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Independent Auditor's Report 

To the Board of Directors 
LSU Health Foundation, New Orleans 
New Orleans, Louisiana 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the accompanying financial statements of LSU Health Foundation, New 
Orleans (the Foundation), a non-profit organization, which comprise the statements of financial 
position as of June 30, 2024 and 2023, the related statements of activities, functional expenses, 
and cash flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Foundation as of June 30, 2024 and 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of 
the Foundation and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation's ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 
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Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resutting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Foundation's internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financiat statements. 

• Conclude whether, in our judgment, there are conditions or events. considered in the 
aggregate, that raise substantial doubt about the Foundation's ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit. significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as 
a whole. The accompanying statements of financial position, net position, activities, revenues, 
expenses, and changes in net position, and notes to supplementary information required by the 
State of Louisiana are presented for purposes of additional analysis and are not a required part 
of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the Supplementary Information is fairly stated, in all material respects, 
in relation to the financiat statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
August 13, 2024, on our consideration of the Foundations' internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Foundations' internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Foundations' internal control 
over financial reporting and compliance. 

e+-•tlt-

 

A Professional Accounting Corporation 

Covington, LA 
August 13, 2024 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Financial Position 
June 30, 2024 and 2023 

 

2024 2023 

Assets 
Current Assets 

  

Cash and Cash Equivalents $ 1,898,990 $ 1,434.225 
Investments 5,704,631 2,815.252 
Unconditional Promises to Give, Net 2,068,245 2,596.643 
Accounts Receivable 359,084 274,150 
Prepaid Expenses and Other Assets 172,661 180,358 

Total Current Assets 10,203,611 7,300,628 

Property and Equipment, Net 25,259,714 25,262.101 

Other Assets 

  

Investments 172,341,536 164,797.554 
Unconditional Promises to Give, Net 353,813 213,857 
Operating Lease Right-of-Use Assets 328,852 516,195 

Total Other Assets 173,024,201 165,527,606 

Total Assets $ 208,487,526 $ 198.090,335 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Financial Position (Continued) 
June 30, 2024 and 2023 

 

2024 2023 

Liabilities and Net Assets 
Current Liabilities 

  

Accounts Payable and Accrued Expenses $ 939,373 $ 1,579.779 
Line of Credit 2,896,000 2,896.000 
Split-Interest Agreements 51,375 51.375 
Operating Lease Liability. Current Portion 125,999 187.343 
Note Payable, Current Portion 126,996 122.155 

Total Current Liabilities 4,139,743 4,836.652 

Other Liabilities 

  

Amounts Held in Custody for Others 35,089,069 33,465.486 
Split-Interest Agreements 129,588 148.397 
Operating Lease Liability, Net of Current Portion 202,853 328.852 
Note Payable. Net of Current Portion 4,242,052 4,355.950 

Total Other Liabilities 39,663,562 38,298,685 

Total Liabilities 43,803,305 43,135.337 

Net Assets 

  

Without Donor Restrictions 20,047,854 18,224,893 
Board-Designated 332,243 376,343 

Total Without Donor Restrictions 20,380,097 18,601,236 

With Donor Restrictions 144,304,124 136,353,762 

Total Net Assets 164,684,221 154,954,998 

Total Liabilities and Net Assets $ 208,487,526 $ 198,090,335 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statement of Activities 
For the Year Ended June 30, 2024 

 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

Revenue, Gains, and Other Support 

   

Contributions $ 105,971 $ 11,401,836 $ 11,507,807 
Management and Deposit Fee income 3,818,001 

 

3,818,001 
investment Return, Net 1,579,678 10,836,295 12,415,973 
Rental income 922,175 

 

922,175 
Business Venture Revenue 7,108 

 

7,108 
Other Revenue 9,047 (35,066) (26,019) 

Net Assets Released from Donor Restrictions 14,252,703 (14.252,703) 

 

Total Revenues, Gains, and Other Support 20,694,683 7,950,362 28,645,045 

Expenses 

   

Program Services 14,703,602 

 

14,703,602 
Supporting Services 

   

General and Administrative 2,181,271 

 

2,181,271 
Development 2,030,949 

 

2,030,949 

Total Expenses 18,915,822 

 

18,915,822 

Change in Net Assets 1,778,861 7,950,362 9,729,223 

Net Assets at Beginning of Year 18,601,236 136,353,762 154,954,998 

Net Assets at End of Year $ 20,380,097 $ 144,304,124 $ 164,684,221 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statement of Activities 
For the Year Ended June 30, 2023 

 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

Revenue, Gains, and Other Support 

   

Contributions $ 120,642 $ 6,520,317 $ 6,640,959 
Management and Deposit Fee Income 2,637,574 

 

2,637,574 
Investment Return, Net 1,441,979 9,227,235 10,669,214 
Rental Income 1,632,092 

 

1,632,092 
Business Venture Revenue 46 

 

46 
Other Revenue (24,415) 

 

(24,415) 
Net Assets Released from Donor Restrictions 10,906,168 (10.906,168) 

 

Total Revenues, Gains, and Other Support 16,714,086 4,841,384 21,555,470 

Expenses 

   

Program Services 11,961,434 

 

11,961,434 
Supporting Services 

   

General and Administrative 3,341,333 

 

3,341,333 
Development 2,830,282 

 

2,830,282 

Total Expenses 18,133,049 

 

18,133,049 

Change in Net Assets (1,418,963) 4,841,384 3,422,421 

Net Assets at Beginning of Year 20,020,199 131,512,378 151,532,577 

Net Assets at End of Year $ 18,601,236 $ 136,353,762 $ 154,954,998 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statement of Functional Expenses 
For the Year Ended June 30, 2024 

Program Services  Supporting Services 
   
Scientific, Research, 

and Educational 
Enhancement of 

The LSU Health Other Program 
Sciences Center Services 

Total Program General and 
Services Administrative Development Total 

Salary and Related Cost $ 3.267.227 $ 187,472 $ 3,454,699 $ 1,038,381 $ 1,164,268 $ 5,657,348 
Travel, Conferences, and Meetings 2,323.864 658 2,324,522 23,184 52,059 2,399,765 
Deposit and Management Fees 3,818.000 

 

3,818,000 

  

3,818,000 
Professional Services 885.088 31,667 916,755 305,694 182,224 1,404,673 
Office Supplies and Equipment 2.222.937 300 2,223,237 29,949 24,773 2,277,959 
Community and Campus Support 1,318.167 450 1,318,617 566 238,023 1,557,206 
Dues, Subscriptions, and Databases 274.112 170 274,282 5,098 209,106 488,486 
Utilities and Property Maintenance 71.755 145,583 217,338 209,344 1,270 427,952 
Depreciation and Amortization 

   

251,060 

 

251,060 
Repairs and Maintenance 37.870 

 

37,870 56,133 

 

94,003 
Professional Education 177.260 

 

177,260 808 1,040 179,108 
Printing and Postage 58.311 474 58,785 8,409 142,379 209,573 
Marketing and Website 109.706 

 

109,706 4,517 15,609 129,832 
Provision for Uncollectible Accounts 

and Pledge Discounts (362.065) 

 

(362,065) 

  

(362,065) 
Banking and Credit Card Fees 29,525 (47) 29.478 6,634 95 36,207 
Taxes and Licenses 105,078 40 105.118 82,724 103 187,945 
Interest Expense 

   

158,770 

 

158,770 

Total $ 14,336,835 366,767 $ 14,703,602 $ 2,181,271 $ 2,030,949 $ 18,915,822 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statement of Functional Expenses 
For the Year Ended June 30, 2023 

Program Services  Supporting Services    

 

Scientific, Research, 
and Educational 
Enhancement of 

The LSU Health 
Sciences Center 

Other Program 
Services 

Total Program 
Services 

General and 
Administrative Development Total 

Salary and Related Cost $ 2,219,198 $ 239,653 $ 2,458,851 $ 1,563,251 $ 1,298,419 $ 5,325,521 
Travel, Conferences, and Wetings 1,875,528 701 1,876,229 16,244 194,582 2,087,055 
Deposit and Management Fees 2,637,574 3,250 2,640,824 41,629 

 

2,682,453 
Professional Services 698,798 11,615 710,413 470,606 464,079 1,645,098 
Office Supplies and Equipment 1,245,099 11 1,245,110 110,441 45,718 1,401,269 
Cornmunity and Campus Support 1,485,632 109 1,485,741 151 359,333 1,845,725 
Dues, Subscriptions, and Databases 211,619 2,012 213,631 16,231 212,460 442,322 
Utilities and Property Maintenance 80,560 642,153 722,713 353,236 4,604 1,085,603 
Depreciation and Amortization 

   

251,059 

 

251,059 
Repairs and Maintenance 18,486 2,223 20,709 54,020 

 

