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INDEPENDENT AUDITOR'S REPORT 

To Board of Directors of 
Lafitte-Barataria-Crown Point Volunteer Fire Company 
Lafitte, Louisiana 

We have audited the accompanying financial statements of Lafitte-Barataria-Crown Point Volunteer 
Fire Company (a Louisiana nonprofit corporation), which comprise the statement of financial position 
as of December 31, 2013, and the related statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements In 
accordance with accounting principles generally accepted In the United States of America; this 
includes the design, implementation, and maintenance of interna! control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 

. fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the-Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risk of material misstatement of the fihancial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion, on the 

• effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide .a basis 
for our audit opinion. 
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UzE^ BUTLER, ARCENEAUX.& Bowi^ 

Opinion 

In our opinion, the financial statements referred to above present,fairly, in all material respects, the, 
financial position of Lafitte^Barataria-Crovyn Point Vbluriteef Fire Company as of Deceniber 31,2013, 
and the changes in its net assets and its.cash flows for the year then: ended ih accordance with 
accounting principles generally accepted in the United States of America. 

Other Reporting Required by Government Auditing Standards 

In accordance with Govemment Auditihg StandardSy^^^^^^ have also issued our report datediJune 23, 
2014 onour consideration of Lafitte-Baratafia^Crown Point Volunteer Fife Company'sinterriai control 
over financial,reporting and on;our tests of jts compjiance with certain provisions oflaws; regulations, 
cohtfacts,,grant agreements and other matters. The purpose of that repoftJs to describe the scope of 
our testing of'internal,control oyer financial, reporting arid compliance arid'the results of thatitestjng, 
and hot to provide ah opinion on the internal control over financial reporting or oh corhpliance. That 
report is anintegral part of an auditperformed in accordance with 'Government AuditingStandardsm 
considering Lafitte-Bafataria-Crowri Point Volunteer Fife Cbrhpahy'siihtefnaj cbhtrol ove'h.flhancial 
reporting and compiiance. 

UyiM 

Harvey, Louisiana 
June;23,2014 
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FINANCIAL STATEMENTS 



LAFITTE-BARATARIA-CROWN POINT VOLUNTEER FIRE CO. 
STATEMENT OF FINANCIAL POSITION 

DECEMBER 31. 2013 

ASSETS 

CURRENT ASSETS: 
Cash 

Total current assets 

Propertyjand equipment 

Total assets 

CURRENT LIABILITIES: 
Accounts payable 
Accrued payables: 

Salaries 
Due to Jefferson Parish 

LIABILITIES AND NET ASSETS 

$ 625:667 

625,667 

619-012. 

' 1.244:679 

4,643 

14,169 
16.500 

Total current liabilities 29:312 

NET ASSETS: 
Unrestricted. 

Total Liabilities and Net Assets 

1.215.367 

$ 1:244:697 

See'accortipanyJnginbtes to.financlal statement.. 
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LAFITTE-BARATARIA-CROWN POINT VOLUNTEER FIRE CO. 
STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31. 2013 

SUPPORT: 
Jefferson Parish: 

Firefightirig contract 
CapitaI'millage 

Insurance reimbursements 
Fire Insurance premium tax 
Donations 
Dues 
Interest income^ 
Fund raisers 
Rentalincorne 
.Miscellaneous 

Total support -

EXPENSES: 
Program services - firefighting 

iSupporting services - management and general 

Total-expenses 

Unrestricted 
Net Assets 

558,000 
74i834 
M,514 
14,758 

31799 
845 

,3,372 
28,390 

isis 
13:607 

762:934 

645,534 
24.491 

670:025 

INGREASE IN UNRESTRICTED NET ASSETS 

NET ASSETS - Beginning of year 

NET 'ASSETS - Erid of year 

92;909 

1 •122.458 

S'1.215=367 

Seeeccpmpanying nptes^to financial statements. 
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LAFITTE-BARATARIA-GROWN POINT VOLUNTEER FIRE GO. 
STATEMENT OF FUNGTIONAL EXPENSES 

YEAR ENDED DECEMBER 31, 2013 

Program Supporting 
Services Services 

Management 
Firefiahtina and General Total 

Salaries and wages i3l6i851 $ $ 3161851 
Bank charges - 73 73 
ConyentionSj;Conferences.and. meetings - 8,126 8,126 
Depreciation 38;315 • - 38,315 
Dues andisubscriptlon - I;021 1,021 
Firefighting training 2,112 - 2,il2 
Fuel and truck expense . 32;B33 - 32.833 
Fund raiser expense - 6,613 . 6.613 
Insurance 178.977 - 178;9^ 
Merribership activities - 164 164 
Off ce expense - 2;179 2,179 
Pfofessiohai services - 6;315 6.315 
Repairs and'maintenance 6M61 - 6,16T 
Supplies 38i714 , - 38,714 
Uniforms 1,577 - •. 1,577 
Utilities arid ;te|ephone 29:994 -- 29.994 

Total $ 6451534 $ 24 491 $ 670.025. 

