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DISCOVERY HEALTH SCIENCES FOCUNDATICN, INC.
COMBINED STATEMENT OF FINANCIAL POSITION
JUNE 30, 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash and cash equivalents
Grants and contributions receivable
Other receivables
Prepaid expenses

Total current assels

NONCURRENT ASSETS
Property and equipment, net
Deposits
Other noncurrent assets
Deferred compensation investments

Total noncurrent assels

Tolal assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Accrued salaries and benefits
Student aclivity liabilities
Obligations under finance leases - current portion
Note payable - current portion
Bonds payable, net - current portion

Total current liabilities

NONCURRENT LIABILITIES
Note payable - noncurrent portion
Bonds payable, net - noncurrent portion
Refundable advance
Deferred compensation liability

Total noncurrent liabilities
Total liabitities

NET ASSETS
Without donor restrictions
With donor restrictions

Tolal net assets

Total liabilities and net assets

The accompanying notes are an integral part of this combined financial statement.

13,298,797
5,232,212
1,814,483
1,242,120

541,187

22,128,809

51,865,813
114.643
11,000
318,825

52,300,281

74,429.090

526,760
1,752,211
109.375
63.635
152 917
920,000

3,524,898

4,633,333
39,848,192
930,000
318,825

45,730,350

49,255,248

25,002,546
171,296

25173,842

74,429,090




DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

COMBINED STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Revenues and support:
Per pupil support (Minimum Foundation Program)
Federal grants
State grants
Tuition
Fundraising revenue
Contributions and donations
Student aclivities and fees
interest income
Miscellaneous revenue
Net assets released from restrictions

Total revenues and support

Expenses:
Program services
Total program services
Support services:
Management and general
Fundraising
Total support services

Total expenses

Change in net assets

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

The accompanying noles are an integral part of this combined financial statement.

Without With
Donor Donor
Restrictions Restrictions Total

$ 38987414 3 - $ 38987414
8,531,057 - 8.531.057
188,604 - 188,604
291,056 - 291,056
270.099 - 270,099
1.716,180 108,851 1.825.031
1.072,492 - 1,072,492
585,103 - 585,103
127,330 - 127,330

414,929 {414,929) -
52,184,264 {306.078) 51.878.186
24,036,380 - 24,036,380
24,036,380 - 24,036,380
20,851,676 - 20,851,676
2.147 798 - 2.147 798
22,999 474 - 22989 474
47 035,854 - 47.035 854
5,148,410 {306,078) 4 842 332
19.854.136 477,374 20,331,510
§ 25002546 3 171,296 $ 25173842




DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

COMBINED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2024

Advertising and recruiting

Audit and accounting services

Bad debt expense

Benefits

Cleaning services

Communications

Debt service

Depreciation

Dues and fees

Food service management

Insurance

Interest

Legal services

Materials and supplies

Minimum Foundation Program fees

Miscelianeous

Other professional services

Purchased professionals and
technical services

Purchased property services

Rentals

Repairs and maintenance services

Salanes

Technology

Textbooks

Transportation

Travel

Utilities

Total expenses

The accompanying notes are an integral part of this conmbined financial statement.

Support
Management
Program & General Fundraising Total
- 285,525 5 - 285,525
- 142,034 - 142,034
- 666,606 - 666,608
3,807,405 1,243,548 295,001 5,345 954
- 1,178,899 - 1,178,899
- 35,781 82,490 118,271
267,094 971 - 268,065
2,416,369 - - 2,416,369
4,298 52,343 - 56,641
- 1,235,204 - 1,235,204
- 904,622 - 904,622
- 2,601,132 - 2,601,132
- 182,098 - 182,098
573,853 377,279 7,586 958,718
- 362,861 - 362,861
- 1,494 - 1,494
- 3.500 - 3,500
113,305 809,468 343.480 1,266,253
- 15,331 12,064 27,395
100,583 979,366 - 1,079,949
- 450,047 - 450,047
15,462,459 6,022,943 1,297,143 22,782,545
206,849 2,044 105,813 314,706
988 486 - - 988,486
- 2,574,485 - 2,574,485
95,679 116,827 4,221 216,727
- 607,268 - 607,268
24,036,380 20,851,676 $ 2147798 47,035,854




DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

COMBINED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments 1o reconcile change in net assets
to net cash provided by operating activities:
Depreciation expense
Amortization expense
Bad debt expense
Changes in operating assets and liabilities:
Grants and contnibutions receivable
Other receivables
Prepaid expenses
Deposits
Other noncurrent assets
Accounts payable and accrued expenses
Accrued salaries and benefits
Student activity liabilities
Refundabie advance

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on nate payable
Payments on bonds payable
Payments on finance lease obhigation

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

RECONCILIATION TO STATEMENT OF FINANCIAL POSITION:

4,842,332

2,416,369
58,166
666,606

2,177,368
3,692,880
(108,285)
4476
(11.000)
(871.521)
195,793
12,318
930,000

14,005,502

(10,233,179)

(10,233.179)

(122.083)
(820,000)
(244,176)

{1,186.259)

2,586,064
15,944,945

18,631,009

Cash and cash equivalents, unrestricted
Cash and cash equivalents, restricted

Total cash and cash equivalents

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

13,298,797
5,232,212

18,531,009

Cash paid during the year for interest

The accompanying notes are an integral part of this combined financial statement.

2,601,132







DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies {continued)

Basis of Accounting and Presentation of Net Assets

The combined financial statements of the Organization have been prepared in accordance with
accounting principies generally accepted in the United States of Amenica (U.S. GAAP), which require
the Organization to report information regarding its financial position and activities according to the
following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpase in performing the primary objectives of the Organization.
These net assets may be used at the discretion of the Organization’s management and board of
directors.

Net assets with donor restrictions. Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity. Donor restricted
contributions are reported as an increase in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without
donor restrictions in the combined statement of activities.

Use of Estimates

The preparation of combined financial statements in accordance with US. GAAP reguires
management to make estimates and assumptions that affect cettain reported amounts and
disclosures. Actual results could differ from those estimates, and those differences could be material.

Cash and Cash Equivalents

The Organization considers all highly liquid investments available for current use with original
maturities of three months or less, which are neither held for or restricted by donors for long term
purposes, to be cash equivalents.

