to 

non profit organizations. T he m ore significant accounting policies of FA M E are described below : 

B asis of A ccounting : FA M E prepares its financial statem ents on the accrual basis of accounting. 

A ccordingly, revenues are recognized w hen earned and expenses are recognized w hen incurred. 

O p erations: FA M E defines operations as all program  and supporting service activities undertaken. 

R evenues that result from  these activities, and their related expenses, are reported as operating revenues. 

G ains, losses and other revenue that results from  ancillary activities, such as investing liquid assets and 

disposing of fixed or other assets, are reported as non-operating revenues. 

N et A ssets: FA M E classifies net assets into three categories: unrestricted, tem porarily restricted and 

perm anently restricted, as required under S FA S N o. 117. A ll net assets are considered to be available for 

unrestricted use unless specifically restricted by the donor or by law . Tem porarily restricted net assets 

include contributions w ith tem porary, donor-im posed tim e or purpose restrictions. Tem porarily restricted 

net assets becom e unrestricted and are reported in the statem ent of activities as net assets released from  

restrictions w hen the tim e restrictions expire or the contributions are used for the restricted purpose. 

Perm anently restricted net assets include contributions w ith donor-im posed restrictions requiring 

resources to be m aintained in perpetuity, but perm itting use of all or part of the investm ent incom e earned 

on the contributions. A s perm itted by S FA S N o. 117, FA M E does not use fund accounting. 

C ontributions: C ontributions are generally recorded only upon receipt, unless evidence of an unconditional 

prom ise to give has been received. U nconditional prom ises to give that are expected to be collected in 

future years are recorded at the present value of the am ounts expected to be collected. C onditional 

prom ises to give are not included as support until such tim e as the conditions are substantially m et. A ll 

contributions are considered available for unrestricted use unless specifically restricted by the donor. 

C ontributed S ervices: FA M E recognizes contribution revenue for certain services received at the fair 

value of those services, provided those services create or enhance nonfinancial assets or require 

specialized skills w hich are provided by individuals possessing those skills and w ould typically need to be 

purchased if not provided by donation. 

Federal Incom e Taxes: U nder 

applicable incom e tax regulations 

classified as a private foundation. 

provision of Section 501(c)(3) of 
of the State of Louisiana, FA M E is 

the Internal R evenue C ode and the 

exem pt from  incom e taxes and is not 

Cash Equivalents: FAM E considers all highly liquid investments with a maturity of ninety (90) days or less 
w hen purchased to be cash equivalents, uqless held for reinvestm ent as part of the investm ent portfolio, 

pledged to secure loan agreem ents or otherw ise designated or restricted. T he carrying am ount 

approxim ates fair value because of the short m aturity of those instrum ents. 
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Use of Estim ates: T he preparation of financial statem ents in conform ity w ith accounting principles 

generally accepted in the U nited States of A m erica requires m anagem ent to m ake estim ates and 

assum ptions that affect the am ounts reported in the financial statem ents and accom panying notes. A ctual 
results could differ from  those estim ates. 

C on centrations of C redit R isk: FA M E m aintains its cash balances at different financial institutions in their 

area. The balances w ith the financial institutions are insured by the FDIC up to $100,000 for each bank. At 
Decem ber 31, 2002 and 2001, FAM E's uninsured cash balances totaled $0 and $0, respectively 

B ad deb ts: M anagem ent believes all accounts receivable are collectible. T herefore, FA M E has not 

included a provision for uncollectible accounts. A ny accounts deem ed to be uncollectible are charged to 

expense w hen that determ ination is m ade. 

Property and Equipm ent: FAM E capitalizes the cost of equipm ent and furniture in excess of $1,000. 
Im provem ents are capitalized w hen they extend an asset's useful life or increase its value. O therw ise, they 
are charged to operations. D onations of property and equipm ent are recorded at their fair value at the date 

of the gift. 

S chedule of Exp enditures of Federal A w ards: The accom panying schedule of expenditures of federal 

aw ards includes the federal grant activity of FA M E , w hich is presented using the accrual basis of 

accounting. T he inform ation in this schedule is presented in accordance w ith the requirem ents of O M B 

C ircular A -133, A udits of S tates, Local G overnm ents, and N on-P rofit O rganizations. 

D ep reciation: FA M E uses the straight-line m ethod of depreciation w ith estim ated useful lives of five to 

ten years for furniture, fixtures and equipm ent. 

A dvertising: Advertising is expensed as incurred. Advertising expense w as $0 and $550 for 2002 and 
2001, respectively. 

N ote 3 - P roperty and Equipm ent 

Property and equipm ent consisted of the follow ing at D ecem ber 31: 

Equipm ent 

Furniture 

Less: A ccum ulated depreciation 

$ 

( 
$ 

2002 

3,608 $ 
143 

3,751 

3,580 

171 
) ( 
$ 

200t 

3,608 

143 

3,751 

2,867 

884 

Depreciation expense for the years ended Decem ber 31, 2 002 and 2001 w as $714 and $714, 
respectively. 

N ote 4 - R even ue S ources 

FAM E received the m ajority of the funding used to meet its program objectives from a direct federal grant 
from  the Institute of M useum  and Library Services under the N ational Leadership program  and from  a 

cooperative endeavor agreem ent with the State of Louisiana Office of Cultural Developm ent. The grant and 
the cooperative endeavor agreem ent had one year term s ending M ay 1, 2002 and M ay 31, 2002, 

respectively. These sources enabled FA M E to develop a com prehensive developm ent plan to create 

"S hreveport's H istoric M usic V illage - A Living M useum " w hich focuses on the restoration and revitalization 

of the Shreveport Historic M usic District. FAM E received a total of $250,000 from each of these sources in 
200I and 2002. 