See accompanying notes to financial statements. 
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LAFITTE-BARATARIA-CROWN. POINT VOLUNTEER FIRE CO. 
STATEMENT OF CASH FLOWS 

YEAR.ENDED DECEMBER 31. 2013 

. CASH FLOWS FROM OPERATING ACTIVITIES: 
Decrease in unrestricted net assets $ 92,909 
Adjustment to reconcile change in net assets 

to net cash provided by operating activities: 
Depreciation 38,315 

Decrease in accounts and other accrued payables (30,657) 
Increase in due to Jefferson Parish 1.500 

Net cash provided by operating activities $ 102,067 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Acquisition of property and equipment (74;830) 

Net cash used by investing activities (74.630) 

NET INCREASE IN CASH 27,237 

CASH - Beginning of year 598.430 

CASH - End of year $ 625.667 

See accompanying notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 



LAFITTE-BARATARIA-CROWN POINT VOLUNTEER FIRE CO. 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2013 

ORGANIZATION 

Lafitte-Barataria-Crown Point Volunteer Fire Company (the Fire Company) was created in 1950 under the 
non-profit corporation provisions of Louisiana Revised Statues 12:202. The Fire Company contracts with 
the Parish of Jefferson, State of Louisiana to provide fire protection and related services to a portion of 
the 4*^ Fire Protection District of the Parish of Jefferson. 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Basis of Accountinc and Financial Statement Presentation 

The financial statements are prepared on the accrual basis of accounting, whereby revenues are 
recognized when earned and expenses are recognized when incurred. 

The Fire Company follows Statement of Financial Accounting Standards (SFAS) No. 117, Financial 
Statements of Nonprofit organizations. Under SFAS No. 117, the Fire Company is required to report 
information regarding its financial position and activities according to three classes of net assets; 
unrestricted net assets, temporarily restricted net assetSi and permanently restricted net assets. As of 
December 31, 2008 the Fire Company had only unrestricted net assets. 

The statement of activities presents expenses of the Fire Company's operations functionally between 
program sen/ices forfirefighting and administrative and general. Those expenses which cannot be 
functionally categorized are allocated between functions based upon management's estimate of 
usage applicable to conducting those functions. 

2. Contributions and Donated Services 

The Fire Company follows Statement of Financial, Accounting Standards, (SFAS) no. 116, 
Accounting for contributions Received and Contributions Made. In accordance with SFAS No. 1,16, 
contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence and nature, of any donor restrictions. 

3. Income Tax 

The Fire Company is exempt from income taxes under Internal Reyenue Code Section 501(c)(4) as 
a nonprofit organization and accordingly no provision for income taxes is made in the financial 
statements. 

4. Gash and Gash Equivalent 

For purposes of the statement of cash flows, the Fire Company has defined cash and cash 
equivalents as cash in banks, money market accounts and certificates, of deposit, with original 
maturities of three months or less. There were no cash equivalents at December 31,2013. 
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LAFITTE-BARATARIA-CROWN POINT VOLUNTEER FIRE CO. 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2013 

5. Propertv and Eoutpment 

Acquisitions of prpperty.and equipmerit in excess of $ 100 and expenditures for repairs; maintenance, 
renewals, and bettermehts that materially prolong the useful lives oif assets are capitalized. Property 
and equipment are stated at acquisition cost, or estimated historical cost if acquisition cost is not 
available. Depreciation Is provlded'for in amounts sufficient to relate the cost of depreciable property 
and equipmerit to operatiops over their estimated useful lives using the straight-line method. Estimated 
useful lives^of property and equipment are as follows: 

Building and improvements 15-20 years 
Equipment 5-20 years 

6. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America require management to make estimates and assumptions that affect 
certain.reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

B. CASH 

At December 31, 2013, the aggregate carrying amount of the Fire Company's seven bank accounts was 
$625,667 and the aggregate bank balances were $634,619 all of which are covered by federal depository 
insurance. 

C PROPERTY AND EQUIPMENT 

The following is a summary of property and equipment and depreciation activity for the year ended 
December 31, 2013. 