Restricted cash andg cash equivalents consist of amounts held for debt services for the Series 2018
bonds and a refundabie advance.

Grants and Contributions Receivable

Receivables, consisting of grants and contributions, are stated at the amount management expects to
collect from outstanding balances. The Organization determines the allowance for expected credit
losses based on historical experience, an assessment of economic conditions, and a review of
subsequent collection. Receivables are written off when deemed uncollectable. During the year ended
June 30, 2024, the Organization wrote off $666 606 of grants receivable due to prior year amounts
being deemed no longer collectible. As of June 30, 2024, the Organization did not identify any
expected credit losses, therefore, no allowance was recorded.



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies {continued)

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in the combined financial statements.

Properly and Equipment

Property and equipment is capitalized at cost and updated for additions and retirements during the
year. Donated property and equipment are recarded at fair market value as of the date received. The
Organization capitalizes property and equipment with values over $5.000 per item. Land and
canstruction-in-progress are not considered depreciable assets.

Depreciation is computed using the straight-line method over the foliowing estimated useful lives:

Machinery and equipment — 3-5 years

Building — 30 years

Leasehold improvements — 5-7 years

Software — the life span of the license or 3 years, whichever is shorter

Portable facilities (classrooms) — the lease term or 7 years, whichever is sharter

When assets are sold or otherwise disposed of, the cost and related depreciation are removed from
the accounts, and any resulting gain or loss is included in the combined statements of activities. Costs
of maintenance and repairs that do not improve or extend the useful lives of the respeclive assets are
expensed as incurred.

Management reviews the carrying values of property and equipment for impairment whenever events
or circumstances indicate that the carrying vaiue of an asset may not be recoverable from the
estimated future cash flows expected to result from its use and eventual disposition. When considered
impaired, an impairment loss is recognized to the extent carrying value exceeds the fair value of the
asset. There were no indicators of asset impairment during the year ended June 30, 2024,

Revenue and Revenue Recognition

The Organization's primary source of funding is through the State Public School Fund. The
Organization receives funding per eligible student in attendance on October 1%, payabie in monthly
installments. The October 1% student count is audited by the Louisiana Department of Education.
Adjustments are made in the following year.

Revenues from federal and state grants are conditioned upon certain performance requirements
and/or the incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has met the performance requirements and/or incurred expenditures in
compliance with specific grant provisions. Amounts received prior 1o incurring qualifying expenditures
are reported as refundable advances in the combined statement of financial position.

-10 -



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies {continued)

Revenue and Revenue Recognition (continued)

The Orgamization recognizes non-federal and state grants and contributions when cash, securnties, or
other assets, an unconditional promise to give, or a notification of beneficial interest is received.
Conditional promises o give — that is, those with measurable performance or other barners and right
of return (or release) — are not recognized until the conditions on which they depend have been
substantially met. Dunng the year ended June 30, 2024, the Organization received a conditional
contribution in the amount of $1,700,000. The amount of the coninbution depends on performance
metrics and benchmarks that must be met in order to receive the contribution. As of June 30, 2024,
$930.000 had been received and is recorded as a refundable advance in the accompanying combined
statement of financial position due to the Organization not meeting the performance metrics and
henchmarks as of June 30, 2024. The remaining $770,000 has not been received and therefore, these
funds have not been recognized in the accompanying combined financial statements because the
conditions on which they depend on had not yet been met.

Revenue from other sources, including student activities and fees, tuition, and income from meals are
recorded and recognized as revenue in the period in which the Organization provides the setvice at
the amount that reflects the consideration to which the Organization expects to be entitled for providing
the services of goods.

Performance obligations are determined based on the nature of the services provided by the
Organization. Revenue from performance obligations satisfied over time is recognized based on actual
time incurred in relation 1o the total expected period of providing the service, which is deemed to be
the school year, which is simultaneous with the fiscal year. The Organization believes that this method
provides a faithful depiction of the transfer of services over the term of the performance obligation
based on the inputs needed to satisfy the obligation. Generally, performance obligations satisfied over
time relate to student activities and fees and tuition. The Organization measures the performance
obligations throughout the school year. Revenue for performance obligations satisfied at a point in
time, which inciude mainily income from meais and are generally immaterial, are recognized when
goods and services are provided. The Organization determines the fransaction price based on
standard charges for goods or services provided to students, which are predetermined by
management. Fees are generally nonrefundable, and total refunds issued annually are considered
negligible.

Contributed Services

The vaiue of contributed services is recorded at fair vaiue, as revenues and support and expenses in
the period received, provided there is an objective basis for measurement of the vaiue of such services
and they are significant, require specialized skills and form an integral part of the Organization’s efforts.
The Organization did not recognize donated services during the year ended June 30, 2024,

in addition, the Organization receives services donated by parents and community members in
carrying out the Organization's mission. The value of these services is not recognized in the
accompanying combined financial statements as they do not meet the criteria for recognition under
U.S. GAAP.

-11 -



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies {continued)

Income Taxes

Discovery, BROD, and Friends are not-for-profit corporations organized under the laws of the State of
Louisiana. They are exempt from Federal income 1ax under Section 50i{c)(3) of the Internal Revenue
Code (Code) and qualify as organizations that are not private foundations as defined in Section 509(a)
of the Code.

The Organization has processes presently in place to ensure the maintenance of its tax-exempt status;
to identify and report unrelated income; to determine its filing and tax obligations in jurisdictions for
which it has nexus; and to identify and evaluate other matters that may be considered tax positions.

The Organization has determined that there are no material uncertain tax positions that require
recognition or disclosure in the combined financial statements.

Functional Expenses

The costs of providing the program services and other activities have been summarized on a functional
basis in the combined statement of activities. The combined statement of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporing services benefited. Expenses are allocated on a reasonable basis
that is consistently applied. When possible, expenses are first allocated by direct identification and
then allocated to various programs and functions, if an expenditure benefits more than one program
of function. The expenses that are allocated are allocated among the programs and supporting
services benefitted, using appropriate methodologies such as time and effort.

Compensated Absences

Employees of the Organization receive between ten and twelve days of paid time off (PTO) (a
combination of vacation time, sick time, and holiday time) according to their classification. Unused
PTO balances, up to ten days, are carried over into the following year with a maximum of twenty-two
days carried at any one time per empioyee.