74,729 
Professional Education 165,919 135.00 166,054 704 9,793 176,551 
Printing and Postage 150,718 10 150,728 6,841 216,237 373,806 
Marketing and Website 221,298 

 

221,298 2,498 24,481 248,277 
Provision for Uncollectible Accounts 

and Pledge Discounts (13,246) 

 

(13,246) (1,750) 

 

(1.1,996) 
Banking and Credit Card Fees 19,903 85 19,988 7,018 76 27,082 
Taxes and Licenses 42,391 

 

42,391 268,633 

 

311,024 
Interest Expense 

   

170,471 

 

170,471 

Total $ 11,059.477 901.957 $ 11,961,434 $ 3,341.333 $ 2,830.282 $ 18,133,049 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Cash Flows 
For the Years Ended June 30, 2024 and 2023 

 

2024 2023 

Cash Flows from Operating Activities 

  

Change in Net Assets $ 9,729,223 $ 3,422,421 
Adjustments to Reconcile Change in Net Assets to Net 

Cash Used in Operating Activities 

  

Depreciation and Amortization 251,060 251,059 
Change in Allowance for Uncollectible Accounts (262,678) (132,093) 
Net Change in Discount on Unconditional Prornises to Give (99,387) 117,097 
Realized and Unrealized Gain on Investments. Net (10,649,656) (9.660,017) 
Contributions with Donor Restrictions in Perpetuity (8,168,799) (4,303,991) 
(Increase) Decrease in Assets 

  

Split-Interest Agreernent 32,566 34,917 
Unconditional Prornises to Give 750,507 1.091,709 
Accounts Receivable (84,934) 472,715 
Prepaid Expenses and Other Assets 7,697 113,999 
Operating Lease Right-of-Use Assets (187,843) (173,020) 

Increase (Decrease) in Liabilities 

  

Accounts Payable and Accrued Expenses (640,406) 271,276 
Beneficiaries of Split-Interest Agreernents (51,375) (51,375) 
Amounts Held in Custody for Others 1,623.583 528,458 
Operating Lease Liability 187,843 173,020 

Net Cash Used in Operating Activities (7,562.599) (7.843,825) 

Cash Flows from Investing Activities 

  

Net Sales of Investments 216,295 3,714,118 
Purchases of Property and Equipment (235,578) (1,981,942) 

Net Cash (Used in) Provided by Investing Activities (19,283) 1.732,176 

Cash Flows from Financing Activities 
Proceeds from Line of Credit 

 

1,372,000 
Payrnents on Note Payabie (122,152) (118,317) 
Contributions With Donor Restrictions in Perpetuity 8,168,799 4.303,991 

Net Cash Provided by Financing Activities 8,046,647 5.557,674 

Net Change in Cash and Cash Equivalents 464,765 (553,975) 

Cash and Cash Equivalents, Beginning of Year 1,434.225 1,988,200 

Cash and Cash Equivalents, End of Year $ 1,898,990 $ 1.434,225 

Supplemental Disclosure of Cash Flow Information 
Cash Paid for interest $ 158,770 $ 170,471 

Supplemental Disclosures of Non-Cash Investing and 
Financing Transactions 

Recognition of Operating Lease Right-of-Use Assets 

 

$ 689,215 
Operating Lease Liability Arising from Right-of-Use Assets 

 

$ 689,215 

The accompanying notes are an integral part of these financial statements. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 1. Nature of Activities 

The LSU Health Foundation, New Orleans (the Foundation), is a non-profit organization 
which was organized to promote and support the activities of the LSU Health Sciences 
Center in New Orleans. The Foundation's activities and purpose include scientific 
research, educational, solicitation, and management of funds, including endowments, and 
other functions for the benefit of the LSU Health Sciences Center. The Foundation is 
supported primarily through donor contributions. 

Note 2. Summary of Significant Accounting Policies 

Basis of Accounting 
The Foundation prepares its financial statements on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States 
(U.S. GAAP), which require the Foundation to report financial information regarding its 
financial position and activities according to the following net asset classifications: 

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the primary 
objectives of the Foundation. These net assets may be used at the discretion of 
Foundation's management and the Board of Directors. 

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by 
donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Foundation or by the passage of time. Other 
donor restrictions are perpetual in nature, whereby the donor has stipulated the funds 
be maintained in perpetuity. 

Donor-restricted contributions are reported as increases in net assets with donor 
restrictions. When a restriction expires, net assets are reclassified from net assets with 
donor restrictions to net assets without donor restrictions in the statements of activities. 

Risks and Uncertainties 
The Foundation holds various investments in any combination of stocks, bonds, fixed 
income securities, mutual funds, hedge funds. and other investment securities. 
Investment securities are exposed to various risks, such as interest rate, market, and 
credit risks. Given the level of risk associated with certain investment securities and the 
level of uncertainty related to the changes in the value of investment securities, it is at 
least reasonably possible that changes in values in the near-term could materially affect 
investment balances and the amounts reported in the statements of financial position and 
the statements of activities. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Accordingly, actual 
results could differ from those estimates and assumptions. 

Cash and Cash Equivalents 
The Foundation considers all highly liquid investments with an initial maturity of three 
months or less, including sweep accounts, which are overnight repurchase agreements, 
to be cash equivalents. Certain cash and cash equivalents generated in the Foundation's 
investment accounts are classified as investments. 

Investments 
Investments are recorded at fair market value. Gains and losses on investments and other 
assets are reported, net of investment expenses, as increases or decreases in net assets 
without donor restrictions unless their use is restricted by explicit donor stipulation or by 
law. 

Donated investments are recorded at their fair value at the date of receipt, which is then 
treated as cost. Realized gains and losses on dispositions are based on the net proceeds 
and the adjusted cost basis of the securities sold. using the specific identification method. 
Realized gains and losses are recognized in the current operations. 

Certain investments in hedge funds, private equity funds, and other investment funds are 
through limited partnership interests and valued by management using net asset value 
(NAV) as a practical expedient. 

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses 
on sales of securities are based on historical cost and are recorded in the statements of 
activities in the period in which the securities are sold. Interest is recorded when earned. 
Dividends are accrued as of the ex-dividend date. 

The Foundation's pooled investments are managed by various portfolio management 
companies. Custody of some of the investments is performed by an investment bank 
custodian. The alternative investment assets are custodied by various prime brokers and 
invested in various restricted corporations and limited partnerships. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Investments (Continued) 
The Board of Directors (the Board) has a formal investment policy and has hired an 
independent investment consultant with discretionary and co-fiduciary oversight of the 
fund managers selected to meet the asset allocation and performance goals. The 
Foundation's investment policy statement defines and assigns responsibilities of all parties 
involved, establishes a clear understanding of the objectives and goals of the investments 
under management, offers guidelines and limitations to all parties involved. establishes a 
basis for evaluation of performance, and sets principles to manage the investments 
according to prudent standards. The Foundation's investment committee, in coordination 
with the investment consultant, periodically examines the returns of the fund managers to 
ensure the Foundation's investment objectives are reached. The result is a portfolio with 
a demonstrated ability to reduce the exposure of capital from loss in adverse market 
conditions and to produce superior risk-adjusted returns. 

The Board has been advised by legal counsel that under Louisiana state law, the gains 
from sales of securities and increases in market value are to be treated as principal and 
must be retained in endowment fund accounts. However. under the Uniform Prudent 
Management of Institutional Funds Act adopted in Louisiana, such gains and appreciation 
in value may be expended for the purposes designated by the donors if it is prudent in the 
judgment of the Board after considering the long- and short-term needs of the LSU Health 
Sciences Center, its present and anticipated financial requirements, expected total return 
on investments, price level trends, and general economic conditions. 

If any donor stipulates that realized and unrealized investment gains should not be spent 
on the restricted purpose for which a fund was originated, then such gains will be added 
to investment principal and will not be expendable in the future. No such stipulations were 
present at June 30, 2024. 

Investment income from interest, dividends, and realized gains and losses, net of 
investment fees, is allocated to various activities and programs under the Foundation's 
investment policy. The portion that is without donor restrictions and pertains to short-term 
donor-restricted activities is reported as support without donor restrictions, and the portion 
that pertains to endowment activities is reported as revenue with donor restrictions, because 
it could be expended on the restricted purposes of the endowments in subsequent periods. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Unconditional Promises to Give 
Contributions are recognized when a donor makes a promise to give to the Foundation 
that is, in substance, unconditional. The promises to give are recognized as assets and 
revenues, net of an allowance for uncollectible amounts. The allowance is based on 
historical experience and management's analysis of specific promises made. Pledges 
due in subsequent years are recorded at net present value of estimated future cash flows 
using an appropriate discount rate. As of June 30, 2024 and 2023, the discount rate was 
5%. Unconditional promises to give that are due to be received within one year are 
classified as current assets on the statements of financial position. 

