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GRAVITY DRAINAGE DISTRICT NO. 2 OF RAPIDES PARISH 

Management's Discussion and Analysis 
December 31, 2020 

This section of the annual financiai report presents our discussion and anaiysis of the Gravity Drainage District's 
financial performance during the fiscal year ended Decmeber 31, 2020. 

OVERVIEW OF FINANCIAL STATEMENTS 

The basic financiai statements include government-wide financiai statements and fund financiai statements. 
These two types of financial statements present the Gravity Drainage District's financial position and results of operations 
from differing perspectives which are described as follows: 

Government-Wide Financial Statements 
The government-wide financial statements report information about the Gravity Drainage District as a whole using 
accounting methods similar to those used by private-sector companies. These report all revenues and 
expenses regardless of when cash is received or paid. Furthermore, the government-wide statements include 
ail of the Gravity Drainage District's assets and ail of the Gravity Drainage District's liabilities. Ail of the Gravity 
Drainage District's activities are classified as governmental activities in the government-wide financial statements. 
The governmental activities are financed primarily by Ad valorem taxes and state revenue sharing. 

Fund Financial Statements 
Fund financial statements provide detailed information regarding the Gravity Drainage District's most significant activities 
and are not intended to provide information for the Gravity Drainage District as a whole. Funds are accounting devices that 
are used to account for specific sources of funds. All of the Gravity Drainage District's funds are governmental 
and fiduciary funds. These funds are used to account for essentially the same functions that are reported in 
the government-wide financiai statements. However, unlike government-wide financial statements, the funds use 
a modified accrual basis of accounting that provides a short-term view of the Gravity Drainage District's finances. 
Assets reported by the funds are limited to amounts that are available for current needs. In addition, liabilities 
are limited to amounts that are expected to be paid from currently available assets, 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

An analysis of the government-wide Statement of net position is presented as follows: 

December 
31,2020 

Assets; 
Current and Other Assets S 1,482,306 
Total Assets $1,482,306 

Liabilities: 
Current and Other Liabilities $ 3,938 
Total Liabilities $ 3,938 

Net position: 
invested in Other Assets 10,013 
Unrestricted / Undesignated 1,468,355 

$1,478,368 



GRAVITY DRAINAGE DISTRICT NO. 2 OF RAPIDES PARISH 

Management's Discussion and Analysis 
December 31, 2020 

As the presentation appearing above demonstrates, 99% of the Gravity Drainage District's net position is unrestricted for 
future use. Net position invested in capitai assets consist of debt issuance costs less accumuiated amortization. 
The Gravity Drainage District used these capitai assets to issue revenue anticipation promissory notes for the initiai 
year of activities; consequently, this amount is not available for future spending. 

An analysis of the government-wide Statement of Activities is presented as follows: 

December 
31, 2020 

Revenues: 
Ad Valorem Taxes $ 971,624 
State Revenue Sharing and interest 1,776 
Total Revenues $ 973,400 

Program Expenses: 
Gravity Drainage District Services $ 278,102 
Amortization Expense 746 
Total Program Expenses $ 278,848 

Change in net position $ 694,552 
Net position-Beginning 783,816 
Net position-Ending $ 1,478,368 

FINANCIAL ANALYSIS OF THE DISTRICTS FUNDS 

For the year ended December 31, 2020 net position was $ 1,478,368. 

BUDGET HIGHLIGHTS 

State law requires that a budget be adopted for the general fund. For the year ended December 31, 2020, the budget 
was adopted based on projected activity for 2020 and actual revenues and expenditures for December 31, 2019. 

CAPITAL ASSET ADMINISTRATION 

For the year ended December 31, 2020, the only capitai asset was debt issuance costs. 

FACTORS EXPECTED TO EFFECT FUTURE OPERATIONS 

At the present time, no known issues are expected to have a significant impact on future operations. 

I 
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INDEPENDENT AUDITOR'S REPORT 

Gravity Drainage District No. 2 of Rapides Parish 
Aiexandha, Louisiana 

Report on the Financial Statements 
I have audited the accompanying financial statements of Gravity Drainage District No. 2 of Rapides 
parish ( a governmental entity ) as of and for the year ended December 31, 2020, and the related 
notes to the financial statements. These financial statements collectively comprise the 
Gravity Drainage District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
The Gravity Drainage District's management is responsible for the presentation and fair presentation of 
these financial statements in accordance with accounting principles generally accepted in the United States 
of America: this includes the design, Implementation, and maintenance of internal control relevant to the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express opinions on these financial statements based on my audit. I 
conducted my audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, Issued by the Comptroller General of the United States, Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the financial statement, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to 
the entity's preparation and fair presentation of the financial statements In order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, I express no such Qpinion. 
An audit also involves evaluating the appropriateness of accounting principles used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating 
the overall presentation of the financial statements. I believe that the audit evidence I have obtained 
is sufficient and appropriate to provide a basis for my audit opinion. 

Opinions 
in my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Gravity Drainage District No. 2 as of December 31, 2020, and the respective 
changes In net position for the year then ended in accordance with accounting principles 
generally accepted in the United States of America, 
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