Student Activity Liabilities

Student activity liabilities represent deposits made for various student activity programs. The
Organization considers all student activity funds and unexpended income from these funds to be funds
held in custody.

Deferred Compensation Investments

A deferred compensation investment account is sponsored by the Organization in order to maintain a
457(b) Deferred Compensation Plan for its Chief Executive Officer. The Organization contributes the
maximum allowed to the pian, as required by the Chief Executive Officer's confract.

- 12 -



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

1.

2.

Summary of Significant Accounting Policies (continued)

Recently Adopted Accounling Standards

In June 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 2016-13, Financial Instruments — Credit Losses (Topic 326). This ASU, implemented as of July
1, 2023, replaces the incuwred loss impairment methodology in current GAAP with a methodology that
reflects expected credit losses and requires consideration of a broader range of reasonable and
supportable information to inform credit ioss estimates. This standard did not have a significant impact
on the combined financial statements of the Orgamization for the year ended June 30, 2024,

Liguidity and Availability

The Organization regularly monitors the availability of resources required to meet its operating needs
and other confractual commitments. Expenditures are generally met within 30 days utilizing the
financial resources the Organization has available. In addition, the Organization operates with a
budget to monitor sources and uses of funds throughout the year.

The following presents the Organization's financial assets available to meet general expenditures, that
is without donor or other restrictions limiting their use, within one year at June 30, 2024

Financial assets at year end:

Cash and cash equivalents $ 13,208,797
Restricted cash and cash equivalents 5,232,212
Grants and contributions receivable 1,814,493
Other receivables 1,242,120
Deposits 114,643
Other noncurrent assels 11,000
Deferred compensation investments 318,825

Total financial assets 22,032,080

L ess amounts not avaiiable to be used within one year
for general expenditures:

Restnicted cash and cash equivalenis 5,232,212
QOther receivables 1,242,120
Deposits 114,643
Other noncurrent assets 11,000
Deferred compensation investments 318,825

Financial assets available for general expenditures within one year

_$15.113.200



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

3. Property and Equipment

Property and equipment consist of the following as of June 30, 2024

Building and improvements $ 59,183,032
Machinery, equipment, and art 5,450,577
64,634,509

Less accumulated depreciation {12,778,696)
Property and equipment, net $ 51855813

Note 5 describes assets acquired under finance leases and the amounts representing right of use
assets that have been included in property and equipment.

4. Note and Bonds Payable

Series 2018 Revenue Bonds

In November 2018, Friends entered into a Loan Agreement with the Jefferson Parish Economic
Development Commission (JEDCO) in connection with the issuance of tax-exempt revenue bonds
(Series 2018A) and taxable revenue bonds (Series 2018B) for the Kenner Discovery Health Sciences
Academy Project. The proceeds of the bonds were used for (1) financing the acquisition, construction,
improvement, and equipment, (ii) funding a debt service reserve fund, (iii) funding capitalized interest
during construction, {iv) refunding indebtedness incurred by Friends and Discovery, and (v} paying the
costs of issuance of the Series 2018A and 20188 bonds. The Series 201BA bonds were issued at a
discount of $477,478 and issuance costs associated with the bonds were $1,553,785.

The Senes 2018A bonds are subject 1o mandatory sinking fund redemption beginning June 15, 2021,
and continuing through matunty on June 15, 2048. The Series 2018A bonds are subject to optional
redemption beginning June 15, 2028, at a redemption price of 100% of the principal amount redeemed,
plus accrued interest. The Series 201BB bonds are subject 1o mandatory sinking fund redemption
beginning June 15, 2021, and continued through maturity on June 15, 2024, when the bonds were
paid in full.

Amaortization expense related to bond issuance costs incurred by Friends was 555,992 for the year
ended June 30, 2024. Amortization expense related to the discount on bonds was §2,174 for the year
ended June 30, 2024,

Friends has granted a security interest in all of s presently existing and future accounts and revenues,
as defined, as security for its obligation under the loan agreement.

Cooperative Endeavor Agreement and Term Promissory Note

In January and March 2023, Discovery entered into a cooperative endeavor agreement (CEA} and
term promissary note (Note) with JPPSS in which JPPSS agreed to loan Discovery $4,935,000 for the
Discovery Arts and Athletic Performance Center. The proceeds of the note will be used to construct,
develop and operate an approximately 1,000 seat mullipurpose facility called the Discovery Arts and
Athletic Performance Center, which will provide important and necessary education services fo the
residents of Jefferson Parish, Louisiana.

-14 -



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

4. Note and Bonds Payable {continued}

Principal and interest payments are payable 1o JPPSS not later than 15 days prior to each principal
payment date of March 1 and interest payment dates of March 1 and September 1.

Issuance costs associated with the note were $35,375 and were expensed during the year ended June
30, 2023.

In accordance with the CEA and Note, JPPSS will advance loan proceeds to Discovery upon
satisfaction of the advance requirements in accordance with the CEA. As of June 30, 2024, JPPSS
advanced to Discovery $3,692,880 of loan proceeds, and therefore $1,242 120 is recorded as other
receivables on the combined statement of financial position.

Outstanding note and bonds payable consisted of the following at June 30, 2024:

Tax-exempt revenue bonds Series 2018A, include term bonds that are
broken down into increments of $6.,390, 000 that bears interest at

4.800%. $13,100.000 that bears interest at 5.500%, and $24,405,000 § 42,570,000
that bears interest at 5.625%

Note payable that bears interest at 4.000% - 5.000% 4,786,250
Unamortized discount on bonds {471,992)
Unamortized issuance costs on bonds {1,329,816)

$ 45554442

The principal obligations on indebtedness will mature as follows for the years ending June 30:

Series 2018A Note Payabie Total
2025 $ 920,000 $ 152,917 $ 1072917
2026 965,000 173,333 1,138,333
2027 1,010,000 181,667 1,191,667
2028 1,060,000 188,333 1,248,333
2029 1,110,000 198,333 1,308,333
Thereafter 37,505,000 3,891,667 41,396,667

$ 42,570,000 $ 4,786,250 $ 47,356,250

-15-



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

5. Finance Leases

Discovery ieases modular buildings from Mobile Modular Management Corporation under a finance
lease. Discovery also ieases computer tabiets from Deli under a finance lease. The economic
substance of both leases is that Discovery is financing the acquisition of the assets through the leases;
and, accordingly, both a right of use asset and lease liability are recorded in Discovery's assets and
liabilities for these ieases.