N ote 5 - C om m itm ents and C ontingencies 
G rants and cooperative endeavor agreem ents each require the fulfillm ent of certain conditions as set forth in 

the contracts. Failure to fulfill the conditions as set forth in the grant contracts and cooperative endeavor 

agreem ents could result in the return of funds to the grantor. 
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A dd itional inform atio n 
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Fo u ndatio n fo r A rts, M usic &  E ntertainm ent of S h revepo rt-B oss ier, inc. 
S hreveport, Louisiana 

S chedule of Expenditures of Federal A w ards 

For the Y ear E nded D ecem ber 31, 2002 and 2001 

S chedule 1 

Federal G rantor/Pass-T hrough 

G rantor/P rogram  T itle 

Federal 

C FDA  

N um ber G rant Period 

Institute of M useum  and Library Services 

S hreveport's H istoric 

M usic V illage - A Living M useum  

A w ard 

A m ount 

Total Federal Expenditures 

2002 2001 

5/1/2001 - 

45.312 5/1/2002 $ 250,000 $ 234,128 $ 28,988 

$ 250,000 $ 234,128 $ 28,988 

The accom panying N otes are an integral part of these statem ents. 
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R O B E R T S , C H E R R Y  &  C O M PA N Y  
Certified P ublic A  ccountants, C onsultants 

IN D E P E N D E N T A U D IT O R 'S R E P O R T 

T o the Board of D irectors 

Foundation for A rts, M usic & Entertainm ent of S hreveport-Bossier, Inc. 

W e have audited the accom panying statem ents of financial position of the Foundation for A rts, M usic & 

Entertainm ent of S hreveport-Bossier, Inc. as of D ecem ber 31, 2002 and 2001, and the related statem ents of 

activities, and cash flow s for the years then ended. These financial statem ents are the responsibility of the 

Foundation's m anagem ent. O ur responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the U nited States of 

A m erica and the standards applicable to financial audits contained in G overn m ent A uditing Standards, 

issued by the C om ptroller G eneral of the U nited States. T hose standards require that w e plan and perform  

the audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 

m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 

disclosures in the financial statem ents. A n audit also includes assessing the accounting principles used and 

the significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 

presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 

position of the Foundation for A rts, M usic & E ntertainm ent of S hreveport-Bossier, Inc. as of D ecem ber 31, 

2002 and 2001, and the changes in its net assets and its cash flow s for the year then ended in conform ity 

w ith accounting principles generally accepted in the U nited States of A m erica. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated M arch 22, 2003, 

on our consideration of Foundation for A rts, M usic & Entertainm ent of S hreveport-Bossier, lnc.'s internal 

control over financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 

contracts, and grants. That report is an integral part of an audit perform ed in accordance w ith G overnm ent 
Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial statem ents of 

Foundation for A rts, M usic & E ntertainm ent of S hreveport-Bossier, inc. taken as a w hole. T he 

accom panying schedule of expenditures of federal aw ards is presented for purposes of additional 
analysis as required by U .S . O ffice of M anagem ent and Budget C ircular A -133, A udits of S tates, Local 

G overn m ents, and N on-Profit O rganizations, and is not a required part of the basic financial statem ents. 

Such inform ation has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic financial 

statem ents taken as a w hole. 

A  C orporation of C ertified 

P ublic A ccountants 

S hreveport, Louisiana 

M arch 22, 2003 
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R O B E R T S, C H E R R Y  &  C O M PA N Y  
C ertified P ublic A ccountants, C onsultants 

R EPO R T O N C O M PLIA N C E A N D O N IN T E R N A L C O N T R O L O V E R  FIN A N C IA L R E P O R T IN G  B A S E D 

O N A N A U D IT O F FIN A N C IA L S TA T E M E N TS P E R FO R M E D IN A C C O R D A N C E W IT H G O V E R N M E N T 

A U D IT IN G  S TA N D A R D S 

T o the Board of T rustees of 

T he Foundation for A rts, M usic & Entertainm ent of S hreveport-Bossier, Inc. 

W e have audited the financial statem ents of the Foundation for A rts, M usic & Entertainm ent of 

Shreveport-Bossier, Inc. (FAM E - a nonprofit organization) as of and for the years ended Decem ber 31, 
2002 and 2001, and have issued our report thereon dated M arch 22, 2003. W e conducted our audits in 

accordance w ith auditing standards generally accepted in the U nited States of A m erica and the standards 

applicable to financial audits contained in G overnm ent A uditing Standards, issued by the C om ptroller 

G eneral of the U nited States. 

C om pliance 
A s part of obtaining reasonable assurance about w hether FA M E's financial statem ents are free of 

m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, regulations, 
contracts, and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 

determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 

G overn m ent A uditing Standards. 

Internal C ontrol over Financial R euortin 

in planning and perform ing our audits, w e considered FA M E's internal control over financial reporting in 

order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on the internal control over financial reporting. O ur 

consideration of the internal control over financial reporting w ould not necessarily disclose all m atters in 

the internal control over financial reporting that m ight be material weaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents does not 

reduce to a relatively low  level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to 

the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 

em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

T his report is intended solely for the inform ation and use of the Board of T rustees, m anagem ent, others 

w ithin the organization and federal aw arding agencies and is not intended to be and should not be used 

by anyone other than these specified parties. 

A  C orporation of C ertified 

Public A ccountants 
S hreveport, Louisiana 

M arch 22, 2003 

R O B ER TS , C H E R R Y A N D C O M PA N Y 
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