Management's estimate for the allowance of uncollectible promises to give at 
June 30, 2024 and 2023 totaled $2.023,498 and $2,286.176, respectively. 

Accounts Receivable 
Prior to July, 1, 2023, receivables are stated at the amount the Foundation expects to 
collect from outstanding balances. Management provides for probable uncollectible 
amounts through a provision for bad debt expense and an adjustment to a valuation 
allowance based on its assessment of the current status of individual accounts. Balances 
that are still outstanding after management has used reasonable collection efforts are 
written off through a charge to the valuation allowance and a credit to accounts receivable. 
As of June 30,2023, there was no allowance for doubtful accounts related to accounts 
receivable. 

Effective July 1, 2023, the Foundation carries its accounts receivables net of an allowance 
for credit losses. The measurement and recognition of credit losses involves the use of 
judgment. Management's assessment of expected credit losses includes consideration of 
current and expected economic conditions, market and industry factors affecting the 
Foundation's customers (including their financial condition), the aging of account balances, 
historical credit loss experience, customer concentrations. customer creditworthiness, the 
availability of mechanics' and other liens, and the existence of payment bonds and other 
sources of payment. Management evaluates its experience with historical losses and then 
applies this historical loss ratio to financial assets with similar characteristics. The 
Foundation's historical loss ratio or its determination of risk pools may be adjusted for 
changes in customer, economic, market or other circumstances. The Foundation may also 
establish an allowance for credit losses for specific receivables when it is probable that the 
receivable will not be collected and the loss can be reasonably estimated. Amounts are 
written off against the allowance when they are considered to be uncollectible, and reversals 
of previously reserved amounts are recognized if a specifically reserved item is settled for an 
amount exceeding the previous estimate. As of June 30, 2024, the total allowance recorded 
for credit losses was $-0-. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Property and Equipment 
The Foundation capitalizes acquisitions of property, furniture, equipment. and accounting 
software purchased with unrestricted funds in excess of $5,000. Costs of property, 
furniture, equipment, and accounting software purchased with unrestricted funds that are 
less than $5,000 are charged to expense. Capitalized assets are carried at cost or, if 
donated, at the approximate fair value at the date of donation. The Foundation finished 
construction on a new building in July 2013 and is using the straight-line method to 
depreciate it over an estimated useful life of 40 years. In August 2021, the Foundation 
purchased a property near campus for future development and is using the straight-line 
method to depreciate it over an estimated useful life of 40 years. Furniture is being 
depreciated over estimated useful lives of five years using the straight-line method. 
Construction-in-progress represents costs incurred on the construction of assets that have 
not been completed or placed in service as of the end of the year. 

Amounts Held in Custody for Others 
The Foundation considers all state matching funds and unexpended income from these 
funds to be reported as amounts held in custody for others. Amounts held in custody for 
others are recorded at fair market value. The Foundation charges a program service fee 
to manage these funds. 

Contributions 
Contributions are recorded as support without donor restrictions or support with donor 
restrictions, depending on the existence or nature of any donor restrictions. Support that 
is restricted by a donor is reported as an increase in net assets with donor restrictions, 
depending on the nature of the restrictions. When a restriction expires (that is. when a 
stipulated time restriction ends or purpose restriction is accomplished). donor-restricted 
net assets are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions. Contributed assets are 
recorded at fair value at the date of donation. 

Program Service Fees 
The Foundation recognizes revenues related to management and deposit fee income 
when earned according to contractually obligated terms. The Foundation's performance 
obligation is primarily satisfied over time as the services are performed and provided to 
the customer, which is the underlying donor fund. Fees are dependent on the market 
value of the underlying donor funds, which are sourced from donors based in Louisiana 
and elsewhere and through custodial arrangements. Business venture revenues are 
recognized as the performance obligations are met, which generally is at the point in time 
in which the services are performed. 

15 



LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Required Transfers 
The Foundation has received various matching grants from the State of Louisiana under 
the Endowed Chairs for Eminent Scholars, Endowed Professorships, and Endowed 
Superior Graduate Student Scholarships, which are only approved after certain levels of 
private funding have been raised. The Foundation must comply with certain policies, 
procedures, and regulations regarding the administration of these programs. One of the 
requirements of the Board of Regents for Higher Education's investment policy relates to 
increasing each program's endowment balance each year, and some transfers to endowed 
net assets were made to comply with this policy. 

Functional Expenses 
The costs of providing program and other activities have been summarized on a functional 
basis in the financial statements. Accordingly, certain costs have been allocated among 
program services and supporting services benefited. Such allocations are deterrnined by 
managernent on an equitable basis. 

The expenses that are allocated include the following: 

Salary and Related Cost 
Professionai Services 
Travei, Conferences, and Meetings 
Cornmunity and Campus Support 
Printing and Postage 
Dues. Subscriptions, and Databases 
Professional Education 
Office Supplies and Equipment 
Taxes and Licenses 
Repairs and Maintenance 
Utilities and Property Maintenance 
Depreciation 

Time and Effort 
Full-Tirne Equivalent 
Time and Effort 
Full-Time Equivalent 
Full-Time Equivalent 
Full-Time Equivalent 
Time and Effort 
Tirne and Effort and Square Footage by Fuli-Time Equivalent 
Full-Time Equivalent 
Time and Effort and Square Footage by Full-Time Equivalent 
Tirne and Effort and Square Footage by Fuil-Time Equivalent 
Square Footage by Full-Time Equivalent 

Income Taxes 
The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code and applicable state law. However, incorne frorn certain activities not 
directly related to the Foundation's tax-exempt purpose is subject to taxation as unrelated 
business income. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies (Continued) 

Income Taxes (Continued) 
The Foundation follows the accounting standard on accounting for uncertainty in income 
taxes, which address the determination of whether tax benefits claimed or expected to 
be claimed on a tax return should be recorded in the financial statements. Under this 
guidance, the Foundation may recognize the tax benefit from an uncertain tax position 
only if it is more-likely-than-not that the tax position will be sustained on examination by 
taxing authorities based on the technical merits of the position. Examples of tax positions 
include the tax-exempt status of the Foundation and positions related to the potential 
sources of unrelated business taxable income. There were no unrecognized tax benefits 
identified or recorded as liabilities during the reporting periods covered by these financial 
statements. 

The Foundation files a Form 990 in the U.S. federal jurisdiction and applicable states. 

Advertising Costs 
Advertising costs are expensed as incurred. Advertising expenses charged to operations 
for the years ended June 30. 2024 and 2023 were $18,549 and $46,590, respectively. 

Recent Accounting Pronouncements - Adopted 
On July 1, 2023, the Foundation adopted Accounting Standards Update (ASU) 2016-13 
and all subsequent ASUs that modified ASU 2016-13, which have been codified under 
Accounting Standards Codification (ASC) 326, Financial Instruments - Credit Losses. The 
Foundation adopted this guidance using the modified retrospective approach, as required, 
and has not adjusted prior period comparative information and will continue to disclose 
prior period financial information in accordance with previous accounting guidance. The 
impact of adopting ASC 326 to the estimate of the allowance for credit losses was clearly 
inconsequential and not recognized. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 3. Liquidity and Availability 

The following represents the Foundation's financial assets at June 30: 

 

2024 2023 

Financial Assets at Year End: 

  

Cash and Cash Equivalents $ 1,898,990 $ 1 434,225 
Investments 178,046,167 167,612,806 
Unconditional Promises to Give, see Note 5 2,068,245 2,596,643 
Accounts Receivable 359,084 274,150 

Total Financial Assets Available Within One Year 182,372,486 171,917,824 

Less: Amounts Unavailable to be Used for General 
Expenditures Within One Year, Due to: 

  

Amounts Held in Custody for Others 35,089,069 33.465,486 
Designated by Board of Directors 332,243 376,343 
Restricted by Donors With Purpose Restrictions 144,304,124 136 353,762 

 

179,725,436 170,195,591 

Total Financial Assets Available to Management 
for General Expenditures Within One Year $ 2,647,050 $ 1.722,233 

The Foundation maintains a practice of structuring its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due. In addition, the 
Foundation invests cash in excess of weekly requirements in a variety of short-term 
investments. To help manage unanticipated needs, the Foundation has a committed line 
of credit of $4,000,000, of which $1.104,000 is available at June 30. 2024 which it could 
draw upon, subject to certain specific covenants in its agreement. 

Additionally, the Foundation has board-designated net assets without donor restrictions 
that, while the Foundation does not intend to spend these for purposes other than those 
identified, the amounts could be made available for current operations, if necessary. 