Friends leases modular buildings from Vanguard Modular Building Systems (Vanguard) under a finance
lease. The economic substance of the lease is that Friends is financing the acquisition of the assets
through the lease; and, accordingly, a right of use asset and lease liability are recorded in Friends’
assets and habilities.

The following is an analysis of the right of use assets included in property and equipment at June 30,
2024

Buildings $ 2038512
Equipment B7. 762
Less: Accumulated depreciation {1,942 304}

3 183,970

Amortization of assets held under finance leases is included with depreciation expense.

The following is a schedule by years of future minimum payments required under the leases together
with their present value as of June 30:

2025 5 63,943
Total minimum lease payments 63.943
Less: amount representing nterest {308)
Present vaiue of minimum lease payments % 63.635

6. Retirement Plans

Substantially all employees of the Organization are participants of an employer sponsored Safe Harbor
401{k) plan {the Plan). Covered employees may elect to contribute a portion of their salaries to the
Plan. The Organization's matching contribution to the Plan is equal to 100% of the participant’s
contribution that does not exceed 3% of the parlicipant's compensation, plus 50% of the participant’s
contribution that exceeds 3% of the participant’s compensation, not to exceed 5% of the participant's
compensation. The Organization made $617.292 in contributions to the Plan during the year ended
June 30, 2024,

The Organization also sponsors a 457(b) Deferred Compensation Plan (the 457(b) Planj for ts Chief
Executive Officer. The Organization contributes the maximum aliowed 1o the 457(b) Plan, as required
by the Chief Executive Officer 's contract. This contribution totaled $23,000 during the year ended June
30, 2024. The 457(b) Plan's assets and habilities reflected on the combined statement of financial
position at June 30, 2024, totaled $318,825.

- 16 -






DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO COMBINED FINANCIAL STATEMENTS

11.

12.

13.

Cooperative Endeavor Lease Agreement

The Organization entered into a cooperative endeavor lease agreement on November 23, 2016 at no
charge to the Organization with JPPSS in which JPPSS leased 1o the Organization certain real property
{land} for the purpose of constructing, developing, and operating on the land a public charter school
facility, inciuding infrastructure, parking, and other reiated facilities. The Organization has cerlain
covenants regarding the construction and operations of the iand on behalf of JPPSS. On May 12, 2017,
Discovery subiet the land to Friends. The iease and sublease terms will run until October 31, 2115.

Related Parties

Friends and Discovery entered into a facilities lease agreement dated November 1, 2018 pursuant to
the loan agreement and Senes 2018 bonds discussed in Note 4. The leased facilities are currently
under construction on the land which is sublet by Friends from Discovery ta be used as school facilities.
The lease calls for payments to Friends in monthly amounts sufficient for Friends to make timely
payments of principal and interest on the Series 2018 Bonds. Lease payments began in August 2019
and run through June 2048,

Friends and Vanguard entered into a lease agreement dated September 2, 2017, wherein Vanguard
agreed to lease to Friends certain moduiar buildings (the Buildings}. The Buildings are installed on the
land and are sublet by Friends to Discovery to be used as school facilities. The lease between Friends
and Discovery for the Buildings is for a term of 99 years and calls for monthly rent sufficient to cover
the debt service and lease payment by Friends. Rent expense incurred by Discovery and earmed by
Friends as part of the sublease totaled $42,628 during the year ended June 30, 2024, There was no
prepaid rent by Discovery or deferred revenue for Friends under this sublease agreement as of June
30, 2024,

Other amounts payable by Friends to Discovery totaled $117,328 at June 30, 2024 and are included in
due to/from related party on the combining statement of financial position.

All intercompany activity has been eliminated on the combined financial statements.

Subsequent Events

Management has evaiuated subsequent events through the date that the combined financial
statements were availabie to be issued, October 29, 2024, and determined that no events occurred
that require discloswre in the combined financial statements. No evenis after this date have been
evaluated for inclusion in the combined financial statements.

- 18-
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DISCOVERY HEALTH SCIENCES FOUNDATION, INC,

CONBINING STATEMENT OF FINANGIAL POSITION
JUNE 30 2024

CURRENT ASSETS
Cash and cash equivalents
Restincted cash and cash equivaients
Grants and contrioulions recevapie
Other recevables
Due from related party
Prepaid expenses

Total current assets

HONCURRENT ASSETS
Property and equipment, net
Deposits
Other noncurrent assets
Deforreg compensaton

Tolal noncument assets

Total assets

CURRENT LIABHITIES
Accounts payable and accrued expenses
Accrued salanes and benefds
Student acti/ity #abites
Obligations under capital leases - current portion
Hote payable - current portion
Bonds payable. net - cusrent portion
Due to related party

Total current hatnhties

NONCURRENT LIABILITIES
Note payable - noncurrent portion
Bonds payable, net - noncurrent porton
Refungable advance
Deferred compensation iabalty

Total noncurrent llabilities
Totai habities

NET ASSETS
Witheut donor restrictions
With donof restnictions

Tota! nat assels

Totai hahilities ang net assets

ASSETS

Discovery Health Sciences Foundation. inc. Friends of
Kenner Discovery  Dr, John Ochsner D:scovery Discovery Health
Heaith Sc:ences Discovery Heaith Discovery Discovery Heaith Ochsner Sciences Combined
Academy” Sciences Academy® Hub” Sciences Foundation, Inc. Baton Rouge Foundat:on, nc. Elminat:ons Total

5 7420715 % 4,148,540 § 1283162 % 12,858,357 § 26973 % 230.727 % - 3 13,296,797
- - - - - 5.232.212 - 5232212
1.296.842 374197 - 1,671,034 $3.963 45,491 - 1614493
1.242.120 - - 1,242,120 - - - 1242120

4,933,195 457,327 3,262,538 2,659,72 421,504 503,267 (9,564,511) -
535 383 5,704 - 541,187 - - - 541,187
15 328 355 4.986.368 4557 700 24972423 723 180 5015717 (9.583.511; 22,108,809
15 866 990 114,955 9538 £5,951 583 o6 211 35068019 - 51855913
§3.911 16,190 - 70,101 - 44 642 - 114,643
- - - - 11,000 - - 11,000
318 825 - - 318,828 - - - 318,825
16 235 726 131,145 9638 18,380,509 BT 21t 35,112,591 - 52,300,281
3 3166808% % 5117513 § 4567338 % 41352932 § 3532337 % $1.128.278 3 (9585511 3 T4 429050