Balance - Balance 
1/1/13 Additions Deletions 12/31/13 

Land $ 30,000 $ -0- $ -0-- $ . 30,000 
Building and improvements 773,794 -0- -0- 773,794 
Equipment 686.982 74.830 58:294 703.518 

Total $ 1.490.776 $ 74.830 $ 58.294 $1,507,312 
Less accumulated depfeciatioh: 

$1,507,312 

Building and improvements 312,786 19,809 -0- 332,595 
Equipment ' 595.493 18:506 58.294 555:705 

Total 908.279 38.315 58.294 888:300 
Net, property and equipment S 582.497 $ 36.515 S. 0- ,$ 619.012 

Fire trucks and some other assets which are being used by the Fire Company in its operations, are not 
Included in the above surnmary because they were purchased by Jefferson Parish .with bond money and 
belong to the Parish. 
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LAFITTE-BARATARIA-GROWN POINT VOLUNTEER FIRE CO. 

NOTES TO FINANCIALCTATEMENTS (continued) 
December 31, 2013 

D. FIRE.PROTEGTION CONTRACT 

The Fire Company has a contractual agreement with the Parish of Jefferson under which the Fire 
Company is to provldb fire ̂ protection and related services in a specifically designated area; of Fjre 
Protection; District Nb; 4. The agfeerhent provides that the fire Company is tojecelve from the Parish a 
sunri of moneyinTnonthly Installments which will repfesent the,net proceeds of the'property tax levied, 
annually by Fire Protection District No. 4. The;Fjre Cornpany also receives frorn the Parish the 2% fire 
insurance premium tax which the Parish receives from the State of Louisiana for Fire Protection District 
No.4. 

E. DONATED SERVICES 

A significant cpntributiori of time Is made by. uripald volunteers to accomplish the purpose for which the< 
Fire Company was established, the value of this contributed timeis notincluded'in the accompanying 
fihahclar statements because lt:ls not;susceptlble;to objective measurement or:evaiuation; 

F. ECONOMIC DEPENDENCY 

Substantjally alj of the Flre Cpmpany's public suppoftis derived from funds prodded by Jefferson Parish; 
On September 21,;2006. the Fire Conipany contracted with theParlsh to proyidefire-fighting and rescue 
services for 'a period of ten years. 

G. LEASES 

The Fire Company leases a portionof ground from Jefferson Parish for an arinualTerital of $1. ThePire 
Company has constructed a fire station (#43) on the ground at a cost of $110;000; This amount is 
included in the'Genefal Fixed Assets Group. 

H: GONCENtRATION OF CREDIT RljSK 

The Fife Company's income,is derived'priricipailyfrom^the proceeds of a property tax arid other funding 
under a contract-with Jefferson Parish to support fire protection and related services, 
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LAFITTE-BARATARIA-CROWN POINT VOLUNTEER FIRE GO. 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 2013 

I. SUPPLEMENTAL PAY 

The full-time firefighters receive supplemental pay from the State of Louisiana. These payments are 
made directly to the firefighters and do not pass through the Fire Company and are not included in 
the Fire Company's financial statements, except for the employer's share of the social security and 
medicare tax which is borne by the Fire Company. 

J. EVALUATION OF SUBSEQUENT EVENTS 

The Fire Company's management has evaluated subsequent events through June 23, 2014, date the 
financial statements were available to be issued. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To Board of Directors of 
Lafitte-Barataria-Grown Point Volunteer Fire Company 
Lafitte, Louisiana 

We have audited, in,accordance with the auditing standards generaiiy accepted in the United States of 
America and thestahdards applicable to financial,auditsxontalned In Government Auditing Standards 
issued by the Comptroller General'of the United. States,:the financial statements of Lafitte-Barataria^ 
Crown Po|ht:Vo|unteer Fire Company (a Louisiana nonprofit corporation), which comprise the statement 
of financiai position as Decernber 31, 2013, and the related statements of activities, and cash flowsTor 
the year then ended, and the reiated notes to the financiai statements, and have Issued oiir report 
thereon dated June 23. 2014. 

internal Control .Over Financial Reporting 

in planning and pe^rfprrning our audit of the.financial statements, we considered Lafitte-Barataria-Grown 
Point Volunteer Fire Gprnpanys internal control over financial reporting todetenmine the audit procedures 
that are appropriate in the circumstances for the purpose of'expressjng our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Lafitte-Barataria-
Crown Point Volunteer Fire Company's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Lafitte-Barataria-Crown Point Volunteer Fire Company's internal control. 