Note 4. Net Assets With Donor Restrictions 

Net assets with donor restrictions are restricted by donors for specific programs, 
purposes, or to assist specific departments of the LSU Health Sciences Center. The 
Foundation conducts numerous program services, including assistance with research, 
scientific endeavors, educational assistance through faculty salary supplemental 
compensation and student scholarships, equipment purchases for specific departments, 
etc. These restrictions are considered to expire when payments for restricted purposes 
are made or when time has elapsed. Transfers can be made between net assets with and 
without donor restrictions to reflect a change in donor intent for specific gifts made or 
deposits held with the Foundation. 
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$ 8,956,408 
562,185 
206,788 

2,155,335 
15,982,968 
(2,603,970) 

$ 8,956,408 
562,185 
206,788 

1,919,757 
15,982,968 
(2,366,005) 

$ 25,259,714 $ 25,262,101 

LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 5. Unconditional Promises to Give 

Unconditional promises to give consisted of the following as of June 30: 

2024 2023 

Gross Unconditional Promises to Give $ 5,067,131 $ 5,817,638 
Less: Unarnortized Discounts (621,577) (720,964) 
Less: Allowance for Uncollectible Arnounts (2,023,496) (2,286,174) 

Net Unconditional Promises to Give 

Amounts Due in: 
Less than One Year 
One to Five Years 
Over Five Years  

$ 2,068,245 $ 
2,316,415 

682,471 

$ 2,422,058 $ 2,810,500 

2,263.310 
2,806,486 

747,842 

Total $ 5,067,131 $ 5,817,638 

Note 6. Property and Equipment 

Property and equipment consisted of the following at June 30: 

2024 2023 

Building 
Building lmprovernents 
Furniture 
Construction In Progress 
Land 
Less Accurnulated Deprecation 

Property and Equipment, Net 

Note 7. Concentration of Credit Risk 

The Foundation maintains its cash accounts in several financial institutions. Accounts 
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 and 
collateralized for greater amounts by agreement with some financial institutions. At 
June 30, 2024 and 2023, the Foundation had $2,011,601 and $1,268,100, respectively, in 
excess of FDIC insured limits. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 8. Amounts Held in Custody for Others 

Under agreements with Louisiana State University Agricultural and Mechanical College 
(the University), the Foundation holds and manages funds received by the University as 
state matching funds for various accounts of the Endowed Chairs for Eminent Scholars, 
Endowed Professorships, and Endowed Superior Graduate Student Scholarships 
Programs. Funds held in custody were $35,089,069 and $33,465,486 at June 30, 2024 
and 2023, respectively. The amount of state matching funds received was $1,200,000 
and $600,000 for the fiscal years ended June 30, 2024 and 2023, respectively. 

Note 9. Retirement Plan 

Effective July 1. 2002. the Foundation established a Tax Deferred Annuity or 403(b) Plan. 
The Foundation's total contributions expense was $71.275 and $91.691 for the years 
ended June 30, 2024 and 2023, respectively, which is allocated to both general and 
administrative and development expenses on the statements of activities. 

Note 10. Split-Interest Agreements 

The Foundation has entered into charitable gift annuity agreements. A charitable gift 
annuity provides for the payment of distributions to the grantor or designated beneficiaries 
over the trust's terrn. In consideration of the contribution, the Foundation shall pay an 
annual annuity of $51,375 paid in quarterly or monthly installments to the donor 
so long as they are living. The Foundation's obligation will terminate upon the donor's 
death. The present value of the estimated future payments was $180,963 and $199,772 
at June 30, 2024 and 2023, respectively, and is calculated using a discount rate of 4.20% 
and the applicable mortality rates. The Foundation made payments to the donor in the 
amount of $51,375 for both fiscal years ended June 30, 2024 and 2023. 

Note 11. Line of Credit 

The Foundation rnaintains a $4,000,000 line of credit at a financial institution to rnature in 
September 2024 with options to renew. The line bears an interest rate at the 30-day 
AMERIBOR rate plus 2.60%, is unsecured, and is subject to certain specific covenants in 
its agreement. As of June 30, 2024 and 2023, there was $2,896,000 outstanding on the 
line of credit, respectively, with an interest rate of 7.975% at June 30. 2024. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 12. Note Payable 

On August 12, 2021, the Foundation received a loan in the amount of $4,675,000 for the 
purchase of property near campus for future development. The loan is collateratized by 
an interest in the property and assignment of lease rents. The loan accrues interest at a 
fixed rate of 3.5%, but payments are interest-only for the first six months from the date the 
loan was funded and amortized over 300 months. The maturity date is August 12, 2026. 

The Foundation's scheduled debt maturities are as follows: 

Year Ending 
June 30, Amount 

2025 126,996 
2026 131.577 
2027 4,136,664 

 

4,395,237 
Less: Debt Issuance Costs, Net (26,189) 

Total $ 4,369,048 

Note 13. Endowments 

The Foundation manages endowments for the benefit of the LSU Health Sciences Center. 
These endowments consist of funds raised for memoriats, scholarships, and awards along 
with Chairs and Professorships as defined by the Louisiana Board of Regents. The State 
of Louisiana enacted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) effective August 15, 2010. the provisions of which apply to endowment 
funds existing on or established after that date. The Board of Regents also has a policy 
statement that applies to the management of the endowments that received matching 
funds through their program. 

The Foundation's endowment includes donor-restricted funds established for a variety of 
purposes. As required by accounting principles generally accepted in the United States 
of America. net assets associated with endowment funds are classified and reported 
based on the existence or absence of donor-imposed restrictions. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 13. Endowments (Continued) 

The Foundation further adheres to the policies adopted by the Louisiana Board of Regents 
and applies their Statement of Investment Policy and Objectives to the Foundation's 
management of Chairs, Professorships, and Student Scholarships. The Chairs program 
allows for eligible public matching funds totaling 40% of established thresholds to be 
received after successfully raising 60% of the goal in private contributions. The 
Professorships program allows for eligible public matching funds totaling 20% of 
established thresholds to be received after successfully raising 80% of the goal in private 
contributions. The Student Scholarships program allows for eligible public matching 
funds totaling 40% of established threshold to be received after successfully raising 
60% of the goal in private contributions. The public matching funds are shown as amounts 
held in custody for others in the statements of financial position. Increases (decreases) in 
the endowment values below are due to changes in contributions received. investment 
earnings. matching funds received. and spending allocations. 

The Foundation's investment portfolio is actively managed by an independent 
management consultant under the specific direction of the Foundation's Investment 
Committee. The Foundation's internal investment policy allows for the growth of each 
endowment while also achieving a 4% maximum annual spending allocation. The goal 
is for each endowment to maintain an adequate purchasing power while also actively 
benefitting the needs of the program supported by a particular endowment. 

At June 30, the Foundation had the following endowment net asset composition: 

 

2024 2023 

Without Donor Restrictions 332,243 $ 376,343 
With Donor Restrictions 

ln Perpetuity 82,194,299 74,025,502 
For Specified Purpose 44,239,451 43.307,151 

Total With Donor Restrictions 126,433,750 117,332,653 

Total Endowment Funds $ 126,765,993 $ 117.708,996 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 13. Endowments (Continued) 

A summary of the changes in the Foundation's endowment net assets for the year ended 
June 30, 2024 and 2023 is as follows: 

 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

Endowment Net Assets, July 1, 2023 $ 376,343 $ 117,332,653 $ 117,708,996 

Investment Return, Net 

 

10,836,295 10,836,295 
Contributions/Transfers 140,657 8,137,006 8,277,663 
Appropriated for Expenditure (184,757) (9,872,204) (10,056,961) 

Endowment Net Assets, June 30, 2024 $ 332,243 $ 126,433,750 $ 126,765,993 

 

Without Donor With Donor 

  

Restrictions Restrictions Total 

Endowment Net Assets, July 1, 2022 $ 348,387 $ 110,774,960 $ 111,123,347 

hwestment Return. Net 

 

9,227,235 9,227,235 
Contributions/Transfers 142,564 4,148,194 4,290,758 
Appropriated for Expenditure (114,608) (6,817,736) (6,932,344) 

Endowment Net Assets, June 30. 2023 $ 376,343 $ 117,332,653 $ 117,708,996 

Note 14. Fair Value Measurements 

The carrying values of the Foundation's financial instruments approximate fair value. 

The Foundation follows the provisions of Financial Accounting Standards Board (FASB) 
ASC 820, Fair Value Measurement. Under FASB ASC 820, fair value is defined as the 
price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

FASB ASC 820 establishes a fair value hierarchy for inputs used in measuring fair market 
value that maximizes the use of observable inputs and minimizes the use of unobservable 
inputs by requiring that the most observable inputs be used when available. Observable 
inputs are those that market participants would use in pricing the asset or liability based 
on the best information available in the circumstances. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 14. Fair Value Measurements (Continued) 

The fair value hierarchy is categorized into three levels based on the inputs as follows: 

Level 1 Valuations based on unadjusted quoted prices in active markets for identical 
assets and liabilities as of the reporting date. Since valuations are based 
on quoted prices that are readily and regularly available in an active market, 
valuation of these securities does not entail a significant degree of judgment. 