LIABILITIES AND NET ASSETS

3 417,835 § 45862 § 3888 % 467,445 58900 % 415 % - 3 526,760
1.782.211 - - 1,752,211 - - - 1,752211
167 925 880 - 108,895 570 - - 109.375
- - - - - 63.835 - 63628
182 917 - - 152,517 - - - 1629147
- - - - - 920,000 - 920000

3456235 1,589,178 3535025 8,640,436 243,135 940 (9.564.511} -
5 887 183 1,635,718 3538913 11,121,814 10062 6G5 984.93C (9,564,511} 3524896
4633333 - 4,633,333 - - 463333
- - - 33.648.192 - 239,246,192
- - - 934,000 - 930.000
312,825 - - 218,825 - - - 318,335
4,952,158 - - 4,352,158 - 40,772,192 - 45730350
10,839,341 1,635,718 3,538,913 16,673,972 1,002,605 41,763,162 (9 564 511} 49 255 248
20.786.591 3,481,785 96828425 25,236,811 529,786 {764.05%) - 25002548
42,1459 - - 42,149 - 129,147 - 1712986
20522 740 3.481.7585 G982 425 25.278.960 28788 1634.904) - 28.173.842
$ 2166308 § 5117513 % 4587338 § 41.352532 § t 53238 § 41,128,27 $ (8,584.511; % 74,429,090

“Not separate legat entities but tracked distnctly by management for internal reporiing purposes.

SHee accompanying :ndependent auddors’ repost
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DISCOVERY HEAL TH SCIENCES FOUNDATION, INC.

COMBINING STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Revenues and support:
Per pupil suppoert {Amimur Foundation Program;
Federai gramis
State gramts
Tuitsan
Fundgraising revenue
Contnibutions and donations
Student activities and fees
Rental income
Interest income
Miscellaneous revenue
Net assets released from restrictions
Total ravenuss and support

Expenses:
Program Senyces:
Total progran: services
Support services
$ianagement and gensral
Fundramsing
Total support services

Tolal expenses
Change 1 net assets
MET ASSETS AT SEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Discovery Health Sciences Foundation, inc.

Dr. John Ochsner
Discavery Heaith

‘#lot separate legal entitres but tracked distinctly by management for nternal reporting purposes

See accompanying :ndependent auditors report.

Kenner Discovery Healt: Sciences Academy” Sciences Academy® Discovery Hub* Total Discovery Health Sciences Foundation, inc.
Without With Donor Without Without Without Witz Donor
Donor Restrictions Restr:ctions Total Donor Restrictions  Donor Restrict:ons  Donor Restrictions Restrictions Tatal
3 28036119 § - 3 28,036,119 5 $095 095 5 - 5 37,130,214 % - 7,130,214
6.452,689 - 6.452,689 95¢ 585 - 7,434,727 - 7.4445,27
69,2680 - 89,280 93324 186,604 - 136,604
121 270 - 121.270 91,143 - 212,413 - 212413
62,223 - £2,023 23,523 - 85,745 - 85746
T56.020 58,851 814.873 185 560 - 445,580 58.851 1,005 431
623 528 - 623.528 285,365 78422 957,315 - 947 315
296 052 - 296.052 13.460 4,372 313,264 - 313.884
123 946 - 123.946 - 4,257 744 4,381,690 - 4.381.63¢C
108.600 (108.600) - - - 108,600 {108.600; -
26 68G 727 (49.749) 36,619.978 10,798 055 4,340,538 51.808.320 (49 749) 51.758.571
15,721 295 - 15,721.385 4,972,885 504 20,694,764 - 20,654,784
16 721,395 - 15,724,395 4972 585 504 20,694,724 - 20,693,788
17 478 337 - 17,476,337 4.602.100 2380058 24.458.495 - 23458495
4AB,173 - 488173 50,743 1,382 905 1,926,821 - 1925 821
17,964 510 - 17,964 510 4652 843 3769953 26,357,316 - 26,387 318
33 €65 905 - 33,685.905 2528728 3.770 467 47,082,100 - 47,082 100
2.983.822 {49,749) 2,934,073 £172327 570.071 4,728,220 (49.749) 4676471
{7 802 769 91,898 17,894,667 2,309,468 398354 20.510.591 91898 20,602,488
3 20786591 § 42,149 § 206828740 5 481795 § 958425 3 25236811 % 2,149 25,278 960
{Continued}
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DISCOVERY HEAL TH SCIENCES FOUNDATION, INC.

COMBINING STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Revenues and support:
Per pupil suppoert {Amimur Foundation Program;
Federai gramis
State gramts
Tuitsan
Fundgraising revenue
Contnibutions and donations
Student activities and fees
Rental income
Interest income
Miscellaneous revenue
Net assets released from restrnictions
Total ravenuss and other suppost

Expenses:
Program Senyces:
Total progran: services
Support services
$ianagement and gensral
Fundraising
Total support services

Tolal expenses
Change 1 net assets

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Discovery Ochsner

Friends of Discovery Health Sciences

Baton Rouge Foundation, Inc, Etiminations Combined
Without Without Witz Donor Without Without With Donor
Donaor Restrictions  Donor Restrict:ons Restrictions Total Donor Restrict:ons  Donor Restrictions Restrictions Tatal

3 1,857.260 § - 5 - 3 - 3 38,967,414 - 3 38.987.414
1,086,783 - - - - .531,057 - B.531.057
- - - - - 188 604 - 18A,604
75643 - - - - 291.056 - 291,656
335 184 018 - 185018 - 270.099 - 270 09%
730,000 40.600 50,000 90,600 - $.716,180 108851 1.826.031
73,477 - - - - £,072,492 - 1072492

- 3,806,474 - 3.806.474 (3,806.474) - - -
11.356 259,561 - 259,281 - £35.103 - 5A%.,102
1 3363 - 3.333 (4 257 744) 127.320 . 127 320

