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Assets
Current assets:

Cash $ 56,738 $ 70,147
Accounts receivable - 24 226
Total current assets

Property, plant, and equipment:
Equipment
Furniture
Less: Accumulated depreciation

Total property, plant and equipment

Total assets

Liabilities and Net Assets
Current liabilities:

Accounts payable

$ 14,255 3 -
Total current liabilities 14,255 -~
Net assets:
Unrestricted 42 654 95,257
Temporarily restricted

Permanently restricted
Total net assets

Total liabilities and net assets
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Revenue:
Advertising sales
Ticket sales
Foundation grants
Governmental grants
Private grants

Total operating revenue

Operating expenses:
Accounting fees
Advertising
Bank service charges
Depreciation
Travel and entertainment
Industry functions
Legal and professional fees
Consulting fees
Licenses and permits
Postage and freight
Printing expense
Equipment rental
Repalrs and maintenance
Supplies
Telepnhone
Grant expenses.

Administrative
Conference planning and proauction

Evaluation
Museum partnership and concept development

Comprehensive planning

Reporting

Research

Travel and lodging

Web Site design and operation
Total operating expenses

Other revenue (expense):
Interest income
Total other revenue

Increase (decrease) in unrestricted net assets

Unrestricted net assets
Net assets at beginning of year

3,650 ¢

735

427,457
100
431,936

1.390
205
714

2 329

1,008
9,941

251

250
2176

263

32,837
51,703
5,000
43,167
278,447
20,833
7,842
8,223
20,200

345

(52,603)

95,257

25,000
72,549
29,000
122,549

589
000
405
2,395
3,038
1,302

257
65

o/
1,324

200
572

3,330
344

16,0660
32,136

5,000

1,376

55,191

40,066

Net assets at end of year S W$

The Accompanying Notes are an Integral part of the Financial Statements
2



Cash flows from operating activities
Change in net assets $ (52,603)
Adjustments to reconcile change in net assets 10

Net cash provided by operating activities

Depreciation and amortization 713
(Increase) decrease in
Recelvabies -
Inventory -
(Decrease) Increase In
Accounts payable _ 14,255
Total adjustments 14,968
Net cash provided by operating activities ( 37,639)
Net increase (decrease) in cash and cash equivalents ( 37,635)
Cash and cash equivalents-beginning of year 94,373
Cash and cash equivalents-end of year _
Supplemental Disclosures .
Interest Paid $ -

The Accompanying Notes are an lntegral part of the Financial Statements
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$ 55,191

714

714

55,905

55,905

38,468

94,373



Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc.

Notes to Financial Statements
December 31, 2002 and 2001

Note 1 - Nature of Business

Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc. (FAME) is dedicated {o the
education, restoration and preservation of Shreveport’'s music and cultural history. FAME; located In
Shreveport, Louisiana, was founded in December 1996, and received an Internal Revenue Service ruling
of non-profit status, as described in Section 501(c)(3) of the Internal Revenue Code, in March 1997,

Note 2 - Summary of Significant Accounting Principles
The accounting policies of FAME conform to generally accepted accounting principles as applicable to
non profit organizations. The more significant accounting policies of FAME are described below:

Basis of Accounting: FAME prepares its financial statements on the accrual basis of accounting.
Accordingly, revenues are recognized when earned and expenses are recognized wnen incurred.

Operations: FAME defines operations as all program and supporting service activities undertaken.
Revenues that result from these activities, and their related expenses, are reported as operating revenues.
Gains, losses and other revenue that results from ancillary activities, such as investing liquid assets and

disposing of fixed or other assets, are reported as non-operating revenues.

Net Assets: FAME classifies net assets into three categories: unrestricted, temporarily restricted and
permanently restricted, as required under SFAS No. 117. All net assets are considered to be available for
unrestricted use unless specifically restricted by the donor or by law. Temporarily restricted net assets
include contributions with temporary, donor-imposed time or purpose restrictions. Temporarily restricted
net assets become unrestricted and are reported in the statement of activities as net assets released from
restrictions when the time restrictions expire or the contributions are used for the restricted purpose.
Permanently restricted net assets include contributions with doncr-imposed resirictions requiring
resources to be maintained in perpetuity, but permitting use of all or part of the investment income earned
on the contributions. As permitted by SFAS No. 117, FAME does not use fund accounting.

Contributions: Contributions are generally recorded only upon receipt, unless evidence of an unconditional
promise to give has been received. Unconditional promises to give that are expected to be collected In
future years are recorded at the present value of the amounts expected to be collected. Conditional
promises to give are not included as support until such time as the conditions are substantially met. Al
contributions are considered available for unrestricted use unless specifically restricted by the donor.

Conftributed Services: FAME recognizes contribution revenue for certain services received ai the fair
value of those services, provided those services create or enhance nonfinancial assets or require
specialized skills which are provided by individuals possessing those skills and would typlcally need to be
purchased if not provided by donation.

Federal Income Taxes: Under provision of Section 501(c)(3) of the Internal Revenue Code and the
applicable income tax regulations of the State of Louisiana, FAME is exempt from income taxes and is not
classified as a private foundation.