Level 2 Valuations based on quoted prices for similar instruments in active markets, 
quoted prices for identical or similar instruments in markets that are not 
active. and model-based valuation techniques for which all significant 
assumptions are observable in the market or can be corroborated by 
observable market data for substantially the full term of assets or liabilities. 

Level 3 Valuations based on inputs that are unobservable and include situations 
where there is little, if any. market activity for the investment. The inputs 
into the determination of fair value require significant management judgment 
or estimation. The fair values are typically determined using model-based 
techniques that include option pricing models, discounted cash flow models, 
and similar techniques. 

The asset or liability's fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques maximize the use of relevant observable inputs and minimize the use of 
unobservable inputs. 

The following is a description of the valuation methodologies used for assets measured at 
fair value: 

Corporate Stocks and Convertible Debt: The fair value of investment securities including 
corporate stocks and convertible debt is the market value based on quoted market prices, 
when available. or market prices provided by recognized broker dealers. If listed prices 
or quoted prices are not available, fair value is based on externally developed models that 
use unobservable inputs due to the limited market activity of the investment. 

Private Equity. Private Debt. and Private Real Assets: This category includes investments 
in buyouts, growth equity, venture capital, real estate (debt and or property), oil and gas, 
private debt, and other illiquid investments in limited partnership form. The unfunded 
commitments related to the private equity investments and real assets were $4,351,373 
and $5,135,424, respectively, as of June 30, 2024 and 2023. The nature of the 
investments in this category are limited partnerships that call capital from the unfunded 
commitment balances to make new private investments. Distributions are received 
through the liquidation of the underlying assets of the limited partnerships with the average 
10-year life of the limited partnership. The fair value of all private asset (equity, debt. or 
real assets) is calculated from the NAV of the Foundation's ownership interest in these 
limited partnerships. The private equity funds have a life ranging from 7 to 10 years with 
potential extensions available. The Foundation's investments in these limited partnerships 
are available for drawdown for a maximum of five years from initial inception of the 
investment. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 14. Fair Value Measurements (Continued) 

Hedge Funds: The value is determined by the General Partner in accordance with the 
partnership agreement. The General Partner estimates the fair value of the Fund's 
investments in investment funds on the basis of the NAV per share of the investment (or 
its equivalent). as a practical expedient, wherever a) the underlying investment manager's 
calculation of NAV is fair value based, and b) the NAV has been calculated as of the 
Fund's fiscal year end date. 

The Foundation also holds a note receivable which is convertible into equity securities to 
investors on or before the date of repayment in full of the note in an equity financing 
resulting in gross proceeds to the issuer of at least $6,000,000. When this occurs, the 
outstanding principal balance of the note shall automatically convert in whole without any 
further action by the Foundation into such equity securities at a conversion price equal to 
80% of the per unit or share price paid by the investors and otherwise on the same terms 
and conditions as given to investors. 

These methods may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Foundation 
believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value 
of certain financial instruments could result in a different fair value measurement at the 
reporting date. There have been no changes in the methodologies used during the years 
ended June 30, 2024 and 2023. 

The valuation of the Foundation's assets measured at fair value on a recurring basis at 
June 30, 2024 and 2023 are as follows: 

June 30, 2024 Level 1 Level 2 Level 3 Total 

Corporate Stocks and Convertible Debt $ 10,839,324 $ 43,406,287 $ 7,678,902 $ 61,924,513 
Mutual Funds and Other Equities 30,028,563 28,246,373 

 

58,274,936 
Money Market 5,704,631 

  

5,704,631 

 

$ 46,572,518 $ 71,652,660 $ 7,678,902 125,904,080 

Hedge Funds, Private Equity Funds, and 
Other Funds Valued at NAV 41 

   

52,142,087 

Totai Investments, at Fair Value 

   

$ 178,046,167 

June 30, 2023 Level 1 Level 2 Level 3 Total 

Corporate Stocks and Convertible Debt $ 11,786,068 $ $ 797,083 $ 12.583,151 
kk.rtual Funds and Other Equities 38,011.131 60.299,099 1,811.378 100.121,608 
Money Market 

 

2,815.252 

 

2,815.252 

 

$ 49.797,199 $ 63,114.351 $ 2.608,461 115.520.011 

Hedge Funds. Private Equity Funds. and 

Other Funds Valued at NAV ̀ " 

   

52.092.795 

Total kwestrnents, at Fair Value 

   

$ 167.612,806 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 14. Fair Value Measurements (Continued) 

(a) Hedge funds, private equity funds, and other investments are measured using NAV as 
a practical expedient. These investments have not been ctassified in the fair vatue 
hierarchy table. The fair value amounts presented in this table are intended to permit 
reconciliation of the fair value hierarchy to the line items presented in the statements 
of financial position. 

During the years ended June 30, 2024 and 2023, the Foundation made purchases of 
investments classified as Level 3 under the fair value hierarchy of $-0- and $1,811,378, 
respectively. There was a transfer out of Level 3 of $1,766,831 and $-0- during the years 
ended June 30, 2024 and 2023, respectively. There was a transfer into Levet 3 of 
$6.851,819 and $-0- during the years ended June 30, 2024 and 2023. respectively. There 
were no sales of any Level 3 assets during the year ended June 30, 2024 and 2023. 

Certain mutual funds were classified as Level 2 at June 30, 2023. Because of new inputs 
available in active markets for identical assets, the Foundation classified these mutual 
funds as Level 1 at June 30, 2024. 

Note 15. Net Assets 

Net assets without donor restrictions may be designated by the Board of Directors for 
certain purposes. These funds are not considered donor-restricted. carry no legal 
restrictions on spending by the Foundation. and may be undesignated by the Board at any 
time. The Board has designated net assets without donor restrictions as follows: 

2024 2023 

Chancellor and Deans' Discretionary 
Support Funds 332,243 $ 376,343 

  

Net assets subject to expenditure for specified purpose at June 30th are as fotlows: 

 

2024 2023 

Awards $ 4,694 $ 4,837 
Chairs and Superchairs 116,778 175,894 
Endowrnent 126,433,750 117.332,653 
Grants 1,063,241 1,792,804 
Lectureships 17,422 20,145 
Memorials 10,918 10,919 
Scholarships 991,119 1,002,885 
Other Donor Restrictions 15,666,202 16,013,625 

Total Subject to Expenditure for 
Specified Purpose or Period $ 144,304,124 $ 136,353,762 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 16. Related-Party Transactions 

In the normal course of business, the Foundation reimburses the LSU Health Sciences 
Center for certain expenses and makes distributions to or on behalf of the Health Sciences 
Center. The Foundation also provides certain services for the Health Sciences Center. 
Included in expenses for the years ended June 30, 2024 and 2023 are $10,880,900 and 
$8,435,149, respectively, which represent payments on behalf of the Health Sciences 
Center. At June 30, 2024 and 2023, the Foundation has no receivables for either year 
from the Health Sciences Center, and payables to the Health Sciences Center of $471,006 
and $872,484, respectively. 

Members of the Foundation's Board of Directors and parties related to them made 
contributions of $736,400 and $689,851 for the years ended June 30, 2024 and 2023. 
respectively. At June 30, 2024 and 2023, the Foundation has receivables of $1,174.043 
and $1,441,793, respectively, from the Board of Directors and parties related to them. 

Note 17. Leased Property 

The Foundation leases income producing property to further its mission supporting the 
LSU Health Sciences Center in New Orleans. Leases incorporate property owned by the 
Foundation (Note 6) and property leased by the Foundation for other auxiliary purposes. 

2000 Tulane Avenue 
In August 2016, the Foundation entered a lease with a tenant for office space at 
2000 Tulane Avenue. The initial term was five years with the renewal term expiring 
September 2024. The lease was renegotiated in October 2021 for three years with 
one two-year renewal option. The annual payment totals $130,680 with increases each 
successive year. 

In September 2018, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was five years with three five-year extension 
terms. The annual payment totals $52,500 with increases each successive term. 

In September 2018, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was two five-year terms with five five-year extension 
terms. The annual payment totals $33,996 with increases each successive term. 

In tVlay 2023, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was five years commencing on July 1, 2023. The 
annual payment totals $71,160 with increases each successive term. 
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Notes to Financial Statements 

Note 17. Leased Property (Continued) 

601 South Galvez 
In August 2021, a lease was executed with a tenant for retail and warehouse space 
at 601 South Galvez. The term of the lease is two years. The annual payment totals 
$318,100. The tenant has an option to extend the renewal for one year. 