- 306.329 (306.329) . 414,929 1414,929) -
3.839.497 4 600 665 1266,329) 3,344,336 18 064 218 52,194,264 13060781 51878 188
1,513,812 1 527,662 - 1,227 883 - 24,036.330 - 24 036,360
1.513.913 1,827 683 - 1.827.683 - 24,036,280 - 24,036 280
2.022,145 2435253 - 2435253 18 064 218) 20,851,676 - 20851678
149 963 69,014 - £9.014 - 2,147 798 - 2,147,798
2,172 109 2 504 267 - 2,504 267 (8 064,218) 22995474 - 22 999,474
3686822 4 331 950 - 4,331,950 {3 064 213) 47 035.854 47 035 854
153475 268.715 (266,329} 12,386 - 5,148,410 1306 .078) 4842332
376,311 11032 766) 385,476 1647, 290} - 19,854,136 477,374 20331510
3 525786 § (7640517 5 126,147 Bl 504 § - 5 25002546 % 171,296 § 25 173,842

‘tlot separate legal entitres but tracked distinctly by management for wternal reporting purposes

See accompanying :ndependent auditors report.



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.
SCHEDULE OF COMPENSATION, BENEFITS,

AND OTHER PAYMENTS TO AGENCY HEAD

FOR THE YEAR ENDED JUNE 30, 2024

Agency Head Name: Br. Patty Glaser, Chief Executive Officer

Purpose Amount

Salary 3 237,000
Benefits - insurance (FICA, Medicare, Health, Life, Disability} 27,003
Benefits - retirement 9,548
Benefits - deferred compensation 23,000
Benefits - other 1,672
Car allowance 12,000
Cell phone 1,088
Reimbursements 668

3 311,979

See accompanying independent auditors’ report.


















DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30 7024

AP e BB e A e e e e

Assistance
Listing Pass-Through Federal
Federal Grantor / Pass-Through Grantor / Program Title Number Grantor's Number Expenditures
United States Department Agriculture
Passed through the Louisiana Cepartment of Agriculture
Child Nutrstion Cluster
School Breakfast Program 14.553 unknown 234,512
Nationai Schooi Lunch Program 14.555 Unkriown 1,126615
Total Chiid Nutation Ciuster 1,361,127
Tota!l Loussz:ana Depaniment of Agricuiture 1.361,127
Total United States Department of Agricuiture 1,361,127
United States Department of Education
Passed through the Jefferson Parish Public Schooi System:
Redesign 10033° 84.010 Unknown 9,500
Tiie | Grants to Local Education Agencies (LEAs)” 84.010 S810A176013 532,953
Titie i, Part A - Improving Teacher Quality Through State Grants’ 84.367A S367A2170017 114,169
Titie IV Student Support and Academic Ennchment Program 84 424 Unknown 110,094
Spectal Education - Grants to States (IDEA, Part B}' 84.027 HO27A170033 £87.647
COViD-19 - Education Stabikzation Fund:
CARES- ESSERF 84.425D Unkriown 5,133
CARES- ESSERF ' 84.425D Unknown 4,530,778
Total COVID-19 - Education Stabilization Fund 4535411
Totai Jefferson Parish Public School System 6,190,294
Passed through the Louisiana Depastment of Education:
Titie | Grants to Local Education Agencies (LEAs) 84.010 §010A170018 85,840
Titie i, Part A - Improving Teacher Quality Through State Grants’ 84.367A S367TA2170017 3,600
Special Education - Grants to States (IDEA, Part E}’ 84.027 HO27A170033 34,362
CQViD-19 - Education Stabslization Fund
CARES- ESSERF 84.425D $5425D210003 239,126
CARES- ESSERF i 84.425D Unknown 31,524
Total COVID-19 - Education Stabilization Fund 270,850
Totai Loussiana Department of Education 393,852
Total United States Department of Education 6,584,146
United States Department of Homeland Securi
Passed through The Runnels School, Inc.:
Disaster Grants - Publ:c Assistance (Presidentially Declared Disasters} 97.036 Unkrown 585,784
Tota: The Runnels Schooi, Inc. 585,784
Total United States Department of Homeland Security 585,784
Total Expenditures of Federal Awards 8,531,657

' Total Speciat Education Cluster = $922,009

? Total Title | Grants to Local Education Agencies (LEAs) and Redesign 1003a 84.010 = $628,293
* Total Title Il Part A - Improving Teacher Quality Through State Grants 84.367A = $117,189

* Total COVID-19 - Education Stabilization Fund 84.4250 = $4,806.561

See accompanying independent audifors’ report.
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DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

NOTES TO SCHEDULE CF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2024

1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Scheduie) includes the combined
federal award activity of Discovery Health Sciences Foundation, Inc. (Discovery), Discovery Ochsner
Baton Rouge (BROD), and Friends of Discovery Heaith Sciences Foundation, Inc. (Friends),
collectively the Organization, for the year ended June 30, 2024 The information in this Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{Uniform Guidance). Because the Schedule presents only a selected portion of the operations of the
Organization, it is not intended to and does not present the financial position, changes in net assets, or
cash flows of the Organization. The Organization's reporting entity is defined in Note 1 to the combined
financial statements for the year ended June 30, 2024,

2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reporled on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in accordance with the Uniform
Guidance, wherein certain types of expenditures are not aliowable or are limited as o reimbursement.
Therefore, some amounts presented in this Schedule may differ from amounts presented, or used in
the preparation of, the basic combined financial statements.

3. Relationship to Financial Statements

Federal revenues of $8.531,057 are included in Revenues and Support on the Combined Statement of
Activities.

4. Relationship to Federal Financial Reports

Amaunts reported in the Schedule agree with the amounts reported in the related federal financial
reports.

5. De Minimis Cost Rate

During the year ended June 30, 2024, the Organization did not include any expenditures related to
indirect cost rate calculations and did not elect to use the 10-percent de mininus indirect cost rate as
allowed in the Uniform Guidance.

6. Amounts Passed Through to Subrecipients

The Organization did not pass through any federal funds to subrecipients.
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DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2024

(1} Summary of Independent Auditors’ Resulls

Combined Financial Statements
Type of auditors’ report issued on the combined financial statements:
Internal control over financial reporting:

» Material weakness(es) identified?

+ Significant deficiency(ies) identified that
are not considered to be matlerial weaknesses?

