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Independent Auditor's Report 

The Honorable Charles Finlayson, Mayor 
and Members of the City Council 
City of Tallulah, Louisiana 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Tallulah, Louisiana 
(the City), as of and for the year ended June 30, 2020, and the related notes to the financial statements, 
which collectively comprise the City's basic financial statements as hsted in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assiurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgement, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the City's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for oiu* 
audit opinions. 

LOUISIANA • TEXAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and Independent businesses and legal entitles 
that are responsible for thelrown acts and omissions, and each Isseparate and Independent 
from RSM US LLP. RSM US LLP Is the U.S. ntemberfirm of RSM International, a global network of 
Independent audit, ta)c and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not memberfirmsof RSM International. 



Basis for Adverse Opinion on Aggregate Discretely Presented Component Unit 
The financial statements referred to above do not include financial data for the City's legally separate 
component unit - the Tallulah Housing Authority. Accounting principles generally accepted in the United 
States of America require financial data for the component unit to be reported with the financial data of the 
City's primary government unless the City also issues financial statements for the financial reporting entity 
that include the financial data for its component unit. The City has not issued such reporting entity financial 
statements. Because of this departure from accounting principles generally accepted in the United States of 
America, the assets, liabilities, net position, revenues, and expenses of the aggregate discretely presented 
component unit is not reasonably obtainable. 

Adverse Opinion on Aggregate Discretely Presented Component Unit 
In our opinion, because of the significance of the matter described in the "Basis for Adverse Opinion on 
Aggregate Discretely Presented Component Unit" paragraph, the financial statements referred to above do not 
present fairly the financial position of the aggregate discretely presented component unit of the City of Tallulah, 
as of June 30, 2020, or the changes in financial position thereof for the year then ended, in accordance with 
accounting principles generally accepted in the United States of America. 

Unmodified Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the City, as of June 30, 2020, and the respective changes in financial 
position and, where applicable, cash flows thereof for the year then ended in accordance with the accounting 
principles generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the Unites States of America require that the management's 
discussion and analysis on pages 6 through 14, budgetary comparison schedules (Exhibits 2-1 and 2-2), the 
schedule of employer's proportionate share of the net pension liability (Exhibit 1-1), and the schedule of 
employer contributions to pension plan (Exhibit 1-2) be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of the financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The accompanying financial information listed in the table of 
contents as other supplementary information (Exhibits 3 through 9) is presented for purposes of additional 
analysis and is not a required part of the City's basic financial statements. 



The combining non-major governmental fund financial statements (Exhibits 3 through 6), comparative 
information required by bond covenant with the U.S. Department of Agriculture (Exhibit 7), the schedules of 
compensation, benefits, and other payments to agency head (Exhibit 8), and the financial data schedules as 
required by the Department of Housing and Urban Development (Exhibit 9) are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the information is fairly stated in all material respects in relation to the basic financial statements 
as a whole. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 14, 2020 on om consideration of the City's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the City's internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the City's 
internal control over financial reporting and compliance. 

A Professional Accounting Corporation 

Baton Rouge, LA 
December 14, 2020 
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City of Tallulah 
Management's Discussion and Analysis (MD&A) 

June 30, 2020 

Our discussion and analysis of the City of Tallulah's financial performance provides an overview of the City's 
financial activities for the fiscal year ended June 30, 2020. 

This report presents the financial information of the City's activity of the primary government and does not include 
the discretely presented component unit, Tallulah Housing Authority. The Housing Authority's report can be 
obtained by contacting the City of Tallulah at 204 Nordi Cedar, Tallulah, Louisiana 71282. 

FINANCIAL HIGHLIGHTS Our financial statements provide these insights into the results of this year's 
operations: 

• The assets and deferred outflows of resources of the City exceeded its liabilities and deferred inflows at 
the close of the most recent fiscal year by $6.7 million (net position) for the government as a whole. Of 
this amount, $721 thousand represents unrestricted net position, which may be used to meet the City's 
ongoing obligations to its citizens and creditors. 

• The City's total net position increased $884 thousand. The main reason for this increase is due to the 
$238 thousand increase in capital grants and contributions related to the LCDBG water aerator and pump 
construction project and the $203 thousand increase in sales tax collections. In November 2019, the voters 
of the City approved a one-half cent sales tax increase. Expenses decreased $181 thousand mainly due to 
a reduction in water and sewer expenses. Governmental activities' net position increased $313 thousand 
and the business-type activities' net position increased $571 thousand. 

• At the close of the current fiscal year, the City's governmental funds reported combined fund balances of 
$782 thousand, an increase of $247 thousand in comparison with the prior year. Approximately 78% of 
this amount ($610 thousand) is available for spending at the government's discretion (unassigned fund 
balance). 

• At the end of the fiscal year, unassigned fund balance of the general fund was $610 thousand, or 
approximately 21% of total general fund expenditures. 

• The City's total long-term debt decreased $507 thousand. The primary reason for the reduction was due 
to the $674 thousand in principal payments offset by the issuance of $174 thousand in notes payables for 
the purchase of six new police patrol vehicles and a $7 thousand decrease in compensated absences. 

USING THIS ANNUAL REPORT 

The City's annual report consists of a series of financial statements that show information for the City as a whole, 
and its funds. The Statement of Net Position and the Statement of Activities provide information about the 
activities of the City as a whole and present a longer-term view of the City's finances. For our governmental 
activities, the fund financial statements tell how we financed our services in the short-term as well as what remains 
for future spending. Fund statements also may give you some insights into the City's overall financial health. 
Fund financial statements also report the City's operations in more detail than the government-wide financial 
statements by providing information about the City's most significant funds - General Fund and Section 8 Fund. 



City of Tallulah 
Management's Discussion and Analysis (MD&A) 

June 30, 2020 

The following chart reflects the information included in this annual report. 

Financial Section 

Required Supplementary Information 

Management's Discussion & Analysis (MD&A) 

Basic Financial Statements 

Government-wide 
Financial Statements 

Fund 
Financial Statements 

Notes to the Financial Statements 

Required Supplementary Information 
Schedule of the Employer's Proportionate Share of the Net Pension Liability 

Schedule of Employer Contributions to Pension Plan 
Budgetary Comparison Information 

Supplementary Information 
Combining Nonmajor Funds 

Comparative Information Required by Bond Covenant 

Our auditor will provide assurance in the independent auditor's report, which will be located immediately 
preceding the Management's Discussion and Analysis in the audited financial report, that the basic financial 
statements are fairly stated. Varying degrees of assurance will be provided by the auditor regarding the required 
supplementary information, and the supplementary information identified above. A user of this report should read 
the accountant's compilation report carefully to ascertain the level of assurance being provided for each section 
of this report. 

Reporting the City as a Whole 

The Statement of Net Position and the Statement of Activities 

Our analysis of the City as a whole begins with the government-wide financial statements. One of the most 
important questions asked about the City's finances is, "Is the City as a whole better off or worse off as a result of 
the year's activities?" The Statement of Net Position and the Statement of Activities, which appear first in the 
City's financial statements, report information about the City as a whole and its activities in a way that helps 
answer this question. We prepare these statements to include all assets, liabihties and deferred outflows/inflows 
of resources using the accrual basis of accounting, which is similar to the accounting used by most private-sector 
companies. All of the current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. 