In October 2021, a lease was executed with a tenant for warehouse space at 
601 South Galvez. The term of the lease is five years. The annual payment totals 
$143,700 with annual increases. The tenant has an option to renew the lease for ten 
years. 

Mariner's Village - Mandeville, Louisiana 
In July 2021, a ground lease was executed with a developer for undeveloped property in 
Mandeville, Louisiana. The term of the lease is ninety-nine years commencing on the 
earlier of the date of construction or the first day of the calendar month after the design 
and financing period. Ground lease payments will begin at the start of the construction 
period and increase for each phase of the development. When all phases are executed. 
total annual payments will be $600,000 with Consumer Price Index adjustments over the 
term of the lease. 

Other Non-Owned Leased Property 
In October 2020, a cooperative endeavor and lease agreement was signed between the 
Foundation and the LSUHSC - New Orleans (the Housing Agreement). Land was donated 
to the Foundation by a private developer. The land was then donated by the Foundation 
to the LSU Health Sciences Center New Orleans to allow for the development and 
construction of student housing. The term of the agreement is fifty years with annual 
payments totaling $1,000. On the same day the LSUHSC - New Orleans lease was 
executed, a ground sublease agreement was executed with the developer and the 
Foundation to build and operate student housing on the property. The term of the 
agreement is either the earlier of forty years or when the financing is extinguished, at which 
time the building will be donated to the Foundation. Annual payments total $1,000, plus 
an amount equal to the annual surplus cash flow as additional ground rent, if any. 

In October 2020, a sublease agreement was executed between the Foundation and a 
tenant for Butterworth and Hutchinson buildings that are leased by the Foundation from 
LSUHSC - New Orleans. The term is five years from the effective date, and the tenant 
occupied the building in January 2021. Annual payments for the first twelve months total 
$131,652 and subsequent annual payments total $258,633 until the agreement expires. 
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Notes to Financial Statements 

Note 17. Leased Property (Continued) 

Future minimum lease receipts under these leases for the next five years and thereafter 
are as fotlows at June 30, 2024: 

Year Ending 
June 30, 

Future Minimum 
Lease Receipts 

2025 $ 585,568 
2026 400,821 
2027 166,140 
2028 106,885 
2029 1,000 

Thereafter 31,000 

Total $ 1,291,414 

Note 18. Leases 

In October 2020, a sublease agreement was executed between the Foundation and a 
tenant for Butterworth and Hutchinson buildings that are leased by the Foundation from 
LSUHSC - New Orleans. In December 2020, the Foundation executed an agreement 
with LSUHSC - New Orleans to lease the subteased property for five years from the 
effective date of January 2021. Annual payments to LSUHSC - New Orleans total 
$220.317 until the agreement expires. 

Operating lease cost is recognized on a straight-line basis over the lease term. The 
components of lease expense are as follows for the year ended June 30, 2024: 

Lease Cost 
Operating Lease Cost $ 220,317  

Total Lease Cost $ 220,317  

Supplemental statement of financial position information related to leases is as follows as of 
June 30, 2024: 

Other Information 
Weighted-Average Remaining Lease Term (in Years): 

Operating Leases 1.58 

Weighted-Average Discount Rate Applied (%): 
Operating Leases 7.98% 
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LSU HEALTH FOUNDATION, NEW ORLEANS 

Notes to Financial Statements 

Note 18. Leases (Continued) 

Future undiscounted cash flows and a reconciliation to the lease liability recognized on the 
statement of financial position are as follows as of June 30, 2024: 

Year Ending 
June 30, Arnount 

2025 220,317 
2026 128,518 

Total Lease Payments 348.835 

Less: Imputed Interest (19.983) 
Less: Operating Lease Liability, Current Portion (125,999) 

Operating Lease Liability, Net of Current Portion 202,853 

Note 19. Joint Venture Agreement 

On March 9, 2022, the Foundation entered into a joint venture agreement with a private 
partner to create Louisiana Student Works. The joint venture was created to provide post-
secondary students seeking part-time employment or paid internships with employers 
seeking staffing in the State of Louisiana. Any revenue generated from the agreement 
will be split 50% for each partner. Other requirements by each party are outlined in the 
joint venture agreement. As of June 30, 2024, no revenue was allocated by the joint 
venture. 

Note 20. Subsequent Events 

Management has evaluated subsequent events through the date that the financial 
statements were available to be issued, August 13, 2024. and determined that no events 
have occurred that require disclosure. No events occurring after this date have been 
evaluated for inclusion in these financial statements. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

To the Board of Directors 
LSU Health Foundation, New Orleans 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of LSU Health Foundation, New Orleans (the Foundation) (a non-profit organization), 
which comprise the statement of financial position as of June 30, 2024, and the related statements 
of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated August 13, 2024. 

Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Foundations' 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Foundations' internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Foundations' internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Foundations' financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Foundation's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Foundation's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

0-t-t-z 

A Professional Accounting Corporation 

Covington, LA 
August 13, 2024 
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SUPPLEMENTARY INFORMATION 
REQUIRED BY THE STATE OF LOUISIANA 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Financial Position 
June 30, 2024 and 2023 

 

2024 2023 

Assets 
Current Assets 

  

Cash and Cash Equivalents $ 1,898,990 $ 1,434,225 
Restricted Cash and Cash Equivalents 

  

Investments 5,704,631 2,815,252 
Accrued Interest Receivable 

  

Accounts Receivable, Net 359,084 274.150 
Unconditional Promises to Give, Net 2,068,245 2,596,643 
Deferred Charges and Prepaid Expenses 172,661 180.358 
Other Current Assets 

Total Current Assets 

  

10,203,611 7,300,628 

Noncurrent Assets 
Restricted Assets 

Cash and Cash Equivalents 
Investments 
Other 

  

Investments 172,341,536 164,797,554 
Unconditional Promises to Give. Net 353,813 213.857 
Property and Equipment, Net 25,259,714 25,262,101 
Right-of-Use Assets for Operating Leases 328,852 516.195 
Other Noncurrent Assets 

  

Total Noncurrent Assets 198,283,915 190.789,707 

Total Assets $ 208,487,526 $ 198.090.335 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Financial Position (Continued) 
June 30, 2024 and 2023 

 

2024 2023 

Liabilities 
Current Liabilities 

  

Accounts Payable and Accrued Liabilities $ 939,373 $ 1,579,779 
Amounts Held in Custody for Others 
Deferred Revenues 

  

Other Current Liabilities 2,947,375 2,947,375 
Current Portion of Long-Term Liabilities 

Compensated Absences 

  

Lease Liability 125,999 187,343 
Notes Payable 126,996 122,155 
Bonds Payable 
Other Long-Term Liabilities 

Total Current Liabilities 

  

4,139,743 4.836.652 

Noncurrent Liabilities 

  

Amounts Held in Custody for Others 35,089,069 33.465.486 
Compensated Absences Payable 

  

Lease Liability 202,853 328.852 
Notes Payable 4,242,052 4,355,950 
Bonds Payable 
Deferred Revenues 

  

Other Noncurrent Liabilities 129,588 148,397 

Total Noncurrent Liabilities 39,663,562 38,298,685 

Total Liabilities 43,803,305 43,135,337 

Net Assets 

  

Without Donor Restrictions 20,380,097 18,601,236 
With Donor Restrictions 144,304,124 136.353.762 

Total Net Assets 164,684,221 154.954.998 

Total Liabilities and Net Assets $ 208,487,526 $ 198.090.335 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Net Position 
June 30, 2024 and 2023 

2024 2023 

Assets 
Current Assets 

  

Cash and Cash Equivalents $ 1,898,990 $ 1 ,434,225 
Restricted Cash and Cash Equivalents 

  

Investments 5,704,631 2,815,252 
Accounts Receivable, Net 359,084 274,150 
Pledges Receivable, Net 2,068,245 2,596,643 
Leases Receivable, Net 
Due from Other Campuses 
Due frorn Primary Government 
Due from Federal Government 
Inventories 

  

Deferred Charges and Prepaid Expenses 172,661 180,358 
Note Receivable, Net 
Other Current Assets 

Total Current Assets 

  

10,203,611 7,300,628 

Noncurrent Assets 
Restricted Assets 

Cash and Cash Equivalents 
Investments 
Receivables, Net 
Notes Receivabie 
Other 

  

Investments 172,341,536 164,797,554 
Pledges Receivable 353,813 213,857 
Leases Receivable, Net 
Subscription Assets 
Capital Assets, Net 

  

Land 15,982,968 15,982,968 
Buildings and Improvements 
tvlachinery and Equipment 

7,121,411 7,359,376 

Infrastructure 
Intangible Assets 

  

Construction in Progress 2,155,335 1,919,757 
Right to use leased assets: 