Noncompliance material 1o the combined financial statlements noted?
Federal Awards
Internal controls over major programs:

« Material weakness{es) identified?

+ Significant deficiency(ies) identified that
are not considered to be material weaknesses?

Type of auditors’ report issued on compliance for the major program:

Any audit findings disciosed that are required to be reported in
accordance with the Uniform Guidance?

Identification of major program:

COVID-19 — Education Stabilization Fund

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as a low-risk auditee under Section 530 of
the Uniform Guidance:

Unmeodified

No

None noted

Unmodified

No

84.425D
$750.000

Yes
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DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2024

(2) Findings Relating to the Combined Financial Statements Reported in Accordance with
Government Auditing Standards:

#2024-001 Internal Control Over Financial Reporting

Criteria;

Condition:

Cause:

Effect:

Recommendation:

Internal control processes for organizations should include processes and
controls that aliow management to detect and correct adjustmenis to
financial statements in a timely manner in order for the financial statements
to be presented in accordance with U.S. GAAP.

The QOrganization did not timely reconcile and write off uncollectible grant
receivables related to one specific grant which resulted in an audit
adjustment to write off uncollectible grant receivables and related revenues.

The Organization did not have adequate internal controls and procedures in
place to ensure that all grant receivable balances were reconciled and
uncoiiectible amounts were written off in a timely manner in accordance with
U.S. GAAP. Management experienced an extended reconciliation process
related to this specific grant due to turnover in key management and
accounting positions during the grant award period resulling in delays as new
staff required time to research and understand the collectability of older
receivables. in addition, information regarding collectability of reimbursement
requests related to this specific grant was not fuily known as of year-end.

Audit adjustments to write off grant receivables were required to present the
current year combined financial statements in accordance with U.S. GAAP.

We recommend that the Organization implement internal controls and
procedures to ensure that all grant receivables are reconciled in a timely
manner and written off when necessary.

View of Responsible Official and Planned Corrective Action:

We agree with the finding concerning Internal Control Over Financial Accounting. Further we agree
with the recommendation to implement internal controls and procedures o ensure that all grant
receivables are reconciled in a timely manner and wntten off when necessary.

(3} Findings and Questioned Costs Relating to Federal Awards:

None

-31-



DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

SUMMARY SCHEDULE CF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2024

Findings Relating to the Combined Financial Statements Reported in Accordance with
Government Auditing Standards:

None

Findings and Questioned Costs Relating to Federal Awards:

None

-32-









DISCOVERY HEALTH SCIENCES FOUNDATION, INC.

CONTENTS
PAGE
Independent Accountants’ Report 1-2

Schedules Required by State Law (R.S. 24:514 — Performance and Statistical Data)
As of and for the Year Ended June 30, 2024 3-5









DISCOVERY HEALTH SCIENCES FOUNDATION, INC.
KENNER, LOUISIANA

Schedules Required by State Law {(R.S. 24:514 — Performance and Statistical Data)
As of and for the Year Ended June 30, 2024

Scheduie 1 - General Fund Instructional and Support Expenditures and Certain Local Revenue
Sources

This schedule includes general fund instructional and equipment expenditures. [t also contains local
taxation revenue, earnings on investments, revenue in heu of taxes, and nonpublic textbook and
transportation revenue. This data is used either in the Minimum Foundation Program (MFP} formula or is
presented annuaily in the MFP 70% Expenditure Requirement Report.

Schedule 2 - Class Size Characteristics

This schedule includes the percent and number of classes with student enroliment in the following
ranges: 1-20, 21-26, 27-33, and 34+ students.



Discovery Health Sciences Foundation, Inc.
Schedule 1: General Fund Instructional and Support Expenditures and Certain Local Revenue Sources

For the Year Ended June 30, 2024

General Fund Instructional and Equipment Expenditures

General Fund Instructional Expenditures:
Teacher and Student Interaction Activities:
Classroom Teacher Salaries
Other instructional Staff Activities
instructional Staff Empioyee Benefils
Purchased Professional and Technical Services
Instructional Materiais and Supplies
Instructional Equipment
Total Teacher and Siudent Interaction Activities

Other Instructional Activities

Pupii Support Activities
Less: Equipment for Pupil Support Activities
Net Pupii Support Activities

Instructional Staff Services
Less: Equipment for instructional staff services
Net Instructional Staff Services
School Administration
Less: Equipment for School Administration
Net School Administration
Total General Fund Instructional Expenditures

Total General Fund Equipment Expenditures

Certain Local Revenue Sources

Not Applicable

Prepared by Discovery Health Sciences Foundation, Inc.

5 12.515.416
2947043
3,807,405

113,305
1,769,188

2716678

1,281,379

3,085,774

21,152,357

467,648

21,620,005

2,716,678

1,281,379

3,085,774

§ 28705836

3 -



Discovery Health Sciences Foundation, Inc.

Schedule 2: Class Size Characteristics

As of October 1, 2023

Class Size Range

1-20 21-26 27-33 34+

School Type Percent | Number | Percent | Number | Percent | Number | Percent | Number
Elementary 41% 163 54% 214 5% 21 0% 1
Elementary Activity Classes 34% 14 39% 16 24% 10 3% 1
Middie/Junior High 0% - 0% - 0% - 0% -
Middie/Jurior High Activity Classes 0% - 0% - 0% - 0% -
High 0% - 0% - 0% - 0% -
High Activity Classes 0% - 0% - 0% - 0% -
Combination 43% 397 50% 461 6% 57 0% 1
Combination Activity Classes 37% 34 42% 39 3% 3 17% 16

Note: The Board of Elementary and Secondary Education has set specific imits on the maximum size of classes at

various grade ievels. The maximum enroliment in grades K-3 15 26 students and maximum enrollment in grades 4-12
15 33 students. These limits do not apply to activity classes such as physical education, chorus, band, and other

classes without maximum enroliment standards. Therefore, these classes are included only as separate line items.

Prepared by Discovery Health Sciences Foundation, inc.
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DISCOVERY HEALTH SCIENCES FOUNDATION, Inc.
AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS
JUNE 30, 2024
Schedule A

The procedures performed and the results thereof are set forth below. The procedure is stated first, followed
by the resuits of the procedure presented in italics. If the item being sutbjected to the procedures is positively
identified or present, then the results will read “no exception nofed” or for step 13 “we performed the
procedure and discussed the resufts with management”. If not, then a description of the exception ensues.