Cash Equivalents: FAME considers all highly liquid investments with a maturity of ninety (90) days or less
when purchased to be cash equivalents, unless held for reinvestment as part of the investment portfolio,
pledged to secure loan agreements or otherwise designated or restricted. The carrying amount
approximates fair value because of the short maturity of those instruments.



Use of Estimates: T1he preparation of financial statements In conformity with accounting principles
generally accepted In the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual
results could differ from those estimates.

Concenirations of Credit Risk: FAME maintains its cash balances at different financial institutions in their
area. The balances with the financial institutions are insured by the FDIC up to $100,000 for each bank. At
December 31, 2002 and 2001, FAME’s uninsured cash balances totaled $0 and $0, respectively

Bad debits: Management believes all accounts receivable are collectible. Therefore, FAME has not
included a provision for uncollectible accounts. Any accounts deemed to be uncollectible are charged to
expense when that determination is made.

Property and Equipment: FAME capitalizes the cost of equipment and furniture in excess of $1,000.
Improvements are capitalized when they extend an asset’'s useful life or increase its value. Otherwise, they
are charged to operations. Donations of property and equipment are recorded at their fair value at the date

of the gift.

Schedule of Expenditures of Federal Awards: The accompanying schedule of expenaitures of federal
awards includes the federal grant activity of FAME, which is presented using the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of OMB

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.

Depreciation: FAME uses the straight-line method of depreciation with estimated useful lives of five to
ten years for furniture, fixtures and equipment.

Advertising: Advertising is expensed as incurred. Advertising expense was $0 and $550 for 2002 and
2001, respectively.

consisted of the following at December 31:

2002 2001
Equipment ) 3608 $ 3,608
Furniture 143 143
3,751 3,751
lLess: Accumulated depreciation ( 3,980 ) ( 2,867 )

5 171 S____ s8e4

Depreciation expense for the years ended December 31, 2002 and 2001 was $714 and $714
respectively.

Note 4 — Revenue Sources

FAME received the majority of the funding used to meet its program objectives from a direct federal grant
from the Institute of Museum and Library Services under the National Leadership program and from a
cooperative endeavor agreement with the State of Louisiana Office of Cultural Development. The grant and
the cooperative endeavor agreement had one year terms ending May 1, 2002 and May 31, 2002,
respectively. These sources enabled FAME to develop a comprehensive development plan to create
“Shreveport’'s Historic Music Village — A Living Museum” which focuses on the restoration and revitalization
of the Shreveport Historic Music District. FAME received a total of $250,000 from each of these sources in

2001 and 2002.

Grants and cooperative endeavor agreements each require the fulfillment of certain conditions as set forth in
the contracts. Failure to fulfill the conditions as set forth in the grant contracts and cooperative endeavor

agreements could result in the return of funds to the grantor.
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Shreveport, Louisiana

Schedule of Expenditures of Federal Awards Schedule 1
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Federal
Federal Grantor/Pass-Througn CFDA Award Total Federal Expenditures
Grantor/Program Title f Number Grant Period Amount 2002 20071

Institute of Museum and Library Services

Shreveport's Historic 5/1/2001 - .
Music Village - A Living Museum 45.312 5/1/2002 % 250,000 $ 234,128 I 28,988

$~ 250000 $ 234128 $ 28988

The accompanying Notes are an integral part of these statements.
/



To the Board of Directors
Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc.

We have audited the accompanying statements of financial position of the Foundation for Arts, Music &
Entertainment of Shreveport-Bossier, Inc. as of December 31, 2002 and 2001, and the related statements of
activities, and cash flows for the years then ended. These financial statements are the responsibility of the
Foundation's management. Our responsibility is to express an opinion on these financial statements based

- On our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc. as of December 31,
2002 and 2001, and the changes In its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have aiso issued our report dated March 22, 2003,
on our consideration of Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc.’s internal
control over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of
Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc. taken as a whole. The
accompanying schedule of expenditures of federal awards Is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of Staftes, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial

statements taken as a whole.

A Corporation of Certified
Public Accountants
Shreveport, Louisiana
March 22, 2003

A Corporation of Certified Public Accountants © P. O. BOX 4278 SHREVEPORT. LA 71134-0278 ©  (318) 222-2222 © FAX (318) 226-7150



To the Board of Trustees of
The Foundation for Arts, Music & Entertainment of Shreveport-Bossier, Inc.

We have audited the financial statements of the Foundation for Arts, Music & Entertainment of
Shreveport-Bossier, Inc. (FAME - a nonprofit organization) as of and for the years ended December 31,
2002 and 2001, and have issued our report thereon dated March 22, 2003. We conducted our audits in

accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Compliance
As part of obtaining reasonable assurance about whether FAME's financial statements are free of

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express sucn an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under

Government Auditing Standards.

Internal Control over Financial Reportinc
In planning and performing our audits, we considered FAME's internal control over financial reporting In

order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters In
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the Internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Trustees, management, others
within the organization and federal awarding agencies and is not intended to be and should not be used

by anyone other than these specified parties.

A Corporation of Certified
Public Accountants

Shreveport, Louisiana
March 22, 2003

A Corporation of Certified Public Accountants © P.O.BOX 4278 © SHREVEPORT. LA 71134-0278 © (318) 222-2222 ® FAX (318) 226-7150