  

Leased Land 

  

Leased Building and Office Space 328,852 516,195 
Leased Machinery and Equipment 

Other Noncurrent Assets 

  

Total Noncurrent Assets 198,283,915 190,789,707 

Total Assets 208,487,526 198,090,335 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Net Position (Continued) 
June 30, 2024 and 2023 

2024 2023 

Deferred Outflows of Resources 
Deferred knounts on Debt Refunding 

OPEB-related Deferred Outflows of Resources 

Pension-related Deferred Outflows of Resources 

Total Deferred Outflows of Resources 

Total Assets and Deferred Outflows of Resources $ 208,487,526 S 198 090,335 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Net Position (Continued) 
June 30, 2024 and 2023 

 

2024 2023 

Liabilities 
Current Liabilities 

  

Accounts Payable and Accrued Liabilities $ 939,373 $ 1,579,779 

Due to Other Campuses 
Due to Federal Governrnent 
Arnounts Held in Custody for Others 
Unearned Revenues 

  

Other Current Liabilities 2,896,000 2.896,000 
Current Portion of Long-Term Liabilities 

Cornpensated Absences 

  

Lease Liability 125,999 187,343 
Subscription Liability 

  

Notes Payable 126,996 122,155 
Bonds Payable 

  

Other Long-Term Liabilities 51,375 51,375 

Total Current Liabilities 4,139,743 4.836,652 

Noncurrent Liabilities 
Compensated Absences Payable 

  

Lease Liability 202,853 328,852 
Subscription Liability 

  

Notes Payable 4,242,052 4,355,950 
Bonds Payable 
OPEB Liability 
Net Pension Liability 
Unearned Revenues 

  

Other Noncurrent Liabilities 35,218,657 33.613,883 

Total Noncurrent Liabilities 39,663,562 38.298,685 

Total Liabilities 43,803,305 43,135,337 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Net Position (Continued) 
June 30, 2024 and 2023 

 

2024 2023 

Deferred Inflows of Resources 
Split-Interest Agreements 
Leases 
OPEB-Related Deferred Inflows of Resources 
Pension-Related Deferred Inflows of Resources 

  

Total Deferred Inflows of Resources 

  

Net Investment in Capital Assets 20,890,666 20,783,996 
Restricted for: 

  

Nonexpendable 126,433,750 117,332,653 
Expendable 17,870,374 19,021,109 

Unrestricted (510,569) (2,182,760) 

Total Net Position 164,684,221 154,954,998 

Total Liabilities, Deferred Inflows of 
Resources, and Net Position $ 208,487,526 $ 198,090,335 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Activities 
For the Year Ended June 30, 2024 and 2023 

 

2024 2023 

Changes in Net Assets Without Donor Restrictions 
Operating Activities 

  

Contributions $ 105,971 $ 120,642 
investment Earnings, Net 1,579,678 1,441,979 
Service Fees 3,818,001 2,637,574 
Other Revenues 938,330 1,607,723 

Total Revenue Without Donor Restrictions 6,441,980 5.807,918 

Net Assets Released from Donor Restrictions: 

  

Reclassification in Net Assets 
Satisfaction of Purpose Restrictions 14,252,703 10.906,168 

Total Operating Revenues and Other Support 20,694,683 16.714,086 

Program Expenses 
Amounts Paid to Benefit Universities for: 

  

Projects Specified by Donors 9,321,075 7,065,931 
Projects Specified by the Board of Directors 

Other 

  

Grants and Contracts 4,734,755 3,351,237 

Property Operations 217,338 722,713 

Other 430,434 821,553 

Total Program Expenses 14,703,602 11 961,434 

Supporting Services 

  

Salaries and Benefits 2,202,649 2,866,670 
Occupancy 266,747 416,910 
Office Operations 315,192 721,822 
Travel 75,243 210,826 
Professional Services 487,918 934,685 
Dues and Subscriptions 214,204 228,691 
Meetings and Development 1,848 10,497 
Depreciation 251,060 251,059 
Other 397,359 530,455 

Total Supporting Services 4,212,220 6,171,615 

Fund-Raising Expenses 

Total Expenses 

  

18,915,822 18,133,049 

Excess of Revenues Over (Under) Expenses 1,778,861 (1,418,963) 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Activities (Continued) 
For the Year Ended June 30, 2024 and 2023 

2024 2023 

Changes in Net Assets Without Donor Restrictions 
Nonoperating Activities 

Description 
Description 
Description 
Description 
Description 

Total Nonoperating Activities 

  

Change in Net Assets Wthout Donor Restrictions 1,778,861 (1,418,963) 

Changes in Net Assets With Donor Restrictions 

  

Contributions 11,401,836 6,520,317 
Investment Earnings (Loss), Net 10,836,295 9,227,235 
Changes in Value of Split-interest Agreements 
Transfers 
Other (35,066) 

 

Total 22,203,065 15,747,552 

Net Assets Released from Restrictions: 

  

Reclassification in Net Assets 
Satisfaction of Purpose Restrictions (14,252,703) (10,906,168) 

Change in Net Assets With Donor Restrictions 7,950,362 4,841.384 

Change in Net Assets 9,729,223 3,422.421 

Net Assets at Beginning of Year 154,954,998 151,532.577 

Net Assets at End of Year $ 164,684,221 $ 154,954,998 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Revenues, Expenses, and Changes in Net Position 
For the Year Ended June 30, 2024 and 2023 

2024 2023 

Operating Revenues 
Student Tuition and Fees 

Less Scholarship Allowances 
Net Student Tuition and Fees 

Gifts Received by the Foundation (CU Only) 3,370,801 2,492,765 
Endowment Income (Component Units Only) 10,836,295 9,227,235 
Federal Appropnations 
Federal Grants and Contracts 
State and Local Grants and Contracts 
Nongovernmental Grants and Contracts 
Sales and Services of Educational Departments 
Hospital income 
Auxiliary Enterprise Revenues (Including 

Revenues Pledged to Secure Debt) 
Less Scholarship Allowances 

Net Auxiliary Revenues 
Other Operating Revenues 4,721,265 4,245,297 

Total Operating Revenues 

Operating Expenses 
Educational and General 

Instruction 
Research 
Public Service 
Academic Support 
Student Services 
Institutional Support 
Operation and Maintenance of Plant 
Scholarships and Fellowships 

Auxiliary Enterprises 
Hospital 
Other Operating Expenses (CU Only) 

Total Operating Expenses 

Operating income 

See independent auditor's report.  

18,928,361 15,965,297 

4,212,220 6,171,615 

4,212,220 6,171,615 

14,716,141 9,793,682 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Statements of Revenues, Expenses, and Changes in Net Position (Continued) 
For the Year Ended June 30, 2024 and 2023 

 

2024 2023 

Nonoperating Revenues (Expenses) 
State Appropriations 
Gifts 
Federal Nonoperating Revenues (Expenses) 

  

Net Investment income 1,579,678 1,441,979 
Interest Expense 

  

Payments to or on Behalf of the University (CU Only) (14,703,602) (11,961,434) 
Other Nonoperating Revenues (Expenses) 

  

Net Nonoperating Revenues (Expenses) (13,123,924) (10,519,455) 

Profit (Loss) Before Other Revenues, 
Expenses, Gains, and Losses 1,592,217 (725,773) 

Capital Appropriations 
Capital Gifts and Grants 

  

Additions to Permanent Endowments 8,137,006 4,148.194 
Other Additions, Net 
Transfer to/from other LSU Carnpuses 

  

Change in Net Position 9,729,223 3,422,421 

Net Position at Beginning of Year 154,954,998 151,532,577 

Net Position at End of Year $ 164,684,221 $ 154,954,998 

See independent auditor's report. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Notes to Supplementary Information 
Required by the State of Louisiana 

Note 1. Reporting Entity - Discretely Presented Component Units 

Name: LSU Health Foundation New Orleans 
Mailing Address: 2000 Tulane Avenue. 4th Floor 

New Orleans. Louisiana 70112 

Website: www.lsuhealthfoundation.org 

Please provide a brief description of the component unit including its relationship to the 
University; a discussion of the criteria for including it; how it is reported, and the nature 
and amount of significant transactions between the University and the component unit. 

Description: The Foundation, is a legally separate, tax-exempt organization supporting the 
LSU Health Sciences Center. The Foundation is a non-profit organization that reports 
under the FASB standards as set forth in its codification (ASC), including FASB ASC Topic 
958. As such, certain revenue recognition criteria and presentation features are different 
from GASB revenue recognition criteria and presentation features. With the exception of 
necessary presentation adjustments, no modifications have been made to the 
Foundations' financial information in the System's financial report for these differences. 