A deficiency in internal control ex\sis when the design or operation of a control does not allow 
management or employees. In the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's.financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiehcy. 'is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet irhportant enough to merit attention by those charged 
with govemance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to Identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that yve consider to be material weaknesses. However, we identified 
certain deficiencies in intemal control o'verfinanciai reporting, described in the accompanying schedule of 
findings, that we considerto beisignificant deficiencies in intemai control over financial reporting. Material 
weaknesses may exist that have not been identified. 
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UzEE, BUTLER, ARCEP^UX & BOWES 

Compliance and Other Matters 

As part of obtaining reasonable assurance about Lafitte-Barataria-Crown Point Volunteer Fire Company's 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the deterrnination of financial statement amounts. However, providing an' 
opinion on compliance with those^ provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The result of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that.testing, and not to provide an opinion on the effectiveness of the organization's 
internal control or on compliance. This report Is an integral part of an audit performed In accordance wrth 
Govemment Auditing Standards in considering the organization's internal control and compliance. 

This report is intended solely for the information and use of management, the Board of Directors and the 
Louisiana Legislative Auditor and is not intended to be-and should not be used by anyone other than 
these specified parties. Under Louisiana revised Statute 25.513, this report is distributed by the 
Legislative Auditor as a public document. 

Harvey,. Louisiana 
June 23, 2014 
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UAFITTE-BARATARIA-GROWN POINT 
VOLUNTEER FIRE COMPANY 

Schedule of Findings 
Year Ended December 31, 2013 

SUMMARY OF AUDITOR'S REPORTS 

1. The opinion Issued on our audit of the financial statements of Lafitte-Barataria-Crown 
Point Volunteer Fire Company for the year ended December 31, 2013 is unqualified. 

2. Internal Control; 
Significant deficiencies: 2013-01,2013-02 
No material weaknesses were noted 

3. Compliance and other rhatters: 
No .instances of noncompliance material to the financial statements were noted. 

FINANCIAL STATEMENT FINDINGS 

2013-01-Year-End Journal Entries 

Condition and Criteria 

The Fire Company maintains its books on the cash basis of accounting. Therefore journal entries were 
required as part of the audit for flnancial statement misstatements related to accruals and property and 
equipment accounts. Generally accepted auditing standards now consider year-end adjusting entries 
prepared by the auditor to be a significant deficiency in internal control. 

. Cause 

Recently issued Statement on Auditing Standards (SAS) 115 requires that we report the above condition 
as a control deficiency. The SAS does not provide exceptions to reporting control deficiencies that are 
mitigated with non-audit services rendered by the auditor or deficiencies for which the remedy would be 
cost prohibitive or otherwise irnpractical. The Fire Company has relied on its auditor to identify and 
correct such financial statement misstatements. 

Recommendation-

As mentioned, whether or not it would be.cost effective to cure a control deficiency is not a factor in 
applying SAS 115's reporting requirements. Because prudent management requires that the potential 
benefit from an internal control must exceed its cost, it may not be practical to correct all the deficiencies 
noted under SAS 115. In this case, we do not believe that curing the significant deficiency described in 
this finding would be cost effective or practical and accordingly, we do not believe any corrective action is 
necessary. 

Management's Response 

Management believes that it is more prudent to use the services of its auditor to prepare the year-end 
journal entries and agrees with the auditor's recommendations. 
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LAFITTE-BARATARIA-GROWN POINT 
VOLUNTEER FIRE,COMPANY 

Schedule of Findings - Continued 
Year Ended December 31, 2013-

2013-02 - Preparation of Financial Statements 

Condition and Criteria 

The Fire Company does not have any personnel with the technical ability to prepare its financial 
statements in accordance with generally accepted accounting principles. As is corrimon in small 
organizations, the Fire Company has chosen to engage the auditor to prepare .its annual financial 
statements. This condition is intentional by management, along with the cost effectiveness of acquiring 
the 'ability to prepare the financial statements in accordance with generally accepted accounting 
principles. 

Cause 

Recently issued Statement on Auditing Standards (SAS) 115 requires that we report the above condition 
as a control deficiency. The SAS does not provide exceptions to reporting deficiencies that are mitigated 
with non-audit sen/ices rendered by the auditor or deficiencies for which the remedy would be cost 
prohibitive or othen/vise impractical. 

Recommendation 

As mentioned, whether or not it would be cost effective to cure a control deficiency is not a factor in 
applying SAS 115's reporting requirements. Because prudent management requires that the potential 
benefit from an internal control must exceed its cost, it may not be practical to correct all the deficiencies 
noted under SAS 115. In this case, we'do not believe that curing the significant deficiency described in 
this finding would be cost effective or practical and accordingly,-we do not believe any corrective action is 
necessary. 

Manaoement-'s Response 

Management: believes that it is more prudent to use the services of its auditor to prepare its annual 
financial statements and agrees with auditor's recommendation. 
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