1) Written Policies and Procedures

A Obtain and inspect the entity’s written policies and procedures and observe whether they address each
of the following categories and subcategonies (if applicable to public funds and the entity’s operations):

i Budgeting. including preparing, adopting, monitoring, and amending the budget.
No exception noted.

i Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the vendor
list; {3) the preparation and approval process of purchase requisitions and purchase orders; (4}
controls to ensure compliance with the Public Bid Law; and {5) documentation required to be
maintained for all bids and pnce quotes.

No exception noted.

i Disbursements, including processing, reviewing, and approving
No exception noted.

v Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies and
procedures should include management's actions to determine the completeness of ali collections
for each type of revenue or agency fund additions {e.g., peniodic confirmation with outside parties,
reconciliation to utility billing after cutoff procedures, reconciliation of traffic ticket number
sequences, agency fund forfeiture monies confirmation).

No exception noted.

v. Payroll/Personnel, including (1) payroll processing, (2} reviewing and approving time and
attendance records, including leave and overtime worked, and {3) approval process for employee
rates of pay or approval and maintenance of pay rate schedules.

No exception noted.

vi. Contracting, including (1) types of services requiring writlen contracts, {2) standard terms and
conditions, (3) legal review, {4) approvai process, and {5) monitoring process.

No exception noted.

vii. Travel and Expense Reimbursement, including (1) allowable expenses, (2} dollar thresholds by
category of expense, (3) documentation requirements, and (4) required approvers.

Exception noted. The Foundation has written policies for Travel and Expense
Reimbursement; however, the policy does not specifically address (2} dollar thresholds by
category of expense.















DISCOVERY HEALTH SCIENCES FOUNDATION, Inc.
AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS
JUNE 30, 2024

C.

Scheduie A
The listing of employees invoived with non-payroll purchasing and payment functions for each
payment processing location selected in procedure #5A was provided. No exceptions were
noted as a result of performing this procedure.

Review of the Foundation’s written policies and procedures or inquiry with employee(s)
regarding job duties was performed in order to perform the procedures below.

At least two employees are involved in initiating a purchase request, approving a purchase, and
placing an order or making the purchase;

No exception noted.
At least two employees are involved in processing and approving payments to vendors;
No exception noted.

The employee responsible for processing payments is prohibited from adding/modifying vendor
files, unless another employee is responsible for periodically reviewing changes to vendor files;

No exception noted.

Either the employee/official responsible for signing checks mails the payment or gives the signed
checks to an employee to mail who 1s not responsible for processing payments; and

No exception noted.

Only employees/officiais awuthorized to sign checks approve the electronic disbursement (release)
of funds, whether through automated ciearinghouse (ACH), electronic funds transfer (EFT), wire
transfer, or some other elecironic means.

No exception noted.

For each location selected under #5A above, obtain the entity's non-payroll disbursement transaction
population {(exciuding cards and travel reimbursements) and obtain management’s representation that
the population is complete. Randomly select 5 disbursements for each location, obtain supporting
documentation for each transaction and

A listing of non-payroll disbursements for each payment processing location selected in
procedure #5A was provided related to the reporting period. No exceptions were noted as a
result of performing this procedure.

From each of the listings provided, we randomly selected 5 disbursements and performed the
procedures below.

Observe whether the disbursement, whether by paper or electronic means, matched the related
ofiginal itemized invoice, and that supporting documentation indicates that deliverables included
on the invoice were received by the entity, and

No exception noted.

Observe whether the disbursement documentation included evidence (e.g., initial/date, electronic
logging) of segregation of duties tested under procedure #5B above, as applicabie.

No exception noted.


















DISCOVERY HEALTH SCIENCES FOUNDATION, Inc.
AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS
JUNE 30, 2024

Schedule A

13) Information Technology Disaster Recovery/Business Continuity

A. Perform the following procedures:

Obtain and nspect the entity's most recent documentation that it has backed up its critical data (if
there is no written documentation, then inquire of personnel responsible for backing wup critical data)
and observe evidence that such backup (a) occurred within the past week, (b} was not stored on
the government's local server or netwaork, and (¢} was encrypted.

We performed the procedure and discussed the resuits with management.

Obtain and inspect the entity's most recent documentation that it has tested/verified that its backups
can be restored (if there is no written documentation, then inquire of personnel responsible for
testing/verifying backup restoration} and observe evidence that the testverification was
successfully performed within the past 3 months.

We performed the procedure and discussed the resuits with management.

Obtain a hsting of the enlity's computers currently in use and their related locations, and
management’s representation that the listing is complete. Randomly select & computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting system software in use are
currently supported by the vendor.

We performed the procedure and discussed the resuits with management.

B. Randomly select 5 terminated employees {or ali terminated employees if less than §) using the list of

terminated employees obtained in Payroll and Personnel procedure #9C. Observe evidenced that the
selected terminated empioyees have been removed or disabled from the network.

We performed the procedure and discussed the results with management.

Using the 5 randomly selected employees/officials from Payroll and Personnel procedure #9A, obtain
cybersecurity training documentation from management, and observe that the documentation
demonstrates that the following employees/officials with access o the agency’s information technology
assets have completed cybersecurity training as required by R.S. 42:1267. The requirements are as
follows:

s Hired before June 9, 2020 - completed the training; and
« Hired on or after June 8, 2020 - completed the training within 30 days of initial service or
employment.

We performed the procedure and discussed the results with management.

-13-






DISCOVERY HEALTH SCIENCES FOUNDATION, INC.
MANAGEMENT'S RESPONSE AND CORRECTIVE ACTION PLAN
JUNE 30, 2024
Schedule B

Written Policies:
Although all travel expenses must be approved by management prior to travel, management has updated
the current policy to include dollar thresholds by category.

Management does not specify these 3 items in a debt service policy because these items are only related
to two bond reporting requirements. The Foundation foliows the debt service requirements of each lender
per the debt agreements.

Bank Reconciliations:

Management has implemented a process (o electronically sign and date bank reconciliations after review.
In addition, management has implemented a process 1o review and address outstanding reconciling items
periodically and as needed.

Collections:
Management has added additional training/communications to employees regarding the collection and
deposit policy.

-15-
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