During the current fiscal year, distributions to or on behalf of the University for both 
restricted and unrestricted purposes totaled $14,703,602. During the prior fiscal year, 
distributions to or on behalf of the University for both restricted and unrestricted purposes 
totaled $11,961,434. 

Note 2. Cash and Cash Equivalents 

Please review information below and update as necessary: 

The LSU Health Foundation, New Orleans. considers all highly-liquid investments in 
money market funds and investments available for current use with an initial maturity of 
three months or less to be cash equivalents. 

Changes if any needed: None. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Notes to Supplementary Information 
Required by the State of Louisiana (Continued) 

Note 3. Investment 

As of June 30, fair value of investments were as follows: 

2024 2023 

Money Market/Certificates of Deposit $ 5,704,631 $ 2,815,252 
Debt Obligations - 

 

Corporate Stocks, Co►n►non Stocks, and 
Index Mutuat Funds 10,839,324 11,786,068 

Royalty Interest 

  

Mutuat Funds 58,274,936 100,121,608 
LSU Foundation Investment Pool 

  

Charitable Gift Annuity 

 

- 
Short-Term Investments 

  

Private Equity 8,241,512 5,828,374 
Hedge Funds 22,223,770 20,855,715 
Venture Capital 

 

- 
Group Variable Annuity 

  

rVlunicipal Bonds 

 

- 
Commingted Funds 60,477,992 20,532,099 
Structured Investments - 

 

Separately Managed Accounts 

 

- 
Other: (Please Describe Below) 

  

Real Assets 4,605,100 4,876,607 
Convertible Debt 7,678,902 797,083 

 

$ 178,046,167 $ 167,612,806 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Notes to Supplementary Information 
Required by the State of Louisiana (Continued) 

Note 4. Capital Assets 

Balance 
6/30/2023 Additions 

 

Transfers Retirements 
Balance 
6/30/2024 

Capital Assets not being Depreciated 

     

Land 3 15,982 968 $ 

 

5 $ 15.982,968 
Capitalized Collections 

     

Construction in Progress 1 919 757 235,578 

  

2,155,335 

Total Capital Assets not being Depreciated $ 17,902,725 $ 235,578 $ 

 

$ 18,138.303 

Other Capital Assets 

     

Infrastructure 

     

Less Accumulated Depreciation 

     

Total infrastructure 

     

Land improvements 

     

Less Accumulated Deprecation 

     

Total Land Improvements 

     

Buildings 9.518.593 

   

9.518,593 
Less Accumulated Deprecation (2,159 217) ( 237,965) 

  

(2.397,182) 

Total Buildings 7,359 376 ( 237,965) 

  

7.121,411 

Equipment (Including Library Books) 206 788 

   

206.788 
Less Accumulated Deprecation (206.788) 

   

(206.788) 

Totat Equipment 

     

Software (Internally Generated and Purchased) 

     

Other Intangibles 

     

Less Accumulated Amortization - Software 

     

Less Accumulated Amortization - Other Intangibles 

     

Total Intangible Assets 

     

Total Other Capital Assets 7,359.376 (237,965) 

  

7,121.411 

Capital Asset Summary 

     

Capital Assets not being Depreciated 17.902.725 235,578 

  

18.138,303 
Other Capital Assets, at Cost 9,725 381 

   

9.725,381 

Total Cost of Capital Assets 27,628 106 235,578 

  

27.863,684 

Less Accumulated Depreciation and Amortization (2,366 005) (237,965) 

  

(2,603.970) 

Capital Assets. Net 3 25,262 101 (2,387) $ 5 $ 25.259,714 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Notes to Supplementary Information 
Required by the State of Louisiana (Continued) 

Note 5. Operating Leases 

The following leases were included as disclosures in the footnotes in prior year financial 
statements. please review and update in box below: 

2000 Tulane Avenue 
In August 2016, the Foundation entered a lease with a tenant for office space at 
2000 Tulane Avenue. The initial term was five years with the renewal term expiring 
September 2024. The lease was renegotiated in October 2021 for three years with one 
two-year renewal option. The annual payment totals $130.680 with increases each 
successive year. 

In September 2018, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was five years with three five-year extension terms. 
The annual payment totals $52.500 with increases each successive term. 

In September 2018, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was two five-year terms with five five-year extension 
terms. The annual payment totals $33,996 with increases each successive term. 

In May 2023, the Foundation entered a lease with a tenant for retail space at 
2000 Tulane Avenue. The initial term was five years commencing on July 1, 2023. The 
annual payment totals $71.160 with increases each successive term. 

601 South Galvez 
In August 2021, a lease was executed with a tenant for retail and warehouse space at 
601 South Galvez. The term of the lease is two years. The annual payment totals 
$318,100. The tenant has an option to extend the renewal for one year. 

In October 2021, a lease was executed with a tenant for warehouse space at 601 South 
Galvez. The term of the lease is five years. The annual payment totals $143.700 with 
annual increases. The tenant has an option to renew the lease for ten years. 

Mariner's Village - Mandeville, Louisiana  
In July 2021, a ground lease was executed with a developer for undeveloped property in 
IVIandeville. Louisiana. The term of the lease is ninety-nine years commencing on the 
earlier of the date of construction or the first day of the calendar month after the design 
and financing period. Ground lease payments will begin at the start of the construction 
period and increase for each phase of the development. When all phases are executed. 
total annual payments will be $600,000 with Consumer Price Index adjustments over the 
term of the lease. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Notes to Supplementary Information 
Required by the State of Louisiana (Continued) 

Note 5. Operating Leases (Continued) 

Other Non-Owned Leased Property  
In October 2020. a cooperative endeavor and lease agreement was signed between the 
Foundation and the LSU Health Sciences Center New Orleans (the Housing Agreement). 
Land was donated to the Foundation by a private developer. The land was then donated 
by the Foundation to LSU Health Sciences Center New Orleans to allow for the 
development and construction of student housing. The term of the agreement is fifty 
years with annual payrnents totaling $1,000. On the same day the LSUHSC - New Orleans 
lease was executed, a ground sublease agreement was executed with the developer and 
the Foundation to build and operate student housing on the property. The term of the 
agreement is either the earlier of forty years or when the financing is extinguished, at which 
time the building will be donated to the Foundation. Annual payments total $1,000 and an 
amount equal to the annual surplus cash flow as additional ground rent, if any. 

In October 2020, a sublease agreement was executed between the Foundation and a 
tenant for Butterworth and Hutchinson buildings that are leased by the Foundation frorn 
LSUHSC - New Orleans. The term is five years from the effective date and the tenant 
occupied the building in January 2021. Annual payments for the first twelve months total 
$131,652 and subsequent annual payments total $258.633 until the agreement expires. 

In December 2020, the Foundation executed an agreement with LSUHSC - New Orleans 
to lease the subleased property for five years from the effective date. Annual paynlents 
to LSUHSC - New Orleans for the first twelve months total $112,148 and subsequent 
annual payments total $220,317 until the agreement expires. 

Please provide description with significant terms for any new leases below: 

None. 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Schedule of Bonds and Note Payable 
For the Year Ended June 30, 2024 

Issue Date of Issue 
Original 
Issue 

Principal 
Outstanding 

7/1/2023 
(Redeemed) 

Issued 

Principal 
Outstanding 

6/30/2024 
Interest 
Rates 

Interest 
Outstanding 

6/30/2024 

601 S. Galvez Building August 12, 2021 $ 4,675,000 $ 4,517,388 $ (122,151) $ 4,395,237 3 50% $ 327,770 

Total 

 

$ 4,675.000 4,517,388 $ (122,151) 4,395,237 3 50% $ 327,770 

 

Deferred Cost 

 

(39,235) 

 

(26,189) 

     

$ 4,478,153 

 

$ 4,369,048 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Schedule of Notes Payable Amortization 
For the Year June 30, 2024 

Fiscat Year 
Ending Principal Interest Total 

2025 $ 126,996 $ 153,926 $ 280,922 
2026 131,577 149,345 280,922 

2027 4,136,664 24,499 4,161,163 

 

4,395,237 327,770 4,723,007 

Less: Debt Issuance Costs, Net (26,189) - (26,189) 

Total $ 4,369,048 $ 327,770 $ 4,696,818 
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LSU HEALTH FOUNDATION, NEW ORLEANS 
Schedule of Unconditional Promises to Give 
For the Year Ended June 30, 2024 

 

2024 2023 

Promises to Give Expected to be Collected in: 

  

Less than One Year $ 2,068,245 $ 2,263.310 

One to Five Years 2,316,415 2,806,486 

More Than Five Years 682,471 747.842 

 

5,067,131 5,817.638 
Less: Discount on Promises to Give (621,577) (720,964) 

Less: Allowance for Uncollectible Promises (2,023,496) (2,286,174) 

Total $ 2,422,058 $ 2,810.500 
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